STATE OF ALABAMA )
. | ) SECURITY AGREEMENT
SHELBY COUNTY 1 |

| FOR VALUE RECEIVED, the-ﬁndersigned hereby mortgage to
Myra Martm hereinafter called the “Mortgagee,” and hereby grant to
Mortgagee a security interest in the following property and all accessories,
paﬁs,, and equipmeﬁt NOW Or héreafter affixed thereto or usgd in connection

therewith (hereinafter collectively called the “Goods™): 4l of the stock-in-trade

and merchandise of the Business as shown on a complete inventory and accounting as
noted in “Schedule A ; all of the furniture, fixtures' equipment, and other tangible assets
of the business as shown on the attached inventory as noted in “Schedule A <, and the

trade and goodwill (as given in the Asset Purchase A greement bearing the same dale),

and other z‘ntaﬁgible assets of the Business, to secure the payment of the principal
and interest on and all obligations under a promissory note (hereinafter called
the “Nofé;’), datéd on or about the date hereof, of the undersigned payable to
thé order df the Mortgagee, m the principal amount of Thirty Thousand and

no/100 Dollars ($30,000.00), all obligations of the undersigned hereunder,

and all other obligations of the undersigned to the
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Mortgagee, its successors and assigns, howsoever created, arising or

evidenced, whether direct or indirect, absolute or contingent, or now or
hereaﬁer ¢xisting, or dﬁe or to become due. The Note and all other
obligaﬁons secured heréby are herein collectively called the “Liabilities. Until
defz.li.]ltl (as defined herein), the undersigned may have possession of the
Goods and use of them in any 1awful manner not mconsistent with this
agreement or with any policy of insurance on any of the Goods.

The undersigned hereby warrants and agrees that:

(1) to the extent, if any, it shall ha:re a:ivised the Mortgagee that any of
- the Goods are being acquired with the proccejds of the Note, such proceeds
méy be disbﬁrsed by the Mortgagee directly to the Seller of such Goods;

(2) the Goods will be kept at the address shown below, unless the
Mortgagee otherwise consents in writing;

(3) if any of the Gbods consist of equipment of a type normally used in
more than one State, whether or not actually so used, it will immediately give

written notice to Mortgagee of any change in the chief place or business of

the undersigned, and of any use of any such Goods in any jurisdiction other
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than a state 111 which the undersigned shall have previously advised the

Mt}rtgagEe sur::h Goods will be used, and such Goods will not, unless the
Mortgage_e otherwise éonsents in writing, be used outside the terfitonal lin_u'ts
of the Unite‘d States;

' (4) Undersigned has, or fortlﬁvith will acquire, full title to the Goods,
and will at all tunes. keep the Goods free of all liens and claims whatsoever,
other than the security interest hereunder;

(5) no financing statement covering any of the Goods 1s on file 1n any
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public office and it will from time to time, on request of the Mortgagee,
execute such financing statement and other dbcuments (and pay the cost of
filing or recording the same in all public offices deemed necessary by the
Mortgagee) and do such other acts and things, all as the Mortgagee may
request in order to fully establish and maintain a valid security interest in the
goods (free of all other li.ens and claims whatsoever) to secure the paymeﬁt of
the Liabilities, secured hereunder;

(6) it will not sell, transfer, lease or otherwise dispose of any of the

Goods or any interest therein except with the prior written consent of the
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Mdftga_gee;

(7)1t wi}l at 'all times keep the Goods in first class order and repair,
other.tha:n_nmnal wear and tear, excepting any loss, damage or destructior_l
whjch is fully covered by proceeds of mnsurance;

(3) it will at all times keep thé goods insured against loss, damage,
theft and other ﬁské, in such amounts and companies and under such policies
and in such form, all as shall be satisfactory to the Mortgagée, which policies

shall provide that loss thereunder shall be payable to the Mortgagee and to
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the Mortgagor with said monies being used fgr the purchase of replacement
- equipment and/or inventory as needed by Mo‘irtgagor. The Mortgagee
specifically reserves its security rights to said replacement equipment and/or
inventory.

(9) the Mortgagee may examine and inspect the Goods or any part
thereof, wherever located, at any reasonable time or times. Should the
undersigned fail to perform any of the agreements herein contained, the

Mortgagee may from time to time, at its option, perform such agreement and

take any other action which it deems necessary for the maintenance and
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preservation of any of the Goods or its security interest therein, and the

undersigned agrees to forthwith reimburse the Mortgagee for all of the
| expenSes qf the Martgégee n connectioﬁ with the foregoing, together with_
interest thereon at the rate of 8% per annum from the date incurred until
reimbursed by the undersigned. The occurrence of any of the following
events shall constitﬁte a Default (as such term is used heren):

(a) non-payment, when due, of any amount payable on any of the

Liabilities, or failure to perform any agreement of the undersigned contained

b - 4
herein;

(b) any statement, representation or wajn“anty of the undersigned herein
or in any other writing at any time furnished by the undersigned to the
Mortgagee is untrue in any material respect as of the date made;

(¢ ) any Obligor (which term, as used herein, shall mean the
ur;dersigne'd and each paﬁy primarily or secondarily liable on any of the
liabilities) becomes insolvent or unable to pay debts as they mature or makes
an assignmeﬁt for the benefit of creditors, or any proceeding 1s mstituted by

or against any Obligor alleging that such Obligor is insolvent or unable to pay
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debts as they mature;

(d) entry of any jﬁdgment against Obligor;
| . | (e) death of any Obligor who 1s a.natural person, or of any-partner of
any Obligor which is a partnership;
. (D dissolution, merger or conSGlidation, or transfer of a substantial part
of the property of ahy Obligor which is a corporation or a partnership; or,
Whenever a Default shall exist, the Note and all other Liabilities may
(nbtwithStanding any other provisions thereof), at the option of the
Mortgagee, and without demand or noti;e oféany kind, be declared, and
- thereumn immediately shall become, due and payable, and the Mortgagee
méy exercise from time to time any rights or remedies available to it under
applicable law. The undersigned agrees, in case of Default, to assemble, at 1ts
own expense, all of the Goods at a place convenient and acceptable to the
Mortgagee', and to pay ail costs of the Mortgagee of collection of the Note
and all other Liabilities, and the enforcement of rights hereunder, including

reasonable attorney’s fees and legal expenses, and expenses of any repairs to

any realty or oﬂier property to which any of the Goods may be affixed or be a
) |
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part. If any notification of intended disposition of any of the Goods 1s

required or Imgy be _required by law, such notification, if mailed, shall be

| deeﬁled re;aéonab_ly and properly given if mailed at least five days before such
disposition, postage prepaid, address to the undersigned either at the address
shown below, or at any other addreés of the undersigned appearing on the
'recdrdsof the Mortgagee. Any proceeds of any disposition of any of the
'Goods may be applied by the Mortgagee first, to the paymént of expenses 1n
connection with the Goods, including a reasonable attorney’s fee and legal
expenses, and any balance of such pmceieds ;nay be applied by the

- Mc}rtg.agee toward the payment of such of thjé Liabilities, and in such order of
application, ﬁs the Mortgagee may from time to time elect.

No delay on the part of the Mortgagee in the exercise of any right or
remedy shall operate as a waiver thereof, and no single or partial exercise by
the Mortgagee of any ri ght or remedy shall preclude other or further exercise
thereof or the exercise of any other right or remedy.

If more than one party shall execute this Agreement, the term

“undersigned” shall mean all parties signing this Agreement and each of
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theﬁi, and all such parties shall be jointly and severally obligated hereunder.
The neuter prqnoun, _whén used herein, shall include the masculine and
.ferr_li.'njile and also the ﬁlural. If this Agreement is not dated when-executed by
the underéigrled, the Mortgagee is authorized, without notice to the
undefsigned, to date this Agreement.

- This Agreemént has beén delivered at Shelby, Alabama, and shall be
construed in accordance with the laws of the State of Alabama. Wherever
poésible each provision of this Agreement shall be interpreted i such manner
as to be efféctive and valid under applic;ble iaw, but if any provision of this
| Agreeﬁlent shall be prohibited by or invalid 1;nder applicable law, such
provision only shall be ineffective and only to the extent of such prohibition
or invalidity, without in any manner invalidating the remainder of such
provision of the remaining provisions of this Agreement.

The rights and privileges of the Mortgagee hereunder shall mure to the

benefit of its heirs, successors, and assigns.
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[N WITNESS WHEREOF, this Agreement has been duly executed as

ofme‘fﬁdgy of /L(@‘a/ _ , 1998

B ::( 778 %q-,‘ .
Amirali Panjswani DBA Stop and
Shop
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SCHEDULE A

Inventory and Eq#ipment List

A corporation known as “Noodies, Inc.”” which now operates a mom and pop/convemence
store known as “Noodies’ Stop and Shop” on Highway 31, Alabaster, Alabama 35007, and has
entered into an agreement dated 5— 4 — 4 { : to sell the business and all its personalty to
Amiral Panjwani. The property to be transferred includes the sale of the premises and the securnty
under the sale, stock-in-trade, furniture, fixtures, equipment, transferable insurance policies,
contracts, licenses and all other property owned and used by the transferor in the business listed in

this schedule.




: EQUIPMENT LIST

Beer Coolers (2 door)
Cooler (3 door) Milk, etc
Sections of Metal Shelving

‘Cash Register
‘Compartment Sink
~ Air Conditioner

Large Wooden Desk
Small Metal Desk
12' formica check out counter

4 check out counter for Deli
8' formica counter

Large metal rack for candy, cookies, etc.
Small Metal rack for cakes

Single Metal shelf 4' X 4

8' long table (for phone, credit cards & etc)
VCR, 4 cameras and monitor
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.= EQUIPMENT LIST

Beer Coolers (2 door)
Cooler (3 door) Milk, etc
Sections of Metal Shelving
Cash Register |
Compartment Sink

- Air Conditioner
Large Wooden Desk

Small Metal Desk
12" formica check out counter

~ 4 check out counter for Deli

8 formica counter
Large metal rack for candy, cookies, etc.

Small Metal rack for cakes

Single Metal shelf 4' X 4'
8' long table (for phone, credit cards & etc)

VCR, 4 cameras and monitor
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