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THIS MORTGAGE ("Security Instrument”) is given on June 18, 1988. The grantor = Robert M, Hauerwas
and Terrie C. Hauerwas, husband and wife ("Borrower™). This Securlty Instrument is given to First Cholce
Funding, Inc.,  which is organized and existing under the laws of 4he-State of Alabama. and whose adO0reEs, 6., 200,
Chese Park South, Suite 200, Birmingham, Al. 36244 ("Lender”). Borrowar owes Lender the principal sum ol
Thirty Thousand Four Hundred and 00/100 Dotars (U.8.830,400.00).  This debt is evidenced by Borfower's
note dated the same date as this Securtty Instrumant ("Note”), which provides for monthly paymenis, with the full debl, i ndt paud
aarier, due and payable on July 1st, 2001. 7his Security Instrumant secures o Lender: {a} the rapaymant of the debt
avidenced by the Note, with interast, and all renewals, axtensions and modifications of the Note; {b) the paymant of all othar sums,
with interest, advanced undar paragraph 7 1o protect the security of this Securlty Instrument; and (¢} the periormance of Borrowar's
covenants and agresmants under this Security Instrument and the Note. For this purpose, Borrower doas hereby morigage, geani
and convey to Lender and Lander's sucCessors and assignsg, with power ol sale, the tollowing described property kicated in
Shelby County, Alabama.

Lot 17, according to the Survey of Cambrian Ridge, as racorded in Map Book 21, Page 8B, in

the Probate Office of Sheiby County, Alabama.

which has the address of 232 Cambrian Ridge Terrace, Pelham, Alabama 35124,
(*Property Addrass”)

TO HAVE AND TO HOLD this property unto Lender and Lender's 8uccassors and assigns, forever, togather with al the
improvements now Or harealer erected on the property, and all easements, appuftenancas, angd fixtures now or hersafter a parl of
the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregaing i reterred 10 in
this Sacurity Instrument as the "Proparty.”

BORROWER COVENANTS that Borrower is lawfully seized ol the estate nereby conveyed and has the right to mortgage, grani
gnd convey the Property and thal the Property is unencumbered, excepl for encu mbrancas of record. Borrower warrants and wili
defend generally the title to the Property agains! all claims and demands, subject o any encumbrances Of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform covenants with bmited variations by
jurisdiction to constitute & unfform security instrument covering real propeay.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principsl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

9. Funds for Taxes snd Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay to
{ander on the day monthly payments are due under the Note, until the Note is paid In full, a sum {"Funds”) tor (a} yoarly taxes angd
assessments which may attain priority over this Security Instrument as a lien on the Property, {b) yearly easehold paymanls or
ground rents on the Property, # any: (¢) yearly hazard or property insurance pramiums, and {d) yearly flood insurance premiums, il
any, (@} ysarly morigage nsurance premiums, if any; ang {f} any sums payable by Borrower to Lender, in accordance with the
provisions ol paragraph 8, in lieu of the paymant of morigage insurance premiums. These dems are called "escrow Rems.” Lender
may, at any tima , colect and hold Funds In an amount not to exceed the maximum amount a lender for a federally relatec
mortgage can may require for Borrower's esCrow accouni under the legeral Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 8t 5&q. ("RESPA"), unkss another law that applies to the Funds sets a lesser
amount. If o, Lender may, at any tima, collact and held Funds in an amount not to excead the lesser amount. Lender may
astimate the amouni of Funds due on the basis of current data and reasonable estimates of axpanditures of future escrow tems Or
otherwise in accordance with applicable aw. _l

The Funds shall be heid n an institution whose deposits are insured by a federal agency, instrumentality, or entity (Including
Lencer, § Lender Is such an nstitution} or any Faderal Home t oan Bank. Lender shall apply the Funds to pay the ascrow Rems.
Lender may not charge Borrowsr for holding and applying the Fungs, annualty analyzing the escrow account or veritying the ESCrow
items, unless Lendar pays Borrower interest on the Funds and applicable law parmits Lender to make such a charge. However,
Lender may require Borrower to pay & one-time charge tor an ingapendent real estate lax reposting service used by Lender in
cunqnctlﬂn whh ihis an, uniess applicable law provides otherwise. Unless an agreement is made or applicable taw requires interest
to be paid, Lender shai not be requied tc pay Borrower any mterest or sarnings on the Funds. Borower and Lender may agroe I
writing, however, thal interest shall be pais on tha Funds. Lender shall give Borrower, without charge, ant annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit o the Funds was magde. The Funds are
pledged at addirional security for the sums secured by this Security instrument.

If ihe Funds held by Lender sxceed the amount permittad 1o be held by applicable law, Lender shall account to Borrower for
the excess Funds i accardance with the requiremants of applhicabe law. If the amouni of the Funds held by Lendar at any lime is
not sufficient 10 pay the SRCTOW hems when due, Lendar may s0 nelify Borrower in writing, and, in such a case, Borrower shall pay
to Lender the amount necesssary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve maonthiy
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payments, at Lender's sole discretion,

Upon payment in full of all sums by this Security instrument, Lender shall promptly refund 1o Borrowar any Funds held by
Lencer. If, under paragraph 21, Lender shalt acquire or sell tha Property, Lender, prior o the acquisition or sale of the Propery,
ghall apply any Funds heid by Lender at the time of acquisition or sale as a credit agalnst the sums secured by this Security
Instrumednt.

3. Appllﬂlltlun of Plymuntl. Unless applicable law provides otherwise, all payments recaived by Lendar under
paragraphs 1 and 2 shall be applsd: FIRST. to any prepayment charges due under the note: SECOND, to amounts payable
under paragragh 2: THIRD, to interest due; FOURTH. to principat dus; and LAST, 1o any late charges dus under the Now.

4. Ch&rgal: Lians. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasahold payments or ground rents, if any. Bosrowar shall pay thesé
obligations In the manner provided n paragrapgh 2, or if not paid in that manner, Borrowar shall pay them on lima directly 1o the
parson Owed paymenl. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. M
Borrower makes these payments diectly, Borrower shall promptly fumnish to Lender receipts evidencing the paymens. '

Borrower shall promptly discharge any lien which has priofity over thig Securty Instrument unless Borrower: (a) agrees in wriling
tc the paymant of the obligation secured by the len in 8 manner acceplable to Lenger; (D) contasts in good faith tha len by, or
defends aganst enforcement of the lien in, legal proceedings which In the Landar's opinion operate to prevent the enforcement of
tha lien: or (¢} secures trom the holder of the lien an agreemant satistactory to Lender subordinating the lien to this Security
Ingtrument. I Lender determines that any part of the Property i subject to a lien which may attain priority over this Securlly
instrumant. Lender may give Borrowsr a notice identitying the len. Borrower shall satisty the lien or take ona of more ol the actions
sel forth above within 10 days of tha giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on the
Property neured agains! 1088 by fire, hazards included within the term "extended coverage” and any other hazards, including floods
and Hooding, for which Lender requires nsurance. This ingurance shall ba maintained n the amounts and lor the periods that
Lender requires. The insurance carrier providing the insurance shall be chosen by Borower subject 10 Lender's approval which shalt
not be unreasonably withheld. Il Borrower faits 1o maintain the coverage described above, Lender may. at Lander's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7. All'nsurance polickes and renewals shall be
acceptable to Lendar and shall mcluce a slandard morigage claugg. La?ua-r shalt have the right to hold the policies and renewais.
't Lender requires, Borrowar shal promptly give to Lender all receipts of paid premiums and renewal notices. In the even! of loss,
Borrowsr shall give prompt notice o the insurance carrler and Lender. Lender may make proof of loss # nol made promptly by
Borrower. .

Uniess Lender and Borrower otherwise agree in writing, msurance proceeds shall be appiled to restoration of repais of tha
Property damaged, i the restoration of repai is economically teasible and Lander's security is not jassened. ! the restoration or
repai is not economically lasbie or Lender's security would be lessened, the insurance proceads shall be applied to the sums
secured by this Sacurlty Instrument, whather or not then due, with any excess paid to Borrower. [f Borrower abandons the
Propeny, of does not answer within 30 days a notice from Lender thal the insurance carrigr has olered to settle a ¢laim, then
Ltender may collct the Insurance proceads. Lander may use the proceads to repair or rasione the Proparly or 10 pay sums
sacured by this Security Instrument, whather or not then dgue. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otharwise agree i writing, any gpplication of proceeds to principal shall not extend or postpone
the dua date ol the monthly payments refaerred to in paragraphs 1 and 2 or change the amount of the payments. ! under
paragraph 21 the Property is acquired by Lender, Borrower's right to any msurance policies and proceeds rasulting from damage (0
the Property prior to the acquisiion shall pass to Lendar to the extent of the sums sacured by this Securty Instrument mmediately
prior t0 the acquisition. ,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Appiication; Leaseholds. Borrower shall occupy, establish and use the Properly as Borrower's principal residence within
sty days aker sxacution of this Security Instrument and shall continue o occupy the Property as Borower's prinCipal reskienca for
at least one year after the date of occupancy, uness Lander otherwise agrees in writing, which consent shatl not be unraasonably
withheld, or uniess extenuating circumstances exist which are beyond Borrower's control. Borrowes shall not destroy, damage oOf
impak the Property, allow the Property 10 deteriorate or commit waste on the Property. Borower shall be in default i any forfeiture
action or proceading . whether clvil or criminal, is begun that in Lender's good faith judgment could result in  torfeiture of the
Properny or otherwise materially mpalr the len created by this Security Instrumant or Lender's saecurity interesl. Barrawer may Cuie
such a detaul and reinatate, as provided in paragraph 18, by causing the action or proceeding o bg dismissed with & ruling that,
in Lender's good faith determination, prechides forfeiture of the Bommower's interest in the Proparty or other material mpairment of
the lien created by this Security Instrumant or Lender's security interest. Borrower shall also be in default ¥ Borrower, during the
wan application process, gave matariatly false or inaccurate information or stalements to Lender {(or lailed to provide Lender wilh any
material information} in connection with the loan evidenced by tha Note, including but not limited to, naprasantations concerning
Borrower's occupancy of the Propeny &s a principal rasidence. if this Security Instrumant is on a wasehold, Borrower shall comply
with the provisions of the lease. If Borrower acquires lee tite to the Property, the lsasahald and fee title shall not merge unkass
Lander agreas 10 the merger In writing.

7. Protection of Lender’s Rights in the Property. If Borrowar fails to perform tha covenants and sgreements
cantained n this Sacurlty Instrument, or there is 8 kegal proceeding that may significantly affect Lender's righls in the Froperty
(Buch as a proceeding in bankrupicy, probats, tor condemnation or forfeiture or 1o enforce laws or rogulations), then Lendar may do
and pay for whatever I necessary 10 profect the vale of the Ploperty and Lendar's rights in the Property. Lander's actions may
nclude paying any sums secured by a lien which has pricrity over this Security Instrument, appearing in gourt, paying reasgnable
atiomey’s Wees and entering on the Property 10 make repairs. Although Lendar may take action under this paragraph 7. Lender
does not have ta 4o 80.

Any amounts disbursed by Lender under 1his paragraph 7 shall become additional gebt ol Borrower secured by this Securily
Instrumant. Unless Borrower and Lender agree to other terms of payment, thass amounts shali bear interast from ths date ¢l
dishyrgemant at the Note rate and shall be payable, with interest, upon notice from Lender 1o Bormrowsr nequesting paymant.

8. Mortgage iINBUrance. i Lender required mortgage insurance as a condition of makng the loan secured by this Security
Instrument, Borrower shall pay the premums required to maintain the Morgage Nsuranced in eftect. I, for any raason, the mongage
nsurance coverage required by the Lender lapses or ceaszas tc ba in effect, Borrowser shali pay the premiums required to obtain
coveraps substantially aquivalent 10 the morigage insurance praviously n effect, at a cost substantially equivalant to the cost to
Borrower of the morgage insurance praviously in effect, from an alternate morigage insurer approveéd by Lendes. If substantialty
equivaignt Morgage Naurance coverage Is not available, Borrower shall pay to Lendar sach month a sum equal to one-twelth of the
yearly morigage NSurance premium being paid by Borrower whan the insurance Coverage lapsed or ceased to ba.q eftel
will accepl, use and retain these payments as a lnse racerva n lieu of morgage insurance. LOSS resene
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pe required, &t the option of the Lender, if mongage insurance covarage {in tha amount and for the period that Lendsr requies)
pravided by the nsurer approved by the Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage Inswrance in affact, or to provide g joss reserve, until the requiremant for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. inapection. Lender or ks agent may make reasonable entries upon and inspections of the Property. Lendar shall give
borrower nolice at the time of or prior to an inspection spocifying reasonable cause for the nspaction.

10. Condemnation. Tha proceeds ol any award or claim tor damagas. direct or conseguential, in connectlon with any
condemnation or other taking of any part of the Propeny, or for conveyance in fieu of condemnation, are haveby assigned and shall
be paid to Lender.

in the event of a tota! taking of the Property, the proceeds shall be appled to the sums secured by this Securlty Instrumant,
whathar of not then due, with any excess paid to Borrower. In the event of a partial laking of the Propedy in which the fair markadt
value of the Property immediately before the taking is aqual 1o or greater than the amount of sums secured by this Security
instrument immadiately before the taking. unless Borrower and Landar otherwise agree n writing, tha sums securad by this Security
Instrument shalt ba reduced by the amaount of the proceeds muktiplied by the following traction: (&) the tota! amount of tha sums
sacurad immedialely before the laking, divided by (i) the fair market value of the Property mmadiataly batore the taking. Any
balanca shall be paid to the Borrower. In the event of a partial taking of (he Propeny n which the tar markat value ol the Properly
mmediately before the laking is less than the amount of the sums secured immadiately before the taking. unless Borrower ang
Lander otherwise agree in writing or unless applicable law otherwise provigas, ‘he proceeds shall be applied to the sums& Secured
by this Security Instrument whether or not the sums are then due.

It the Property & abandoned by Borrower, or ff, after notice by Lender to Borrower that the condemner ofters to maka an award
or settle & claim for damages, Borrower fails 0 respond to Lender within 30 days after the dale the notice is given, Lender is
authorized to colect and apply the proceeds, &t its option, either 1o restoration or rapair of the Property or Lo the sums sacured by
this Security Instrument, whather or ngt then due.

Uniess Lender and Borrower otherwise agree in writing, any application o! proceeds to principal shall not extend or postponeg
the due date of the monthly paymants referred to in paragraphs 1 and 2 or changa the amount of such payments.

11. Borrower Not Reiessed: Forbearance By Lender Not 8 Waiver. Extension of the time for payment of
modification of amortization of the sums secured by this Securjy Instrument granted by Lender 1o any Successor in nterast of
Borrower shak nol operate 1o release the habilty ol the original Eurmwé‘r or Borrower's successors in interest. Lender shall nol be
raquired to commence proceedings against any successor in interest or rafuse to extend time for payment or otherwisa modify
amortization of the sums securad by this Securtty Instrument Dy reason,of any demand made by the original Borrowar of Borrowear's
successors in interasl. Any forbearance by Lendser in axarcising any right or remady shall not be a watver of or preciude the
axescise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and
agreements of this Securlty Instrument shall bind and benellt the successors and assigns of Lender and Barrower, subject to the
provigions of paragraph 17, Borrower's covenants and agreemenis shall be joinl and sevaral. Any borrower whg co-signs fthis
Securty Instrumeant but does not execule (ha Note: (a} is co-signing this Sacurity Instrument only t& mortgagse, grani and convay
that Borrower's interest in the Property under the terms of this Security Instrument; {b) Is not personally cbligated o pay the sums
secured by this Securky Instrument; and (C) agrees that Lender and any other Borrower may agree t¢ extend, modity, forpear or
make any accommodalions with regard to the terms ol this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. |f the loan sacured by this Security Instrument is subject 10 a law which s8is maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be colectad n connection with the ioan
axcoed lhe permitted limits, then: (@) any sucCh oan charge shail be reduced by the amount necessary 10 reduce the charge to the
parmitted im#t; and (b) any sums akeady coliected from Borrower which exceaded permitted mits wili ba relunded 10 Borrower.
Lender may choose to make this refund by reducing the principat owed under tha Note or Dy making & direct payment 1o Borrowar.
if & rgtund reduces principal, the reducticn will ba treated as a partial prepayment without any prepayment charge undar the Note

14. Notices. Any notice to Borrower provided lor in this Security Instrumant shall be given by gelivering it or by maing by
Irst class mail unigse applicable lew requires use of another method. The notice shall be directed to the Property Address or any
other address Bommower designates by notice to Lender.  Any notice to Lender shall be given by fiest class mall to Lender's address
stated hevein or any other address Lender designates by notice to Borrower. Any notice provided for In this Sacurity Instrument
shail be desmad t0 have been given to Borrowar or Lender when given as provided in this paragraph,

15. Governing Law; Severabllity. This Sacurity Instryment shall be governed by federal law and the law of the
jurisdiction in which tha Property ls located. in the event that any provision or clause of this Security Instrument or the Nola
confiicts with applicable aw, such conflict shall not aftact other provisions of this Security Instrument Or the Note which can ba
given effect without the conflicting provision. To this end the provisions of this Security Instrument ang the Note are declared 10 be
severable.

18. Borrower's COpY. Bomower shall be given one conformed copy of the Note and of this Security Instrumant.

17. Transfer of the Property or a Beneficlal Interest in Borrower. f all or any part of the Property or any
nterest in it s sold or transtemed {or i a Beneficial interest in Borrower is said or transtemred ang Borrower is not @ natural person)
without Landers prior written consent, Lendsr may, at s optlon, require immadiate payment in tull of all sums gacured by this
Securfty instrument. Howevar, this option shall not be exorcised by Lender it exercise is prohibited by federal law as ol the date of
this Securlty Instrumant.

If Lander exercisas this option, Lender shall give Borrower nbtice of acceleration. Tha notice shall provide a psriod ot not less
than 30 days from the dale the notice is delivered or maited within which Borrower must pay all sums securad by this Security
Instrument. | Borrower falls to pay these sums prior 1o the expiration of this pariod, Lender may invoke any remadies permitted by
this Securlty Instrument without further notice or demand on Borrower.

18. Borrower’s Right To Reinstate |t Borrower meets certain conditions, Borrower shall have the right 10 have
anforcement of this Securlty Instrument discontinued ai any tima prior to the aarlier of (a) 5 days {of such other peind as appicable
aw {nay specily for renstatement) before sale of the Property pursuant to any powaer of sale containad n this Security Instrumani,
or (b) entry ol & judgment snforcing this Security Instrument. Thase conditions ara that Borrower: (@) pays Lender all sums which
then woukd be due unger this Security Instrument and the Note as # no had acceleration occurred; (b) cures any default of any
other covenants or agreerments: {c} pays all expensas incurred in enforcing this Security Instrument, including but nol imited 1o,
reasonable attorneys' lees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
nstrument, Lender's righis In the Property and Borrower's obligation to pay the sums securéd Dy this Security Instrumant shall
cantinue unchanged. Upon reingtatement by Borrower, this Securlty Instrumant and the obligations secured hareby shall remain futly
gtheciive as 1 no iﬂﬂ#lll:ltlnn had occurrad. Howaver, this right to reinstate sha!l not apply in tha case of agral under

paragraph 17.
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19. Sale of Nots; Change of Loan Servicer. The Note or a partial intacest In the Note (together with this Security
Instrumant) may be sokd one or more limes without prior notice 1o the Borower, A sale may result in a change in the eniity (known
as the "Loan Servicer") Ihat collects monthly payments due under the Note and this Security Instrument. Thare siso may be 0ne of
more changes of the Loan Servicer unreiated 10 a sale of the Nota. it there 1s & change of the Loan Servicer, Borrower wil be ghven
written notice of the change in accordance with paragraph 14 above and applicabke law. The notice wik state 1he neme and sddress
ol the new Loan Servicer and the address to which payments shoukd ne made. The notice will also contaln any other information
raquired by apphcable law.

20. Hazardous Substances: Borower shall not cause or permit the presence, use, disposal, slorage, o release of any
Hazardous Subslances on or in the Property. Borrower shall not do, nor allow anyone alga to do, anything affecting the Property
that & in violation ol any Envikonmental Law. The precading two senténces shall not apply to the presence, use, Or storage on tha
Property of small quantities of Hazardous Substances that are generafly recognized to be appropsiate 1o norma) residential uses and
maintenance of the Properly.

Borrower shall promptly give Lendar written natice of any investigation, claim, demand, lawsuit or other action 'b}r any
governmaental or regulatory agency or private party involving the Property and any Hagzardous Substance or Environmental Law of
which Borrower has actual knowledge. if Borrower learns,or 15 notified by any governmental or reguiatary authorty, that any removal
or othar remadiation of any Hazardous Substance affactmg the Property is nececsary, Borrower shall promptly take all necessary
remedial action in accordance with Enviranmental Law.

As used in this parsgraph 20, "Hazardous Substances” ara thosa substances delined as toxkc or hazardous substancee by
Envikonmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic peshecides
and herbicides, volatie solents, materials containing asbestos or lormaldehyde, and radioactive materials. As used in this paragraph
20, "Envirgnmental Law” means lederal laws and laws of the jurisdiction where the Proparty is located that relatg 1o heath, safety or
gnviconmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior 10 acceleration following
Borrower's breach of any covenant or agreement in this Securlty Instrument (but not prior to
acceleration under paregraph 17 uniess applicsble law provides otherwise). The notice shall
specity: (a) the defeult;, (b) the action required to cure the default; (c) a date, not less than 30 days
trom the date the netice le given to Borrower, by which the default must be cured; and (d) that
taliure to cure the defeult on or before the date specitied in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to
sssert the non-existence of a default or any other defense of Borrower 1o acceleration and sale. |If
the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale granted by Borrower and any other remedies permitted
by spplicable law. Lender shali be entitled to collect all expenses incurred in pursuing the
remedies provided In this paragraph 21, including, but not limited to, reasonable stiorney's foes
and costs of title evidence.

it Lender invokes the power of sale, Lender ehall give a copy of a notice of sale to Borrower in
the manner provided In parsgraph 14, Lender shall publish the notice of sale once a week for
three oonsecutive weeks In a newspaper published In Shelby County, Alabama, and thereupon shall
sell the Property to the highest bidder at public auction at the front door of the County Courthouse
of this County. Lender shali deliver to the purchaser Lender's deed conveying the Property.
Lender or lis designee may purchase the Property at any sale. Borrower covenanis and agrees that
the procesds of the sale shall be applled in the tollowing order: (a) to all expenses of the sale,
Including but not limited to, reasonable attorney’s tees: {(b) to all sums secured by this Security
instrument; and (c) any excess to the person or persons legally entitled to it.

22. Raleass. Upon payment of all sums securec by this Security Insirument, Lender shall release this Security Insirument
without charge to the Borrower. Borrower shall pay any recorgation costs.

23. Walvers. Bormower waives all rights of homestead exemplion n the Property and relinquishes alt rights of curtasy and

dower n the Property.
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24. Riders 0 this Seourity Instrument. H one or More riders are axecuted by Bomrower and recorded together with
this Security In:trumt.. the covenants and agresments of sach such rider shall be mcorporated nto end sha!l amend and
supplemant the covenants and agresments of this Securiy instrument as N the rider(s)} were & parl of thig Security instrurment.

[Chaok Appiicabls Box(se)]

] Adiustable Fate Ricler [} Condominium Rider ] 1-4 Family Rider
| Gracusted Payment Pider {] Planned Unk Development Fider (] Bweskly Payment Richr
] Bakoon Fider [} Fate Improvement Rider [j Second Homa Rider

BY SIGNING BELOW, Borower accspts and agraes 1o the terms and covenants containad in this Security instrument and

in any rider(s) eacuied by Borrower and recorded wih 2.

wWineeses:

ir

- Bomowes

(Space Below This Line For Acknowledgment)

STATE OF ALABAMA, SHELBY COUNTY se:

On this 18th dey of June, 1988, | the undersigned, a Notary Public in and for said county and n sald siate, hereby
cortiy that Robert M. Hauerwas and Terrte C. Hauerwas, husband and wife whose name(s) is/are signed to

tha loregoing conveyancse, and who is/are known to me, acknowledged befors me that, being Informad of the contents of said

Qiven under my hand and sesl of office this 8th cay of June, 19
'

Jr—

(AFFIX SEAL)

N Public

My Commission expies: 11/15/00
Loan #:
Fig # DPOO7

This nstrument was preparsd Dy:
Kevin Hayes, Attorney
BEALS & ABSOCIATES, P.C.

200 Cahaba Park South, Sule 104
Bimingham AL 38242
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ARBITRATION RIDER

THIS RIDER IS A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGA

EXECUTED BY THE UNDERSIGNED DATED THIS 18th DAY OF June, 1998.

i Arbitration; Dispute Resolution; Preservation of Foreclosure Remadies. (a) For purposes ol the Note or this Mortgagh, Borrower and
Lender, acknowiedge and agres they are engaged in, and this Morigaga secures transactions nvolving subsiantial inberstate commevce.
Except as otherwise specifically set forth below, and IN LIEU OF BORROWER'S AND LENDER'S RIGHT TO A JURY TRIAL AND THE RIGHT
ITD ASSERT A CLAIM FOR PUNITIVE DAMAGES. ATTORNEY'S FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN,

_, nny action, dispute, clalm, counterclalm or controversy ("Dispute” or "Disputes”), between Borrower and Lender, ncluding any claim based on
“or arsing from an alleged lor, shall be rasohved in Birmingham. Alabama Dy ARBITRATION ag sat forth below. The ten-n "Disputes™ shall
‘incluce all actions, disputes, claims, counterclaims or controversias arising in connection with the Note or this Morgege, any -::nlhcmn of any
ndebtedness owed to Lender, any security or collateral given to Lender, any action taken (or any omigsion to taka any action) ln conneclion

with any of the above, any past, present and future agreement between or among Borrowar and Lender {including the Mortgage), and any

.past, present or future transactions betwean or among Borrower and Lender. out ligfiting the ganerality of the above, Disputes shall
‘ncilude actions commonly referred to as lender liabilty actions. %

[Borrower (nitials

S (b) All Disputes shall be resolved by binding arbitration in accordance with Titke 9 of tha U.S5. Code and the Arblration Rules for

Commaerclal Financial Disputes {the "Rules™) of the American Arbitration Association {the "AAA™M. Al defenses, ncluding thota defenses based
on statudes of Smitation, estoppel, waiver, laches and similar doctrings, that would otherwise be applicable 10 an actlon brought by a party,
shall be apphcable in any such arbiration proceeding, and the commencamant of an arbitration proceading with respect to the Note or this
Morigage shall be ceemed the commencement of an action for such purposes.

{c) Notwithstanding the foregoing, Borrowar agrees that Lender shall have the right, but not the obligation, to submit to and pursue n A
court of lsw any claim against Sorrower for a4 debt due. Borrower agrpes th?t. # Lender pursues such & claim n a court of law, (1) Lender’s
taiure to asserd any addhional claim in such proceeding shall not be deemed & waiver of, or estoppel to pursue, such claim as a clsm or
counterclaim in arbliration as sel forth above, and (2} the institution or mantenance of a Judicia) action hareunder shall notl congtitute &
waher of the right of any party to Submit any other action, disputa, claim or controversy as described above, aven though arising out of the
same transaction or occurrence, [0 binding arbitration as se! forth harein.

- (d) No provision of, nor the exercise of any rights under this section, shall limit Lander's right (1} to foreciosa against any real or parsonal

property by sawcise of & power 0! sale under this Morgage, or by exercise of any rights of foreciosure or of sale under applicabla law, {2)
to auercies sei-help remedies such as sel-off, or (3} to obtain provisional or ancilary remedies such as injunctive reliel, attachmant or tha
appointment of & receiver from a court having jurisdiction before, during or after the pendency of any arbitration or referral. The nstitution and
maintenarice of an action for judicial relief or pursuit of provisional or ancillary remedm|s or gxercise o! sefl-help ramedies shall not ¢onglitute a
waiver of the right of any party, including the plaintiff in such an acticn, o submit the Dispute 1o arbitration or, n the case of actions on a
gebt, 10 JudiCial resollion.

(@) Whenever arbliration s required hereunder, the aerbitrator shail be selected in accordance with tha Rules of the AAA, as modified
neceby. For claims of $50,000.00 or ss, the AAA shall desgnate a panet of five (5) neutral potential arbiralors knowledgeable in the subject
matier of tha Dispute, from which one {1) mutually acceptable arbrator will'ba selected by the parties, who shall determine the rasolution of
the Dispute. The arbitrator shall be salected applying a pracess of strikes, as more particularly described n the Rules. In the event tha
parties cannot agree on the mutuslly acceptable arbitrator, then the AAA shall Jesignate the arbitrator as prescribed in the Rules. For claims
of mors than $50.000.00. 1he AAA shall designate a panel ¢f fifteen (15) neutral potential arbitrators knowledgeable In the subject maner of the
Dispute, from which three (3) mutually acceptable arbitralors will be selectad by the parties, who shall determine the resolution of the Disputs.
The arbitrators shall be selected applying a process ol strikes, as more particularly described in the Hules. in the gvent the parles cannot

. aQree on threa (3) mutually acceplable arbitratoris), then, from the list, each of the parties shall designale one (1} of the neutral, potential

arbitrators to serve, and the two arbltrators so designated shall select a third nautral arbltrator from the thirteen (13) remaining p&lantial
arbirators. Tha panel of three (3) arbitrators shall determine the resolution of the Dispute.

(1} Subject only 1o the right of Lender lo claim atiorney's fees and injunctive relief under the terms of the Note or Mortgage, as rataingd by
. the Lender as describad sisewhere herain, the parties hereto waive any right to assert a claim for, interiocutory religl {including temporary or

permanent lnjunctions), the arblirator(s) may not award punitive damages, treble damages, penalties, or attorney's fees and may not, withoul
consent of the parties, consokdate tha Dispute with other claims lor arbiration .

gl It for any reason A court of compatent jurisdiction should declare all or any part of ihis Rider mvalid or unenforcaable, then the

remander of this Rider, or the application of such Provision or provisions 1o persons, entites or crcumstances other than those as to whom
or which it is hald invalid or unenforceable, shatll not be alfected thereby, and every provision of this Rider shall be valid angd anforceable 1o
the fuliest extent permitted by law and in lleu of such iegal or unenforceabls provisions thare shatl be added automatically as part of thes
Ricer a provision a& similar i lerms to such invalid, {llegal of unanfolceable provision as may be possible and be valid, legal and enforceabie.
I the Bules are found to ba invabid or unenlorceabile, or it a court ol compatent jurisdiction determines this transgction doas not involve
interatate commerce, then the parties agree to adopt and be bound by any Alabama law governing arbhration to resolva Dispules and to the
axtent this Rider does nol conlorm to specific requirements of such laws, the parlies hareto waive such noncompliance 5o as to allow the
Diaputes to be arbitrated under such Alabama law, with the results ol such arbitration 1o be final and binding on the parties hengto.

{h} The tfmi of this ficer shall apply 10 all heirs, successors gand assigns of Lender and Borrgwer,
Inst & 1998-23088 .

@"’"’ Signature) [SEAL)

. obert M. .Hautrmt Borrower

oe/722/ 1998-R30R¢ 4

10834 aM CERTI'FIEI’ L./( ( ﬁ@wg‘ Siannlurn} [SEAL)

SHELWY mm :::‘MTE Torria C. Hauerwas, toeonower
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