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MORTGAGE

g mal
THIS MORTGAGE ("Security Instrument”) is givenon April 24, 1998 . The mortgapor is
konald H. Kent ., Jr. and lLeigh Kent , husband and wife

|
|
|
|
|
|

i {“Borrower ).
'This Security Instrument is givento Coats & Co. . InC. .

i. _ :
(which is organized and exasting under the laws of Alabama . and whose address is

7200 Wooderest Place. Ste 207, Birmingham, Al 357209 ("Lender™).

Borrower owes 1ender the principal sum of One Hurdred Twenty Seven thousand Fave Hundred Dollars and no/ 100
Dollars (U.S. 8 127 . 500 00 y. This debt 1s

cvidenced by Borrower’s note dated the same date as this Secunty Instrument ("Note™}, which provides for monthly

payments, with the full debt, if not paid earlier, due and payableon May . 20Z8 . This Security

'nstrument secures W0 Lender: (a) the repayment of the debt evidenced by the Noete, with interest, and all renewals,

‘extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

o protect the security of this Securily Instrument; and (¢) the performance of Borrower's covenants and agreements

-under this Security Instrument and the Note. For this purpose, Borrowdr does hereby morigage, grant and convey o

Lender and Lender’s successors and assigns, with power of sale, the following described property located in

shelby County, Alabama:

1

| Lot 28, according to the survey of Greystone Ridge Garden Homes, as recorded in
Map Book 16, page 31, in the Probate Office of Shelby County, Alabama.

which has the wldress of 1146 Berwick Road , Birmtngham
| Street] | Ciry]
Alabama 3L 2472 (" Property Address™);

A Code]

TO HAVE AND TO HOL.D this propenty unto Lender and Lender’s successors and assigns, forever, together with all
the improvements now or hereafter erecied on the property, and all easements, appurtenances, and fixtures now or
hereafler a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument, All of
the foregoing is referred to 1n this Secunty Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Norrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record,
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i THIS SECURITY INSTRUMENT combines unifori covenants for national use and non-uniform covenants with
limited variations by jurisdiction to censtitute a uniform security instrument covering real property.
|
|
|

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the

Note.
" 2. Funds for Faxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
(o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a)
rcariy taxes and assessments which may atfain priority over this Securily Instrument as a bien on the Property; (b) yearly
easehold paymenis or ground rents on the Property, if any, () yearly hazard or property msurance premiums, (<i)

early flood insurance premiudms, if any; (e) yearly morlgage insurance premiums, 1f any; and (f) any sums payable by
orrower o Lender, in accordance with the provisions of paragraph 8, 1n licu of the payment of mongage insurance
wemiums. These items are called "Escrow ltems. ™ Lender may, at any time, collect and hold Funds tn an amount not to,
acceed the maximum amount a lender for a federally related morigage loan may reguire for Borrower’s ¢scrow account
pnder the federa! Real Estate Settlement Procedures Act of 1974 as amended from time 1o time, 12 U.5.C. 2601 &

e (“RESPA"), unless another law that applies to the Funds sets a lesser amount. 1f so, Lender may, at any time, collect
jmd hold Funds i an amount not lo exceed the lesser amount. Lender may estitmate the amount of Funds due on the

hasis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
ppplicable law.

The FFunds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
lincluding Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
Pay the Bscrow lems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
serow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
wermits Lender to make such a charge. However, Lender may require Borrower (o pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this lean, unless applicable law
prevides otherwise, Unless an agreement is made or applicable law requires interest 10 be paid, Lender shall not be
required 10 pay Borrower any interest or earmings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpoese for which each debit to the Funds was made. The
Funds are pledged as additional security Tor all sums secured by this Sequrity Instrument.

[f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrowet Tor the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time s no sufficient to pay the Escrow [tems when dite, Lender may so notify Borrower in wninng,
and, in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency . Borrower shall make
np the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Secusity Instrument, Lender shall promptly refund te Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisinon
ar sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument.

3. Application of Puyments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payahle
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nole.

4. Charges; liens. Borrower shall pay all taxes, assessinents, charges, fines and impositions attributable to the
Property which may attaio priority over this Security Instrument, and ieaschold payments or ground rents, if any.
Borrower shudl pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 10 the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts 1o be piid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencimg the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (i)
agrees in writing to the payment of the obligation secured by the ien in a manner acceptable to Lender; (b} contests in
good faith the hien by, or defends against enforcement of the lien in, legal procecdings which in the Lender's opimon
aperate 10 prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory 1o
{.ender subordinating the lien (o this Sccurity Instrument. It Lender determines that any part of the Property 1s subject to
a lien which may altain priority aver this Security Instrument, Lender may give Borrower a notice identifying the hen.

PRBarrower shall salisfy the lien or take one or more of the actons sel forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property isured against joss by fire, hazards included wilthin the term “extended coverage™ and any other hazards,
including floods ar flooding, for which Lender requires insurance. This insurance shall be maintained 1 the amounts and
tor the peroiods that Lender requires. The insurance carner providing ihe msurance shall be chosen by Borrower subyject
to Leader's approvad which shall not be unreasonably withheld. 1f Borrower fials to maimntain coverage descnibed abave,
Lender may, al Lender’s option, oblain coverage to protect Lender’s rights in the Property in accordance wilh
paragraph 7.
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‘All insurance policies apd renewals shall be acceptable to Lender and shall include a standard mortgage clause. .
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
a1l receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Praperty, or does not answer within 30 days a notice from Lender that the insurance carrigr
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair _
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period |
will begin when the notice is given. - ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or-
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shail not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s conirol.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, 1s begun that In
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismisseq with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Prdperty or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument 1s
on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrpicy, probate, for condemnation or forfeiture or to enforce laws or
regutations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment, .

8. Morigage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required {0 maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
; paid by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these
i payments as a loss reserve in lieu of mortgage insurance, L.oss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law,
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|
I
‘ 9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall
givu Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wilh
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
wssigned and shall be paid 1o Lender.

| In the event of a total taking of the Property, the proceeds shail be applied 1o the sums secured by this Secunity
[nstrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
ums secured by this Security Instrument immediately before 1he taking, unless Borrower and Lender otherwise agree in
vriting, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muliiplied by the
ollowing fraction: (a) the toral amount of the sums secured immediately before the taking, divided by (b} the fair market
salue of the Property immediately before the taking. Any balance shall be paid 1o Borrower, In the event of a partial
aking of the Property in which the fair market value of the Property immediately before the taking is less than the
unount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in wriling of
iless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security

Instnunent whether or not the sums are then due.

. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
nake an award or settle a claim for damages, Borrower fails (0 respond 1o Lender within 30 days after the date the
wotice is given, Lender is authorized 1o collect and apply the proceeds, at its option, cither to restoration or repatr of 1he
rroperty or 1o the sums secured by this Security Instrument, whether or not then due.

| Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
nayIments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment of
modification of amwortization of the sums secured by this Security Instrument granted by Lender to any successor 1n
interest of Borrower shall not operate to release the iiability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required 10 commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sumns sgcun:d. by this Security Instrument by rcason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or reinedy.

12. Successors and Assigns Bound; Joint and Several Liability; 'Co-signers. The covenants and agreemnents of
this Security Instrument shall bind and benefit the successars and assigns of Lender and Borrower, subject to the
pravisions of paragraph 7. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Sccurity Instrument but does not execute the Note: (a) is co-signing this Securtty Instrument only 10
maortgage, grant and convey that Borrower's intercst in the Property under the terms of this Secunity Instrument; (b) is
not personally obligated to pay the sums secured by this Security [nstrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard fo the terms ot this Security
Insirument or the Note without that Borrower’s consent.

13, Loun Charges. [f the loan secured by this Securily Insirument is subject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in
cotneclion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitied limit; and (b) any sums already collected from Borrower which
excectded permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reducnon
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiting it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given
by first class madl to Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower ar Lender when given
as provided in this paragraph.

5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
i jurisdiction in which the Property is tocated. In the ¢venl that any provision or clause of this Security Instrument or the
" Note conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can be given effect withoul the canflicting provision. To this end the provisions of this Sccurity Instrument and
the Naote are declared e be severable,
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
In it 1s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this oplion shall not be exercised by Lender 1f exercise 1s prohibited by
federal law as of the date of thas Security Instrument.

M Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
f not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
iny remedies permitted by this Security Instrumem without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
snforcement of this Security Instrument discontinued at any time prior to the carhier of: {a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in |
his Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then waould be due under this Security Instrument and the Note as tf no
hceeleration had occurred: (b) cures any default of any other covenants or agreements; {(¢) pays atl expenses incurred
i enforcing this Security Instrument, including, but not limited to, reasonable atterneys’ fees; and (d) takes such action
hs Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's abligation (o pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully cffective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

| i9. Sale of Note; Change of Loan Servicer. The Note or a parttal interest in the Note {together with this Security
Instrument} may be sold one or more times withous prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer®) that collects monthly payments due under the Note and this Security Instrument. There
ulso may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and apphicable law,
The notice witl state the name and address of the new Loan Servicer and the address 1o which payments should be

mude. The notice will also contain any other information required by applicable law.

20. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting
the Property that 1s in violation of any Environmental Law. The precedang two sentences shall not apply (o the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate 1o normal residential uses and to mainienance of the Propeny.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govermmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental [.aw of which Borrower has actual knowledge. [f Borrower learns, or 1s notified by any governmental or
regutatory authority, that any removat or other remediation of any Hazardous Subsiance affecting the Property 1s
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Envirominental [aw.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or taxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldebyde,
and radivaclive materials. As used in this paragraph 20, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, safely or environmental protection.

NON-UNHORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph
17 unless applicable law provides otherwise). ‘Fhe notice shall specify: (a) the default; (b) the action required to
cure the default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that [ailure to cure the default on or before the date specified in the notice may
result in aceeleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
Further intorm Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
i cured on or betore the date speeified in the notice, Lender at its option may require immediate payment in Tull of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and uny
other remedies permitted by applicable law. Leader shall be entitled to collect all expenses incurred in pursuing,
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costy of
title evidence.
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~If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided
in paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in n newspaper
ublished in Shelby County, Alabama, and thereupon shall sell the Property to
he highest bidder ut public auction at the front door of the County Courthouse of this County. Lender shall
deliver (o the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the
‘roperty at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
‘ollowing order: (a) 1o all expenses of the sale, including, but not limited to, reasonable attorneys’ Fees; (h) to all
;ums secured by this Security Instrumcnt; and () any excess to the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
’ns!mmunl without charge to Borrower. Borrower shall pay any recordation costs,

| 23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of
q;;urtcsy and dower in the Property.,

. 24. Riders to this Security Instrument. [f one of more riders are executed by Borrower and recorded {ogether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated 1o and shall
mend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
bLLuruy Instrument. |Check applicable Dox{es)]

") Adjustable Rate Rider [ 1Condominium Rider 1--4 Family Rider
[JGraduated Payment Rider E Planned Unit Development Rider Biweekly Payment Rider
] Balicon Rider [_JRate Improvement Rider Sccond Home Rider

1 Other(s) |specify]

(nstrument and in any rider(s) executed by Borrower and recorded with it.

Withesses:
1 f_'I-r
U — e \ H—— )

Rnndld H. Kent. Jr

i
i BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
|
|
|
|
I

Hp e
y' |
L]
. _/ L
YL L ot
e e —_ ek R U — . 1 1
Leigh Kent Hawrime
_____ e - ——-[5eal) i e ——— E—— . ¥.51 )
-Huwnume e Howbumoci
[Spuce Below This Line For Acknowledgment]
STATE OF ALABAMA, | Jefferson County ss:
Ontlis  24%hdayof  April 1998 .1 undersigned a Notary Public in
and tor said county and in said state, hereby certify that Ronald H. Kent, Jr. and leigh Fent
husband and wife
whaose name(s) ¢ r ¢ signed to the foregeing conveyance, and who a r e known to me, acknowledged
hefore me that, being informed of the contents of the conveyance, t h e yexecuted the same voluntarily and as
Lhedr act on the day the same bears date.
- B ™
Given under iny hand and seal of office this 24th day of April, 1998, -
!
_Lt <ﬁﬁ}fﬂ%[ /
rer€ B ey PSS
My Commission capires: 2/20/01 Notary Public
1
A gey - .
Phis instrument was prepared by Rarksdale & Johnson, LLC
13 Office Park Cir. Ste 12
Birmingham AL 35223
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PLANNED UNIT DEVELOPMENT RIDER LOANNQO. %961416]

THIS PLANNED UNIT DEVELOPMENT RIDER ismade this24th dayofApril. 1998 and is
incorporated inmo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date, giw&n b}'tlhr.: llEIdEESignEd {!ihf.: “Borrower") 1o secure Borrower's Note 1o

' . gats 0. ne .
(the "Lender™) of the same date and covering the Properly described in the Security Instrument and located at:

1156 Berwick Road.Birmingham AL 35242
. {Propenty Address]
‘The Property inchudes, but ts not limited to, a parcel of tand improved with a dwelling, together with other such parcels
and certain common areas and facilities, as described In

|I_.r::.-t 28, Greystone Ridge Garden Hames, Map Book 16, page 31, Shelby County

(the "Declaration”). The Property is a part of a planned unit development known as

; Greystone Ridge Garden Homes
jName of Planned Unit Development]

{the "PULY"). The Property also includes Borrower's interest in the homeowners association or eguivalent entily owning
inr managing the common arcas and facilities of the PUD {the "Owners Association™) and the uses, benefits and
nroceeds of Borrower's interest.

. PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrumemt, Borrower
and Lender further covenant and agree as follows:
. A, PUD Obligations, Borrower shall pecform all of Bosrower's obhigations under the PUD s Constituent

il)m:u:m:ms. The "Constituent Documents™ are the: (1) Declaration; (1) articles of incorporation, [rust instrument or any
equivalent document which creates the Owners Association; and (iin) any by-laws or other rules or reguiations of the
Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursvant 1o the
Constituent Docuinents.

| B. Hazard Insurance. 5o long as the Owners Association maintains, with a generally accepted insurance

lcarrier, & "master” or "blanket” policy insuring the Property which is salisfactory to Lender and which provides msurance
lcoverage in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included

within the term "exiended coverage,” then: .
' (1) Lender waives the provision in Uniform Covenant 2 for the menthly payment to Lender of one-twelfth of the

yearly premium installments for hazard insurance on the Property; and?
(i1) Borrower's obligation under Upiferm Covenant 5 to maintain hazard insurance coverage on the Property is
deenmed salisfied to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the

master of blanket policy. . | o _ ‘
in the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the

Property, or to common arcas and facilitics of the PUD, any proceeds payable to Borrower are hereby assigned and
shall be paid to Lender. Lender shall apply the proceeds 1o the sums secured by the Security Instrument, with any
excess paid (0 Borrower.
(. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Associstion maintaing o public liability insurance policy acceptable in form, amount, and extent of coverage [o
[ender,
). Condemnation.  The proceeds of any award or claim for damages, direct or consequential, payable
to Borrawer in counection with any condemnation or other taking of ali or any part of the Property or the commaon
arcas and facilities of the PUD, or for any conveyance 1n hicu of condemnation, are hereby assigned and shall be pind 1o
Lender, Such proceeds shald be applied by Lender to the sums secured by the Security Instrument as provided in
Unitorm Covenant 14,
E. Lender's Prior Consent.  Borrower shall not, exceprt after notice to Lender and with Lender’s prior written
consent, cither partition or subdivide the Property or consent (o:
(1) the abandonment or termination of the PULD, excepl for abandonment or termination required by luw in the
case of substanial destruction by fire or other casualty or in the case of a taking b‘rf condemnation or emanent doinain;
(11} any amendment to any provision of the "Constituent Documents™ it the provision 15 for the express bedneft
ol Lender;
(111} termination of professional management and assumption of self-management of the Gwners Associalion;

Of . : : : : TP L
(iv) any action which would have the effect of rendering the public hability insurance coverage mainiained by

the Owners Association unacceeptable to Lender,
. Remedies, I Borrower does not pay PUID dues and assessments when due, then Lender may pay them.

Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the

Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest

frotn the date of disbursement at the Note rate and shall be payabic, with interest, upon nolice from Lender to Borrower

requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained y

e e e e e e et e {Seal} {Seal)
ST uwer D oomees

______ - —- e Seal . R T ] |
aliExrf::'r]r 8] Q K‘F' n t ﬂLlEiﬂ::'
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t FIXED/ADJUSTABLE RATE RIDER o™
(1 Year Treasury Index--Rate Caps--Fixed Rate Conversijon Option)

THIS FIXED/ADJUSTABLE RATE RIDER is mude this 24thday of April, 1998
And i# incorporated into and shall be desmied to amend and suppleroent the Mongage, Deed of Trust or
Sccurity Deed (the "Security Inslrument®) of the same dawe given by the undersigned (the "Borrower®) 1o
secure Bortower's Fixed/Adjustable Rate Note (the “Note*) 1o

Co., Inc.
| | L Coats & (the “Lender”) of the
same date and covering the propeny described in the Security Instrument and jocaed ar: |

1156 Berwick Road 242
Birmingham, AL (eropery addresy) 39

THE NOTE PROVIDES FOR a CHANGE IN THE BORROWER )

RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMI
BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY, THE NOTE .

OPTION TO CONVERT THE ADJUSTABLE RATE TO A NEW FIXED RATE

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed inrerest rateof ¢ go5 %, The Note also provides for a change
in the initial fixed rate to an adjustablie interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates 4

The initial fixed interest rate I wil pay will change 10 an adjustable interest rate on the first day of

» and on that day every 12th month thereafier. Each date on which my adjustablc
inda¥: rare &:Q?d-’ change is called a “Change Date. " L
(B} The Index

Beginning with the first Change Dare, my adjustable interest rate will be based on ap [ndex. The *Index-
is the weekly average yield on United States Treasury securities adjusted to 3 copstant tmaturity of 1 year, as
made available by the Federal Reserve Board. The roost recent

Index Gigure available as of the date 45
days before each Change Date is cajied the "Current Index.”

If the Index is no longer available, the Noute Holder will choose a new index that is based upon
comparable information. The Noic Holder wiil give me notice of this choice.

(C) Caleulation of Changes

Before cach Change Dare, the Note Holder will calculare my nf:wSit%:rtst rate by adding

%) to the Current Index. The

addition to the nearest one-cighth of one percentage poinr
(0.125%). Subject 10 the limirs stated in Section 4(D) below. this rounded amount will be my new iperest
raie until the next Change Date.

The Note Holder will then determine the amount of the
repay the unpaid principal that | am expected (o owe at the Ch
new Interest rate {n substantially equal payments. The result of th
monthly paytoent.

(D) Limits on Interest Rate Chappes

The interest race [ am required (o pay at the first Change Date will not be greaier than 8.625 %
or less than 4,625 %. Thereafter, my adjustable interest rate will never be increased or decreased
un any single Change Date by more than two percentage points (2.0% ) from the rate of interest | have been

paying for the preceding 12 months. My interest rate will pever be greater than 12.625 %. which Is
celled the "Maximum Rate.”

monthly payment that would be sufficient 1o
¢ Date In full on the Maturity Dare at tny
§ calculation will be the new amouat of my
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Chenges

The Note Holder will deliver or mail to me z notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice wil] include inforingiion

required by law 10 be given me and also the title and teiephone aumber of a person who will answer any
queation I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's Option to convert from an adjustable interest rate with inlerest rate
limits to 2 new fixed interest rate, as follows:

5. FIXED INTEREST RATE CON VERSION OPTION
(A) Option to Convert to Fixed Rate

I have a Conversion Option that I can exercise unless | am 1o default or this Seciion S(A) wil] not pennit
me t¢ do so. The "Conversion Option" {s my option 1 convert the interest rate | am required 10 pay by this
Note from an adjustable rate with interest rate limits 1o \be fixed rate calculated under Seclion S(B) beiow.

The conversion can only take place on the first, second or third Change Date. Each Change Date on
which my interest rate can convernt from an adjustable rate to a fixed rate also 15 called the “Conversion
Date.” 1can convert my interest rate only an on: of these thrce Conversion Dates.

1
If 1 want to exercise the Conversion Option, 1 must first meet cenain conditions. Those condiuons are
that: (i) I must give the Note Holder notice that [ wanl to do sa; {ii) on the Conversion Date, | must not be in
default under the Note or the Security {nstrument: (iii) by.a date specified by the Note Holder, | musi pay the
Note Holder a conversion fee of U.S. § 250.00 . and (iv) ] moust sign and give the Note Holder
any documents the Note Holder requires 10 effect the conversion.

() Calculution of Fixed Rate

My new, fixed interest rate will be £qual to the Federal National Mortgage Assoclanon’s required net
yicld as of a daie and time of day specified by the Note Holder for (i} if the onginal terta of this Note is
greater than 15 years, 30-year fixed rate [oorigages covered by applicable 60-day mandatery delivery
commitments, plus ﬂvc-ai?nhs of one percentage point (0.625%), rounded 1o the nearest one-eighth of one
percentage point (0.125%), or (ii) if the onginal term of this Note is 15 years or fess, 15-year fixed rate
moitgages covered by applicable 60-day mandatory delivery commitrments, plus fivecighths of one
percentage point (0.625%), rounded tp the nearest one-cighth of one percentage point (0.125%). 1f 1his
required net yield cannot be dsiermined because the applicable commirmants are not available, the Note
Holder will determine my interest rule by using comparable information. My avw rate caleulated unde: 15y
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C} New Payment Amount and Effective Datc

if I choose 1o exercise the Conversion Qption, the Note Holder will determine the amount of the monthly
pay ment that would be sufficicns to repay the unpaid principal | am expected to owe oq the Conversion Date
in full on the Marurity Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment afrer
the Conversion Date, [ will pay the new amaunt as my manthiy payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate chanpes to an ad ustable intcrest rate under the termsy slated
L

in Seciion A above, or after the Borrower exercises the Conversion Option under the conditions stated 1n
Section B shove, Uniform Covenant 17 of the Security Instrument shall be in effect as follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR CONVERTIBLE -
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Transfer of the Property or a Beneficla) Intercst in Borrower. If all or any pan of the Property or any
interest in it is sold or rransferred (or if a beneficial interest in Borrower is sold of transferred and Borrower is
ot a natural person) without Lender's prior wriltep consent, Lender may, at its option, require immediate
payment in ful] of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if excrcise is prohibited by federal law as of \he date of this Securi Instrument.

If Lender exercises this option, Lender shall jive Borrawer notice of acceleration. The norice shall
provide a purlod of not less than 30 days from the dale the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrament. 1f Borrower fails to pay these sums prior to

the expiration of this period, Lender may invoke any remedies permitted by this Security Instrumeni without
further notice or demand on Borrower.

: terms stated
in Section 4 above, and wnil! Borrower exercies the Conversion Oplion under the conditions stated in

Section B above, Uniform Covepant 17 of the Security Instrument contaiped in Sectlon C 1 above shall
Cease 10 be in effect, and the provisions of Uniform Covenani 17 of the Security Instrument shall be
amcnded 1o read as follows:

Transfer of the Property or a Beneficial Interest i Borrower. 1f all or any part of the Property or any
ineerest in it is sold or wansferred (or if a2 benenficia) interest in Borrower is sold or transferred and Borrowcr
is not a natural person) without Lender's prior wrinien consent, Lender may, al its option, require immediste
payinent in full of all sums socured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option 1f: (a) Borrower causes 1o be submitied 0 Lender infonnation required by Lender to
evaluate the iniended transferee as if 4 new loan were baing made to the transferec; and (b)) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and that the sk of
a breach of any coverant or agresment in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Leader; may charge a reasonable fec as a condition o
Lender’s consent to the loan assurgprion. Lender also may fequire the Lransferee 1o sign an assumprion
8greement that 15 acceplable to Lender and thas obligates the wransferee to keep all the promises and

agreenients made in the Note and in this Security Insirument. Borrower will continue to be obligated under
the Note and this Security Instrumenr unless Lender Ieleases Borrower jn writing.

If Lender exercises the option 10 tequire immediate payment in full, Lender shall give Borrower nolice ot
acceleration. The notice shali provide a peniod of not less than 30 days from the date the notice s deljvered
or mailed within which Borrower must pay all sums secured hy this Security Instrument. If Rorrower fails 1o
gay these sums prior to (he expiration of this period, Lender may invoke any remedics permitted by this

ccunty Instrument without further notice or demand o Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider. -
?"" )"" \ZL L.Sp & —{Seal)

!
Ronald H. Kent, Jr. [ Borrawer
Ko o i ..
I LA - '[: o f -, ;1
);l"___l 1..11 ‘lllL . ~Q._ i \ . L{52a))
. ‘ Hormowaer
Leigh Kent
— - (Seal)
Rormpwer
— {Seal}
Barmower
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FIXED/ADJUSTABLE RATE RIDER NO. 2
(Fixed Rate Conversion Option)

THIS FIXED/ADJUSTABLE RATE RIDER NO. 2 is made this 24dlug' of APril
19 98, and Is incorporated and shall be deemed to amend and su plement the Mnnlgaﬁe,
Deed of Trust or Security Deed (the "Security Instrument”) and the Fixed/Adjustable Rate
Rider attached thereto (the "Adjustable Rate Rider”) both of the same date thcn by the
undersigned (the "Bor ower”) to secure Borrower’s Fixed /Adjustable Rate Note {the
"Note") to coats & Co., InC.

(the "Lender”) of the same date and covering the property in the Security i astrument and

Birmingham, AL 3fﬁflﬁ?peny Address)

The Note has been modified by means of an Addendum to Fixed/Adjustable Rate Note
to provide as follows:

FIXED INTEREST RATE OPTION

A. In addition to the conditions set forth in Section 5(A) of the Note, I also must first
meet the fnllunfing conditions if I want to exercise the conversion on: {f) I must not have
been more than 30 days late in making any motithly payment due during the 12 month
period immediately preceding the date give notice to the Note Halder that I wish to
exercise the Conversion Option (the "Notice); (ii) m ability to pay the principal or any
monthly payment must not have changed adverse *séme: the date of the Note, based upon
the Note Holder's underwriting standards at the time I give the Notice; (iif) the appraised
value of propenty described in the Security Instrument (the "Property) must not, at the time
{F% the Notice, be less than the a praised value of the PrOperty as of the date of the

ote; (iv) the status of title to the Property and of the policy of title insurance covering the
Securnity Instrument at the time I give the Notice must not have been advcrscl{ affected
since the date of the Note; (v)both the Property and I must meet the Note Ho der’s
underwriting and :l}irgﬁbih requirements in effect at the time I give the Notice; and (vi) by
a date specificd by Note Holder, I must ay the Note Holder for the cost of any credit
;}:pun or appraisal of the Property, in addition to the conversion fee required under the
ote,

B. Inthe event the loan evidenced by the Note and Security Instrument is sold to the
Federal National Mortgage Association or the Federal Home Mnnglﬁ: Corporation

nor to my exercising the Conversion Option the terms and provisions of this Addendum o
ixed/Adjustable Rate Note shall be void. .

BY SIGNING BELOW., Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider No. 3

Ronald H. Kent, Jr.
A o | / f\ . ’f_'
RN SR

Leigh Kent
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