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THIS MORTGAGE (“Security instrument®) is given on . _April24th . ._.%908
The granter is PAUL J HEAD and wife, MELISSA R HEAD

WA LWL T T R LR = ee——

" (*Borrower"). This Securny

Instrument is given to FIRST FEDERAL OF THE SOUTH

| which is organized and a:ustinu under the laws of th_g_ State of ﬁlﬂbﬂmﬂ
{ Lender ). Borrower nwas LBﬂdBf the pmcpai sum of
One Hundred Eleven Thousand Six Hundred and 0000
Doliars {(U.S. 8 111,800.00). This debt is evidenced by Borrower's note o dated the same dale as this Securdy
Instrurmant {("Note"), which provides for monihly paymentsk with the Hill debt, i not pakd earier. due and payable on
May 1,20058 . This Security Instrument secures 1o Lender: {(a) the repayment of the debt evidenceod
by tha Nntu. with interest, and all ranawais extensipns and modilications of tha Note; {b) the payment ©f all othar sums, with
interest, advanced under paragraph 7 to protec! the securlty of thig Security Instrument; and (c) tha performance of Borrower's
covenants and agreamants under this Security Instrument and the Nota. For this purposa, Borrower does hareby mongage, grant

and convey to Lendar and Lender's successors and assigns, with power ol sale, the following described property located
SHELBY ____ County, Alabama:

Lnt 411 ancnrdlng to the Survey of wgnther! Belvedere, Sector 23, as recorded in Map Book
21, Page 16 In the Probate Office of Shelby County, Alabama; being situated in Shelby County,
Alabama. Mineral and mining rights excepted.

o e o e e e e e e e =l

which has the address of VM3 BELFORD WAY . _ALABASTER

. mamam—— rSirwel] [ Gary]

Aabama 35007 _ {"Property Address");
|Zlp Cods]

k TO HAVE AND TO HOLD this proparty unto Lender and Lender's successors and assigns, forever, togather wih all the
improvements now or herealler erected on the property, and all easements, appurtenances, and lixturars now or harealier a pant
of the proparty. All replacements and additions shall atso be covered by this Security Instrument. Al of the foregoing 15 raterred
to in this Security instrument as tha "Property.”

BORRCWER COVENANTS that Borrowear is lawfully saised ol the estate hereby conveyed and has the nght 0 moagage.
grant and convey the Property and that the Property is unencumbered, except encumbrances of record. Borrower warrants and
will ¢dofand generally the title to the Propearty against ali claims and demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines unitorm covenanis for national use and non-uniform covenants wih lmsed
variations by jurisdiction to constiiute a undorm securily instrument covering raal propearty.
UNIFORM COVENANTS. Borrower and Lender covanant and agree as lollows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Booower shall promplily pay
whan cue the principal of and interest on the dabt avidanced by the Note and any prepayment and kita charges dug under the
Note. |
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waker by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, umtil the Note is paid in fll & sum {"Funds”) for. {4)
! yoarly taxes and assessments which may attain priority over this Sacurity Instrumen! as a hen on the Property, (b} yearty
! wasehold paymants or ground rents on the Proparty, If any; (¢} yearly harard or proparly insufance premwms; (d) yaarly food
insurance premiums, I any; (e} yearly mortgage insurance premiums, if any; and {f} any sums payable by Borrower lo Lendar in
: accordance with tha provisions of paragraph B, in llsu of the payment of mortgage insurance premiums. These items are Caladl
! "Escrow tems”. Lander may, at any time, collect and hold Funds in an amount not to excead the maximum amount a kender foe
: a fecerally related mortgage loan may require for Borrawer's escrow account under the federal Real Estate Settlement Proceduras
Act of 1974 as amanded from time to time, 12 US.C. 8 2601 et.saq. {"RESPA"), unless another law that applies 1o the Funds
seis a lassor amount. || so, Lendar may, al any tima, colect and hold Funds i an amount not 1o axceed the lesser ampount.
Lender may estimate tha amount of Funds dus on tha basis ol current data and reesonable astimates of expenditures of future
Escrow liems or otherwise In accordance with applicabla law.
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The Funds shall be hald in an institution whose deposits are insured by a federal agency, instrumentality, or entiy (includng
Lenger, if Lender Is such an institution) or mn gny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltems. Lender may not charge Borrower lor hoking and applying the Funds, annually analyzing the escrow account, or vartying
the Escrow items, unless Lender pays Borrower interest on the Funds and appicable law permis Lender 10 make such a
charge. However, Langer may requirs Borrower o pay a one-time charge for an independent real estala tax repaning serice
used by Lender n connection with this loan, unless applicable law provides otherwise. Unless an agreement 5 magde o
applicable law requires interest to be paid, Lander shall not ba raquirad to pay Bomowaer any intarest or samings on the funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall gie to Borrower,
without charge, an annual accounting of the Funds, showing credis and debits o the Funds and the purpose for which sach
' deblt to the Funds was mace. The Funds are pledged as additional security for all sums secured by this Bacurily Instrumant

It the Funds held by Lender exceed the amounis permitied to be held by applicable law, Lender shall account o Barrowaer
lor the excess Funds i accordance with the requiremants of applcabe law. If the amount of the Funds held by Lender al any
, time is not sufficient to pay the Escrow !tems when due, Lender may 50 notify Borrowar in writing, and, in such case Borrgwar
! shall pay to Lender the amount nacessary ¢ make up the deficiency. Borrowar shall make up the deficency n no mpra than
! twatve monthly payments, at Lender's sole discretion.

, Upon Payment in full of all sums sacured by this Security Instrument, Lender shall promptiy ralund to Borrower any Fungds
-' held by Lender. H, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquistion or sak of 1he
Property, shall apply any Funds held by Lender at the tima of acquisition or sal as a credn aganst ihe sums securad by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments receved by Lender unde
paragraphs 1 ang 2 shall be applied: first, 10 any prepayment charges due undar the Note; second, to amounts payable undo
paragraph 2; third, 1o interast dus; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shaill pay all taxes, assessments, chasges, fines and impositions attribulable 10 the
Property which may attain priority over this Security Instrument, and leasehsld payments or ground rents, if any. Borrower shal
pey thess obligations in the manner provided in paragraph 2, or if not paid in Ihat manner, Borrower shall pay them on temé
diractly to the person owed payment. Borrower shall promptly lurnish 1o Lender all nbtices of amounis to be paid undgr s
paragraph. ! Borrower makes these payments directly, EﬂjfﬂWEr‘ shall prompily furnish to Landa receipts evidencing 1he
paymanis,

Borrgwer shall promptly discharge any lien which has priority over this Security Instrumant unlgss Borrower. (A) agraes
writing to the payment of the obligation secured by the ien in a manner acceptable 10 Lender; (D) contests in good faith the len
of defends agains! enforcement of the lien in, Bgal proceedings which in the Lender's opinign operate to prevent the
anforcemant of the lian, or {(¢) secures from the holder of the len an agreement satisfactory to Lender subordinating the ben 1o
this Security Instrument. i Landar determines that any part of the Property is subject 10 a len which may allan priority over fhis
Security Instrument, Lender may give Borrower a notice identdlying the lian. Borrower shall satisty the ben or take one Or more of
tha actions sat lorth above within 10 days ©f the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep lhe improvements now existing or hereatter erected on 1he
Propery insured against ioss by fire, hazards included within term "extendad coverage™ and any other hazards, nchidng Nooos
or Nooding, for which Lender requires insurance. This mnsurance shall be maintained in tha amounts and for the penods that
Lender requias. The insurance carrigr providing the insurance shall be chosen by Borrewer subject o Lender’'s approval whh
shall not be unreascnably withheld. |f Borrower falls to maintain coveraga described above, Lender may, at Lander's oplon,
obtain coverage 'o protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renawals shall be acceptlable to Lender and shall include a standard morigage clause. Lenger
shall have tha right 1o hold the policies and renewais. If Lender requires, Borrower shali promptly give 1o iendar afl recegts of
paid premiums and renewal notices. in tha event of loss, Borrowar shall giva promp! notice to the insuvrance carrigr and Lander
Landar may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otharwise agrese in writing, insurance proceeds shall ba appled to restaration or repar of the
Properly damaged, i the restoration or rapaw is aconomically feasible and Lender's security is not lessened. |f the restoration or
rapair is not aconomically feaslble or Lender's security would be lessened, the insurance proceeds shall be apphed to the sums
secursd by this Security Instrument, whether or not then due, with any excess paid to Borrower. | Borrower abandgns the
h Property, or does nol answer within 30 days a notice form Lender that the insurance carmer has oftared to seftie a claim, than
Lender may collec! tha insurance proceeds. Lengder may use the proceeds to repar or restore the Propearty or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given

Unless Lender and Borrower otharwise agree in writing, any application ol proceeds to prncipal shali nol exiend o
postpone the due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of the payments If
under paragraph 21 the Property is acquire¢ by Lender, Borrower's right to any insurance policies and proceeds resulting form
damage t¢ the Property prior to the acquisition shall pass to Lender to tha extent of the sums secured by this Secutty
Instrumant immadiately priar to the acquisition.

6. Occupancy, Preservation, Maintienance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence wihn
sixty days atter the execution of this Security Instrument and shall continue to cccupy the Property as Borrower's prncipal
rasidence for at lbast one vear after tha date of occupancy, unless Lander otherwise agreas in writing, which consent shail not
be unreasonably withheld, or unkss extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
dastroy, damage, or impai the Froperty, aliow the Property to deteriorate, or commit waste on the Proparty. Borrowear shall be n
dafault f any lorfelture action or proceading, whather civil or criminal, is begun that in Lender's good faith judgment could rasull
in lorfeilura of tha Praperty or otherwise matarially impair ihe lien crealed by this Security Instruman! or Lender's secufity nierest
Borrawer may curé such a defaut and reinsiate, as provided 'n paragraph 18, by causing lhe acltion or proceading 10 be
! dismissed with a ruling that, in Lender's good laith determination, pracludes forfeiture of tha Borrower's interest in the Property of
! othar material impaiment of the ben created by this Security Instrument or Lender's security ntarest. Borrower shall also ba in

default #f Borrower, during the loan application process, gave materially felse or inaccurate information or statemants to Lendar (o
falled to provide Lender with any material information) in connaction with the loan evidenced by the Note. including. but not
imited to, representations conceming Borrower's occupancy ol the Proparty as a principal residence. 'f this Securty Instrumant s
on 8 wasehold, Borrower shall comply with all tha provisions ©f the lkease. f Borrower acquires l'ee tile 1o the Property, Ihe
wasehold and the foe tile shall not merge unlgss Lender agrees 1c the merger in writing.
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7. Protection of Lender's Rights in the Property. if Borrower fails 1o perform the covenants and agreements
contained In this Security Instrument, or there is a legal proceeding tha! may significantly affect Lender's rights in the Property
(such as & proceading in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations). then Lendar may
| do and pay for whatever Is necassary to protect the value of the Property and Lender's rights in the FProperty. Lender's achon
! may include paying any sums sacured by a lien which has priority over this Security Instrument, appearng n court, payng
regscnable atiomeys’ fees and entaring on the Property to make repairs. Atthough Lenger may take action under this parngraph
| 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional dabt of Borrower secured by this Securry
Instrument. Unless Borrower and Lender agree to othar tarms of payment!, these amounts shall bear interast from the date of
disbursameant at the Nole rate and shail be pavabla, with nterast, upon notice rom Lender 1o Borrower requesting payment.

8. Mortgage Insurance. #f Lender required mortgage insurance as a condition of making the lan secured by this

Security Instrument, Borrower shall pay the premiums requirad to maintain the mortgage insurance in effect. It, for any reason, the

mortgage insurance coverage required by Lender lapses or ceases to be in elect, Borrower shall pay the premums regured 1o

obiain coverage substantiglly equivalent to the mortgage insurance previously in alect, at a cosl substantially equialent to Ihe

cost to Borrower ol the mortgage insurance praviously in eMect, from an atternate mortgage insurer approved by Lender If

substantially equivalen! mortgage nsurance coverage is not available, Borrower shell pay to Lender each month a sum egusl 1o

ona-twalfth ol the yearly morigage nsurance premium baing paid by Borrower when the insurance coverage lapsed or ceasen 10

5 be in afect. Lender will accep!, use and rotain those paymenis as & loss reserve in lieu ol mongage insurance LOS$Ss raserve

payments may no longaer be requived, at the option of Lander, #f mortgage insurance coverage {in the amount and lar the pandd

that Lender requies) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pay

the premiums required 10 maintain mortgaga nsurance in efect. or to provide a kss reserve, until the requvemant for mortgage
insurance ends in accordance with any written agreement between Borrower and lender or applicable law.

Q. Inspection. Lender or #s agen! may make reasonable entries upon and inspections of the Properly. Lender shall give
Borrower notice at the time of or prior to an ingpection specitying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim lor damages, dwect or conseguential, in connection wih any
condemnation or other taking ol any part ¢f the Property, or for convayance in leu of condemnation, aré hereby assgned and
shall ba paid to Lender. "' .

In the event of a total taking of the Propery, the proceeds shall be applied to the sums secured by this Securdy
Instrumant, whather gr ngt then due, with any excess paid to Enrrq’wer. In the event of a partial taking ol the Proparty i1 wheh
the fair market valse of the Praperty immediately before the taking is equal to or greater than the amoun! of the sums secured
ny this Security Instrument immediately belore the taking, unless Borrower and Lender otherwise agree in writng, the sums
securad by this Security Instrument shall be reduced by the amount of the proceeds multiptied by the toflowing hraction: [a) the
total amount of the sums secured immediataly befare the taking. divided by {b) the lair market value ol the Property wmmadialely
before the taking. Any balnce shall ba paid to Borrower. In the event of 4 partial taking of the Property in which the lav marke!
vaiug of tha Property immediately baefore the taking is ess than the amount of the sums secured immediaiely bafora the laking,
uniess Borrower and Lander olherwise agree in writing or unless appiicable law otherwise provides, the proceeds shall ha
applied to the sums secured by this Security Instrument whather or not the sums are [han due.

It the Properly I$ abandoned by Borrower, or #, after notice by Lender to Borrower tha! the condemnor offers to maka an
awargd or sottke a claim for damages, Borrower fails to respond to Lender within 30 days after the date tha notice s gwven.
Lender is authorized to colect and apply the proceeds, at its option, efther o restoration or repar of the Property or to thae
sums securad by this Security instrumant, whethar or not than dua.

Unkess Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall ngt extend or
postpone the dua date ol the manthly paymenis reterred 10 in paragraphs 1 and 2 or change tha amoun! of Such payments

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment
or modilication of amortization of the sums securad by this Security Instrument granted by Lender 1o any Successos in nteres| of
Borrower shall not operate 10 release the liabllity of tha original Borrowsr or Borrower's successors i inlerest. Lender shall nof
be requirad to commence proceedings against any successor in interest or retuse 1c extend tme for paymen! or otharwrse
modify amortization of the sums secured by this Security instrument by reason of any demand made by the original Borrower or
Rorrower's successors in nterast. Any forbearance by Lender in exarcising any right or remedy shall not be a waiver of or
praciude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-gsigners. The covenants end
agreements ol this Securily Instrument shall bind and benalit the successors and assigns of Lender and Borrower, subject tc the
provisions ol paragraph 17. Borrowaer's covenants and agreements shall be joint and saveral. Any Borrower who Co-signs this
Security Instrument bu! does nol execute tha Note: (a) is ¢o-signing the Security Instrument only o mortgage, granl and convay
that Borrower's interast in the Property under tha terms of this Security Insirument; (b) is not parscnalty obigated to pay the
sums secured by this Security Instrument, and (c) agrees that Lender and any other Borrower may agree to extend, modiy,
torbear or make BNy accommodations with regard to the terms of this Security Instrument or the Note without that Borrowe''s
consant,

13. Loan Charges. it the loan secured by this Securily Instrument is subject 0 a law which sels maxmum an
charges, and that law is finally interpreted so that the inleredi or other loan charges collecied or to be collecied n connecton
with tha lcan excedd the permittad limits, than: {a} any such ioan charge shall be reduced by the amount necessary 10 reduce
the charge to the permitted limk; and (b) any sums already colected from Borrower which exceeded pormitted fmits wil be

| refundad to Borrowar. Lender may choose to make this refund by regucing the principat owed under the Nole or by making a
! direci payment !o Borrower. If & refund reduces principal. tha reduction will be treated as A pantal prepayment wihout any
prepaymant charga undar the Note.

. 14. Noltices. Any notice tc Borrower provided for in this Security Instrument shall be given by delvenng a4 or by mading
t by tiest class mall uniess applicable law raquires use of another method. The notice shall be dvected to the Property Adorass
or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be gwven by st class mail to
Lender's address statad herein or any other address Lendar designates by notice to Borrower. Any nolice provided for n s
Security Instrumen! shall be deemed to have been given to Borrowar or Lender when given as providad in this paragraph.
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15. Governing Law; Severabllity. This Security Instrument shall be governed by lederal law and the law ol the
jurlsdiction in which the Property is located. in the event that any provison or clause of this Securily Instrument or the Nota
conllicts with applicable iaw, such conflict shall not atlect other provisions of this Security Instrument or the Note which can ba
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nole are declared to
be sevarable. '

16. Borrower's COpy. Borrower shall be given one conformed copy of the Note and ol this Security Instrument

17. Tranafer of the Property or a Beneficial Interest in Borrower. it all or any part of the Proparty of
any interest in It 5 soikd or transferred {or if a beneficial interest in Borrowar is S0k or transferred and Borfower is not a nalural
parson) withou! Lender's prior written consent, Lender may, at #s option, require immediate payment in il of al! sums SaCured
by this Security instrument. However, this option shall not be exercised by Lender if exercise s prohibited by federal law as ol
the date o! this Security Instrument.

If Lander exercises this option, Lender shall gve Borrower notice of acceleration. The notica shall provide a period of not
oss than 30 days from the data the notice is dalivered or mailed within which Borrower must pay all sums secured Dy this
Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lende may invoka any ramedas
permittad by this Security Instrumant without further notice or demand on Borrowaer.

18. Borrower’'s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
anforcement of this Securily Instrument discontinued at any time prior to the earler of: (8) 5 days {or such other period as
appicable law may speciy for reinstatemant) before sale of the Proparty pursuan! to any power of sale contained n this Security
Instrumant: or (b} eniry of a judgment enlorcing this Security instrumant. Those conditions are that Borrowar: (8) pays Lander gl
sums which then would ba due under this Security Instrument and the Note as i no accelaration had occurred, (b} curgs any
default of any other covenants ¢r agreements, (c) pays afl expenses incurred in enlorcing this Security Instrument, mcluding, bu!
not limited to. reasonable attorngys’ feas; and (d) lakes such action as Lender may feasonably require 10 assure that the hen of
this Securfly Instrumant, Lender's rights in the Properdy ang Borrower's obligalion to pay the sums secured by this Securty
Instrument shall contnue unchanged. Upon reinstatement by Horrower, this Security’ Instrumant and tha obbgations sacured
hereby shall remain fully effective as f no acceleration had ogcurred. However, this right to reinstate shall not apply »n tha case
ol acceleration under paragraph 17. !

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Sacurity Instrument) may ba sold one or more tlimes without prior notice to Borrowar. A sak may rasult in a changsa n the antdy
(known as the "Loan Servicer") that collects monthty payments dua under the Note and this Security Instrument. Thaere alsc may
be one or more changes of the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan Servicer,
Borrowar will be given written notice of the change in accardance with paragraph 14 above and applcable law. Tha notca will
stata the name and address of the new Loan Servicer and the address to which payments should be made. The nolce wil also
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or parmit the prasence, use, disposal, storage, Or ralease of
any Hazardous Substances on or in the Propsrly. Borrowsr shall not do, nor allow anygne plse to do, anything alecting the
Proparty thal Is i violation of any Environmental Law. The precedng two sentences shall no! apply 10 the presence, use, of
storage on tha Property ¢f small quantities of Hazardous Substances that are generally racognized t¢ be appropriata o normal
residaential uses ang 10 mantenance of the Property.

Borrowsr shall promptly give Lender writtan nolce of any investigation, claim, demand. lawsuit or other action by any
governmentat of reQuilatory agency or private party involving the Property and any Hazardous Substante or Enveonmental Law ol
which Borrower has actual knowledge. {f Borrower learns, or is nolfied by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance aMecting tha Property is necessary, Borrowar shall promptly fake all
necassary ramadial actions in accordance with Environmaental Law.

As used In this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Envionmental Law and the lollowing substances; gasoline, kerosens, other fiammabla or toxic petroleum products, 10xK
pesticides and herbicides, volatile solvents, materials contaling asbestos or tormaldehyde, and radicacive materigls. As used o
this paragraph 20, "Envikonmeantal Law” means lederal laws and laws of the jurisdiction wherg the Properly s located that relale
to health, safely or envirgnmeantat protecticn.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Security Instrument {but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c¢) a date, not less than
30 days from the date the notice Is glve to Borrower, by which the default must be cured, and
(d) that failure to cure the default on or before the date specified Iin the notice may result in
acceleration of the aums secured by this Security Instrument and sale of the Property. The notice
ahall further Inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at Its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses Incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.
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If Lender invokes the power of sale, {ender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
consecutive weeks in a newspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bidder at public auction at the
front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenanis and agrees that the proceeds of the sale shall be applled in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable
attorneys’ fees; (b) to all sums secured by this Security Instrument;, and {c} any excess 1o the
person or persons legally entitled to it.

22. Release. Ugon payment of all sums secured by this Security Instrument, Lender shall reiease 1his Sacurdy
Instrument without charge 10 Borrower. Barrower shall pay any recordation £osis.

23. Waivers. Borrower waives ali rights of homastead exemption in the Property and relinquishes all righls of cuntesy and
dowar in the Propany.

24. Riders 10 this Security Inatrument. if one or more riders are executed by Borower and tecorded togethe!
with this Security Instrument, the covenants and agreements of aach such rider shal be incorporated nto and shall amend and
supplemani tha covenanis and agreements of this Security Instrument as { the rider{s] were a part ol this Securty Inslrument.

[Check applicabe box(es))

Adjustiable Rata Rider Condgominium Riger 1-4 Family Rider
Graduated Faymant Rider EPlannad Unit Development Ridar Biweekly Payment Fickar

Eﬂalm:m Rider Rate Improvemant Rider Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepls and agrees o 1fa terms and covenants confained in this Securty Inslrument and o
any ridar{s) axecuted by Borrower and recorded with .

Signeg, sealed and delivered n the presence of.

; P [Seal)
Borinowar AUL
o e L {Saa!)
T __ | Seal]
BorrQwar
OO {Saal)
Barrowes

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA, i SHELBY = County 55

April . 1998 .. the undersigned

- —_—— ——_—— e [ 1] - —

e a Notary Public n and for sald county anﬂ in sakd stale, horgby certdy thal

PAUL J HEAD and wife, MELISSA R HEAD

On this _24th _day of _

—_—— ————tam — e ———— e ———— [ T T Y . N L

whDse nama{a} . III'E 5ignad tn the !uragning cunuuyanca and Whll';'r ____#re  known to me, acknowledqged belore me
Ihat, baing nformed of the contents of the convayance,  they  executed the same voluniarily and as  their act on
ihe day the samp bears date.

Ghen under my hand and seal of office this the 24th  day of April . REELD

My Commission axpies: ;}fp"[ {ﬁ |

This instrument was prepared by: Barksdale and Johnson, L.L.C.
2700 Highway 280 East, Suite 60
Birmingham, AL 35223

Form 3001 9
04 L MO (097} Fags % ol % w '
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 24th day of April_ . 1998 | and is mcorporated nio and shad

raRLEm -

be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (the "Securty Instrumegnt™} of tha same date

. given by the undersignad {the *Borrower™] to secure the Borrower's Note to FIRST FEDERAL OF THE SOUTH A United States

. 113 BELFORD WAY ALABASTER ALABAMA 35007

Corporation (the "Lender™) of the samp dald and covering the [ropoy

descrived in the Security tnstrument and located at:

e e e — e e — mem = 1

[Fropery Addrans)

The interes! rate stated on the Note is callad the "Mete Rate.” The date of the Mote is caled the "Note Date.” | understand the L anckar

. may transfer the Note, Security instrument and this Rider. The Lender or anyona who takes the Nota, the Security Instrumen| and this FRiChan

by tranctar and whao is entitled to recaive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreemants In the Sacurity Instrument, Borrower ang Lender luriher
covenant and agree as foliows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

Al the maturity date of the Note and Security Instrument (the "Maturity Data™}, | will be abk to obtain a new loan {"Naw Lpan~) anth a
new Maturity Date of May %, 2028 and with an interast rata equal to the "New Note Rate”™ determinad
accordance with Section 2 below f all the conditions provided in Section 2 and 5 beiow gre met (the "Conditionat Refinancing Opton™; If
those conditions are not meat, | understand that the Note Holder is under no aobligation to refinance or modiy the Note. or ta exierd the

| Maturity Date, and that | will have to repay the Note from my own resources or find a lender willng to lend me the money to repay the Note

2. CONDITIONS TO OPTION

If | want to exercise the Conditional Refinancing Option at rrlaturi!y. certaln congihions musi be met as of the Maturdy Date Thoeuse
conditions ara: {1} | must still be the owner and occupant of the proparty subject to the Security Instrument (the "Property™). (2] | mus!i be
current in my monthly payments ang cannot have bean more than 30 days late on any of the 12 schedulgd monthly paymenis mmmaduatedy
preceding the Maturity Date, (3) no lien against the Property (except for taxes and special assessments no! ye! due and payable) other than
that of the Security Instrument may exist; (4} the New Nots Hate cannot 1!:5 more than 5 parcentage pomnts above the Nole Rate, and :5) |
must maks a written ragquest to the Note Hotder as providad in Section 5 Delow.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interast equa!l to the Federal National Mortgage Association’s required net yold for 30-yea:
fixecl rale morigages sublect to & 60-day mandatory delvery commitmant, plus one-haff of one percentage pont (0.5%)., rounded to thae
noares! one-eighth of one percentage point (0.125%) (the "New Note Rate”). The required ne! yieid shall ba tha applicable nal ymeld n alfact
on the date and time o! day that the Note Holder receives notice of my election to exercise the Condfional Refinancing Optior.  1' trwe

| required net yield is nol availabla, the Note Holder will determina the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calkulated in Section 3 above is ngt grealer than 5 percentage pomnts above the Nole Hate and all other
conditions reguired in Section 2 gbove are salistied, the Note Holder will determing the amouni of the monthly paymant that wil be su'hcwant
to repay in full [a) the unpald principal, plus (b} accrueds bul unpaid Interest, plus {c) all other sums | will owe under the Note and Socurty
nstrumant on tha Maturlly Date (assuming my montnly paymenis than are current, as requirad under Seclion ¢ above), over tha lern of 1ha
Now WNote gt the New Nole Rate in equal monthly payments. The result of this calculation will be the amount of my new principal and nlerasl
paymant evary mgnth until the New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notity me &t least 60 calndar days n advance of the Malurity Date and advise ma of the principal, accrued bul
unpaid intarast, and all other sums | am expected to owe on tha Matlurity Date. The Nole Holder also will advise ma that | may exorcing thi
Congditional Fetinancing Option If the conditions in Section 2 above are met. The Note Holder will provide my payment record nformabor,
togather with the name, title and address of the person repraesenting the Note Holder thal | must notify in order 10 exercrse the Condmonai
Aatinancing Optlon. I | meet the condilions of Section 2 above, | may exercise tha Conditional Rafinancing Option by notdying the Notr
Holder no later than 45 calendar days prior 1o the Maturity Date. The Note Holder will calculate the fixed New Note Rate based wpon thy
Fedaral National Mortgage Assoclation's applicabie published required net yield in effect on the date and tme ol day notificabon 1s recened
by 'he Note Holder and as calculated in Section 3 above. | will then have 30 calendar days to provide the Note Holder with acceptable proof
of my required ownership, occupancy angd property fien status. Belore the Maturty Date the Note Holder will advise me of tha new nlarast
rate (the Naw Note Rale), new monthly payment amount and a date, time and place at which | must appear 10 sign any documents regquie!s
ta complete the raquired refinancing. | understand the Note Helder will charge me reasongble fees and the Cosis gssocudled with Qxarcrsdg
the refinance option.

BY SIGNING BELOW, Borrower accep!s and agrees to tha terms and covenants contained in this Balloon Rider.
The undersignad borrower{s) acknowledge(s) recaipt of a copy of this instrumant,

- R (Sealy iSeal
l "‘II,.III-,_'.l'I'l'I!'I PAUL jag @ s N N 1)
B owar Boirrgwar

[Sgn Onigmal Cinly]

MULTISTATE BALLOON RIDER-Single Family-Fanne Mae Uniform Insirument Farm 3180 12/89

4l G RALY [1258m)
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" PLANNED UNIT DEVELOPMENT RIDER
9546212

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ___24dth  day of April ..1988  ang s

incorporated into and shall be deemed to amend and suppement the Mongage, Deed of Trust or Securty Deed (the "Securty
~ insirument”) of the same Gale, givan by the undersigned (the “Borrower™) to secure Borrower's Note to FIRST FEDERAIL. OF THE
- SOUTH A United States Corporation |  [the “Lender")

—— J— [P f e e ———fe—

of tha sama dale and covering the Proparly dascriced in the E‘»ﬁ!w::urrt*_.r .Iﬁs-trumanl and located al:
113 BELFORD WAY ALABASTER ALABAMA 35007

[Propsrly Addrasnl

=

. The Property includes, but Is not imited to, a parcel of land improved with B dwelling, togather with other such parceis and certawn

‘ common areas and faciites, as described n

fm e em = fh am s s mrmme ee s = e - - . . e T L B R L oamiE e m——— ==

G ———— = — . —————— -t —— ————a

(the "Declaration™). The Propery |s 8 part ol & planned unit development known as
BELVEDERE

AT — e — e am= -

[Nams of Planned Unit Davelapment|

- (tha “PUD"}. The Property )50 Includes Borrower's intergst in the homeowners association or equivalent entdy owning of managag tha
' common areas ang laciities of the PUD {the "Owners Association™) and the uses, benalts and proceeds of Borrowar's interest.

PUD COVENANTS. In acgcition to the covenants and agreements made in the Security tnstrument, Borrower and Lender firthe

covengn! and agree as 1olows:

A. PUD OBLIGATIONS. Borrower shall perform ail of Borrower's obligations under the PUD's Constituent Documents Thae
"Consiituent Documents” ara the: (i) Declaration; (i) artickes of incorporation, trust instrument or any eguivalent document which creatas
the Owners Assoclation; and {iii) any by-laws or other rulas or mgufatiﬂn& of the Owners Association. Boarrower shall promptly pay, when
dus, all dues and assessments imposed pursuant to the Constituent Documents.

B. HAZARD INSURANCE. So long as the Owners Association maintains, with a generally accepted msurance carrer, 4
“mastar” or "blanket” policy insuring the Propeny which is satisfactory 1o Lender and which provides insurance coverage in the amounts
for the pericds, and against the hazards Lender raquiras, including fire and hazards included within the term “extended coverage™. than

iy Lender waies the provision i Unifarm Covenant 2 tor the monthly payment to Lender of the yearly premium nstaliments tor

hazargd insurance on the Prpperty; and

(i} Borrower's obligation under Uniform Covenant! 5§ 1o mainlain hazard insurance coverage on the Propery is deermed satished !c

lhe extent that the requied covarage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in requied hazard insurance coverage provided by Lhe masiar of blanke!
poicy.

In the event o! a distribution of hazard insurance proceeds in lieu of restoration or repaw followmng a loss 1o the Property, or to
common areas and laciities ot the PUD, any proceads payable to Borrower are hereby assigned and shall be paid to Lender Lande
shall apply the proceads o the sums sacured by the Security Instrument, with any excess paid to Borrower.

C. PUBLIC LIABILITY INSURANCE. Borower shall teke such actions as may be reasonable 1o insure thal the Owners
Associabon maintaing & public lability insurance policy acceptabke in form, amount, and extent of coverage to Lender.

D. CONDEMNATION. The proceads of any award or claim for damages, direct of consequantil, payable to Borrower
connaction with any condemnation or other taking of all or any part ol the Proparty or the common areas and facilities of tha PUD, or 1ol
any conveyance in lieu of congdemnalion, are hereby assigned and shall be paid to Lender. Such proceeds shall be apphed by lLencar to
the sums secured by the Security Instrumaent as providad In Uniform Covenant 10

E. LENDER’'S PRIOR CONSENT. Borrower shall not, axcept afler notice to Lender and with Lender's prior wrtten consenl.
githar partition or subdivide the Property or consent to:

(il  the abandonment or tarmination of the PUD, except for abandonmeant or termination required by law in the case o! substanlal

destruction by firg or other casualy or in the case of a taking by condemnation or eminant domain;

i) any amandmant to any provision of the "Constituent Documants™ if tha provision is for the express banefd of Landar,

(iti] tarmination of prolessional managemant and assumption of sef-management of the Owners Association; of

() any action which would have tha sHect of rendering the public liability insurance coverage maintained by the Dwners Assoc.ation

unaccaptable 1o Lender.

F. REMEDIES. It Borrower does not pay PUD dues and assessments when due, then Lender may pay them. &ny amounls
disbursed by Lender undar this paragraph F shali become additiona! debt of Borrower secured by tha Security Instrument. Unless
Barrower and Lender agree ta other tarms of paymant, these amounts shall bear interast from the date of disbursement al the Note rate

. and shall be payable, with interast, upon notice from Lender to Borrower requesting paymeni.

BY SIGNING BELOW, Borrower agcepts and agrees 10 the terms and provisions contained in this PUR Riger The wr e s g
borrower{s} acknowwgdgels) receipt of a copy of this nstrurmnent. J Y f,r"

s &
LA e
AT ‘Pﬁi‘z’ ’ D.____._--._... e :l

[SE ALY
e e e (SEAL)

Borrerwe o
f1— 4 gEUD (SE ALY
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