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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Faith Homaebuilders, Inc., whose address is P.O. Box 380144, Birmingham, AL
35238 (referred to below as “Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL

15124 {refarred to below as "Lender").

GRANT OF MORTGAGE. For valusble considerstion. Grantor mortgages, grants, bargains, sells ard conveys to Lender all of Grantor's nght.
title. and intarest in and to the folowing described real property, together with all existing or subsequently erected or affixed buldings.
impraovemaents and fixtures; all easemeants, rights of way, and appurtenances; all water, water rights, watercourses and ditch riphts (including
stock in utilities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real property, including without limitation
all minerals, oil. gas, geothermal and similar matters, located in §h»alrll:n,ur County, State of Atabama (the "Real Property”):

= q
Lot 81, according to the Survey of Eagle Point. 12th Sector, Phasae |, as recorded in Map Book 23 page 82
in the Probate Office of Shelby County, Alabama, heing situatad in Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as lot 81, Eagle Point, Birmingham, AL 35242,

Grantor prasently assigns to Lendar all of Grantor's right, titte, and interest in and to all leases of tha Property and all Rents from the Property.
in additicn, Grantor grants to Lender a Uniform commarcia! Code security interest in the Personal Property ard Rants.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otharwise detined in this
Morigage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean

amounts in lawful money of the United States of Amarica.
Grantor. The word "Grantor™ mesns Falth Homebuilders, Inc.. The Grantor is the mortgagor under this Martgage.

Guaranto:. The word "Guarantor” means and includes without imitation each and ali of the guarantoss, sureties, and accommodation
parties in connection with the Indebiedness.

Improvemnants. The word "lmprovements” means and ncludes withgut limitation all existing and future improvaments. buildings.
steuctures, moblie homas atfixed on the Real Property, taciilties, additions, replacements and ather construction on the Real Proparty,

Indebtecdnesa. The waord "indebtedness” means all principal and interest payable under the Note and any amounts expended or advancod
by Lender to discharge obligations of Grantor of expenses incurred by Lender to antorce abligstions o! Grantor under this Mortgage,
together with Inteérest on such amountis as pravided in this Martgage. In addition to the Note, the word "Indebtedness” inciudas ali
obligations, dabts and lisbilities, plus interest thereon, of Grantor 1o Lender, or any one or mare of them, as waoll as all claims by Lender
aqaingt Granior, or any one of more of them, whethar now exigting or hereafter arising, whether ralated or unralated 1o the purpose of the
Note, whather voluntary or otherwise, whether due or nat dus, absolute or contingent, liguidated or unliquidated and wheather Grantor may
pe liable individualy ar jointly with others, whether obligated as guarantor or otharwise, and whather recovery upon such indebtednass may
be or hareafter may become barred by any statute ot limitations, and whather such 'ndebtedness may hg ar hereattar may become

otherwise unanforcaable.
Lender. The word "Lender" mesns Regions Bank, its successors and assigns. The Lender is the morigages under this Martgage.

Mortgage. The word "Mortgage”™ means this Mortgage betweaen Grantor and Lender, and includes without limitation all assignmants and
security interest provisions relating 10 the Personal Property and Rents.

Nota. The weed "Note” means the promissory note of credit agreement dated June 4, 1998, in the original principal amount of

$£1656,000.00 from Grentor to Lender. together with all renewals of, extensions of, modifications of, retinancings of, consolidanons of.
and substitutiong for the premissary note ar agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereattar
ownad by Grantor, and now or hareatter attached or affixed to the Resl Property, together with all accessions, pars. and additions 10, ail
raplacermenis of, and all substitutions for, any of such property; and together with sl proceeds (including without limitation all insurance
proceads and retunds of premiums] trom any sale or othar disposition of tha Property.

Property. The word "Property” means coliectively the Raal Proparty and the Parsonal Property.
Real Proparty. The words “Real Proparty” mean the property, interests and rights described above in the "Grant of Mortgage™ section,

Related Documents. The words “Related Documants” mean and include without limitation atl promissory notes, credit agreements. loan
agreaameants, environmental agreameants, guaranties, security agreaments, mortgages, deads of trust, and all other instruments. agreements
and documants, whether now or hereafter existing, executed in connection with the Indebtedness.

flents. The word "Rents” means all present and future rents, revenuas, income, issues, royalties, profits, and other henafits denved from
the Properly.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF AENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Mortgage, Grantor shall pay to Lender sll amounts secured by this
pMartgage as they hecoma due, and ghai! strictly perfarm all of Grantor’'s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantar’s possassion and use of the Property shall be governced by
the following provisions.
Poassssion and Use. Until in defeult, Grantor may remain in passession and control of and operale and manage the Progarty and collect
tha Rents from the Proparty.

Duty to Maintain., Grantor ghall maintain the Property in tenantable condition and promptly perform all repairs, reptacemants, and
maintenance necessary to presarve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "ralesse.” and "thraatened ralease,” as usedin
this Mortgage, shall have the same meanings as set torth in the Comprehansive £ nvironmental Response, Compensation, and Liability Act
of 1980, as amended, 42 1J.5.C. Section 9801, et seq. ("CERCLA"}, the Supertund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazerdous Materials Transportation Act, 49 U.5.C. Section 1801. et seq., the Resource Conservation and
Racovary Act, 42 U.5.C. Section §901, et seq., or other applicable state or Faderal laws. rules, or regulations adopted pursuant to any of
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the foragoing. The terms "hazardous waste” and "hazardous substence” shall also include, without limitation, petroleum and petroleum
by-products or any frgction thereot and asbestos. Grantor vepresents and warrants to Lender that: (8] During the period of Grantor's
awnarship of the Proparty, there has baen no use, generation, manufactura, storage, traatmont, disposal, relpase or threatenad release of
any hazardous waste or substance by any person on, under, about or from the Property; ib] Grantor has ne knowladge of, or reason to
beliave that thers has besn, except as previously discliosed to and acknowledged by Lander in writing, {i} any use, genaranon,
manufacture, storage, traatment, disposal, release, or threatensed release ot any hazardous waste of substance ¢n, under, about or from the
Property by any prior owners or occupants of the Property or [ii] any actual or threatenad |itigation or claims of any kind by any person
ralating to such matters; and (c) Except as previgusly disclosed to and acknewledged by Lender in writing, il neither Grantor nor any
tenant. contractor, agent or other authorized user of the Property shall use, genarate, menufacture, store, treat, dispose of, or release any
hazardaus waste or substance on, under, about or from the Property and (i} any such ectivity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those taws, regulations. and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such ingspections and tests, at Graninrs
expense, a5 Lendar may deem appropriate 1o detarmine compliance of the Property with this section of the Mortgage. Any INEPeClions or
tests made by Lender shall be for Lender's purposes only and shall not be construad to create any responsibility or liability on the part of
Lander to Grantor or to any other person. The representations end warranties contained herein are based on Grantor's' due diligence n
investigating the Property for hazardous wastg and harardous substances. Grantor heraby {a) retegses and walvas any future claims
ageinst Lendar for indemnity or contribution In the event Grantor becomaes ligble for cleanup or other costs under any such laws, and [b)
agrees to indemnify and hold harmless Lender sgeinst any and all claims, logses. ligbilitias, damages, penaitiss, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage of as a consequance of any use,
generation, manufacture, storsge, disposal, ralease ar threatenad release occurring prior to Grantor's ownarship or interest in the Froperty,
whether or not the same was or should have been known to Grantor. The provisions of this sectipn of the Mortgage, including the
obligaticn to indemnify, shall survive the paymant of the Indebtedness and the satisfaction and reconveyance it the lien of this Morigage
and shall not be affected by Lendaer's acquisition of any interest in the Proparty, whethar by foreciosure or otherwise.
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Nulsance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any stripping of or waste on or 10
the Property or any portion of the Property. Without limiting the generality of the toregoing, Grantor will not remove, Qr grant to any other
party the right to remove, any timber, minersls {including oil and gas}, soil. gravel or rock products without the prior written consant of
Lander.

Aemoval of improvaments. Grantor shall not demolish or remove any tmprovements from the Real Preperty without the prior writien
consent of Lender. As a condition to the remaval of any improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to replace such Improvemants with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and rapresentatives may enter upen theReal Property at all reasaonabie times to attend to
Lender's interesta and to inspect the Property tor purposes of {Eranmr‘s compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requiremants. Grantor shall prumptf‘{ comply with all laws, ordinances, and regulstions, now of haraatter
in effact, of all govarnmantal authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law. ordinance, or ragulaticn and withhoid comphance during any
proceading, including appropriate appesls, so long as Grantor has notitisd Lendar in writing prior to daing so and so long as. in Lander’s
sole opinion, Ltender's intarests in the Property are not jeopardized. Lender may require Grantor to post sdequate sacurity or a suraty band,
raasonably satistactory to Lender. to pretect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor laave unattended the Property. Grantor shail do all other acts, in addition 1o thase
acts set forth above in this saction, which from the character and use of the Proparty are reasonably necessary to protect and preserve the

Propearty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
the gale or transfar, without the Lender’'s prior writign consent, of all or any part af the Real Property, or any interest in the Real Praparty. A
*cale ar transfer” mesans the conveyance of Real Property or any right, title or interest therein; whethar lagad, beneticial or equitable; whethar
voluntary or involuntary; whether by outright sate, deed, installment sale contract, land contract, contract for dead, leasehoid intarest wilh a
term greatar than three (3) yesrs, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land 1rust
holding title to the Rea! Property, or by any other method of conveyance of Real Property interest. If any Grantor is a8 corporation, partnership of
imited hiability company, trensfer also includes any change in ownership of more than twenty-five percent {(25%} of the voting stock, parinarship
intarests or limited lisbility company interests, as the case may ba, of Grantor. However, this option shall not be exercised by Lender if such
exarcise is prohibitad by feders! law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Paymant. Grantor shall pay when duse {and in all events prior to delinquency) all taxes. payroll taxes, spacial taxes, assessmants, walas
charges and sewer service charges lavied against or on account of the Property, and shall pay when due all claimg tor work dona an or lof
sarvices rendered or matenal furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equai to
the intareat of Lender under this Mortgage, except for the lien of taxes and asseassments not due, and except as atharwise provided in the

following paragraph.

Right To Contest. Grantor may withhold payment ot any tax, assessmant, or claim in connaction with a good faith dispute over 1he
obligation to pay. 8o long as Lendsr's interest in the Proparty is not jsopardized. !f a lien arises or is filed as a result of nonpaymaeant,
Grantor shall within fiftesn (15) days after the lien arises or, if 8 lien is filed. within fifteen {156} days ater Grantor has notice of tha tifing,
sacure the discharge of the lian, or it requested by Lander, deposit with Lendar cash or a sufficient corporate surety bond or other sBCuUrity
satisfactory 1o Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as
a result of & forectosurae or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any advearse judgmant
nafore enforcement agsinst the Property. Grantor shall name Lander as an additional obligee under any suraty bond furnished in tha
contast proceadings.

Evidenca of Payment. Grantor shall upon demand turnish to Lender satisfactory evidance of payment of the taxes or assessments ard shall
authorize the appropriata governmantat official to deliver to Lendar at any time a written statement of the taxes and ASsS&ssManis aganst

the Propearty.

Notice of Construction. Grantor shall notify Lender at least tiftean (15) days before any work is commenced, any services are turnishad, or
any materiala are supplied to the Property, it any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the
work, services, or materisls. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantars
can and will pay the cost of such Improvemaents.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor sheil procure and maintain pelicies of fire insurance with standard extended coverage endorsements on
a raplacement basie for the full insurabie value covaring all improvements on the Heal Property in an amount sutficient to avoiwd application
of any coinsurance clausa, and with & standard mortgages clause in favor of Lender. Grantor shall also procure and maintaim
comprehensive general lisbility inaurance in such coverage amounts as Lender may request with Lender being named as additionsl insureds
in such liability insursnce potlicies. Additionally, Grantor shail maintain such other insurance, including but not limited to hazard, busingss
interruption end boiler ingurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptabla to Lender. Grantor shall deliver to Laender certificates ot coverage from each insurer containing a stipulation 1hat
coverage will not be cancelied or diminished without a minimum of ten {10} days’ prior writtan notice to Lender and not contaiming any
disclaimer of the insurer's liability for fallure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be Impaired in any way by any act, omission or default of Grantor or any other person. The Raal
Ploperty is tocated in an ares designated by the Director of the Federal Emergancy Managemsnt Agency as a special tlood hazard araa.
Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the meximum pobcy
limita set under the National Flood Insurance Program, or ag otherwise reguired by tandar, and to maintain such insurance for tha 1arm of
tha loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may rmake proof of loss
Grantor fails to do so within fitteen (15! days of the casuslty. Whather or not Lender's security is impaired, Lendar may. at its elechon,
apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the darmaged or destroyedd
improvemants in a manner aatistactory to Lender. Lander shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor trom
the procesds far the ressonable cost of rapair or restoration if Grantar is not in default under this Martgage. Any proceeds which have nal
heen disbursed within 180 days after their receipt end which Lender has not committed to the repair or restoration ol the Proparty shalt he
used first to pay any amount owing to Lendsr under this Mortgage, then to pay accrued interest, and the remainder, if any. shall ba apphed
to tha principal balance of the Indebtadness. It Lender holds any proceeds after payment in full of the Indebtedness, such nroceads shall be
paid to Grantor,
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Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any toreclosure sale of such Proparty.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shsll furnish to Lendar a report gn
aach existing policy of insurance showing: (a} the name ot the insurer; (b} the riaks Insured; {c]) the amount of the policy; (0 the proparty
insured, the then current replacement valua of such property, and the manner ¢ determining that value; and ({(e) the expiration date ol the
policy. Grantor ghall, upon raquest of Lender, have an independent appraiser satisfactory to Lender detarmina the cash value replacemint
cost of the Proparty.

EXPENDITURES BY LENDER. 'f Grantor fails to comply with any provision of this Mortgage, or it any action or proceeding 18 commenced that
would matarislly sffect Lender's interasts in the Property, Lendar on Grantor's behslf may, but shall not be required to, take any action 1hat
Lender deems appropriate. Any smount that Lender expends in 80 doing will bear intarest et the rate provided far in the Note trom the date
incurred or paid by Lender to the date of repaymeant by Grantor. All such expenses, at Lender's option, will (a} be paysble on demand, {b) be
addad to the balance of the Note and be apportioned among and be payable with any installment payments to become due during either (i} the
torm of any applicabla insurance policy or (] the ramaining term of the Note, or {c) be treated as a balloon payment which ‘will be due and
payable at the Nota's maturity. This Mortgage also will sacure payment of these amounts. The rights provided tor in this paraQraph shalt be in
addition to any other righte of any remedies to which Lendar may be entitled on account of the detault. Any such action by Lender ghall not be
construed as curing the default so as to bar Lender from any remady that it otharwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of tha Property are a part of this Mortgage.

Thie. Grantor warrants that: (8] Grantor holds good and marketable title of racard to the Property in fee simpla, free and clear of all lians
and encumbrances othar than those set forth in the Real Property description or in any title insurance policy. title report, &¢ final title opwnion
issuad in fevor of, and accepted by, Lendsr in connection with this Mortgage, and b} Grantor has the full right, power, and authority 10
axecute and detiver this Mortgage to Lender,

Defenze of Title. Subject to the exception in the paragraph above, Grantor warrants and will torevar dafand tha title to the Property against
the {awful claims of all pargsons. In the event any action or proceseding is commenced that questions Grantor's title or the interest of Lander
under this Mortgage, Grantor ghall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled to participate in the procesding and to be represanted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender guch instruments as Lender may request from time to time o permuil such

participation.

Compllance With Laws. Grantor warrants that the Property and Granter's use of the Property complies with all existing apphcable laws,
ordinances, and regulations of governmental authorities. ‘

CONDEMNATION. The following provisions relating to cﬂndemnﬂtiap ot the Property are a part of this Mortgage.

Application of Net Procesds. |f all or any part of the Property is éundamnad by aminent domain proceedings or by any proceading or
purchase in lisu of condemnation. Lendar may at ita election raguire that all or any portion of the net proceeds of the award be applied 10
the Indebtednsess or the repair or rastoration of the Property. The net proceads of the award shall maan the award after payment of all
reasonable coste, expanses, and attornaeys’ tees incurred by Lender in connaction with the condemnation,

Proceedings. |f any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly taka
such sieps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding. but
Lender shall be entitled to participate in the proceeding and to be represented in tha proceeding by counsel of its own choice, and Grantor
will dalivar or causs to be dsliverad to Lender such instrumenis as may be raquested by it from time to time 1o permit such parlicipation.

IMPOSITION OF TAXES, FEES AND CHARQES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating 1o governmental taxes,
feas and charges are a part of this Mortgage:

Current Taxes, Fees snd Charges. Upon request by Lender, Grantor ahall axecute such documents in addition to this Mortgage and take
whataver athar action is raguested by Lender to perfect and continue Lender's tian on tha Real Property. Grantor shall reimburse Lender for

all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgags, including withaul
limitation il taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage,

Taxes. The following shell constitute taxes to which this section applies: (a) & specific tax upon this type of Mortgage or upcn all or any
part of the indebtedness gacyred by this Mortgage; (bl a spscific tax on Grantor which Grantar is authorized or required to deduct trom
payments on the Indebtedness gecured by this type of Mortgage; (c) a tax on this type of Mortgage chargeabie sgainst the Lendar ¢r the
holder of tha Note: and (d) a spacific tax on all or any portion ot the Indebtedness or on paymenis of principal angd interest madu by

Grantor,

Subsequent Taxes. If any tax to which this gection appliss is enacted subsequent to the date of this Mortgage, 1his event shall have the
same offect as an Event of Default {ss defined below|. and Lender may exercise any or all of its available remedies for an Evant of Detault
as proviged below unless Grantor either {a} pays tha tax before it becomas delinquent, or ibl contests the tax as provided above in the
Taxas and Liens saction and deposits with Lender cash or 8 autficient corporate sursty bond or other security satisfactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreemant are a part af
this Mortgage.

Security Agreement. This instrumant shall constitute a security agreement to the extent any ot the Property constitutes tixtures or other
parsonal proparty, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code a3 amendad from 1imea 10

tima.

Security Intersst. Upon request by Lender, Grantor shali execute tinancing statements and take whatever other action 15 requestied by
Lender to perfect and continue Lender’s security interest in the Rents and Parsanal Property. In addition to recording this Mortgage in the
raal property racords, Lendar may, at any time and without further authorization from Grantor, file gxecuted counterparts, cops oOr
raproductions ot this Mortgage as a tinancing statement. Grantor sha!l reimburse Lender for all axpenses incurred wn perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a mannar and at a place reasanably
convenient to Grantor and Lender and make it available to Lander within three {3] days after receipt of written demand from Lendar.

Addrasses. The mailing addresses of Grantor (debtor) and Lencer isecured party}, from which information concerning the gecurity interes!
granted by this Mortgage may be obtained {sach &8s required by the Uniform Commercial Codel. are as stated on the first page of this

Maortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurances and attorney-in-fact are a part ol this
Morigage.

Further Assursncas. At any time, end from time to time, upon réquest of Lender, Grantar will make, execute and deliver, or will cause 10
be made, executad or deliverad, 1o Lender or to Lender’s des|gnee, and when requested by Lender, cause 1o be filed, reacorded, refiled. or
rerecordad, as the case may ba, at auch times and in such offlcas and places as Lender may deem appropriate, any and all such mortgages,
deeds of truast, security desds, security agragments, financing statements, continuation statements, imstruments of turthar assurance.
cartificates. and other documents a8 may, in the sole opimon of Lender, ba necessary or desirable in ordar 1o eftectuate, compiete, perfect,
continue, ot presarve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the hens and
sacurity tnterests created by this Mortgage as first and prior liens on the Property, wheather now ownad of hereatter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lander in writing, Grantor shall reimburse Lander tor all costs and expanses incurrad
in connection with the mattars reterred to in this paragraph.

Agtornay-in-Fact. |t Grantor falls to do eny of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attaorpay-in-fact for tha
purpose ot making. executing, delivering, filing, recording, and doing all other things as may bhe necassary or desirable, in Lender’s soin
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays sll the indebtadness. including without limitation all advances secured by this Maortgage. when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and delver to Grantgr & suwitahie
satistaction of this Mortgage and suitable statements of termination of any financing statement on file svidencing Lender’s BRCUritY ntarasl N
tha Rents and the Personal Proparty. Grantor will pay, it parmitied by applicable law, any reasonable termination fee as determined by Lender
trom time to time,

DEFAULT. Esch of the following, at the option of Lender, shal constitute an event of default {"Event of Detault”) under ths Maortgage:
Defauit on Indebtadness. Failure of Grantor 1o make any payment when due on the Indebtedness.

Default on Other Paymaents. Faiture ot Grantor within the time reguired by this Mortgage toc make any payment for taxes or iASUrenca, or
any other paymant neceseary to prevent fillng of or to eftect discharge of any lien.
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Compliance Defoult. Failure of Grantor to comply with any other term, obligation, covenant ar condition contained in this Morigage, the
MNote ar in any of the Rplated Documants.,

Dafault in Favor of Third Partles. Should Grantor detault under any loan, aextensicn of credit, security agraement, purchase or sales
agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's properiy or
Grantor's ability to repay the Note or Grantor’s ability to perform Grantor's obligations under this Mortgage or any of the Halated
Documents.

Enlss Statements. Any warranty, representation or statemant madae or furnishad to Lender by or on behalf of Grantor under this Morigage.
the Note or the Related Documents is false or misleading in any material respeact. aither now ar at the time made or furnished.

Datactiva Coliatsralization. This Mortgage or any of the Related Documents ceases to he in full forca and effect lincluding faillure of any
coliateral documents to treate a valid and perfected security interest or lien) at any time and for any reason,

insolvency. The dissolutiocn or termination of Grantor's existence as 8 going business, the ingolvency of Grantor, the appointmemn al &
receiver for any part of Grantor's property, any assignment for the beneafit of creditors, any type of creditor workout, or the commenement
of any procesding undar any bankruptCy ar insolvency laws by or against Grantor, '

Eorsclosure, Forfeliture, etc. Commencement of foreclosure or tforfeiture proceedings, whether by judicial proceeding, selt-help.
reposseasion ar any other method, by any creditor of Grantor or by any governmental agency sgainst any ot the Property. Howaver. this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity of reasanabianess af the claim which is the basis
ot the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such ciaim and furnishes reserves or a
suraty bond for the claim satisfactory to Lender.

Rreach of Othar Agresmant. Any breach by Grantor under the terms ot any other agreament batween Granior and Lender that is not
ramedied within any grece period provided theren, inclugding without limitation any agreement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now of iater.

Events Affecting Guarantor. Any of the preceding évents occurs with respect to any Guarantor of any ot the Indebtedness or any
Guarantor dies or becomaeas incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A matarial adverse change cccurs in Grantor's financial condition, or Lender believes the prospect of payment of
performance of the Indebtedness is impaired.

Insecurity. Lender in good fsith deems itse!f insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereatter, Lender, at its oplion, ma».;
exercisa any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelergte Indebtedness. Lender ahall have the right at its upﬁnn wilhout notice to Grantor te daclare the entire indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remaedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies ol a secured parny
under the Uniform Commaercial Code. ‘

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net praceeds, over and Above Lender’s costs, sgaingt the Indebledness. !n furtherance of this
right, Lender may requiré any tenant or other user of the Property to make payments of rent or use fees directly to Lander. f the Rants are
collected by Landar, then Grantar rrevocably designates Lender as Grantor’s attorney-in-fact 1o endorse instruments received 0 paymant
theresaf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users !0 Laender in
response to Lander's demand shall satisty the obligations for which the paymants aré made. whathar or not any proper grounds tor the
demand axisted. Lender may exercise Its rights under this subparagraph aither in person, by agant, or through a recaiver.

Appoint Receiver, Lender shall have the right to have & receiver appointed to take possession of all or any part of the Property. with the
power to protect and preserve tha Property, to opesate the Property praceding foreclosure or sale, and 1o collact the Rents from the
Property and apply the proceeds, cver and above the cost of the raceivership, against the Indebtedness. The receiver may sarve without
bond if permitted by law. Lender's right to 1he appointment of a receiver shall exist whether or not the apparant value of the Froperly
axceads the indebledness by a substantial amount. Emptoyment by Lendar ghall not disqualify a person fram serving B5 & recéiver.

Judiclal Foreclosure. Lendar may obtain a judicial decree foreclosing Grantor's interast in all or any part of the Property.

Nonjudicial Sala. Lender shall be authotized to teke possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of the Property to be sold, by publication onca a week tor three (3)
successive weeks in some newspapsr published in the county or counties in which the Real Property to be sold is loceted. to sell the
Proparty {or such part or parts thereof as Lendar may from tima to time elect to sell} in front of the front of main daor of the courthcuse ol
the county in which the Property to be sold, cr 8 substantial and material part thereof, is located, at public outcry, to the highest idader lor
cash. 1f thers is Real Property to be sold under this Mortgage in more than one county, publication shall be made in all counties where 1he
Real Property to ba sold is located. If no newspapar is published in any county in which any Real Proparty to he s¢ld is located, the notice
shall be published in 8 newspaper published in an adjoining county for three {3} successive weeks. The sale shail be held batween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise ot the power of sale under this Mortgege. Lender may bid at
any sale had under the terms of this Mortgage and may purchase the Property if the highest bidder theretora. Granior hereby waivas Bny
and all rights to have the Property marshalied. [n exercising its rights and remedies, Lender shall be free to sell all or any part of the
Property together aor separately, in one sale or by separate sales.

Deficiancy Judgment. If parmitted by applicable law, Lender may obtain a judgment for any daficiency remaining in the Indebiedness due
to Lander after application of alt amounts received from the exarcise of the rights provided in this saction,

Tenancy at Sufferance. [f Grantor remains in possassion of the Property after the Property is sold as provided above or Lander otherwise
becamas entitled to possession ot the Property upon default of Grantor, Grantor shall become a tenant at sutferance ot Lender or the
purchaser of the Propaerty and shall, at Lender’s option, either (a) pay & reasonable rental for the use of the Property. or (b} vacate 1he
Property immediately upon the demand ot Lendar.

Other Remedles. Lender shall have ali cther rights and remedias provided in this Mortgage or the Note or available at law or in equity.

Sale of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and &l right 1o have the property marshalled.
In exarcising its rights and remedies, Lender shali ba tree to sall all or any part of the Property together or separately, in ony sale oOr §1%
separate salas. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender ghall give Grantor reasonable notice of the time and place of any public sale of the Personal Proparty or of the timr
after which sny private sale or ather intended disposition of!{the Personal Property is to be made. Reasonable notice shall megn nohce
given at sast ten {10} days before the time of the sate or disposition.

Whaiver: Elactlon of Remedies. A waiver by any party of 8 breach of a provision of this Mortgage shall not constitute a waivar ot or
prajudice the party’'s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursue
any remedy shall not exclude pursuit of any other remedy, and an election 10 meke expenditures or take action 1o perform an obligation of
Grantor under this Mortgage atter failure of Grantor to pertorrm shall not affect Lender’s right to declare a default and exearcise its ramedies

under thie Morigags.

Aftorneys’ Feas. Expenses. If Lender institutes any suit or action to enforce any of the tarms ot this Mortgage. Lender shall ba antitlad 16
recover such sum as the court may adjudge reasonable as attorneys’ faes at trial and on any appeal. Whether or not any court action s
involved. all reasonable expenses incurred by Lender that in Lender’s apinion arg Necessary at any time for the protection of its interest or
tha enforcement of its rights shail become a part of the Indebtedness payable on demand and shall besr interest from tha date e
expenditure until repsid et the rate provided tar in the Note. Expenses covered by this paragraph inctude, without limitation, haowaover
subject 1o any limits under appliceble law, Lender’s attorneys’ fees and Lender’s legal expenses whethar or not there 1s a lawsuit, including
attorneys’ fees for bankrupicy proceedings lincluding etforts to modify or vacate any automatic stay of injunction), appeals and any
anticipated post-jusgment collection sarvices, the coat of searching records, obtaining title reports (including foreclosure reports),
surveyors’ reports, ang appraissl fees, and title insurance, 1o the axtent permitted by applicable law. Grantor also will pay any COurt costs.
in addition to all other sums providad by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice pl dafault and any
notice of saie to Grantor, shall be in writing, may be sent by talefacsimile lunless otharwise required by law}, and shall be effective when
actually delivered, or whan deposited with 8 nationally recogrized overnight courier, or, if mailed, shall be deemed effective whan deposited in
the United States mail first cless, certitied or registered mail, postage arapaid, directed to the addresses shown near the beginning ot this
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Mortgage. Any party may changs its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the nptice is to change the party’s address. All copies of notices of faraclosure from the holder of any lien which has
priarity cver thie Mortgage shall be eent to Lender’'s address, as shown near the beginning of this Mortgage. For notice purposes. Grantor
agrees ta keep Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. Tha following miscellanepus provisions are a part of this Mortgage:

Amendments. This Martgage, together with any Related Documents, constitutas the entire understanding and agreemant of the parues s
to the matters sat forth in this Mortgage. No alteration of or amendment to this Mortgage shall be etfective untess given in wriing and
signed by the party or parties sought to be charged or bound by the altaration or emaendment.

Hy g —— i —in r

Annusl Reports. {f the Property is used for purposes othaer than Grantor's residence, Grantor shall furnish to Lender, upon request, &
cartified statement of net operating income received from the Property during Grantor’'s previgus fiscal yvear in such form and detal as
Lendar ahall require. "Net oparating income” shall mean all cash receipts from the Property less all cash expenditures made in connection

with the operation of the Proparty.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lendar in the State of Alabems, Subject™o tha provisions
on arbiration, this Mortgage shall be governed by and construed in accordence with the laws of tha State of Alabama.

Arbitration. Lender and Grantor agrea that all disputss, claimg and controversies betwean them, whether individual, joint, or clasa In
nature, srising from this Mortgage or otherwise, including without itmitation contract and tort disputes, shall be arbltrated purauvant to the
Rulas of tha American Arbitration Assoclation, upon request of either party. No act to take or dispose of any Collateral shall constitie a
waivar of this arbitration agreement or be prohibited by this arbitration agresmant. This ncludea, without limitation, ohtaiming injunctive
relief or 8 temporery restraining order; invoking a power of sale under any deed of trust or mortgege; obtaining & writ of attachmen! or
imposition of a racelver; or exarcising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Articie 9 of the Uniform Commercial Code. Any disputas, claims, or contravarsies concarning the lewtulness o
raasonablenaas ot any act, or exercise of any right. concerning any Collateral, including any claim to rescind, reform, or otherwise modity
any agreement relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to
anfoin Or restrain any act ot any party. Judgment upon any award rendered by any arbitrator may be entered in Bny court hawving
jurisdiction, Nothing in this Morigage shall preclude any party from seeking equitabte relief from a court of competant jurisdiction. The
statute of limitations, estoppsl, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be spplicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be desmad the commencement
of an action tor these purposes. The Federat Arbitration Act shall apply to the constructian, interpretation, and enforcament of this

arbitration provision.

Caption Headings. Caption headings in this Mortgaga are for convenience purposes an;., and are not to be used to intarpret or define 1he

provisions of this Mortgege. 3 i

Murgar? There shall be no merger of the interest or estate created by this Mortgage with any other intarest or astate in the Propearly at any
time held by or for the banefit of Lender in any capacity, without the written censent of Lender.

Multiple Partiss: Corporate Authority. All cbligations of Grantor undar this Martgage shall be joint and several, and a!l references to Grantor
shall mean each and avery Grantor. This means that sach ot the psrsons signing below is responsible for all obligations in this Morigage.

Severabllity. ‘f a court ot competent jurisdiction finds any orovisioh of this Mortgage to be invalid or unenforceabie as o any persan of
circumstance, such tinding shall not render that provision invalid or unentorceabls as to any other persons or circumstances. If teasible,
any such offending provision shall he desmsd o be modified to be within the limits of enforceability or validity; however. if the offending
provision cannot be so moditied, it shall be stricken and all other provisions of this Martgage in all other respects shall reman valid and

anfarceabls.

Succossora and Assigne. Subject to the limitations stated in this Mortgage on transter of Grantor's interast, this Mortgage shail be binding
upon and inure to the banefit of the parties, their successors and assigns. It ownership of the Pronerty becomses vasted in a person othar
than Grantor, Lander, without notice to Grantor, may deal with Grantor’s successars with reference to this Mortgage and the indebtedness
by way of forbearance or extansion without releasing Grantor from the obligations of this Martgaga or liability under the tndebtedness.

Time Is of the Essence. Time is of the essence in the pertormance ot this Mortgage.

Whalver of Homastead Exemption. Grantor hereby releases and waives all rights and benetits of the homestead exemplion laws of the State
of Alabama as to sl Indebtedness secured by this Mortgage.

Walvers and Consents. Lander shall not be deemed to have waived any rights under this Mortgage lor under the Related Documantsi
unless such waiver is in writing and signad by Lender. No delay or omission on the part of Lander in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute 8 warver of or prejudice
the party's right otherwige to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shali constitute a waivar of any of Lendar's rights or any of Grantor’'s obligations as to any
future transactions. Whenever congent by Lender is required in this Mortgage. the granting ot such consent by Lender in any ingtanco shall
not constitute continuing consent to subsagquent instances whare such consent is required.

»%_ 8 35.000.00 of the procesds of this loan have been applied on the purchase price of the property describad herein convayed 10 mortgagir
simultansously harewith.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE FHDUIEIENS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Faith Homehuilders, Inc.

This Mortgege prapared by:

Name: Louise Holland
Addresa: P.O.Box 216
City, State. ZIP: Pelham, Alshama 35124
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CORPORATE ACKNOWLEDGMENT

STATEOF ___ Alabama. . - _ AR
) 88
COUNTYOF  Shelby _ )

|, the undergigned authority, 8 Notary Public in and for said county in said state, hereby certify that Sandra F. Varner, Prasident, of Faith
Homabuilders, Inc., a corporation, is signed to the foregoing Mortgage and who is known to me, acknowiedged bafaora me on this day that,
being informed of the contents of said Mortgage, he or sha, as such otficer and with tull authority, eéxdcuted the same valuntarily for and as the

act of satd corporation.

Given under rny hand and official ssal this dth _dayeot

My commission expires 2/24/2001

NOTE TO PROBATE JUDGE

This Mortgage sacuras open-and or revelving Indebtedness with residential real property or intarests; thersfors, under Saction 40-22-2(1)b,
Code of Alabama 1976, as amended, the mortgage flling privilege tax on this Mortgage should not excesd $.15 for each $100 jor fraction
theraof) of the credit limit of 3 _ ___ peovided for herein, which Is the maximum principal indebtedness 10 be secursd by this

Mortgage at any on# tima.

e

Ragions Bank
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