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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Salem Manor, Inc., whose address is 195 Salem Road, Montevallo, AL 35115
ireferred to below as "Grantor™); and Regions Bank. whose address iz 2964 Pelham Perkway, Paltham, AL 35124

(raferred to below as "Lendar”).

GRANT OF MORTGAGE. For valusble consideration. Grantor mortgages, grants, bargains, sells and conveys to Lender all ol Grantor's nght,
title. and interest in and to the following described real property, together with all axisting or subsequently erected or sffixed buikdings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watefcourses and ditch rights linchucling
stock in utilities with ditch or (rrigation rights); and all other rights, royalties, and profits relating to the resl property, including without limitation
all minerals, oil, gas, geothermal snd simitar matters, locat in §helby County, State of Alabama [the "Real Property™}):

: b

sa;a attached Exhibit "A”
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as metes and bounds description, Montevallo, AL 35115,
The Real Property tax idantification number is E8-27-5-18-3-001-004.

Grantor prasently ssaigns to Lender all of Grantaor's right, titie, and interest in and to all leases of the Property and all Rents from tha Froperiy.
In addition, Grantor grants to Lender a Uniform Commerscial Code security interest in the Personal Property and Rents.

DEFINITIONS. The fallowing words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings atteibuted to such terms in the Uniform Commercial Code. Alt raferences to dollar amounts shall mean
amounts in lawful monay of the United Statas of America.

Grantor. The word "Grantor™ megns Salem Manor, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarsntor. The word "Guarantor” means end includes without limitation each and all of the gusarantors, suretias, and accommodation
parties in connection with the Indebtadness.

improvemaents. The word "Improvements” means and includes without limitation all existing and future mprovements. buldings.
structures, mobile homes atfixed on the Real Property, tacilities, sdgitions, raplacemants and other construction on the Raal Proparty .

Indabtedness. The word "indebtedness”™ means ail principal and interest pavable under the Note and any smounts axpended or advanced
by Lender to discharge obligations of Grantor or axpensas incurrgd by Lender to enforce obligations af Grantar under this Mortgage,
together with intarést on such amounts as provided in this Mortgage. (n addition 10 the Note, the word “Indebtedness”™ includes all
obligations, dabts and liabilities, plus interaest thereon, of Grantor to Lender, or any one or more of them, as wall as all claims by Lender
against Grantor, Oor any 0Ne OF MOra of them, whathar now existing or hereafter arising, whather related or unrelated to the purpose of the
Note whether voluntary or otherwise, whether due or not due, absolute or contingemt, liquidated or unliquidated and whaiher Grantor may
be liable individually ar jointly with others, whether obligated as guarantor or otherwise, and whather racovery upon such Indebtednass may
be or heraaftar may hecome barred by any statute of limitations, and whether such indebtedness may be or hereafter may bacome

otharwise unantorceabls.
Landar. The word "Lander” means Regions Bank, its sUCGe550(8 and assigns. The Lender is the martgages under this Morigage,

Mortgage. The word "Mortgage” means this Mortgege hetween Grantor and Lender, and includes without hmitation all assignments and
sacurity interest provisions relating to the Parscnal Proparty and Hents,

Note. The word "Note” mesns the promissory note or credit agreement dated June 3, 1998, in the original principal amount of
$5668.000.00 trom Grantor to Lender. together with all renewals of, axtansions of, modifications o!, rafinancings ol consolidations o1,
and subgtitutions for tha promiseory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Pergonal Property. The words "Personal Property” mean all aquipmant, fixtures, and other articlas of parsonal property now or hejeafier
owned by Grantar, and now or haresftar attached or affixed to the Real Property; together with all accessions, parts. and additions to. all
replacements of, and al! substitutions for, any of such property; and together with all progeeds (including without limitation all insurance

praceeds and refunde of pramiums} from any sale or other disposition of the Property.
Property. Tha word "Property” means coltectively the Raal Property and the Personal Property.
Real Property. The words "Rest Property” mean the property, interests and rights described above in the "Grant of Mortgage”™ section

Aelated Documents. The words "Related Documeants”™ mean and include without limitation all promisscry notes, credit agreemants. loan
agreaments, environmentsl agresments, guaranties, sacurity agreements, mortgages, deeds of trust, and all other instruments, agreemants
and documents, whathar now or hereafter axisting. executediin connection with the Indebtedness.

fRents. The word "Rents” means all present and future rents, revenuas, ineome, issues, royalties, profits, and other benetits derved frem

tha Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND [2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS

MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE {$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shell pay to Lender all amounts sacured by this
Mnrtdaga as they become due. and shall strictly pertorm all ot Grantor’'s obligations under this Martgage.
POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following proviaions:
Possession and Use. Until in default, Grantar may ramain in possassion and control of and cperate and manage the Propearty and collacl
the Rents from the Proparty.
Duty to Maintain. Grantor shall maintsin the Propsrty in tanantable condition and promptly perform all repairs, replacements. and
maintenance NEceesary to pressrve its value,

Mazardous Substancep. Tha terms "hazerdous waste " "hazardous substance,” "disposal,” "release.” and "threatenad release.” as used
this Mortgage, shatl have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liabidily Act
of 1980, ns amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"}, the Superfund Amendmeanis and Reauthorization Act of 19B6. Pub L.
No. 99.499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.$.C. Section 1801, et seq., tha Rescurce Conservation snd
Recovery Act, 42 U.S.C. Section 8301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of
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the foregoing. The terms “hazardous waste” and "hazardous substance” shall also include, without fmitation, petreleum and patroleum
by-praducts or any fraction therect and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's
ownership of the Proparty, thera has been nc use, genaration, manufacture, storage, treatment, disposal, relgsse or threstenad reieass of
any hezardous waste or substance by any person on, under, about of from the Property; |b) Grantor has no knowladge of. or reason 10
bglieve that thers has been, except as previously disclosed to and acknowledged by Lender in writing, (il any use, genaralon,
manufacture, storage, treatment, disposal, release, or thrantenad reiease of any hazardous waste or substance on, under, about of trom the
Property by any prior owners or occupants ot the Property or lii) any nctual or threatened litigation or claims ot any kind by any person
relating to such matters; and Ic) Except as previously disciosed 10 and acknowladged by Lender in writing, {il neither Grantor nor any
reniant, contractor, agent or other authorized user of the Proparty shall use, generate, manufacture, store, tresat, dispose of, or relesse any
hazardous waste or subgtance on, undar, about or from the Property and (i} any such activity shall be conducted in compliance with ali
applicable federal, state. and local laws, regulations and ordinances, including without limitation those laws, regulations, and ofdinances
describec abova. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tesis, at Grantor's
axpense, as Lendsr may deem appropriate to determine compliance of the Property with this section of the Mortqago. Any inspactions of
tegts made by Lender shall be for Lender’'s purposes only and shell not be construed to create afiy responsibility or liability on the part ol
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's' due dhbgence n
inveatigating the Property for harardous waste and hezardous substances. Grantor hereby (8] releases and waives any future claims
apainst Lender for indemnity or contribution in the event Grantor becomes liable for cieanup of other costs under any such laws, and (b}
agrees to indernnify and hold harmless Lender against any and all claims, losses, liabilities, damages. peonalties, and expenses which Lendet
may directly or indirectly gustain or suffer resulting from a breach of this section of the Mortgage or 86 a consaguence ol any use,
genearation, manufacture, storage, disposal, ralaase or threatened ralease pccurring prior to Grantor’s ownarship or intarast in tha Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage. inctuding the
obligation to indemnitfy, shall survive the payment cf the Indebtadness and the agtisfaction and reconvayence of the hien of this Mortgage
and shall not be attacted by Lender’'s acquisition ot any interast in the Property, whather by foreclosure or otharwise.

Nuisance, Wasts. Grantor shall not causa, conduct or parmit any nuisance nor commit, permit, or sutter any stripping of or waste on or to
the Property or any portion of the Proparty. without Himiting the generality of the foregoing, Grantor will not removea, or grant to any athar
party the right to remove, any timber. mineralg (ncluding oil and gas}, soil, gravel or rock products without the prior wnittan consent o

Lendear.

Aemoval of Improvements. Grentor shall not damolish or remove any Improvements from the Real Property without the pnot wrilten
congent of Lender. As a condition to the removal of any Improvemants. Lender may require Grantor tc make arrangeamants satisfactory to
Lender to replace such Improvements with Improvements of at lesst equal value.

Lender's Right to Enter., Lender and its agents and representatives may enter upan the' Real Proparty at all reasonabie times to attand 1o
Lendes’ g interasts and to inspact the Property for purposes of (jranmr’s compliance with tha terms and conditions of this Martdage.

Comphdnce with Governmental Requirements. Grantor shall pmmpth comply with all laws, ordinances, and raguiations, now or hergatiar
in effect, of all governmantel authorities applicabia 10 the use or GCCUPANCY of the Property, including without limitation, the Amencans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comphance dunng any
proceeding, inciuding sppropriate appeals, s¢ lang as Grantor has notified Lander in writing prior 1o doing s0 and g0 long as, in Lender’s
sole opinion, Lander’s intarests in the Property are not jeopardized. Lender may require Grantor to post adequate sacurity Of B SUrsly bondg,
reasonably satisfactory to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agreas naither to abandon nor leave unattendad the Property. Grantor shall do all other acta. in addition to those
acts set forth above in this saction, which trom the character and use of the Property are reasonably nacessary to prolect and pragsarve the

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declara immediately dus and payable all sums secured by this Mortgage upen
the gale or tranafter, without the Lander's prior written consént, of all gr any part of the Reai Property, or any intarast in the Raa! Proparty. A
"gnla or transfer” means the conveyance of Real Proparty or any right, title or interest therein: whether legal, beneficial or equitabie; whether
voluntary or inveluntary; whather by outright sale, deed, installment sale contract, land contract, contract for deaed, lepsshold interest with 2
torm graater than threa (3) years, lease-option contract, or by sale, assignment, of transter of any beneticial interest in or to any land tryst
haiding titie to tha Real Property, or by any othar method of conveyance of Real Proparty interest. It any Grantor is a corporation, parinarship or
amited liability company. transter alse includes any change in ownership of more than twenty-fiva percent {26%} of the voling stock, partnership
‘ntarests or limited tiabllity company Interests, as the case may be, ot Grantor. However, this option shall not be exercisad by Lander i such

nxercise 18 prohibited by federal law or by Atabama law.
TAXES AND LIENS. The following provisions relating to the taxes and lieps on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior to delinquency| all taxes, payroil taxes, special taxes, assessments, water
charges and BRWBT s&rvice charges lovied against or on account of the Property, and shal pay whean due all claims for work done on or tor
sarvices renderad or material furnished to the Praparty. Grantor shall maintain the Property tree of all liens having priority over or gqual 1o
the interest af Lender under this Mortgage, except for the lien of taxes and assessments not due, snd éxcept as otherwise provided in tho

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, Or claim in connection with a good feith dispute over the
abligation to pay, so jong as Lender’s intarest in the Property is not jeopardized. I a lien arises or 1s filed as & rasull of nanpayment,
Grantor shall within fifteen {18) days after the lien arises or, if a lien is filad. within fitteen {15) days after Grantor has notice of the filing,
secufe the discharge of the lien, or it requested by Lender. deposit with Lender cash or a sufficient corporate surety bong or other sacurnty
satisfactory to Lender in an amount sufficient to discharge the en plus any costs and attorneys’ fees or other charges that could accrue as
a result of a foreclosurs or sale undar tha lien, in any contest, Grantor shali defend itself and Lender and shall satisfy any adversa judgment
hafore enfarcement againat tha Property. Grantor shall name Lander as an additional obligee under any surely bongd furmished in the

contest proceadings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidence ot payment ot the taxes or assessments and shall
suthorize the appropriate governmental ofticial to deliver to Lender at any time a written statament of the taxes and agsassments ajatnsi

tha Propearly.

Notice of Construction. Grantor shall notity Lender at least fiftaen {16) days before any work is commenced, any servicas are furmishad, or
any matarials are guppliad to the Proparty, if any mechanic’s lien, materiaimen’s lien, or othar lien could be asserted on account ol the
work, services, or materials. Grantor wil upon requast of Lender furnish to { ender advance assurances satisfactory te Lender that Grantor

can and witl pay the cost of gsuch improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are & part cf this Mortgage,

Maintenance of insurance. Grantor sha¥l procurs and maintajn policies of fire insurance with standerd extended covarage endorsemants on
a replacement basis for the full insurable value covering all mprovements on the Real Property in an emount sufficient to avoid apphcahon
of any coinsurance cleusa, and with a standard mortgagee clause in favor of Lender. Grantor shall also procwe and mamtain
comprahensive general liability insurance in such coverage amounts as Lender may request with Lander being named as additional ingureds
in guch liability insurance poticies, Additionally, Grantor shall maintain such other insurance, including but not limited ta harard, business
interruption and boiler insurance as Lender mey require. Policies shall be written by such insurance companies and in such form as may he
raasonably acceptable to Lender. Grantor shall deliver to Lender certificatas ot coverage from each insurer containing 8 shpuiation tha!
coverage will nat be cancelled ar diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing any
disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy atso shall include sn endorsement oroviding thal
coverage in favor of Lender will not be impeired in any way by any act, omission or dafault of Grantor or any other parson. Tha Reai
F'mparw is locsted in an ares designated by the Diractor of the Federal Emergency Management Agency as a spacial Hood hazard araa
Grantor agreas to abtain and maintain Federsl Flood Insurance for the full unpaid principal balgnce of the loan. up to the maximum policy
limite sat1 under the National Flood Insurance Program. or a8 otherwise required by Lander, and to maintain guch insurance for thae tarm ol

tha loan,

Application of Procasds. Grantor shsll promptly notify Lender ot any loss of gamage to the Property. Lender may make proot nt loss o
Grantor fails to do so within fiftesn {16} days of the casualty. Whather or not Lender’s security is impaired, Lender may, a! iis election,
apply the proceeds to the raduction of the Indebtedness, paymenl of any lien affacting the Property. of tha restoration and rapair of 1he
Property. If Lender aelacts to spply the proceads to restorstion and repair, Grantor shall repair or replace the damaged or destroyad
Improvemants in & mannar satistactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
tha proceeds tor the reascnable cost of repair of restoration il Grantor is not in defsuit under this Mortgage. Any proceeds which have not
bean disbursed within 1BO days after their receipt and which Lender has not committed to the repair or restoration ot the Property shall be
used firat to pay any armount owing o Lander undar this Morigage. then to pay accrued interast, and the remainder, if any, shall be applied
io the principa! balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall ba

peaid ta Grantar,
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Hna:pirud insurance at Sale. Any unexpirad insurance shall inure to the banefit of. and pass to, tha purchaser of the Property covered by
this Mortgage at any trustes’s sale or other sale held under the pravisions of this Mortgage, or at any toreclosure sale ot such Praparty.

Grantor's Report on Insurance. Upon request of Lender. however not more than once a year, Grantor shall furnish to Lendes a report on
each axisting policy of insurance showing: (8} the name of the insurer; (b} the risks insured; (c) the smount of the pohlicy: {d) the property
ingured, the then current reptacament vaiua of such property, and the manner of determining that value; snd (e the axpiration date of 1he
policy. Grantor shall, upon reguest of Lender, have an indapendent appraiser satistactory to Lendar determinag the cash value replpcoment

cost of the Property.

EXPENDITURES BY LENDER. |f Grantor fails tc comply with any provision of this Mertgags, or if any action or proceeding is commencead lhat
would materially affect Lender's intaresta tn the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that
Lender deems appropriate. Any amount that Lender expands in so doing will bear interest at the rate provided for in the Note from the dale
incurred or paid by Lendar to the date of repayment by Grantor. All such expenses. at Lender’s option, will {a} be payable on demand. (b} bo
added to the balance of tha Note and be apportioned among and be paysble with any installment payments to become due during either {1} tha
term ol any applicable insurance policy or (i the remaining term of the Note. or (<] be treated as 8 ballogn payment which will be due and
payable at the Note’'s maturity. This Mortgege alsc will secure payment of these amounts. The rights provided for in this parggraph shall be
addition to any other rights or any remedias to which Lender may be entitled on sccount of the default. Any guch action by Landar shall notl be
construad as curing the default so as to bar Lender trom any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership ot the Proparty are 8 part ol this Marigage.

Title. Grantor warrants that: (8] Grantor halds good and marketable title of record to the Property in tee simple, freg and clear ol alb bains
and encumbrances other than those set torth in the Real Property descripticn or in any title insurance policy, title reporl. or tinat tile ocpmon
issuad in favor of, and accepted by, Lender in connection with this Mortgage. and {b) Grantor has the tul right, powar, and suthonly 1o

axecute and deliver this Morigage to Lender.

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title 10 the Property agamnst
the lawful claims of all parsons. in the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall detend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, b
Lender shall be entitled to participate in the proceeding and to be represantad in the proceeding by counsel of Lander's own choice, snd
Grantar will deliver. or cause to be delivered, to Lender such instruments as Lender may request from time te time to permut such

participation.

Compliance With Laws. Grantof warfants that the Property and Grantor's use of the Property complies with ail existing applicablo laws,
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation ot tha Property are a part of this Mortgage.

Application of Net Proceeds. If ali or any part af the Frﬂpﬂ‘:t‘f is kondemned by eminent domain procesdings of by any procesding of
purchase in lieu of condemnation, Lender may at its elaction require that all or any portion ot the net proceeds of the award be applied to
the Indebtedness or the rapair or ragsteration of the Property. The net proceeds of the award shall mean the awerd attar payment of all
reasonable costs, expensas, and attorneys” fees incurred by Lender ig connaction with the condemnation.

Proceadings. If any proceeding in condemnation is filed, Grantor shalt promptly notify Lender in writing. and Grantor shall promptly 1ake
such steps as may be necessary 1o defend the action and obtain the award, Grantor may be the nominal party in such proceading, but
Landar shall ba entitled 1o participate in the proceeding and to be rapresented in the proceeding by counsel ol its own choice. ant Grantor
will deliver or cause 10 be delivered to Lender such instruments as may be requested by it from tirme to time ¢ parmil such participation.

IMPOSITION OF TAXES, FEES AND CHARQES bY GOVERNMENTAL AUTHORITIES, The following provigions relating to governmantal taxes,
faps and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lander, Grantor gshall execute such documents in addition to this Mortgege and take
whatavar other action is requested by Lender to perfect and ¢ontinug Lender’'s han on the Real Property, Grantor shall reimburse Lendar forr
all taxes. as described balow, together with all expenses incurred in recording, perfacting or continuing this Morigage. including withoul
Lmitation all taxes. tess, documentary stamps, and other charges ‘or ragording or registering this Mortgage.

Taxes. The following shall consatitute taxes to which this saction applies: (a} & specific tax upon this type of Mortgage or uptn all or any
part of ths indebtedness sacurad by this Mortgage: (b} a specific tax on Grantor which Grantor is authorized or required to deduct from
payrmeants on the indebtadneas sacurad by this type of Mortgage: (¢} a tax on this type of Martgage chargeable againgt the Lendar or the
holdar of the Note; and (d) a specitic tax on all or any portion of the indebtednass or on payments ot principal and inerest made by
Granior. 1

Subseguant Taxes. |f any tax to which this section applies is enacted subseguent 10 the date ot this Mortgage. this event shatt have 1he
same otlect as an Event of Detfault {as defined below}, and Lender may exercise any or ait of its available remedies tor an Event ol Delauft
as provided below uniess Grantor aither {a) pays tha tax betore it bacomes delinquent, or (b contests the tax as provided above in the
Taxes and Liens ssection and depogits with Lender cash or 8 sutficient corporate suraty bond or other security satisfactory 1o Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as & securily agrosment are 8 part of
this Mortgage.

Security Agresement. This inatrument shall constitute a security agresmant {0 the extent any of the Proparty constitutes fixtures or othar
paraonal property, and Lender ahsll have all of the rights of a secured party under the Unitorm Commercial Code as amended from time 1o

rme.

Sacurity Interest. Upon request by Lendar, Grantor shall axecute tinancing statements and take whataver other action is requested by
Lender 1o parfect and continue Lender’s security interest in the Rants and Parsonal Property, In addition to recording this Morigage in rhe
raal property records, Lender may, at any tirme and without further muthorization from Grantor, tile exgcuted COUNLErPArts, copHes of
reproductions of this Mortgage a& a finencing statement. Grantor shall reimburse Lender for all expenses incurred in perfacting or
continuing this sacurity interest. Lipon default. Grantor shall assemble the Perscnal Property in a manner and at a pisce reasonably
convenient to Grantor and Lender and make it available to Lender within three (3) days after raceipt of written demand from Lender.

Addressas. The mailing addresses ot Grantor debtor) and Lender isecured partyl, from which information concerning the sacurily interest
granted by thia Mortgage may be obtained (each as required by the Uniform Commaercial Codel, are as stated on the first page ol this

Morlgege.

FURTHER ASSURANCES,; ATTORNEY-IN-FACT. The following provisions relating to further agsurances and attarnay-in-tact are & part ol thes

Mortgage.
Further Assurances. At any tima, and from tims to time, upon request ol Lendar. Grantor will make, execute and deliver, or will cause 10
ba made, executed or deliverad, to Lender or to Lander's degignee, and when requested by Lender, csuse to be filed, recorded. refiled. or
rarecordad. as the case may be, at such times and in such ottices and places as Lender may deem sppropriate, any and ali such mortgages,
dasds of trust, security deads, security agreements, financing statements, continuation stateaments, instruments of further assurance.
certificates, and other documents as may, in the soia opinion of Lander, be necessary or desirable in order to ettectuate, complete, pertact,
continue. of preesrve (al the obligations ot Grantor undar the Note, this Mortgage, and the Related Documents, and (b} tha ons and
security interests created by this Mortgage as lirst anc prior lisns on the Property, whether now owned or hereatter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lendar in writing., Grantor shall reimburse Lender for all costs and sxpenses incurred
in connection with the matters referred to in this paragraph.

ttorney-in-Fact. t Grantor tails tc do any of the things referred to in the preceding paragraph, Lendar may do so for and 1in the name ol

Grantor end at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendar 8s Grantor's atlornay-in-fact for tho
purpose of making, axecuting, delivering, fiting, recording, and doing all other things as may be necessary or desirable, in Lender's soh
opinion, tc accomplish the matters raferred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indebtedness, including without limitation all advances secured by this Morigage, when due, and
otherwisa pertorms all the obligetions imposed upon Grantor under this Mortgage, Lender shell execute and deliver to Grantor a suitabic
gatisfaction of this Mortgage and suitable statements ot termination of any financing statement on file evidencing Lender's sacurity inlarest n
the Rants and the Personal Property. Grantor will pay, if permitted by applicable lew, any reascnable termination lee as determined by Lender

from time to tima,
DEFAULT. Each of tha following, at the option of Lender, shall constitute an event of dafault {"Event ot Defauht™| under this Mortgage:
Default on indebtedness. Fsilure of Grantor 19 make any payment when due on the Indebtedness.

Defautt on Other Payments. Failure of Grantor within the Yime requirad by this Morigage to make any payment for taxes Of INSUrance, of
any othar payment necessary 1o prevent tiling of or to gttect discharge of any lien.
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Compliance Defauit. Failure of Grantor to comply with any other tarm, obligation, covenant or condition containgd in this Morigage. the
Note or in any of the Aglated Dacurmants,

Dafoult in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security egreement, purchase or &8l6s
agreerment, or any other sgreemaent, in tavor of any ather creditor or person that may matarially sffect sny of Grantor's property or
Grantor's ability 1o repay the Nete or Grantor's ability tc parform Grantor's obligations under thiz Mortgege of any cf the Releled

Documeanis.

False Stataments. Any warranty, reprasantation or statement made or turnished to Lander by or on behalt of Grantar under this Mortgage.
the Note or the Related Documents is false or misleading in any matearigl respect, either now or &t the timg made or furnished.

Defactive Collatsralization. This Mortgage or any of the Related Documents ceases to be in full force and aHfect (inchiding lailure of any
collsteral documents to ereate a valid and pertected gecurity interest or lien} at any time and for any reason.

e e _———— = —

insolvency. The dissolution or termination of Grantor's existence 8s a going business, the insolvency of Grantor, the appointment of &
racaivar for any part of Grantor's proparty, any assignment for the benetit ot creditors, any type of creditor workout, or tha commancaman
of any proceeding under any bankrupicCy or ingovency lews by or against Grantor. »

Foreclosure, Forfelture, etc, Commencement ot foreclosure or forfeiture proceedings, whather by judicial procesding, sell-help.
raposeassion or any other mathod, by any craditoer of Grantor or Dy any governmental agency against any of the Properny. Howevear, this
subsection shatl not apply in the svant of 8 good taith dispute by Grantor 83 to the vahgity or reasonableness ot the cleim which it tha basis
of the foreclosure or forateiture proceeding. provided thai Grantor gives Lendar written notice of such ctaim and furnishes reserves or 3

gurety bond for the claim satisfactory to Lender.

Breach of Othar Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and Landar 1hat is not
rarmadied within any grace pariod provided therein, including without limitation any agreement concerming any indebtadness or other
obligetion of Grantor to Lender, whaether existing now or later.

T L N

Events Affscting Quarantor, Any of the preceding avants oCCurs with respect to any Guarantor of any of the Indabtedness or any
Guarantor dies or bacomeas incompetent, or ravokes or disputas the vaelidity of, or liability under, sny Guaranty of the Indebtednass.

Adverse Change. A material adverse change occurg in Grantor's financial condition, or Landar beliaves the prospect of payment ot
pertormance of the indebtedness is impairad.

Insscurlty. Lender in good faith deemns itselt insecure.

~ RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrénce of any Event ot Daefault and Bt any time thersafter, Lander, at its option, may
| axercise any one or more of the tollowing righta and remedies, in addition 1o any other rights or remadies provided by law:

Accslerate Indabtedness. Lender shall have the right at its opflon wighout notice to Grantor to declare the antire Indebtedness immedately
due and payable, including any prepaymant penalty which Grantor would be required to pay.

UCC Rernadies. With raspect to all or any part of the Personal Property. Lender shall have all the rights and remedias of a sacured party
under the Uniform Gommarcial Cede. .

Collect Rents. Lender shail have the right, without notice 1o Grantor, to take possassion of the Property and collect the Rents, ncluding
amounts past due and unpaid, and apply the net proceeds, over and hbove Lander’'s costs, against the indebtednass. In turtherance ot this
right, Lender may raquire any tensnt or other user of the Praperty to make paymaents of rent or usé leos directly 10 Lendsr. !t the Rents afu
collected by Lender, then Grantor irravocebly designates Lendar as Grantor's attorney-in-tact to endorse instruments recaived n paymeni
thereot in the name of Grantor and to negotiate the same and collect the proceeds. Paymaents by tenanis of other usars to Lender n
rasponsa 1o Lender's demand ghall satisfy the obligations tfor which the paymants are made, whether or not any proper grounds for 1he
demand existed. Lender may exercigs its rights under this subparagraph eithar in person, by agent, or through a recaiver.

Appoint Racalver, Lender ghali have the right to have a receiver appointed to take possession of all or any part of the Propearty, with the
power to protect and prassrve the Properly. 1o operate the Property preceding foreclosure ar gala. and to collect the Rents from the
Proparty and apply the proceeds, cver and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond it permitted by law. Lender’s right to the appointment ot a receivar shall exist whather or not tha apparent value of tha Froperty
oxcaads the Indebtadnass by & substantial amount. Employment by Lander shall not disquslily & person from serving as a recesver

Judicial Foreclosure. Lender may obtain & judicia! decree foreclosing Grantor’s interast in all or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possession of lhe Property and. with or without taking such possession, aler gwving
notice of the time, plsce and terms of sale, together with a description of the Property to be soid, by publication once a weeak for thrae (3]
BucceBEive waaks in some newspaper published in the county or counties in which tha Real Properiy to be gold is ‘oceted, o sell the
Property (ot such part or parts thereot as Lendar may from time to time alect 10 gsall) in front of tha front or main door of the courthouse of
the county in which the Property to be sold, or a substantial and material part thereof, is lecated, at public outcry, 1o the highest biddar tor
cash. If there I8 Real Property to be sold undar this Mortgage in more than one county, publication shall be made in nil countias where 1he
Ranl Property to be sold is located. If no newspaper is published in any county in which any Real Proparty to be sold is iocated, the nothice
shall be published in & newspaper published in an adjeining county for three (3) successive weeks. The sale shall be hald between the
hours of 11:00 a.m. and 4:00 p.m. on the day desigrated for the exarcise of the power ot sale under this Mortgage. Lender may id at
any sale had under the terme of this Mortgage and may purchase the Property if the highast bidder therafore. Grantor heraby waives any
and &ll rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be fres to se¥ all or any part ot the

Property togather or separately, in one sale or by seporate sales,

Deficiency Judgment. I parmitted by applicable law . Lender may obtain a judgment for any deficiency remaining in the Indebtedness die
to Lender aftar application of all amounts received from the exercise of the rights provided in this secticn.

Tenancy at Sufterance. [t Grentor remains in posgession of the Property after the Property is sold as provided abovs or Lender otherwisa
bacomps entitled 10 possession of the Proparty upon detfault of Grantor, Grantor shall become a tenant At sutferance ¢ Lender or the
purchaser ot the Property and shall, at Lendar's option, gither (a) pay a reascnable rental for the use of the Property. or {bi vacate 1he

Property immediately upon the demand of Lender.
Othar Remedies. Lendar ahall havae all other rights and remedies provided in this Mortgege or the Note Or availabla at law or in aguity.

Sale of the Property. To the extant parmitted by applicable law, Grantor heraby waives any end all right to have the property marshallad
In exsrcising its righte and remeadies, Lender shall be tree to sell all or any part ot the Property together or separalely, 10 one sala or by
separata sales. Lender shall be sntitled to bid at any public sale on all or any portion ot the Proparty.

Notice of Sale. Lender shait give Grantor regsonable notice of the time and place of any public sale of the Personal Properiy or of the imn
aftar which any private sale or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean nolice
givan at least tan (10) daye bafore the time of the sele or disposition.

Whalver: Election of Ramedies. A waiver by any party of a breach of a provision of this Mortgage ehall not constitute 8 waiver ol or
prejudice the party's rights atherwiss to demand strict compiiance with thet provision or any other provision. Elaction by Lender to pursud
any remedy shall not exclude pursuit of any other remady, and an slection to make expenditures or take action 10 pertorm an abligation ol
Grentor under this Mortgage atter tailure of Granior to perform shall not atfect Lender’'s nght 10 daclare a default and exercise its remedies

under this Mortgage.

Attorneys’ Fees; Expenses. It Lender institutes any suit or action to enforca any of the tarms of this Mortgage. Lender shall be antitlad to
recovar guch sum 88 the court may adjudge raascnable as attornoys’ feas at trial and on any appeal. Whethar or not any Court action 15
involved, all ressonabla expenses incurred by Lender that in Lender’'s opinion are nacassary at any time tor the protaection of 15 interast or
the anforcement ot its rights shall becoms a part of the Indebtedness payable on demand and shall bear interest from the date of
expenditure until repaid at the rate provided tor in the Note. Expanges covered by this paragraph include, withoul imitation, howeéver
subject to any Hmits under appliceble law, Landaer’s attorneys’ fees snd Lender's lagal expenses whather or not there i3 a lawsuit, ncluding
sttorneys’ fees for bankruptcy praceedings |Including aHorts to modily or vacate any sutomatic stay Of inunction), appeals and any
anticipated post-judgmant collection aservices, the cost of searching records, obtaining title raporis {including toreciosure roportal,
surveyors’ reports, and appraieal feas, and title insurance, to the extent permitied by applicable law. Grantor also will pay any court Costs,
'n addition to all athar sums provided by law.

NOTICES TQ GRANTOR AND OTHER PARTIES. Any notice under this Martgage, including without limitation any nolice of default and any
notice of sale to Grantor, shall be in writing., may be sent by telefacsimile {unless otherwise required by law}. and shall be effectlve when
actuaily deliverad, ar when depositad with a natienally racognized overnight courier, or, if mailed, shall be deemed effective when deposited
the United States mail first class, certified or ragistored mail, postage prepaid, directed to the addresses shown near the beginning al this
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Mcrtgage. Any party may change its addreas for notices undar this Mortgage by giving formal written notice to the other parties, spacilying
that the purpose of the notjce Is to changé the party’'s address. All copies of noticas of foreclosure from the holder of any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown nesf the beginning ot this Mortgagse. For notice purposes, Grantor
agraes 1o kesp Lander informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The toliowing miscellanaous provisions are a part of this Mortgage:

Amendmeants. This Mortgage, together with any Related Cocuments, constitutes the entire understanding and agreemant of the parties as
10 the mattars set torth in this Mortgage. No alterstion of or amandment to this Mertgage shall ba eftactive unless given in writing and
signad by the party or parties sought to be charged or bound by the alteration or amandment.

Annual Raports. !f the Proparty is used for purposes othar than Grantor's residence, Grantor shal turnish to Lender, upon request, a
certified statement of net operating income racaived from the Property during Grantor's previous fiscal year in such form and detal as
Lender shall requira. “Net operating income” shall mean all cash recaipts trom the Property less all cash expenditures made in connaction

with the operation of the Property.

Applicable Law. This Mortgage has baen delivered to Lender and accepted by Lender in the State of Alabama. Subject w the provisions
on arbitration, this Mortgage shall be governsd by and construed in nccordance with the laws of the State of Alasbama.

Arbliration. Lander and Grantor agree that all disputes, claims and controversles between them, whaethear indivicsal, joint, or class in
nature, arising from this Mortgage or otherwlss, including without limitation contract and tort disputes, shall ba arbitreted pursuant 1o the
Aules of the American Arbitration Association, upon raquast of sither party. No act 1o take or dispose of any Collateral shall constiule a
waiver o this arbitration agreement or be prohibited by this arbitration agresmant. This includes, without hmitation, obt&aining \Njunctive
ralief or a temporary reatraining order: invoking 8 power of sale under any deed of trust or mortgage. abtaining a wril of attachmant or
impogition of a raceiver; ar axarcising any rights relating to parsongl property, including taking or disposing of such property with or without
judicial process pursuant 1o Articla 9 ot the Uniform Commercial Code. Any disputes, claims, or controvarsies concarning the lawlulnese or
rensonableness of any 8Ct, O exercige of any right, congerning &ny Collatara), including any claim toc rescind, reform, or otherwise mody
any sgreament relating to the Collateratl, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to
anjoin or restrain any act of any party. Judgment upon any award randered by any arbitrator may be entered in any cow?t having
jurisdiction. Nothing n this Mortgage shatl preclude any party from seeking equitable raliat trom a court of competent junsdiction,  The
atatuta of limitaticns, estoppet, waiver, laches, and similar doctrings which would otherwise be applicable in an action brought by a party
shall bs applicable in any arbitration proceeding, and the commencemant of an arbitration proceeding shall be desmead tha commencemen
of an action for these purposes. The Fedaral Arbitration Act shall apply to the construction, interpreiation, and entorcemant al this

arbitration provigion.

Caption Headings. Caplion headings in this Mortgage are for convenignce purposes only and are not 10 e used to interprat or define the
provisions of this Mortgags. M '

h |
Merger. There shall be no merger of the interest or estate crested by this Mortgage with any othar interast or estate in the Propary Al any
rime hald by or for the benefit of Lander in any capacity, without tha written consent of Lender.

Multiple Partiea; Corporate Authority. Al abligations ot Grantor unde this Mortgage shall be joint and gsaveral, and all references to Grantor
shall maan sach and avery Grantor. This means that ench of the persons signing below is responsible for all obligations in this Mongage

Severability. If a8 court of competant jurisdiction finds any pravision of this Mortgage to be invahd of unanforceable a5 to any pRrson or
circumstance, such tinding shall not rander that provision invafid or vnenforceable as to any other persons Or CirfcumMs1iancas. i taasible,
any such otfending prowvision ghall be desmed to be moditied to be within the limits of enforcaabiiity or validity, however, if tha pttanding
provision cannot be so moditiad, it ghall be stricken and all other provisions of this Mortgage in all othar respects shall ramain vahd and

gnfarceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binching
upon and Inure 1o the banefit of the parties, thelr successors and assigns. 1f ownership of the Property becomas vestad in 8 person othar
than Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebledness
by way of torbearance or axtangion without releasing Grantor from the obligations of this Mortgage of lisbility under the (ndebtedness.

Time ia of the Essence. Time is of the essance in the parformance ot this Mortgage.

Walver of Homastand Exemption. Grentor hereby relosses and waives oall rights and benafits of the homastead axemplion laws o1 the STH10
of Alabama ag to all Indebtedness sacured by this Mortgage.

Waivers and Consents. Lender shall not be deemed te have waived sny rights under this Morigage tor under the Related Documenis)
unless such walver Is in writing and signed by Lender. Na delay or dmission on the part of Lender in axercising any nght shall operate as a
waiver ol such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the perty’s right atharwisa to demand atrict compliance with that provision or any other provision. Mo prior waivar by Lendar, nor any
courss of dealing batwaean Lender and Grantor. sha!! constitute a waiver of any of Lender's rights or any of Grantor's abligations a6 to any
future transactions. Whenever consant by Lander ia raquired in this Mortgage, the granting of such consent by Lendar in any instance shall
not constitute continuing coneant to subsequant instances where such consent is requirad.

s+ The proceads of this loan have besen appiled on the purchese price ot the property described herein conveyed 10 morigaga simultaneously
herawith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Salem Manor, Inc.

-

S A ke o _iSEAL)

k, Prealdent Ronny D. Landrtm, Secretory/Treasurer

F— e " ] mm = —— = .

This Martgage prapersd by:

Name: Loulse Holland
Addrass: P. O. Box! 216
Chty, State, ZIP: Pelham, Alabama 356124
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STATEOF _Alabama )

county oF __ Shelby = )

—r T — —

i the undersigned authority, 8 Notary Public in and tor said county

Landrum. Secretary/Treasurer, of Salem Manor, Inc.,
acknowledged before me an this day that, being informed of the
axecuted the same voluntarily far and as the act of said corporation,

Given under my hand and official seal thls = |

[p—p——

Lt doo /

My commission expires a?-’

At dm m——— s —

3rd

\n said state, hereby certify that Dougins V. Black, Prasident; and Ronny D,

8 corporation, are signed to the foregoing Mortgage and who are kpown 1o me,

they, as such officers and with full authority,

*

.. ...-1998
Ao lptir L]

Notary Public

contents of said Mortgage,

‘dayof _____ June
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NOTE TO PROBATE JUDGE

This Mortgage sacures open-end of ravolving indebt
Code of Alabama 19756, as amended,
theraot) of the credit limit of &

Mortgage at any one time.

edness with residential real property or interests; therefore, un

the mortgage filng privilege tax on this Mortgage should
~ provided for harein, which is the maximum principal indebtedness 1o be securad by this

TRSIR FRO. Reg U S, Fal & T.M, Of,, Ver 3.24c ic) 1998 CFI ProServices.
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Commence at the Southwest corner of Section 16,
County, Alabama, and run thence Easter

of 1312.04 feet to a steel pin corner
described; thence continue along last

' minutes 00 seconds left and run Southerly a distance

' minutes 21 seconds left and run Southwesterly a distance o

EXHIBIT A
LEGAL DESCRIPTION

Township 22 South, Range 3 West, Shelby
iy aleng the South line of said Section a distance
and the point of beginning of the property being
described course a distance of 759.75 feet to a

f Shelby County Highway No. 15; thence turn 122
degrees 55 minutes 13 secondsg left and run Northwesterly along said margin of said Highway
a distance of 556.45 feet to a steel pin corner; thence turn 84 degrees 16 minutes 55
seconds left and run Scuthwesterly a digtance of 81.0 feet to a steel pin corner; thence
turn 104 degrees 05 minutes 43 secondg right and run North-Northwesterly a distanke of

123 .00 feet to a steel pin corner; thence turn 70 degrees 48 minutes 34 seconds left and
vun Westerly a distance of 150.30 feet to a steel pin corner;

steel pin corner on. the Westerly margin ©

thence turn 86 degrees 00
of 87.00 feet to a steel piln corner,

thence turn 87 degrees 00 minutes 00 seconds right and run Westerly a distance of 74.20
feet to a steel pin corner; thence turn 18 degrees 45 minutes 00 gpeconds right and run

Northwesterly a distance of 38.70 fest to a sBteel pin corner; thence turn 9¢ degrees 22
£ 153.49 feer to a steel pin

corner: thence turn 48 degrees 02 minutes 06 seconds left and run Southerly a distance of

410.31 feet to the point of beginning.

According to survey of Joseph E. Conn, RLS #3049, dated August 22, 1956.




