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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED MAY 28, 1998, bstween Arthur Howard Homes, Inc., A Corporation, whose address
is 1345 Forest Ridge Ct., Birmingham, AL 38228 {referrsd to bslow as "Grantor™). and Regions Bank, whosa
addrass is P. O. Box 10247, Birmingham, AL 35202 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble conalderation, Grantor mortgages, grants, bargains, selis snd conveys to Lendsr all of Grantor's right.
sitle. snd interest in and to the following described resl property, together with all axisting or subssquantly arected or sffixed buildings,

improvements snd fixtures; all essements, rights of way, and appurtenances; sl water, water rights, watercourses and ditch righta (including

stock in utllities with ditch or irrigation rights}; and slf other rights. royelties, and profits ralatinﬁ to the real property, including withoyt hmitation
all minarals, oli, gas, geothermal and similar matters, located in Sllilb’f County, State of Alabama (the "Real Property™).

Lot 818, according to the survey of Highland Lakn;, 8th Sector, an Eddieman Community, as recorded in
Map Book 23 page 145 in the Probate Office of Shelby County, Alabama; being situated In Shelby County,
Alabama. Together with nonexclusive easement to use the private roadways, common areas, all as more
particularly described in the Declaration of Easements and Master Protective Covenants for Highland Lakes,
a Residentlal Subdivision, recorded as Inst. #1994-07111 and amended in Inst. No. 1996-175643 in the
Probate Office of Shelby County, Alabama, and the Declaration of Covsnants, Conditions and Retrictions
for Highland Lakes, a Rasidential Subdivision, 8th Sector, recorded as Inst. #1 998-16147 in the Probate
Office of Shelby County, Alabama (which, together with all amendments thereto, is hersinafter collectively
referred to as, the "Declaration”}. Mineral and mining rights excepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 818 Highland Lakes Drive, Birmingham, AL 35242
The Real Proparty tax identification number s 68-08-2-09-0-002-001 and 68-09-2-04-0-003-073.

Grantor presently assigna to Lender ail of Grantor's right, titie, and interest in and to all leases of the Property and all Renta from the Property
In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words ghall have the following meanings when used In this Mortgage. Terms not otharwise defined in this
Mortgage shall have the meanings attributed to such tarme in the Uniform Commercial Code. All referances to dollar amounts shall mean
amounts in lswful money of the United States of America.

Grantor. The word “Grantor® mesns Arthur Howard Homaes, Inc.. The Grantor s the mortgagor under this Mortgage.

GQuerantor. The word "Guarantor* means and incluges without limitation each and all of the guarantors, suretiegd, and accormnmodanon
parties in connection with the Indebtadness.

Improvements. The word "Improvements” means snd includes without limitetion all existing and {uture improvements. buiidings.
structures, mobile homes affixed on the Real Property, facilities, additions, replscernents and other construction on the Heal PFroperty.

Indebtedness. Thae word "Indebtedness™ means all principal and interest payable under the Nate and any amounts expanded or advanced
by Lender to discharge obligations of Grantor or expsnses incurred by Lender to anforce obligations of Grantor under thie Morigage.
togethee with intereat on such amounts as provided In this Martgage. In addition to the Note, the word "Indebtedness” includes all
obhgations, debts and lisbilities, plus interest thereon, of Grantor to Lender, or any one ar mors of them, as waell as all claima by Lender
against Grantor, or any one or more of them, whether now gxisting or hereafter arising, whether ralated or unrelated to tha purpose of the
Note, wheather voluntary or otherwise, whether due or not dus, absolute or contingent, liquidated or unliquidated and whether Grantor may
ba liable Individuslly or jointty with othars, whether obligated as gusrantor or otherwise, and whather recovary upon such Indeitednass may
be or hersafter may become barred by any atatute of mitations, and whather such Indebtedness mey be or hereaftar may bacomas

otherwise unenforceabis.
Lender. The word "Lender” means Regions Bank, ita successors and assigns. The Lander is the mortgagse under thia Mortgage.

Mortgage. Tha word "Mortgage™ meana this Mortgage betwesn Grantor end Lender, and includes without limitetion all assignments and
sacurity interest provisions relating to the Personal Property and Hents.

Nots. The word “Note” means the promisgsory note or credit agresment dated May 28, 1998, in the original principal amount of

$232,600.00 trom Grantor te Lender, together with all renewals of, extensions ot, moditications of. refinancings of, consolidations of.
and substitutions for tha promissory note or agreemant. HﬂTI?E TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Paersonal Property. The words "Paracnat Property” mean all squipment, fixtures, and other articies ot parsonst property now or haraattar
owned by Grantor, and now or hereafter attached or affixed to the Raesi Property; together with all accessions, perts, and additions to, all
replacemants of, and sl substitutions for, any of such property; and tagethar with all proceeds iincluding without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Rsal Property and the Parsonal Praparty,
Real Property. The words "Real Property” mean the property, intgrests and righta described above in the "Grant of Mortgage® saection.

Ralsted Documents. The words "Releted Documents”™ mean and include without iimitation all promissory notes, credit sgreements, laan
agtesmants, environmentsl agreements, gusranties, security agresments, mortgages, deeds of trust, arnd all other ingtrumants. agreamants
and documents, whethar now or harsattar axisting, axecuted in connaction with the Indabtedness.

Rents. The word “Rents® means all prasent and future rents, revenuaes, income, issues, royaltiss, profits, and other banefits derived from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I5
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALl OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Mortgage, Grantor shalt pay to Lendar all amounte secured by 1his
Moftgage as they become due, and shall etrictly parform all of Grantor’'s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisians;
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Possaasion and Use. Until in defsult, Grantor may remain in possession and control of and operate and managa the Property snd collect
the Rants from the Property.

Duty to Maintein, Grantor shall maintain the Property in tenantable cendition and promptly pertorm all repairs, replacements, and
maintenance necassary 1o preserve its value.

Hazardous Substances. The terms "hazardous wasts.” "hazerdous substance,” "disposal,” “release,” and "threatened release.” as uaed in
this Martgage, shall have the same meanings as set forth in the Comprehensive Environmental Reaponsse, Compéensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Resuthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1807, et seq., the Resource Conservation and
Recovery Act, 42 U1.5.C. Section 6901, at seq.. or other applicable state or Fedaral laws, rules, or regulations adoptad pursusni 1o any of
the toregoing. The terms "hazardous waste” pnd "hazardous substance” shalt slso include, without limitation. petrolaum and petroleum
by-products of any iraction thereof and asbestos. Grantor rapresents and warranis 1o Lendser that: (a) During the period ol Grantor's
ownership of the Property, there has been no use, gensration, manufacture, storage. treatmant, disposal, rolease or threatened rolesse of
any hazardous wasta of substence by any person on. under, sbout or from the Property. (b} Grantor hesa no knowledge of, of resaun to
bglieve that thers has been, e&xcept 88 previgusty disclosed to and acknowledged by Lender in writing, (i} any yse, genetation,
manufacture, storage, trestment, disposal, releaga, or threatensd retease of any hazardous waste or substance on, under, about or from the
Proparty by Bny prior owners of ocCupants of the Property or lii} any actual or threatenad litigaticn or claims of eny kind by any person
relating to such matters; and (¢t Except as previously disciosed to and ecknowladged by Lender in writing, i} neither Grantor nor any
tenant. contractor, agent or other suthorized uger of the Property shall use¢, generate, menufacture, etore, treat, dispose of, or ralmase any
nazardous waste or substance on, under, about or from the Property snd {ii) any such activity shall be conducted in campliance with ali
applicabla fadaral, stats, and local laws, regulations and ordinances, including without limitation thoee laws, regulations, and ordinancas
descrined above. Grantor authorizes Lender and ite mgente to anter upon the Proparty 10 maka such inspections and tests, st Grantor's
axpense, as Lender may deam appropriate to determine comgpliance of the Property with this section of the Morigage. Any inspections or
tasts made by Lender shall be for Lendar's purposes onty and shall not be construed to creata any respongibility or lisbility on the part of
Lender to Grantor or to sny other person. The represantations and warranties containad herein are based on Grantor’'s due diligence in
investigating the Property for hatatdous waste and hazardous substances. Grantor hareby {a} relesses and waives any future cimima
against Lender for indemnity or contribution in the avent Grantor becomss liable for cleanup or ather costs under any such laws, and (bl
agrees to indemnity and hold harmiess Lender against any and sl claima, losees. liabilitias, damages, panalties, and expenses which Lender
may directly or indirectly suatain of suffer resulting trom & breach ot this section of the Morigage or as a consequsnce of any use.
genaration, manutactura, storage. dispossl, release or threatened relpase of a hazardous waste or substance on the propertivs. The
provisions of this section of tha Marigage. including the obligation 10 indemnity, shall survive the paymant of tha Indebledness and tha
antisfaction ang reconvayance of the lien of this Mortgage and shall not ba sffected by Lendar’s acquisition of any interast in the Property,
whathar by foraclosure or otherwise. '

Nulsance, Wasts. Grantos shall not ¢csuse, conduct or permit @ny nur:agnnca nor commit, permit, or sutfer any stripping of or waate on or 10
the Property or any portion of the Property. Wwithout limiting the gensrality of the foregoing, Grantos will not ramova, or grent to any other
party the right to remove, any timber. minerslg tincluding oil and gas), soil, gravel or rock products without the prior written consant of
Lander. .

Hemoval of !mprovemants. Grantor shall not demolish or remove any Improvements from the Real Property without the prlor writien
consent of Lender. As a condition to the removal ot any Improvements, Lander may reguire Grantor to make arrangements satisfactory to
Lamder to replace such improvemsents with Improvemants of at least equai valua.

Lander's Right to Enter. Lender and its agents and representatives may antar upan the Real Property at all raasonable timas to attend 10
Lender’'s interests and to inspect the Proparty for purposes of Grantor’'s compliance with the terms and conditions ot this Morigage.

CompHance with Governmental Requirements. Grantar shall promptly complty with all laws, ordinances, and regulstions, now or herestiar
in effect, of all governmantal authorities applicable to the use or occupancy ot the Property. including without limitation, the Americans
With Disabilitiss Act. Grantor may contest in good faith any such law, ordinance, or ragulation and withhold comphanca durirng any
proceeding, including appropriate appeals, 8o long as Girantor has notitied Lender in writing pricr to doing 80 and g0 long as, in Lender's
sole opinion, Lender’'s interasts in the Property are not jpopardized. Lender may require Grantor to post adequate saGurity OF 8 suraly bond,
reasonably satistactory to Lender, to protect Lendar’s intarast.

Duty to Protect. (Grantor pgrees neither to abandon nor leave unattanded the Property. Grantor shall do all othar acte, in addition to those
acts sset forth above in this section, which from the character and usa of the Property are reasonsbly neceasary to protect arxd pragerve tha

FProperty.

DUE ON SALE - CONSENT BY LENDER. Lender mey, at ite option, declare immaediately dub and payable all sums securad by this Mortgage upon
the sale ar transfer, without the Lender’s prior written consent, of att or any part of the Feal Property, or any intarast in the Resl Property. A
~cale or transfer” means the conveyance of Asal Property or any right, title or Interest therein; whather jegal, beneficial or equitable: whather
voluntary or involuntary. whether by outright sale, deed, instalimant sale contract. land contract, contract for deed, lmasehold interest with »
term greatar than three (3} years, lease-option contract, or by sele, assignment, of transfer of any beneficial interesat in or to sny land trust
holding title to the Real Proparty, of by any othar mathod ot conveyance of Real Property interest, it any Grantor is a corporation. partnarship of
limited liability company, transfer siso includas sny change in ownership of more than twanty-five percent {268%} of the voting stock, partnership
intorests or limited liabitity company Interests, 88 the case may ba, ot Grantor. However, this option shall not be exercised by Lendar it such
axercise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property ara a part of this Mortgage.

Paymaent. Grentor shall pay when due (and in ali events prior to delinquency) all taxas, payroll taxes, spacial taxes, agsessmanis, water
charges and sewer sarvice charges lavied against of on account of the Property, and shall pay when due all cleims for work done on of for
sarvices rendered or material furnished to the Property. Grantor shall maintain the Property frae of sil liens having priority over or equal 10
the interest of Landar under this Mortgage, axcept for the lien of taxes and assessments not due, and except a8 otherwisa provided n the
tollowing paragraph.

Right To Contast. Grentor may withhold payment ot any tax, assassment, or cleim in connection with a good faith dispute over the
obligation to pay, 8¢ long as Lendsr's intergst in the Property is not jeopardized. I# & lien arises or is filed ps a result of nonpayment,
Grantor ghall within fifteen (15) days after the lien srises or, if & lien is tiled, within fifteen {16) days after Grantor has notice of the tiling,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporete surety hond or othor security
satisfactory to Lender in an amount sufficient to discharge the lian plus any coste and ettorneys’ tesas or other charges thal could accrue as
a resuit ot a faraciosure or sale under the lien. In any contest, Grantor shall defend iteal! and Lender and shall satisty any adverse judgmant
batore snforcement againat the Property., Grantor shall namse Lender na an additional obligee under any surety bond lurnished in the
contest proceedings,

Evidance of Peymant. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or agsessments and shal
authorize the appropriate governmentsl official to deliver to Lendar at any time a written statement of the taxes and assessments BQAINS!
the Proparty.

Notice of Construction. Grantor shall notify Lendar at least fitteen (15} days before any work is commenced, any sarvices pre furnished, or
any materisis are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account ot the
work. services, or materiais. Grantor will upon reguest of Lender furnish to Lender advance assurances satiafactory 0 Lendar thet Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provistons ralating to insuring the Proparty are a part of thia Mortgage.

Maintenance of insurance. Grantor shall procura and maintain policies of fire insurance with standard extended Goverage endorsamants on
a raptacemaent basls for the full insurable value covaring all Improvements on the Rea! Property in an amount sufficient to avoid apphcation
of any coinsurence clsuse, and with = standard mortgagee clause in favor of Lender, Grantor shall also procure and mamnian
comprehensive genersl liability insurance in such coverage amounts as Lender may request with Lender being namad as additional insureds
in such Hsebility insursnce policies. Additionally. Grantor shalt maintain such other insurance, including but not limited to hazard, business
intarruption and boilar insurance ad Lander maey require. Policies shall be written by such ingurance companies and in such form as may he
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing A stipulation that
coverage will not be cancelled or diminished without a minimum of ten {10) days’ prior written rnotice to Lender and not containing any
disclaimer of the ingurer’s Habllity for fallure to give such notice. Each inasurance policy also shall include an sndarsamant providing tha!
coverage in favor of Lender will not be impaired in any wey by any act. omissian or detault of Grantor or any other person. Shouid the Raal
Property at any timea bacome located In an area designated by the Diractor of the Federal Emergancy Management Agancy As B Bpacial
fiood nazard area, Granior agress to obtain ard maintain Federal Flaod Insurance for the ful unpaid principal balance of the losn. up to tha
maximurm policy limits aet under the Nationsl Flood Insurance Program, or as otherwise required by Lender, and to maintair such INsurAnCs
for the term of the loan.
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Application of Procesds. Grantor shall promptly notity Lender of any iogs or damage 1o the Property. Lender may make proot of loss 1
Grantor fails to do 80 within fifteen {1 6} days of the casuaity. Whether or not Lander's security is impaired, Lendar may, at its slaction,
apply the proceads to fha raduction of the indebtedness, payment of any lian affacting the Property. or the restaration and rapsw of the
Property. 1f Lender elects to apply the proceeds to restoration and repeir, Grantor shall repsir or replece the damaged or dastrayed
Improvements in & mannar satisfactory to Lender. Lender shall, upen satistactory proof of such expenditure, pay of reimburse Grantor rom
the proceads for the reasonabla cost of repsir or reatoration it Grantor ig not in default under this Mortgage. Any proaeeds which have not
bean disbursad within 180 days after their receipt end which Lender has not committed to the rapair or restoration of the Property ahatl be
used first to pay any amount owing to Lendar undar thie Mortgage, then 1o pay accrued interest, and the remainder, if any, shall be applied
to the principal balance ot the indebtednass. If Lender holds any proceeds atter payment in fult of the Indebtednass, such proceeds shall be
paid to Grantor,

Unexpired Insurance ot Sale. Any ynaxpirgd msurancea ahall inure to the benatit of, and pass to, the purchaser of the Proparty covergd by
this Mortgage at any trustee’s sale ar other sale hald under the provisions of this Mortgage. or at any foreclosure sale ot such Proparty.

= L = == - —

Grantor's Report on Insurance. LUipon request of Lender. however not more than once a year, Grantor shall furnish to Lender a rapaft on
aach existing policy of insurance showing: (a} the name of the insurer; (b} the rsks insurad: (c) the amount of tha policy; [di the property
ingured. the then current replacemant vaiue of such property, and the manner of determining that value; and (a) the axpiration date of tha
policy. Grantor shall, upon request of Lender, have an independaent appraiger satistactory 10 Lander determine the cash value raplacement

cost of the Froperty.

eXPENDITURES BY LENDER. It Grantor fsils 10 comply with any provision of thisa Mortgage, or it any action or proceeding is commenced thal
would matariaily atfact Lender’s interests in the Proparty, Lender on Grantor’'s bahsif may, but shall not be reguired to, take any action that
Lender deama sppropriate. Any amount that Lender expands in 80 doing will bear interest at the rote provided tor in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such eéxpanees, 8t Lender's option, will (s} be payable on demand, {b) be
added to the balance of the Note and ba apportioned smong and be payable with any Insteliment payments to bacome due during eithoer ( the
tarm of any sppllcable inpurance policy or (i) the remasining term of the Note, or {c) be treated as a ballcon paymant which will be due and
payable at the Note's maturity. This Mortgage aiso will secura payment of these smounts. The rights pravided for in this paragraph ghall ba n
addition to sny other rights or any remediag to which Lender may be entitled on account of the detault. Any such action by Lander shall notl by
construed as curing the default 6o as to bar Lender from any remedy that it otherwisa would have had.

WARARANTY: DEFENSE OF TITLE., The following provisions relating to ownership of the Property are a part of this Mortgage.
Titls. Grantor warrants that: (8] Grantor holds good and marketable title of record to the Property in fee simple, free and claar of ali ens

and ancumbrances other than thosa sat forth in the Real Property description of in any title insurance policy, title report, or final title CPHNON

inguad in favor of. snd sccepted by, Lender in connaction with this Mortgaege, and {b) Grantor has the full right, power, and authority 1o
exacute and deliver this Mortgags to Lender.

Deferise of Titha. Subjact to the exception in the paragraph abdfre. Grantor warrents and will forever datend the title to the Propearty against
tha lawful ctaims of all paraans. In the event any action or proceading is commsnced that questions Grantor's title or the imesast of Lender
under this Mortgage, Grantor shall defend the action at Grantor’'s axpanse. Grantor may be the nominal party In such proceeding. but
Lander shall be entitled to participate in the proceading and to be rapresantaﬂ in tha praceeding by counsel of Lender’'s own choice, and
Grantor will deliver, or causa to be delivered, to Lender such instruments as Lendar may raquast from time to time to parmit such

participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property complies with all existing applicabia laws.
ordinances. and ragulations of governmantal authorities.

CONDEMNATION. The following provisions relating 1o condamnation of the Property are a part of this Morigage.

Application of Net Proceads. (f all or any part of the Property |Is condemned by eminent domain procesdings or by any proceeding or
purchase in lisu of condemnation, Lander may at its elacticn require that all or any portion of tha net proceeds of the award be apphed 1o
the Indsbtedness or the repair or rastoration of the Property. The net proceads af the sward shall mean the sward aftar paymant of all
ransonable costs, axpenees, and attorneys’ tees incutred by Lender in connection with the condemnation,

Proceadings. | any proceeding in condemnatian is filed, Grantor shall promptly notity Lender in writing. and Grantor shall promptly take
such staps 88 may be nacessary 10 defend the action snd abtain the award. Grantor may ba the nominal party in such proceeding. hut
Lender shall be entitled to participate in the proceeding and to be represantad in tha proceeding by counsel of its own choice, and Grantor
will daliver or cause to bae delivered to Lender such Ingtruments as mey be requested by it from time 10 tirve to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
tess and charges ara s part of this Mortgage:

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shall executé such documsants in addition to this Mortgage and take
whataver othar action ie requested by Lender 10 parfact and continue Lender’s lian on the Real Property. Grantor shall reimburse Lender 1or
all taxea, as described below, togather with all expenses ncurred in recording. perfecting or continuing this Morigage. including without
imitation all taxes, fees, documantary 8tampas, and other charges for racording or registering this Mortgage.

Taxes. The following she!l conatitute taxes to which this section applies: {a) & specific tax upon this type of Mortgage of upon all or any
part of tha Indabtednass secured by this Mortgage; {bl a gpecific tax on Grantor which Grantor is authorized ar required to deduct lrom
payments on the Indebtedness sacurad by this type of Mortgege; (c) a tax on this type of Mortgage chargesble against the Lender or the
holder of the Note: and [(d) a specific tax on all or any partion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes, if any tax to which thia section applies is enacted subseguent to the date of this Mortgage, this event shall have the
gsame atlect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Detfsul
as provided below uniess Grantor aither (8] pays the tax betore it becomes delinquant, or (b} conteata the tax as provided sboave in the
Taxss and Lisne section and deposita with Lender cash or 8 sutficient corporate surety bond or other gacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage Be a security agreamant are & part ol
this Mortgage.

Security Agresmant. This instrument shall constitute a security agreement to the axtent sny of the Proparty conslitutes fixtures or other
personal property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amanded from time to

Lima.

Sacurity Interest. Upon request by Lender, Grantor shall executs tinancing statements and take whatever other action 15 requested by
Lander to parfect and continue Lender's security intarest in the Rents and Parsonal Property. In addition to recording this Marigage in the
real property records, Lender may, ot any time and without turther suthorization from Grantor, file executed counterparts, copias or
reproductions of this Mortgage as a tinancing statement. ' Grantor shall reimbursé Lender for all expenses incurred in perfecting of
continuing this security interest. Upon defsuit, Grantor shall assemble the Personsl Property in a mannar and at a place raasonabiy
convenient to Grantor and Lander and make it svaitable to Lendar within three (31 days after receipt of written demand from Lendar.

Addresses. The mailing addresses of Grantor (debtor) and Landar isecured partyl, fram which information concerning the securty Interest
grantad by thia Morigaga may be obtained {each as required by the Uniform Commarcial Code), are as stated on the first page of this
Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a pan ol this
Morigage.

clirther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exacute and delivar, or will cause to
ha made. exacuted or delivered, to Lender or 10 {ender's designee, and when requasted by Lander. cause to be filed, recorded, reliled, o
rerecorded, as the cese may be, at such times and in such offices and ptaces as Lender may deem appropriate, any and all such maortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statemants, instrumants of furthar #ssurance,
certiticates, and other documents as may, in the sole opinion of Lender, ba nacasaary of desirable in order to effectuste, complete. perfect.
continue, or presarve (o} the obligations of Grantor under the Note, this Mortgage. and the Aelated Documents, and (b} the lisns and
gecurity inlarests created by this Mortgage as firat and prior ligns on the Property, whether now owned or hereaftar acquired by Grantor.
Uniess prohibited by law or agread to the contrary by Lendar in writing, Grantor shall reimburse Lender tor all costs and expenses iNCuUrraed
in connection with the matters raferred to in this paragraph.

Attorney-in-Fact. It Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do 0 tor and in the name ol
Grantor and st Grantor's axpense. For such purposes, Grantor hereby irrevocably appointe Lender aas Grantor’'s attorney-in-fact for 1he
purpose of making, executing, dgellvering, filing, recording, and doing all othaer things as meay be DBCAERAry Of dasirable, in Lender’'s scle
apinion, to accomplish the mattars rafarred 10 in the preceding paragraph.
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EULL PERFORMANCE. If Grantor pays all the indabtedness, including without limitation all advences secured by this Mortgage, when dua, and
otherwise performs atl the obligations imposed upon Grantor undsr this Morigage. Lender shall execute and daliver to Grantor a suitable
satisfaction ot this Mortgagh and suitable statements of termination of any financing statement on fila avidencing Lender's sacurity interest in
the Rents and the Personst Property. Grantor will pay, if permitted by applicable |sw. any reasonable termination fee as determined by Lendaer
{rorn tima to tima.

DEFAULT. Each of the following, at the option ot Lender. shail constitute an avent of datault ("Event ot Dafault™) under this Mortgage

Default on indabtadness. Failure of Grantor to mske any paymant when due on the Indebtedness.

Default on Other Payments. Failure of Grantos within the time required by this Mortgage to make any paymant tor taxes or iNSUrANCe, or
any other paymant necessary to provent filing ot or 10 effect digcharge of any lien.

Compliance Dafault. Fetlure ot Grantor 10 comply with any other term, obligation. covenani or condition contained in this Mortgage. the
Note or in any of the Related Documeants.

Default In Favor of Thisd Parties. Should Grantor default under any loan, extension of cradit, security sagreement, purchasa or gales
agreemant, or any other agreermant, in favor of any other creditor or perscen that may materially atfect any of Grantéar's proparly of
Grantor's abllity to repay the Note or Granier's ability to perform Grantor's obligations under this Mortgage or any of the Helstad
Documantsa.

Falss Statements. Any warranty, representation or statement made of furnished 10 Lender by or on behslt ot Grantor under this Morigage,
the Note or the Reiated Cocumants is false or misleading in any matarial respact, either now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Ralated Documents ¢eeans to be in tull force and effect {including failire of any
coliatarai documants 1o create a velid and perfectad sscurity interest or lisn) at any time and for sny ressen.

Insolvency. The dissolution or termination of Grantor'e existence as a golng business, the insalvency af Grantor, tha sppointmant of A
receivar tor any part of Grantor’s property. any assignment for tha benefit of creditors, any type of craditor workout, br the commencamant
of any proceeding under any bankrupicy or insolvancy laws by or againgt Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or torfeiture proceedings, whather by judiciat proceeding, sell-halp.
repossassion or any other method, by any craditor of Grantor or Dy any gavernmentsl agency against any of the Property. However. this
subsection shall not spply in the event of a good faith dispute by Grantor as to the validity or reasonablanass of the claim which is 1he basis
of the toreclosure or foreteiture proceeding, providad that Grantor gives Lender written notice of such claim and furnishes reserves or a
surety bond tor tha claim satiafsctory to Lander.

Breach of Othe: Agresmsnt. Any bresch by Grantor under the termsa of any other agreement between Grantor and Lender that 8 not
remediad within any grace pernod provided therein, includina without limitation any agreemant concerning sny indebtedneas ar ather
obligation of Grentor to Lander, whether axisting now ar later, i

Evants Affecting Guarantor. Any of the preceding events QCCurs with respect to any Guarantor of any of tha Indettedness or any
Gunarantor dies or becomas incompatent, or revokes or disputes the validity of, or tability under. any Guaranty of the Indebtedness.

Adverss Change. A material adverse change occure in Grantor's'financial condition, or Lender believes the prospact ol payment or
parformance ot the Indebtedness I8 impsired.

insscurity. Lender in good faith deems itself insecurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrénca ot any Event of Default and at any time thergaftar, Lender, Bt 18 opticn, may
axercise sny ona or more of the following rights and remedies, in addition 10 any other rights or remadies provided by law:

Accelerate Indebtedness. Lender shall have the right at ite option without notice to Grantor to declare the entire Indebtadness immediataiy
duse and payabie, including any prepaymaent penalty which Grantor would be raquired (o pay.

UCC Ramadies. With respact te all ar any osart of the Personal Property, Lender shali have all the rights and remedies of 8 securad party
under the Uniform Commercial Coda.

Collsct Rents. Lender shall have the right, without notice to Grantor, to take possassion of the Proparty and collect the Aents, including
amounts past due and unpaid, and apply the net proceads, ovear and above Lendar's costs, against the Indabtadness. In turtharance of this
tight, Lender may require any tenant or othar user of the Property to make paymenia of rent or use feas directly to Lender. !f the Aents are
collactad by Lender, then Grantor irravocably designates Lender as Grantor’s attorney-in-fact 1o andorse ingtrumants received in paymeani
theraot in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lendar In
reaponae 10 Lender's demand ahall satisfy the obligations tor which the paymanis are made, whether or not any proper grounds tor the
demand existed. Lender may axercise its rights undar this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the Froperty. with the
power to protect and preserve the Property, to operate the Property praceding foreclosure cor ssle, and to collect tha Rants from tha
Proparty and apply the proceeds, over and above the cost of the recetvership, against the Indebtedness. Tha recaivar may §arve without
bond if permitted by law. Lender’s right to the appointmant of a receiver shall exist whethar or not the apparant value of the Property
axceeds the Indabtednesse by a substantial smount. Employment by Lender shall not disquelity a person from serving As a receivar.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interast in sl or any part of the Property.

Nonjudicial Sale. Lender shall be authorized to take possession of the Property and, with or without taking such possession, atter giving
notice of the time, piace and terms of sele, togethar with a description of the Property to be sold, by publication onca 2 waalk for thrae (3
guCcCesgive weekd in BOMS Newapaper published in the county or countias in which the Real Property to be sold is locatad, to sell the
Property (or such part or parts thereof as Lender may from time to time elact to sell) in tront of the front of main door ot the courthouse of
the county in which the Property to be aold, or a substantial and material part thareof. is tocatad, at public outcry, to the highest bidder foor
cash, It thers is Raai Property to be sold under this Mortgage in more then cne county, publication shall be made in ali counties where the
Res! Proparty to be aold is loceted. If no newspaper is published in any county in which any Resl Property to be sold is located, the rotice
ahall be publishad in 8 newspaper published in an sdjoining county for three (3] successive weeks, The sale shel! be held batween the
nours of 11:00 s.m. and 4:00 p.m. on the day designated for the axarcise of the power of sale undsr this Mortgage. lLender may bid at
any sale had under the terms of this Mortgage and may purchase the Property it the highest bidder therefore. Grantor herseby waivas any
and all rights to have the Property marshalled. In axercising its rights and remedies, Lander shall ba tree to sell all or any part of the

Property together or saparately, in one sale or by separate seles.

Deficlency Judgment. [f parmitted by applicable law, Lender may obtain a judgment for any deficiency ramaining n the Indebtedness due
to Lender after spplication of sll amounts receivad from the exercigs of the rights provided in this section.

Tenancy st Sulferance. [t Grantor ramains in possession of the Property efter the Property ig sold as provided above or Lander otherwise
becoman entitled to poseassion of the Property upon default of Grantor. Grantor shall become a tenant at sufferance ol Lendar or 1he
purchaser of the Property and shall, at Lender's option, sither (a) pay & reasonable rentsl for the use of the FProperty, ar {b) vacalg the
Property imradigtaly upon the demand cf Lender.

Other Remedies. Lender shall have all ather rights and remedies provided in this Mortgaga or the Note or availabla at [aw or in equity.

sala of the Proparty, To the extent permitted by appliceble law, Grantor hereby waives any and sl right to have the property marshalled
In axerciging ite righte and remedies, Lender shall be free to sl all or any part of the Property together or separately, in ong sale or by
apparate sales. Lender shall be entitled to bld at any public sale on sl or any portion of the Property.

Notice of Eale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Peraonal Proparty or of the liime
atter which any private ssie or other intanded digposition of the Personal Proparty is 10 be made. Raasonable notice shsil mean notice
givan st least ten {10) days befare the time of tha sale or disposition.

Waiver: Elsction of Remadiss. A waliver by any party of a breech of & provision of this Mortgage shall not constitute & waiver of or
prajudice the party’s rights otherwise to demand strict compliance with that pravision of any other provigion. Election by Lendar to purgus
pny remedy shall not axclude pursuit of sny other remedy, and an slaction to maka expanditures of take action to perform an abligaticn of
Grantor under this Mortgage after failure of Grantor to periorm shsll not affect Lendar’s right to declare & detaudt and exercise 116 ramadias
under this Mortgage.

Attorneya’ Fess: Expsnses. If Lender institutes any suit or action to enforce any of the terma of this Mortgage, Lender shall be entitlad 10
racover such sum as the court may adjudge reaasonable as attorneyse’ fees at trial and on any appesl. Whether or not sny court action is
invalvad, aft reasanable expanses Ingcurrad by Lender that in Lender's opinion are necessary at any time for the protection of its intareat or
the anforcement of itg rights shali bacome 2 part of the indebtedness pavable on demand and sheil bear interast from the date of
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axpenditure until repaid st the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver
subject to any limits unger applicable law, Lender's attornays’ toes and Lender’s lagal expanses whather or not there Is a lawsuit, including
attorneys’ tees tor bankruptcy proceedings (including efforis to modity or vacate any automatic stay or injunction], appeals and any
anticipated post-judgment collection services, the cost of gesrching recards, obtaining title reports {including forecloBUre topOTts),
gurveyors’ reports, and appraisal tees, and title ingurance, to the extent permitted by applicable law. Grantor also will pay any court cosrs,
in addition to all ather sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Mortgage, Inciuding without liritation any notice of defauit and any
notice of sale to Grantor, shall be in writing, may ba sent by talefacsimile (unless otharwlse required by law}, and ahall be etfective when
actually delivered, or when deposited with & nationstly recognizaed overnight courigr, or, it maited, shall bs deemed sffective whan deposited in
the United States mall first clase, certified or ragistarad mail, postage prepaid. directad to the addresses shown naar tha beginning of this
Martgage. Any party may change its address for noticas under this Mortgage by giving formal written notice to tha other parties, specitying
that the purpose of the hotice is to change the party’e address. Alt copies of notices of foreclosure from the holdar of any len which has
pricrity over this Mortgage shall be sent to Lender's sddress, 8s shown near the beginning of this Mortgage. For notice purposes. Grantor
agrees to keep Lender infermed at all timas of Grantor's current address. o

MISCELLANEOUS PROVISIONS. Thae tollowing miscellansous provisions afe a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documants, constitutes the entire understanding and agreement of the parties as
ic the mstters set forth In this Mortgege. No altaration of or amendmant to this Mortgage shall be effective uniasa given in writing and
signed by the party of parties sought to be chargad or hound by the alteration or amandment.

Annust Reporta. It the Property is used for purpboses other than Grantor's residence. Grantor shall furnish to Lender, upen ragquast, A
certified statement of net operating incomae racalved from the Property during Grantor's previous fiscal year in such form and detail as
Lander shall raguirs. "Nat operating income® shiall mosn all cash racelpts from tha Property iass all cash sxpendilures made in connaction
with the operation ot the Property.

Appiicable Law. This Mortgage has been deliverad to Lender and accepted by Lender in the State of Alsbama. Subjeoct to the provisions
on arbiration, this Morigage shall be governed by and construed in accordance with the laws of the State of Alabams.

Arbltration. Lender and Grantor agres that all disputes, ciaims and controversiss batween them, whether individual, jolnt, of class In
nature, atising from this Mortgage or otharwise, including without Bmitation contract and tort diaputes, shall be arbitrated pursusnt to the
Rulss of the American Arbitration Association. upon request of either party. No act to take or disposa of any Collaversl shall conatitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive

reliaf or a temporary reatraining order; invoking & power of safe under any deed of trust or mortgage; obteining & writ of sttachmeani or

imposition of a recaiver; or axercising any rights relating to parganal property, Including taking or disposeing of such proparty with or without
judicial process pursuant 1o Article 9 ot the Uniform Commercigh Coda. Any disputes, claims, or controversies concerning the lawfuiness ar
remponableness of any act, or exercise of any right. concerning] any Collateral, including any claim to rescind, reform, ar otharwise modity
any agreament relsting to the Collataral. shall also ba arbitrated, provided howevar that no arbitratar shall have the right or the power 10
gnjoin Or restrain any act of any party. Judgment upon any award rendered by any arbitrator may ba entered in any coun having
jurisdiction. Nothing in this Mortgage shall preclude any party frurn; gepking equitable reliet from a court of compatent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in sn action brought by 8 party
shall be applicable in any arbitration proceading, and the commengement of an arbitration procesding shall be dsemad the commancamant
ot an action for thase purposes. The Federal Arbitration Act shall spply to the construction, interpretation, and enforcement of thie
arbitration provision.

Caption Headings. Caption headings in this Mortgage are *or conveniance purposes only and ate not to be used to interpret or detine the
provisions of this Mortgage.

Marger. There shall be no marger of the interest or estate craatad by this Mortgage with any othar interest or estate in the Praperty at any
time held by or for the benafit of Lander in any capecity. without the written conssnt of Lendsr.

Severablity. if a court of compatent jurisdiction tinds any provision of thie Mortgage to be invalid or unenforceable as to any parson oOr
circumstance, such finding shall not render that provigion invalid or unenforceable as to any other persons of Circumsiances. if Faasibia,
any such offending provision shall ba desmed to be modified to be within the limits of snforceability or validity; however, if the oflending
provision cannot be so modified, it ghall be stricken and all other provisions of this Mortgage in sl other respects shall ramain velid and
antorceabls.

Successors and Assigns. Subject 1o the limitations stated in this Mortgage on transfer ot Grantor's intereat, this Mortgsge shall be binding
upon and inure 1o the benefit ot the partias, their succesaors and assigns. If ownership of the Property becomas vested in a person other
than Grantor, Lender, without notice to Grantor, may des! with Grantor's succesgors with reference to this Mortgage and the Indabtadoess
by way of forbearancs or sxtangion without releaging Grantor from the oblipations of thia Mortgage of liability undar the Indebtednass.

Time Is of the Essence. Time is of the essence in the performance ot this Mortgage.

Whaiver of Homestead Exemption. Grantor hareby releases and waives all righta and benefits of the homastead exemption laws of the State
of Alabams as to all Indebtedness secured by this Morgage.

Walvers and Consents. Lender shall not be deemad to have waived any rights under this Mortgage {or under the RAelated Documents)
unless such waiver is In writing snd signed by Lender. No dalay or omission on the part of Lender in exercising any right shall pperate as a
walver of such right or any other right. A waiver by sny party ot a provigion ot this Mortgage shall not constitute a waivar of or prejudice
the party’s right otherwise to damend strict compliance with that provision or any ather provigion. No prior waiver by Lender, nor any
courge of dealing between Lender and Grantor, shall constitute a waiver of any ot Lender's rights or any ot Grantor’s obligations as {0 any
futurs trangactions. Whanever consant by Lender is required in this Mortgage, the granting of such consent by Lender in any insiance shall
not constitute continuing coneent to subsaquent instances whers such consent is required,

RECORDINGS. $49,900,00 of the proceeds ot thie loan have been applied on the purchase price ot the property dascribad herein conveyad o
mortgager simultaneously herewlth.

GRANTOA ACKNOWLEDGES MAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Arthur Hnw
.

This Mortgage prepared by:

Name: Angel Chambers/Real Estate
Addrass: 417 North 20th Street
City. Siate, ZIP: Birmingham, AL 38202
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CORPORATE ACKNOWLEDGMENT

sraTeof  Alabama )

county of Jefferson | )

Ltrmum-rllqmdnuﬂwﬂty.‘lHﬂIWHﬂEhnndfmnﬂdmminnﬂditnta, hareby certify that Artwe W. Howard, Presidemt. of Artwr

Howard Homes, u.,ncurpnr-ﬂon.hiigmdtnﬂﬁfuwmmumlruwhais known to me, acknowledged befors me on this day that,
baing Intormed of the contents of sed Mortgege, he or she, 8s such officer and with tull authority, axscuted the same voluntarily tor and as the

act of anid corporation. \
Given under my hand and officlel seal thie 98

28th day of May

o1 commason expies

NOTE TO PROBATE JUDGE
'rm.Wmmwnmmmmﬁﬂmmmm:m,mmmw-iz-mm_
Mdlhhmﬂ?ﬂ.umndd.hnmmmwmﬁlIlorwﬂmidmtmudt.iummnmlmhm

thersof) of the credit imh of ¢ Wh“.wﬂﬁhﬂnmﬁmmmmhmwﬂ
Mortgege at any one thme.
Regions Bank “
o
its
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