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MORTGAGE ~ R ~
THIS MORTGAGE ("Security Instrument”) is given on May 18, 1998 . The mortgagor 1s
Ralph L. Jones and Diep 0. Jones , husband and wife,
("Borrower").
This Security Instrument is givento Coats & Co.. Inc..
which is organized and existing under the laws of Alabhama , and whose address 15
2700 Woodcrest Place., Ste 207, girmingham. AL 35209 ("Lender™).

Borrower owes Lender the principal sumof ~ Three Hundred Seven Thousand four Hundred Dollars and no/l0C
Dollars (U.5.$ 307 . 400 . 04 Yy, This debt is

evidenced by Borrower's note dated the same date as this Security Instrument {"Note™), which provides for monthly

payments, with the full debt, if not paid earlier, due and payable on June 1. 2028 . This Security

nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,

extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

to protect the security of this Security Instrument, and (c) the p%;fnnnam:e of Borrower’s covenants and agreements

under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to

Lender and Lender’s successors and assigns, with power of sale, the following described property located in
Shelby . County, Alabama:

Lot 1, according to the Survey of Indian Trace Estates, as recorded in
Map Book 8, page 113, in the Probate office of Shelby County, Alabama.

which has the address of 4912 Appaloosa Trail , Birmingham .
[Street] [City}

Alabama 35747 ("Property Address™);
[Zip Code]
TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shal also be covered by this Security Instrument. All of

the foregoing is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the nght to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Propeity against all claims and demands, subject to any

encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower ghall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrumernt as 8 lien on the Property; (b) ycarly
jeasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any: (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance
premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally relaled mottgage loan may require for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. 260} &
seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with

applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, of entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay & one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured bd this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds held
by Lender at any time is not sufficient (o pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay 10 Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the

sums sccured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any lalc charges due under the Note,

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thesc obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptiy furnish to Lender ali notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shali promptly furnish to

Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: ()
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, of defends against enforcement of the lien in, lcgal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agrecment satisfactory 10
| ender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards,
inctuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage 10 protect Lender’s rights in the Property in accordance with

paragraph 7.
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All insurance policied and rencwals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lesscned, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
1f Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. | ender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3G-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writintg, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s Tight to any Insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, 0f COMMIt waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that 1n
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action ot proceeding 1o be dismigged with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Rorrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inacourate information or statements to Lender (or failed to provide
{ ender with any material information} in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property.
the leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or
regulations), then Lender may do and pay for whatever is necessary (0o protec the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shal bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cosl
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance COverage is not available,
Borrower shall pay 1o Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ccased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required (o
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Bofrower and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an ingpection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

. any condemnation or other taking of any part of the Property, ot for conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Insirument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Securjty Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiptied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any halance shall be paid to Borrower. In the event of a partial |
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security

Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if after notice by Lender to Borrower that the condemnor offers 10
make an award ot seitle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment o1
modification of amertization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any Successor ih interest or refuse to extend
time for payment or otherwise modify amortization of the sumd secuged by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Asslgns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mongage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument, (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any sccommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such joan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction

will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiting it by first class mail unless applicabie law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be given
by first ¢lass mail to Lender’s address stated herein or any other address Lender designates by notice 1o Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given

as provided in this paragraph.
15. Governing Law; Severability. This Security instrument shali be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and

the Note are declared to be severable.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest

in it is sold or transferred tnr if a beneficial interest in Borrower is sold or transferred and Borrower is niot & natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by
. federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security [nstrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in-
this Security Instrument; or (b) eniry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to. reasonable attomneys’ fees; and (d) takes such action
as Lender may reasonably require (o assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully effective as if

no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that coilects monthly payments due under the Note and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address 1o which payments shouid be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, Or releasc of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preseding two sentences shall not apply to the presencc,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be

appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides. volatile solvents, materials containing asbestos of formaldehyde,
and radioactive materials. As used in this paragraph 20, *Environmental Law” means federal laws and laws of the

jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default: (¢} a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-cxistence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Iender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, {ncluding, but not limited to, reasonable attorneys’ fees and costs of

title evidence.
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| It Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
. in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
. publishedin Shelby County, Alabama, and thereupon shall sell the Property to

. the highest bidder at public auction at the front door of the County Courthouse of this County. Lender shall

" dellver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase the

Property at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; (b) to all

sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it. 1
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security 1

Instrument without chasge 1o Borrower. Borrower shall pay any recordation costs. '
23. Walvers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

curtesy and dower in the Propery.

24. Riders to this Security Instrument. If onc or more nders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail

amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box{es)]

* Adjustable Rate Rider Condominium Rider 1.-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrumnent and in any rider(s) executed by Borrower and recorded with it.

MM‘ Seal
Ralph Lf Jones _,,.f,m:'

Witnesses:

L
Diep D. Jones ‘BoxTomer
(Seal) {Seal)
~Borroad BETOWwET

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA, +  County ss:
On this ﬁ' day of M , nWhante A 2 cfteg S . aNotary Public in

and for said colinty and in said state, hereby nifylhﬁt Ralph L. Jones and Diep O. Jones
whose name(s) are signed to the foregoing conveyance, and who are known to me, acknowledged
before me that, being informed of the contents of the conveyance, t h e yexecuted the same voluntanly and e

their act on the day the same bears date. / 6 §
Given under my hand and seal of office this / ﬂw;ay of - / /4 §

My Commission expires: - 232 — 2.0 / Notary. Piblic

This instrument was prepared by

MARK A. PICKEN S, PC.
ATTORNEY AT LAW
-Bmuﬁqo‘ BOX 593872
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ADJUSTABLE RATE RIDER

(" Yeur Trensury Inilex—Hate Capy—Flixed Rale Converslon Opilon)
TTHS ADRISTADLE RATH RIDER 1e mnde this 18th .. doy of . May..................oen 19 98 . andd s
bneon e sted it nd shistl be sleeied 1o nmend and supplement the Mantpage, Deed of Trest or Securlly Deed {Ihe 'Secntity
[nstruent ") of the same dnte glven by the wdersigoed (the *‘Noriower’') Lo scewre Norrower™s Adjusinble Itate Naole (the

NiHe') ... COBLS & GO ag- TG g orrrrenerrnarr bt E b e e s sy e Lo e el s e e
(the **Lender™) of the same dnle and cuvesing the properly described i the Securily Instainnent and jocated sl
................. 4912 Appaloosa Trail Birmingham, Alabama 35282 . ... ...

[Property Addiena)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTIILY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOAROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BONNOWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VENT THE ADJUSTABLE RATE TQO A FIXED RATE.

AN HONAL COVENANTE. 1n addition to the covenams nnd agreements imncde in the Securlty Instrunient, Borrower vl
Lender further covensnl nind agree ns followa: |

A. ADJUSTADLE RATE AND MONTIILY PAYMENT CHHANGES

The Nuote provides for an initial Interest tate of ..5.,00 - ... % . ‘I he Note provides fur changen In the adjustable
fnlerest 1ale nmd the manthly payments, na follows:
4. ADJUSTANLE INVEREST RATE AND MONTIILY PAYMENT CHHANGES

{tA) Change nles '

‘Tie adjustiable inicrest rate | will pny may change on the (Wl day of dume N9 9 , anl
an 1t day every | 21 month thecenfies. Finch dale on whicl my adjustalile interest rate could change is called a “*Change Date.”
{B) The Ihvlex

feginning with the first Change Date, iy adjuataltle ierest rate will e baged on an Index. The *'Index”’ 19 the weekly
avernge yield on United Statea Trensiny seciriifes ndjusted to n consiant maturity of 1 year, as made avallnble iy the Federnl

Reserve Bonnl, The most receit Index figure availnbie ax of the date 45 dayr belure ench Change Pate In catled the ""Current
Inden, ™

I e Index is no longer avaifable, the Note Holder will chooze a new hidea that ls ased wpan comparable Information
The Nede Huolder will glve mie potice of this cholce.

(") Calcalntion of Changes

Uefore each Chinnge Date. the Nole Holder witt cnlculnte my new {nterest rate by adding ... EWO....-o o e
percensnge polnt(s} (...2.00 %) lo the Current ndex. ‘The Note Holder will then round the resalt of this addithon to the
trearcat one eiglth of one perceninge point (0.125%). Subject to the Hinits stated in Section A(D) below, (his romnded mmonol
will be my new infeiest tate until the next Change Date.

Ihe Mote Holder will then deteintiue the mnenmt af the mionthly payment that would be sulliciept 1o repay the uppaid
principal 1that 1 am expeeted 1o mwve of the Change Date in Mmll on the Maturity Date nl my new interest rote fu subisiantially
ecqual paynients, ‘The result of this calenlation will be the vew nnaml of my monthly payment.

(1 Linmlia on Inderesl Rnle Clhinnges

The intetest 1ate | oy teqidred 1o pay al the {itst Change Dnte witl not be greatet than .. 7.00 % or lesas than
3,00 % MTherenfier, my adjustable interest 1ate will never be incrensed or decreased on any slugie Chinnge Dnle by mre
that . twao .. perceatage pubut(z) (.. 2.00 %) from the tate of fnetext 1 have Leen paying for the preceding 12 months.
My luteiest inie will never bie grenler than 11_00 %, which ia cnlled the ""Maximum Rate’".

() Tifeciive Dnte of Clinnges

My new Interest rste witl become effective on eacl Clinnge Tiale. I whll py the amem of my new moerdlly payment
hegltning on the firat moathly payment date alier tie Change Date vonil the amounst of my monthly payment changes ngnlhin.

(1" Nollce of Changen

The Note Holder will deliver or mail 1o e a notice of any clinnges tn iy ndjustable intereat rnte el the abunin ol
my moenthly payment beline the etlective date of any change. ‘the notlee will include fnformation tequited by law to le
given me b alga the litle aud telephone pnpber of a person who will answer any guestion | iy have 1epaitding the nolice.

1. FIXED INTERESY RATTE QIFFION

e Nute providea for the Dorrower s uption (o convert from nn adjusinble interest tafe with intcrest nle finnitx to a
fixed interesl 1nle, as [olows:
£ FIXED INTEREST RATE CONVERSION OIFFTON

(A) Uption 1o Convert (0 Tixed Rate

| have a Conversion Option that [ cen exercise unlesa [ am i default or thix Sectlnn S(AY witl net peamlt e 1o oy mo.
Tie *Convernion Option™ I8 my oplion to convenlt ilve thterest rate L ane tequired to pay by this Note Doin an adjustalle
Lale with lntetest tate Thnita 1 the fixed rate enlculated under Section 5(0) below.

T he conversion ean only take place on n dale{x) specified by (he Note Holder dhting the period beginning on {he [lirst
Clinnge Unte and ending on the filih Change Dite. Each dale on which my adjusiable interest Fale can convert (o the new

lixcd rate 1s called the *'Conversion ate. ™
11 | want to exercise the Converslan Option, T must fleal meet cettnin condiiona. Those comditiens are thn: (1) I musl
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glve the Note Holder nollge ilat [ want (o do so; (I1) on the Conversion Date, 1 must not e bn defuull under the Noto or

. the Secuglty Inauument; (1) by & Jule apecified by the Note Holder, 1 mwsn poy the Note Holder » converslon fee of

us. §.230. 00, sl (bv) | st sign snd give the Note Halder any documents the Nowe Holder resprises 10 effect the
converslon,

(1) Culculailion of Flxed Hale

My new, fixed Interest rate will be equal 1o the Federal Natlansl Morigage Associatlon's sequiied net yleld aa of o date
and Ume of duy specified by the Nete Holder for (1) If the orlglnsl terin of this Note 1 greater than 13 yeura, 30-year fined
rats inorigages cavered by applicable 60-day mandatiny delivery commiunems, phus five-cighihs of one percenlige puind
(0.623%), rounded to ihe neareut one-clgh of one percentage poln (0. 123%), od (1) IF the adglns) term of ihds Node (s
|3 yeass or less, 15-year fixed rate morigages covered Ly applicable 60 day mandatory dellvery commltinents, plua Rive-
elghiths of ane percentage point (0.625 %), rounded to the ncareal one-clgluhi of one percentage polad {0 123%). IF thix veqqulied
net yiehl cannol be determined because the applicable commitments are not avaiiable, the Note 1lolder whl tleteimine my

interest 1ate by using comparable informatlon. My new rate catculsied under this Section 3(B} will sot be gienter than ihe
|

Maxlmum Rate siated la Seciion 4(1)) above.
(C)} New I'ayment Amount and Effeciive Dale

1£1 choose 10 exercise the Converalon Option, the Note Holder wilt determine the simount of the iponthly paysncint thsd
would be snfficient 1o repay the unpald pelucipal | am expecied to owe on the Conversion Date tn il on the Mutichy 1ate
Ry new fined hiterest ente in substantislly equal payments. The result of il ealculutlon will be the new amaunt of ny
monthly paymem. Beginnlng with my firat momtkly payment aher the Conversion Daie, 1 will pay the new sinonnl as iy

. monthly psymeat unibl the Matuelty Date,
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I Ul Borrower exercises the Converslon Option under the conditions stated In Sectlon 13 of s Adjusteble Rate Rider,
Untforin Covenant 17 of the Securlty Instrument I8 amended 10 sead as follows: ‘

Tranafer of the Froperly or a Beneficlal Interest in Borsuwer, 1f a4l or soy part of the Propeity or any intcrest in

It 1s sold or wansferzed (ur I a Leneticial interest tn Dorsowes 18 sold or iransfesred and Borrower 1y not 8 vatial person)

wlhihomt Lendec’s pilor written consent, Lender may, at lis opilon, tequire lmmcdlate payineat In full of all suma secvied
by this Securlty lastiument. However, this option shatl not be exerclzed by Tewler If excicise {s prohiblicd by foderal Yaw
a1 of the date of (his Secunlty Insinument, Lender alse alhalt not excrciae this option if: (a) Boicower causcs 1o be subinined
to Lender infotmation reqmblied by Vendec to evaluate the intended iansferce a3 if & new loan were belng imimde (0 the bransferec;
pid (L) Lender reasonably determines that Lender's secithy will aol be hopalied by the loen assuinpthon snd it e gisk
of & hieach of any cuvenant or agreement in this Securlty Instrvment iy acceubic to Loader,

To the extent permited by spplicable law, Lender gy churge a reusonable fee ay v condition tu Lender’s consent 1o
the Joan ssswnption. Lender also may require the nansferee 1o sign an assumption agiecment that is scceprabile w bender
nnd thet obligates the transferee to keep all tie promises ai! agrecments made in the Note and i this Scomity Instewmnent.
Borrower will contlnue @0 be obligated under the Note and this Securlty Instivment unless | ender selesses Botrower o writlng

i Lender exercises the oplion to require hnmediaic payment in full, Lender shuil give Borrower notlce of scceleration
The notlce shall provide s perlod of sol leas thun 30 days from the dale the notiee Is dellvered o imsiled withibie which Dy -
rowes st pay all swing aecured by thls Secoslty Fnstrument. 1f Borrower fails 1o pay these suung prlor to the exphoation

of this period, Tender may lnvoke nny remedies pennlised by s Sceurlty Insirument wiihout finther notlce or demsmil un
Duoniower.

2. W Bostowes exciclues ihe Converalon Optlon uader thie condhlons staied In Scetlon 1Y of 1his Adjustalbile Rate Rider,
the amendiment to Uniform Covenant 17 of the Sccwrity Inatruinent comalued In Secton C 1 sbove slili then cease 1o be
In eflect, and the provisioma of Unlfonn Coveaant 17 of the Secucity Iostoument shall insicad bic In eftect, as [ollows:

Transfer of the Property or a Deneflclal lntereat In Dorvower, 1f all or uny pant of the Propeity ar any ltercst in
IV is aold or teansleried (or §f & beneficlal lnerest in Borcower bs sold or transfeteed and Borrowee by oot & sl person)
without Lemder’s prior wrlden consent, Lender may, at lis opton, require Immediste psyinent io tull of all suiny secuned

Ly this Secocily Insteuineid. However, ihily opilon shall not be excercised by emder il eaercise iy prubibited by federul lnw
a8 of the date of thix Scourlly Inrument.

If Lemder exerclaca (s opilon, Lender aball give Dorrower notice of ncceletation. The notlce shall provide w perlod
of not esa than 30 alays fom the dats the notlce Iy dellvered or malled wlilibn which Borrowes st pay sl suima secuicdd

Gy this Sceurlty Instrument. If Borrower falls 1o pay these sums puiog so the explivtion of thls perlid, Lender may invoke
any reincdies pernliied by thia Secuclly lustrumemt without funbier notce or demand on Borfower,

By SIONING BRLOw, Borrower sccepts and sgices to the teams snd cavenanis comalaed in 1his Adjustable Raic Rlder.

{Stul)
-Botowar

{Scal)

-Barniower

Ferm 3100 1780 (rage 2 of 1 poge)
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ADJUSTABLE RATE RIDER NO. 2
(Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER NQO. 2 is made this 18 day of May , 1998
and is incorporanted and shall be deemed to amend and supplement the Morigage, Deed
of Trust or Security Deed (the "Security Instrument”) and the Adjustable Rate Rider
attached thereto (the "Adjustable Rate Rider"”) both of the same date given by the
undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the "Note") to

Coats & Co., Int. '

(the "Lender™) of the same date and covering the prngen in the Sgcﬁurily Instrument and
located at: 4912 Appaloosa Trail Birmingham, Alabama 352

[Property Address]

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

FIXED INTEREST RATE OPTION

The Note has been modified by means of an Addendum 1o Adjustable Rate Note to
provide as follows:

FIXED INTEREST RATE OPTION

A. Inaddition to the conditions set forth in Section 5(A) of the Note, | also must first
meet the following conditions if I want to exercise the conversion option: (i) I must not have
been more than 30 days late in making any monshly payment due during the 12 month
period immediately preceding the date [ give notice to the Note Holder that [ wish to
exercise the Cenversion Option (the "Notice"); (i) my ability to pay the principal or any
monthly payment must not have changed adversely since the date of the Note, based upon
the Note Holder's underwriting standards at the time I give the Notice; (iii} the appraised
value of property described in the Security Instrument (the "Property) must not, at the time
[ give the Notice, be less than the appraised vaiue of the Property as of the date of the
Note, (1v) the status of title to the Property and of the policy of title insurance covering the
Security Instrument at the time | give the Notice must not have been adversely affected
since the date of the Note; {(v)both the Property and I must meet the Note Holder’s
underwriting and eligibility requirements in ¢ffect at the time I give the Notice; and (vi) by
a date specified by Note Holder, 1 must pay the Note Holder for the cost of any credi
ﬁpﬂrl ar appraisat of the Property, in addition to the conversion fee required under the

ote.

B. Inthe event the loan evidenced by the Note and Security Instrument is sold o the

Federal National Morigage Association or the Federal Home Loan Mortgage Corporation

prior 10 my exercising the Conversion Option the terms and provisions of this Addendum to
Adjustable Rate Note shall be void.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained 1n this Adjustable Rate Rider No. 2.

22&;;2;25’4 ;5§§Z£E==;__ﬂ (Seal)
-Borrower

R P é;;;*xﬁf} (Seal)

-Borrower

(Seal)

" _Borrower

[Sign Original Only]
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