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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corp., whose address is 1109 Townhouse Road, Helena, Al
15080 (referred to below as "Grantor”); and Regions Bank, whose address is 2984 Pelham Parkway. Palham, Al

15124 (referred to below as “"Lender”).

GRANT OF MORTGAGE. For vaiusble consideration, Grantor mortgages, grants, bargains, salis and conveays 10 Lander sl ol Grantor's nght,
titte. and intarast in and to the following described real proparny, together with all existing of subsequently erectsd or aftixed budding s,

improvemants and fixtures; all sagemants, rights of way, and appurtenances; all water, water rig
stock in utilities with ditch or irrigetion righte); end all othar rights, royalties, and profits ralutin? to the resh proparty. including withiout mitation
ail minerais, oil, gas, geothermal and similar matters, located in Sgulhy‘ County, State of Alabama {the “Real Property”):

A

Lot 47, according tot the Survey of Shelby Forest Estates, 2nd Sector, as recorded in Map Book 23 page
24 A & B In the Probate office of Shelby County, Alabama; being situated in Shelby County, Alabama.
Mineral and mining rights excepted.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

© mga.

nd to all leases of the Property and all Rents from the Proparty.
irn the Porsonal Property and Rents.

gage. Terms not otharwise dafired 0 this
Ali taterances to dollar amounts shall mean

Grantor presantly agsigns tp Lender atl of Grantor's right, titie, and interasl in a
In addition, Grantor grants to Lender 8 Uniform Commercial Code sscurity interest

DEFINITIONS. The following words shall have tha tollowing meanings when used in this Mort
Mortgage shall have the mesnings attributed to such terms in the Unitorm Commercial Coda.

amounts in lawlul monay ol the United States af Amernca.
Development Corp.. The Grantor is the mortgagor under this Morigage.

out limitation each and all of the guarantors, gureties, and accommdaodation

Gramor., The word “girantor”™ mesns J. Harrls

Guarantor. The waord "Guarentior” means and includes with
parties in connecticn with the Indebtedness.
means and includes without limitation all existing and future improvemsnis, buikings.

Improvemants. The word "improvements”
facilities. ndditions, replacemants and other construction an tha Real Proparly.

structures, mabita homes atfixed on the Reat Property,

indebtednass. Tha word “indebtedness” meana all principal and interest payeble under the Note 8
by Lender to dischsarge obligations af Grantor of £xpenses incurred by Lender to enforce obligationg af Gr

togethar with interest on such amounts as provided in this Mortgage.
pblgationy, debts and liabillties, plus interest thereon, of Grantor to Lendsr, of ANy oneg or m

against Grantor, of any oné or mofre ot them, whether now exigting or herea

Note, whather voluntary of otharwise,
be liable individually or jointly with othars, w
be or haraatter may becoms barred by any stetute of limitations, an

otharwise unenforceabls.
Lander. The word "Lender” means Regions Bank. its successors and sasigns. Tha Lander

Mortgage. The word "Mortgage”™ means this Marigage betwseen Grantor and Lander, and includas wilhout lienitati
ggcurity interest provisions relating to the Parsonal Propetty and Rents.

Note. The word “Note" means the promissory nota

887,760.00 trom Grantor to Lender, tagather with all ranewals of,
and substitutions tor the promissory Nate of agreemant. NOTICE TO GRA,

antor undet this Morigig,

is tha mortgagee undear this Mortgage.

NTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

parsonal Proparty. The words ~pPargonal Property” mean sl equipmant, fixtureg,
owned by Grantor, and now or haraafter attached or affixed to the Real Property,
replacemanta of, and afl substitutions tor, any of such proparty, and togathar with
proceads and refunds of premiums) from any sale or othar digposition of the Proparty.

Property. The word "Property” mesans collectively the Real Property and the Personal Property.

Real Property. The words “Real Proparty” mean the property, interests and rights described above in the "Grant of Mortgage™ sechion.

Aelatad Documents. The words "Related Documents™ mean and
agreements, environmentsl sgresmants. gusranties, security égreements, morigages,
and documants, whether now or hereafter axisling, executed in cannection with the Indebtadness.
Rents. The word "Rents” means all present and future rents, rev
the Property.

THIS MORTGAGE,
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF AL

MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shall pay to Lend
Mortgage a8 they pacoma due, snd shall strictly perform all of Grantor’'s obligations under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes thal Grantor's possession and use of
1he fotlowling provisions:

Possassion and Use. Until in defeult, Grantor may remain in |

the Renta from the Property.

Duty to Maintain, Grantor shali maintain the Property in tenantable condition

maintenance necessay to preserve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance.” “disposal.” ~

this Mortgage, shall hs
ol 1980, as amended,
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hts. watergourses and ditch rights (Including -

nd ahy amounts expanded or Bl e
In addition to the Note, the word “Indebtadness” inchudes aH
ore ot tham, as well as all ciaims by Lendar
ftar ariging. whather ralated or unselated to the purpoke of the

whathar dua or not due, absolute or contingent, liguidated or unlquidated and whether Grantor may

hathar cblipated as guarantor or otharwise, and whethar recovery upon such Indehledneil may
d whathar such indebtadnese may ba or harapiter may bwecome

on all assignments and

or credit agresment dated May 12, 1998, in the original principal amount of
extangions o, modifications of, rafinancings of, consokdations of.

and other articles of parsonal property now or hersafter
together with all accessions, parts, and additions 1o, all
all proceads (including withaut limitahion at! injurance

inciude withaut limitation all promisgory notas, credit agreements, foan
deads of trust, and all gther instrumants, agreements

enuas. mcome, issues, royalties, prafits, and other banahits derved trom

INCLUDING THE ASSIGNMENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
L OBLIGATIONS OF GRANTOR UNDER THIS

ar ali amounts sacured by this
the Property shall be gowvernnd by

yossession and control of and operate nnd manage the Propeny and colloct
and promptly perform all repairs. raplacemeants, and

raleasa.” and "“thraatened raloase,” as usad n

ve the same maaninga as set forth in tha Comprehansive Environmenis! Response, Compensstion, and Liability Acl
42 U.5.C. Secticn 9601, e} s8q. ("CERCLA™), the Suparfund Amendmanty and Reauthorization Act of 1988, Pub. L
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No. 99.499 ["SARA"), the Hazardous Maetarials Transportation Act, 49 U.S.C. Section 1831, et seq., the Resourcé Conservation and
Racovery Act, 42 U.5LC. Section 8901, at seq., or othar applicable atate of Federal laws, rules, of ragulstions adopted purkusnt 1o any ol
the foregaing. The terms "hazardous weate™ snd "hazardous gubstance” shall also include, without limitation, pattolaum and patroleum
by-producte or any traction thersot and asbestos. (rantor represants and warrants to Lender that: (a) During the period of Grantor's
cwnarghip of the Property, thers has been no use, genessticn, manutactura, starage, treatmeant, dispossl, ralease or thraatenéad relaaga of
any hazardous waete or Bubstance by any pergon on, under, about ar trom the Proparty; (bl Grantor has noe knowledga of. or resson 10
botieve that thers has bean, sxcept ag previously disclosed to arnd acknowledged by Lender in writing. (i} any wvae, genarslion,
manutacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance an, under. about or from the
Proparty by any prior ownera ar gccupants of the Property or lii) any actusl or threatened litigation or claims of any kind by any parson
reiating to such matters; and {c] Excep! as previously disclosed to end acknowledged by Lender in writing, (i) neither Grantor nOr any
tenant, contractor, agant or other authorized user of the Property shall uss, generate, manufacture, store, treat, dispose ol, ar ralesss any
hazardous waste or substance on, under, about or from tha Property and i) any such activity shall be conducted In compliance wath all
applicable faderal, state, and local laws, regulations and ordinances, including without limitetion those laws, regulations. and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Fraperty to make such inspactions and tests. at Grantor's
expense, as Lender may deem appropriate to determine compliance of the Property with this gsction of tha Mortgage. Arly inapactinns of
tests made by Lender shaeli be for Lender's purposes only and shall not be construed to craats any responsdhility or liability on the part of
Lendsr to Grantor or 1o any other person. The rapresentations and warranties contsined herein are based on Grantor's gue diigence in
investigating the Property for hazardous waste and hazrardous substances, Grantor hereby (a} relesses and waives any futurs claimg
against Lender for indemnity or contribution in the avent Granter bacomes liable tor cleanup or other costs under any such lawsa. and (bl
agrees to indemnily and hold harmless Lender againat any and all claime, logees. liabilities, damages, penalties, and expanses whch Lendar
may directly or indirectly sustain or sulter resulting from a bréach of thig maction of the Mortgage or as B8 caonsequance of any us#,
genaration, manutecture, storage, disposal, release or thraatened release occurring prior to Grantor's ownership or interest in the Properly,
whether or not the same wass or should have bsen known to Grentor. The provisions of this section of the Mortgage, ncluding the
obligation to indemnify, shalt survive the payment of the Indabtedness and the setisfaction and reconvayence of the lien of this Mortgage
and shel not be stfacted by Lender's acquisition of any intarast in the Property, whether by toraclosure or olherwise.
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Nuisance. Waste. Grantor shall not cavee, conduct or parmit any NUISBNCe NOr commit, permit, or suffer sny atripping of or waste on or to
the Property or any portion of the Property, Without limiting the generality of the foregoing. Grantor will not remave, or grant to any other
party the right to remove, any timber, minarals lincluding ofl and gas), soil, gravel or rock products without the prior written cangeant of
Lender.

Removal of Improvemants. Grantor shall not demolish or rermove any Improvemants from the Real Proparty without the pnor wrilien.
consant of Lender. As a condition to the ramoval of any Improvemsnts, Lender may require Grantor 1o make arrangernants satislactary to
Lendes to replace such improvaments with improvemants of at least equal value. '

Lendet's Right 10 Enter. Lender and its agents arud represantd‘tiuas may onler upon the Real Property at sl reasoneble timas to attend to
Lander’s interests and to inspect the Property for purposes of Grantor's compiiance with the 1arms and conditiong af this Mortgage.

Compliance whth Governments! Asquirements. Grantor shall promptly comply with all lews, ordinances, and regulathions, now ar hergalter
in aftect, of alt governmantal authorities applicable to the use or OCCUpancCy ot the Property, including without Himitation, the Amancans
With Diasbilities Act. Grantor may contest in good taith any such law, ordinance, or ragulation an¢g withhold compliance during any
proceeding. including appropriate sppeals, 80 long as Grantor has ngtified Lender in writing prior to doing 80 and so long as. in Lendors
gole apinion. Lender’s interasts in the Property are not jgopardized. Lender may require Grantor to post adequate sacurity or & surety bond,
reascnably satistactory to Lender, 1o protect Lender’s interest.

Duty to Protect. Grantor agrass naither to abandon nor leave unattended the Property. Grantor shall do alt other acts, in addifion to those
acts ast forth above in this section, which from the character and use of the Property are reasonably necessary to protact and praserve the

Froparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ite option, declare immediately dua and payable all s3ums sacurad by this Mortgage upon
the sale or transfar, without the Lender’'s prior written consent, of all or any part of the Raeal Property, or any interast in the Real Property. A
“cala or transfer” means the convevanca of Real Property or any night, title or interast therein: whether legal, beneficial or eguitable; whether
voluntary or involuntary: whether by putright anle dasd. installment sale contract, lend contract, contract tor deed, lBasehold interaal with B
tarm greater then threa {3} years, lvaap-option contract, of hy sale, gssignment, or transfer of any banefiaial interest in ar to any land trust
hotding titie to the Raal Property, or by any othar maethod of conveysnce of Real Proparty interest. If any Grantor is a corporation, parinership of
limited ligbliity company. tranafer aiso inciudes any changs in ownarship of maore than twanty-five percent (25%) of the voting stock, partnersbg
intarogts or limitad liability company interests, as the case may be, of Grantor. Howaver, thig option shall not be exercised by Lander (f nuch
axarcise ia prohibited by federal law or by Alabama law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and jiens on the Property are a part of this Mortgage .

Paymant. Grantor shall pay when dus jand in ali events pricr to delinquency) all taxes, payroll 1axes, apecial taxes, assessMents, watyt
charges and sawer service charges levied againgt or on account of the Property, and shall pay when dum alt claimsa tor work done on ar tor
sarvices randered or matarisl turnished to the Property. Grantar shall maintain the Property fres of all ligng having priority over Or equal 1o
the interast of Lender under this Mortgage, except tor the lien of taxes and aseegsments not due, snd axcept as otherwise provided in the

loliowing paragraph.

Right To Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay. So tong as Lender’'s intefest in the Property is not jeopardized. If a lien anses or is liled as a resull ol noopayment,
Grantor shall within tiftean (15) deys atter the tien arises or, if & lien is filed. within fifteen (1 b1 days after Grantor hag nouce of the filing,
sacure the discharge ol the lien, or ¥ requested by.Lender, deposit with Lender cagh or g sufficient corporate suraty bond of othar aacurity
satigfactory to Lender in an amount sutficient to discharge the lien plus any costs and sttornays’ fees ar other charges that could accrue 43
a rasult of a foraclesura or gale undar the lien. In any contest. Grantor sball detend itaalf and Lender and shall satisty any adverse padgmant
batore entorcement aganst the Property. Grantor ahall name Lender as an addittonal obligee under any surety bond furnishad in the
contost proceadings.

Evidence of Payment. Grantcr shali upon demand turnish to Lender satisfactory evidence of paymant of the taxes or assessmants and shail
authorize the sppropriate governmental otficlal to deliver to Lander at any time & writtan statement of the taxes and assasgmants aga:nyt

the Property.

Notice of Conatruction. Grantor shall notify Lander at least fifteen (15} days betore any Wwork is commenced, any sarvices are furmigshed, or
any materials are supplied to the Property, if any mechanic’'s lien, materlalmen’s lian, or other lien could be assaried on account of the
work. services, or materials. Grantor will upon requsest of Lender turnish 1o Lender advance assurancas satisfactory 1o Landar that Grantor
can and will pay the cost of such improvements.

PAOPEATY DAMAGE INSURANCE. The following provisions ralatin{g to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shell procure and maintain policies of fire ingurance with standard axtended covarige engorsemants on
s replacement basis for the full insurable velue covering all Improvements on the Real Property in an amount sufficient to avoid apphcation
ol any coinsurance ctause, and with a stardard morigagee clause in faevor of Lender. Grantor shall also procure and mamntan
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender baing namad as additionsl insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not hmited 10 hazard, busingsy
intarruption and boter insurance as Lender may reguire. Palicies shall be writtan by such insurance companies and in such form as maey be
remsonably acceptable to Lender. Grantor shall deliver to Lender certificates of caverage from each insurer containing » stipulation that
coverage will not be cancelled or diminiehed without & minimum of ten (10) days’' prior written notice to Lender and not containing any
diaclaimer of the insurer's lisbility for failure to give such notice. Each insurance policy also shall include an endarssmaent praviding 1hal
coverage in favor of Lender will not be impaired in any way by any Bct, omission or default ot Grantor or any other parson,

Application of Proceeds. Grantor shall promptly netity Lender ot any loss or damage to the Property. Lender may make pronl of lass rf
Grantor fails to do 8o within fifteen [15) days of the casualty. Whether or not lander’'s security 5 impaired, Lender may, at s elaction
apply the procesds to the reductlon of the Indebtedness, payment of any lien aftacting the Property, or the regtoration and reparr of thr
Property. If Lender alects to apply the proceads to restoration and repair, Grantor shall repair or replace the damagad or desTioyed
Improvements in a manner sstisfactory to Lender. Lander shall, upon satisfactary proof ol such expenditure, pay ot reamburse Grantor rom
the proceeds tor the reasonable cost of repair or restoration if Grantor is not in detault under this Mortgage. Any procaads which have no
baan disbursed within 180 days atter their receipt and which Lender has not committad to the repair or raatoration of the Property shail b
usad first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remamnder. it any, shall be sppliod
to the principal balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indabtednesas, such procesds shall he
paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covared by
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this Mortgags at eny trustea’s sale or other sale hald under the provisicns ot this Mortgage, or at any foreciosure sale of such Property.

Grantor's Report on indurance. Upon request of Lender, howeaver not more than ance 8 yesr, Grantor shall turnish to Lander & regar! on
aach existing policy of insurance showing: (e} the name of thae insurer; {b} the rigks insurad; (c} the amount of the policy: (d} the proparty
insured. the then current replacemant value of such property, and the manner of determining that value: and {a) the expiration data ol tha
policy. Grantor shall, upon request of Lender, have an independent appraiser gatistactory to Lendar determine the cash value replacernent

cost of tha Proparty.

EXPENDITURES BY LENDER. [t Grantor tails to comply with any provision of this Mortgage, or if any action or proceeding is commencad thal
would materially atfect Lender's interasts in the Proparty, Lender on Grentor's behalt may, but shall not be regquired to, take any achan that
Lender deems appropriate, Any amount that Lender expeands in 0 doing will baar interest at the rate provided tor in the Note from the date
ingurred or paid by Lender to the date of repayment by Grantor. All such expensgs, at Lander’'s option, will [8} be payable on demand. (b} be
added to the balance of the Note and be apportioned among and be payable with any installmant payments 1o become due dunng arther 1) the
varm of any applicable insurence policy or {ii) the remsining term ot the Note, or (¢] be treated as 8 balloon paymant which will be due and
payabla at thae Note's maturity. This Mortgags alsc will secure paymant of these amounts. The rights provided for in this paragraph shall be n
addition to any other rights or any remedies to which Lender may be entitled on account of the defauit. Any such action by Lender shall nat b
conatrued as curing the default 8o as to bar Lender trom any ramedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Mortgage.

Title. Grantor warrants that: |a) Grantor hoids good and merketable title of record to the Proparty in fee simpla. trea and clear of all hens
and sncumbrances othar than those get forth in the Real Property description or in eny titie insurance policy, title report, or Hinai litle opinion
insuad in favor of, and accepted by. Lander in connaction with this Mortgage, and (bi Grantor has the full right, power, and suthonity (o

expcute and deliver this Mortgage to Lander.

Defanse of Title. Subject to the axception in the paragraph above, Grantor warrants and will forevar defand the title 10 the Fraperty aganst
the lawtul claims of all persons. in the avent any action or proceeding is commenced that questions Grantor’s titla or the intarast ol Lender
undar this Mortgage, Grantor shall defend the action st Gréntof’'s expense. Grantor may be the nominal party in such procasding, but
Lender shall be entitted to participate in the proceeding and to be represented in the proceeding by counsel ot Lander's own choice, and
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from time to time to permit such

parlicipation.

Compllance With Laws. Grantor warrantie that the Property and Grantor’s use of the Property complies with all axisting applicable laws,
ordinances, and regulationa of governmaental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgape.

Application of Net Proceads. f sll or any part of tha Praperjy is condemnad by eminent domain proceedings or by any proceeding ot
purchase in lisu of condemnation, Lender may Bt it8 elaction réquire that all or any portion of the net proceeds of the award ba appled to
the Indebtednesa or the repair or restorstion of the Property. Tha net proceeds of the award sball mean the award after payment ol all
reasonable costs, axpenses, and attorneys’ tess incurred by Lender in connaction with the condemnation,

Proceedings. (f any proceeding in condemnation 18 filed. Grantor shhll promptly notity Lender in writing, snd Grantor shali promptily take
such steps as may be neceseary to defend the action and obtain the award. Grantor may ba the nominal party in such proceeding. bt
Lender shall be entitled to participate in the proceeding and to De representad in the proceeding by counsel of ite own choic, and Grantor
wilt daliver or csuse to be deliverad to Lendar such inatruments as may be requested by it from time to time to permit such partcipaton

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions ralaling to governmental taxes,
toes and charges are 8 part of this Morigage:

Current Taxes, Fess snd Charges. Upon request by Lender, Grantar shall execute such documents in addition to this Morigage and lsaka
whatever othar action e requestad by Lender to perfect and continue Lander’s lien on the Real Property. Grantor shall reimburea Lender for
sl taxes. as described below, together with all expanses incurred in recording, perfecting or continuing this Mortgage, ncluding withouwl
hmutation sll taxes. tees, documsentary stemps, end other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this secticn applies: (8} a gspecific tax upon this type of Mortgage or upon nll Gr any
part of the indabtedneas secured by this Maortgage: ib] & specific tax on Grantor which Grantor is authorized or raquired 1o daduct from
payments on the Indebtednasy secured by this type of Morigage: (c) a tax on this type of Mortgage chargeable agatnst the Lendear or the
holder of the Note: and {d) & spaecific tax on 8l or any portion of the indebtedness or on payments ¢t principsal and intaregl made by

Grantor,

Subssquent Taxes. If any tax to which this ssction applies is enacted subsequent to the date of this Muortgage, thig event shall have the
same sfiect as san Event of Detault {as detined below), and Lender may axercise any or all of its available remedies for an Event of Detaull
as provided betow unless Grantor aither (a} pays the tax bafore it becomes delinquant, or {b] conteats the Ltax as prowvided abowve n the
Taxes and Liang section and deposits with Lander cash or a sutticient corporatg auraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisions ralating to this Mortgage as & security agreement are a part of
this Mortgaga.

Security Agreament. Thig instrument shall constitute & security segreemant to tha extent any ot the Property constiutes tixtures ar cthar
parsonal property, and Lendar shatl have all of the rights of a secured party under the Uniform Commaercial Code as arnanded from ume 1o

Hme.

Security Interest. Upon request by Lender, Grantar shall execute tinancing statemants and take whatever othar action 18 requasted by
Lender to perfect and continue Lender’s security irterest in the Rents and Personal Property. In addition to recording this Mortgage n the
raal property records, Lender may, at any time snd without further authorizetion from Grantor, file executed counterparta, copiea Of
raproductions of this Mortpage as a financing statement. Grantor shall reimburse Lender for a!! expenses incurred «n perfecting or
continuing this sacurity interest. Upon dafault, Grantar shall assemble the Personal Property in a manner and a1 a place raasonably
convenient to Grantor and Lender and make it avallable to Lender within three {3 days stter raceipt of writlen demand from Lender.

Addresses. The mailing addresses of Grantor (debtor} and Lender [secured party}, from which information concerning tha securily interast
granted by this Mortgage may bs obtained (sach as required by the Uniform Commercial Code]. are as stated on the first page of this
Mortgage.

FURTHER ABSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther asgurances and attornay-in-tact ara 8 part ot this

Martgage.
Further Assurances. At any tims, and from time lto time. upon request of Lander, Grantor will make, execute and deliver, or will causs 1o
he mada axescuted or delivered, to Lender or to Lender's designee, and when raquested by Lender, cause 1O be filed, recorded. ratiled, o
rarscorded, as the case may be, a1 such times &nd in such offices and places as Lender may deem appropnate. any and s such martgages,
deeds of trus!, security deeds, security agreements. financing statements, continuation statements, instruments of furthar asgurance,
cartificales, and other documents as may. in the sole opinion of Lander, ba necessary ar desirable in order to etfectuale, complele, perfect
continue, or praserva {a) the obligations of Grantor under the Note. this Mortgage, and the Related Documents. and ib) the llens and
security interests crested by this Mortgage as tirst and prior liens on the Property, whether now ownad or hareatter scquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for all costs and expenses Incurred
in connaction with the matters referrad to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lendar may do so for snd in the name of
Grantof and at Grantor's expense., For such purposes. Grantor hargby irrevocably appoints Lender as Orantors attorney-1n-tact tor 1ho
purpose of making. executing, delivering, fiting. recording. and doing alt other things ma may be necessary or desirable, in Lander's sol

opinion, to accompliah the matiers refarred to in the praceding paragraph,

FULL PERFORMANCE. |f Grantor pays &ll the indebtednass, including without limitation ail advances securad by this Morigage, when due, and
otherwise performs all the obiligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a gt abhe
satistaction of this Mortgage and auiteble statemants of tarmination of any tinancing statemant on file evidencing Lender’s secunly interest in
the Rents end the Persona! Proparty. Grantor will pay, if parmittec by applicable law, any reasonable termination fee as determined by Lender

{rom time 10 tima.
DEFAULT. Each ot the tollowing, st the option of Lender, shall constituta an avent of default ("Event of Dafaull™) under this Mortgage:

Deiauit on Indebtednads. Failure of Granior 10 Mmake any payment when due on the Indeblaedness.

Default on Other Paymaents. Failure ol Grantor within tha time required by this Mortgaga to make any payment far taxes Of insurance, of
any other payment necesaary to prevent filing ot or tc elfect discharge of any lien,
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Complisnce Dafault, Failure of Grantor to comply with any other term, obligation, covenant ar condition conteinad in this Morigage, the
MNote or in any of the Related Documents.

Dafault In Favor of Third Partlkes. Should Grantor default under any loan, extension of credil, securitly agreement, purchase or sales
sgreament, or any other agreement, in favor ot any other creditor or person that may materially atfect any of Grantor’'s proparly of
Grantor's abllity to repay the Note or Grantor's ability to perform Grantor's cbligations under this Morigape or any p! the Aelated
Documentis,

Faiss Statamants. Any warranty, representation of statement made or furnishad to Lendar by or on behat! of Grantor under this Morigage.
the Note or the Related Documents is false or misleading in any material respact, either now or at tha time made or furnished.

Defectiva Collateralization. This Mortgage ar any of the Related Documents ceases to be in full force and aftact lincluding failure ot any
collataral documents to &reats a valid end perfectad security interest or lien) at any time and for any reason.

insolvency. The dissolution or taermination of Grantor's existence as § going business, the insclvency of Grentor, tha appointment ol a
receiver for any part of Grantor's propearty, any assignment for the benetit of creditors, any 1ype ot treditor workout, or tha commeancemdadnt
ol any procesding under any bankruptcy or insolvency laws by or against Grantor, !

Foreclosurs, Forfeiture, stc. Commencemaent ot foreclosure or forfeiture proceedings., whether by judiciat proceeding, salt-help.
repossession or any other mathad. by any creditor of Grantor or by any governmental egency against any of the Proparty. However, this
subgaction sheall not apply in tha event of & good {aith dispute by Grantor as to the validity or reasonableness of the claim which ia the basis
of the foraclosure or toreteiture proceeding, provided that Grentor gives Lender written notice of such claim and furniehes reservas or a
surety bond for the claim satisfactory to Lender.

Breach of Other Agresment., Any breach by Grantar under the terma of any other agréement between Grantor and Lendac that 18 not
ramedied within any grace period provided therein, incluging withoul limitation any agreement concerming ANy indeabtedness or other
obligation of Grantor to Lendsr, whether existing now o |ater.

Evants Aflecting Guarantor. Any of the precading events occura with respect 10 any Guaerantor of any of the indabtadness or any
Guarantor digs or becomes incompatant, or ravokes or disputes the validity of, or liability undar, any Guaranty of the Indabtadness.

Adveras Change. A material sdverse change occurs i Grantor's financial condition, or Lender believas the prospect ot pAYMEABNRL of
parformance of the Indebtednass is impaired.

insscurity. Landar in good faith deems itself iNBSCUre.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at eny time thesaafier, Lander. at s opnion, may
exercise any ong or more of tha following rights and remedies, in addition to any other rights ot ramedies provided by law:

Accelsrate Indebtadness, Lender shait have the right at its nplﬁ:n without notice to Grantor to declare the enlira tndebtedness immediataly
due snd payable, including sny prepayment penalty which Grantor would be raquired to pay.

VCC Ramadies. With respect to afl or any parn ol the Personal Praperty. Lender shall have aif the righta and remedies o! a secured parly
undet the Unitorm Commaercial Code. :

Collect Rants. Lander shali have the right, without notice to Grantor, to take possassion of the Property and collect the Rants, including
amounts past due and unpaid, and spply tha net proceads, over and above Lender's costs, against the Indebladnase. In furtherance o ths
right, Lender may require any tenant or othar user of the Property to make payments of rent ar use tess directly to Lender. H the Renis ara
callectad by Lender, then Grantor irravocably designates iendar as Grantor's attorney-in-tact to endorsa ingtrumaents recaivad in paymeani
thereo! in the name ol Grantor and to negotiate the same and collect the procesda. Payments by tenants or other users to Lender in
rasponse 1a Lender's demand shall gatisfy the obligations tor which the payments are made, whether or nol any groper graunds for the
demand existed. Lender may exercise ite rights under this subparagraph either in person, by agent, ar through 8 recaiver.

Appoint Recelver. Lendar shall have the right to have a raceiver appointed to iake possession of all or any part of the Property. wilh thn
powaer o protect and presarve the Property, to operate the Propaerty praceding foreclosure or sale, and to collect 1the Rents lram the
Property and apply the proceads, over and abave the cost of the receivership, against the indebtedness. The receiver may saive withouw
bond it parmitted by law. Landers right 10 the appointment of a receiver ghall exiet whethar or not the appsrent valug ot the Property
exceeds the iIndebtedness by & substantial amount. Empleyment by Lander shall not disqualify a person {rom serving as a racaiver

Judicist Forecloaura. Lander may obtain a judicial decree foreclosing Grantor's interasi in all or any part of the Property,

Nonjudicial Sale. Lender shall be suthorized to take possession of the Proparty and, with or without taking such poasession, after gaving
notice of the time, place and terms of sale, 1ogather with & description of the Property to be sold. by publication once a wesk far three (3)
succgssive weeks in some newspapar pubtished in the county or countias in which tha Real Property to be sold is localed. to goll 1he
Proparty lor such psrt or parts thereaf as Lender may from time to time alact to selll in front of the front or main door ot the gourthouse of
the county in which the Property to be sold, or B aubstantial and material part thersof, is located, at pubitic outcry. to tha tughest bndder for
cash. |i thare is Raal Property to be sold under thig Mortgage in more than cne county, publication shall be made in all counties where the
Real Property to be sold is locsted. if no newspaper is published in any county in which any Real Proparty to be sold s located. the notice
shall be published in & NBWIDBPar pubiishad in an adjoining county for three {3) successive weeks. The sals shall be held betwaon the
hours of 11:00 a.m. snd 4:00 p.m. on the day designated tor the exarcise of the power of sale undar this Mortgage. Lender may bid at
any sale had undar the terms of thia Mortgage and may purchase the Property if the highest bidder tharefore. Grantor horeby waives ANy
and 8l! rights 10 have tha Property marshalled. In exercising its rights snd remedies, Landar shall be tree to sel all or any part of the
Proparty togather or soparately, in ona sale or by separate sales,

Deficlency Judgmaent. H permitted by applicable law, Lander may obtain 8 judgment for any deficiency remaining in the Indebtednass duw
to Lander atter application of all amounts racsived from the axercise of the rights provided in this section.

Teanancy at Sufferance. |f Grantor remeing in possession of the Property after the Property is sold as provided above or Landar otharwise
becomas entitled to possession of the Property upon detault of Grantor, Grantar shall become a tenant at sutierance ot Lander of the
purchaser of the Property and shall, at Lender’'s option, either (&) pay a reasonable rental for the use ol the Property, or |b) vacate thay
Property immadiataly upon the damand of Lander,

Other Remadies. Lender shall have all other rights and remedias provided in this Mortgage or the Note or available at iow or mn equity

Sals of the Property. To the extant permitted by applicable taw, Grantor heraby waives any and all right to have 1tha proparty rmarshailid
In gxercising its rights and remeadies, Lender shall be frae to sell all or any part of the Property togelhar or aaparstily, in ong saig or by
separate sales. Lender shall be antitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasenable notice of the time and place of any public sale of the Personal Properly or af 1he timuw
aftar which any private sale or other intended disposition ofl the Personal Property is to be made. Reasonable notice shall maan nalica
given at least ten {10} daya before tha time of the sale or disposition,

Waiver: Election of Remedies. A waiver by any party of a breach of m provision of this Maoarigage ahall not constitute a waver of or
prajudice tha party’s rights otherwise 10 demsand strict compliance with that provigion or any other provision. Election by Lender to pursue
any remady shall not exclude pursuit of any other remady, and an alection to make expenditures or take action to perform an obligatinn ol
Grantor under this Mortgage after lailure of Grantor to perform shall not affect Lendar’s right to declare a default and exercisa its remeadinyg

undear this Mortgage.

Attorneys’ Faes; Exponses. I Londer institutas any suit or action to enforce any of the terms of this Morigage. Lendar shalt be snliled to
recover guch sum as the court may adjudge reasonable as sttorneys’ lees at trial and on any appeal. Whethar or not any courl action ¥
involved, ol reasonable expenses incurred by Landar that in Lender's oplnion are nacessary at any tims for the protection Of (s sntaresl of
the entorcement of its rights shall bacome a part ol the indebtedness payable on demand and shall bear interest from the date o
axpenditure until repaid at the rate provided for in the Note Expensas covared by this paragraph inctude, without limitation, v nvor
subject to any limits under applicsble law, Lender's sttorneys’ fees and Lender's legal expenses whether or not there 15 & Iawsuil, intluding
attorneys’ teas for bankruptcy proceedings lincluding efforts to modify or vacate any automatic stay of injunction), appeals and any
anticipaied post-judgment collection serwices, the cost of saarching records. obtaining title reports lincluding toreclosurs raporst,
surveyors’ reports, and appraisal fess, and title insurance, to the extent parmittad by apphcable law. Grantor also will ray any Court coRty,
in addition 1o all other sums provided by law.

NOTICES TO ORANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defsult and any
notice of egals to Grantor, shall be in wrnting, may be sent by telefacsimile (unless otherwise reguirad by law), and shall be ettacteve when
actuplly delivared. or whan deposited with a nationalty recognizad overnight couriar, or, If mailed. shall be deemed eftective when deposied .n
the United States mail firet class, certified or registerad mail, postage prepaid, directed to the addresses shown naar the beginning of this
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Mortgage. Any party may change its address for notices under this Maortgage by giving formal writlan notice to the other parties, specifying
that the purpose of the notice | to change the party’'s address. All copies ol notices of toreciosure trom the holdar of any lien which haa
pricrity over this Mortgage shall be sent to Lender’s address, as shown near the baginning of this Mortgage. For notice purposes. Grantor
agrees to keap Lender informed at all times of Grantor’s current address.

MISCELLANEQOUS PROVISIONS. The following miscellaneous pravisions ara a part of this Marigage:

Amendments. This Mortgage, together with any Relatad Documants, constitutes the entire understanding and agreement ot 1he parties as
to the matters set forth in this Morigage. No aiteratron of or amendment to this Morigage shall ba effective unlass given in wnung and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annusl Reports. if the Property is used for purposes othar than Grantor’'s residence, Grantor shell heenish to Lender, upon request. a
certilied statement ol net oparating income received trom the Property during Grantor's previous fiscal yess in such form and detail as
Lengar shall require. "Nat operating ingome” shall mean all cash recaipts from the Propearty tess all cash expenditures made in Conneciion
with the aparation of the Praperty. o

Applicable Law. This Mortgage has booen delivared to Landear and accepted by Lender in the State of Alsbama. Subject tb the provisions
on arbitration. this Mortgags shall be governad by and construed In accordsnce with the laws of the State of Alabama.

Arbitration. Lender and Grantor sgrae that all disputes, claims and controversias between tham, whathet individual, joint, or class in
nature, atleing from thisa Mortgags or otherwiee, including without limitetion contract and tort disputes. shall be arbitrated pursuant to the
Aules of the Amaerican Arbitration Association, upon request of sither party. No act 10 take or dispose of any Collateral shall constitule &
waiver of this arbitration agreement or be prohibited by this arbitration sgreament. Thig includes, without limitation, obtaming injuncbvo
reliaf or & temparary rastraining order; invoking a power of sale under any deed of trust or mortgsge: obtaining & writ of sttachment or
imposition ot a receiver; ar axarcising any rights relating to personal property, including taking ar disposing of such propérty with of withoul
judicia! process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawlulness or
rensonableness of any act, or sxercise of any right, conceming any Collateral, including any claim to rescind, reform, or otharwise modify
any agreement relating to the Collatersl, ahall alec be arbitrated, provided however that no arbitratar shall have the right or the powear to
gnjoin or rasirsin any act of any party. Judgment upon any sward rendered by any srbitrator may be entered in sny court hawng
jurisdiction. Nothing in this Mortgage shall praciude any party trom seeking equitable relief from a cowrt of compatant jurtadiction.  Thao
statute of imitations, sstoppel, waiver, laches, and similar doctrines which would otherwise be applicatile in an action brought by a pariy
shall ba appticable in any arbitration proceeding, and the commencement af an arbitretion procaeeding shall be deemead tha commeancemeant

of an action lor these purposes. The Federal Arbitration Act shall apply tc the construction. interpretation, and enforcamant of this

arbitration provigion,

Caption Headinga. Caption headings in thig Merigage are for conversence purposes ﬂl"lh: and are not to ba used to intarpret or defing the

provisions of this Mortgage. y "

Marger. There shall be no merger of the interest or sstals created by this Mortgage with any other intergst or astate in the Property at any
time held by or for the banefit of Lender in any capacity, without the written congent of Lender.

Severablity. If a court of competent jurisdiction finds any provision.af this Mertgage to be invalid or uynaniorceable HS 160 ANY person o
circumstance, such finding shall not render that provisicn invalid or unenforceable as to any other persong or circumstancas. If feasibie.
any such oftending provision shall be deemed 10 be moditied to be within the limite of antorceability or validity, however, if the offending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vabld and

anforceable,

Succesaors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor’s interast, this Mortgage shall be twnding
upon and inure to the banatit of the parties, their successars and assigna. If ownership of the Property bacomaes vasted in p pereon other
than Grantor, Lander, withoul notice ta Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indabtadness
by way of forbearance or axtension without reieasing Grantor from the abligations of this Mortgage or liahility under the Indebtodness.

Times Is of the Essence. Timae is of the essence in the psrformance of this Mortgage.

Walver of Homestaad Exemption. Grantor hereby relpeses and waives all rights and benefits of the homastead exemption laws ol the Stale
al Alabama as to all Indabtedness secured by this Mortpage.

Walvers and Consents. Lender shesil not be deemed to have waived any rights under this Morigage lor under the Relatad Cocumentsi
unleas such waiver is in writing and signed by Lender. No delay or omission on the part pf Lender in exgrcising any right shall oparate a3 a
waiver of guch right or sny othar right. A waiver by any party of B provision of this Mortgage shall not congtitute a8 waivar of or propchice
the party’s right otharwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor Any
course of dealing between Lendar and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’'s obligations Bs o any
tutute transscticna. Whanever consent by Lender 18 required in this Morigage, the granting of such consent by Lendsr in any instance shall
not congtitute continuing consent 1o subsequent ingtancas where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AQGREES TO TS TERMS.

GRANTOR:
J. Harrls Devalopmant Corp.

/8

... ISEAL)

Mama: Donna J. Schmidt
Addrass: 2964 Pelham Parkway
Chty, State, ZiP: Petham, Alabama 36124
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CORPORATE ﬁCKNOWLEDGMENT

STATEOF  Algbama = . .._...._. ..

countyoF  Shelby )

). the undersigned suthority, 8 Notary Public in and for said county in said state, hereby certify that Jack A. Harrle, Vice Prasidant, of J. Harris
Developrment Corp., & corporation, is signed to the foregoing Mortgage and who is known to me. acknowiedgad before ma nn this day that
being informed of the contenta of said Mortgage, he of she. as such officer and with tufl authority, executed the same voluntarily for and as the
act of said corporation.

Glvean under my hand end officlel sasl this . 12th ... dayof R y L
i _g L £-J_LQMJE4_{ B
MNotary Public

MY COMMISSION EXPIRES OCTOSER 24, 2001

My commiasion expires
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This Mortgage secures open-end or revolving indabtedness with residential renl proparty or interests; therefore, under Section 40-22-2{11b,

Code of Alabamas 1975, gs smended. the mongage filing privilegs tax on this Morigags should not exceed #.15 for each $100 [or fraction
thareof] of the cradit imit of & pravided for herein, which iz the maximum principal indebtedness to be secured by thia

Mﬂ”ﬂ.g. at any OIvl ﬂm' ————— -
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