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MORTGAGE

THIS MORTGAGE (“Security Instrumant”) is givon on APRIL 29, 1998
The granlor s KENNETH M. GRAVES, a married man = e e

_f Borrower” } This ‘-:.ﬂ:.zurrtf,nr Insteument 1s r.;wen to

—_— - ——— ——tmm— - =

SOUTHTRUST MORTGAGE CORPORATION - Cwhich s organisad aned exisbingg
untdet the lhwe ol THE STATE OF DELAWARE L] whose il e,
210 WILDWOOD PARKWAY BIRFMINGHAM, ALABAMA 15209 ("L avrseden
Honowor owes Lander the poncipal sem of  Ninety Thousand Twe Hundred Filly and 00/100 |
Dolars (LS. § 80,25000 b This debl is vidonced by Bonowaer's note {hlmi thet siume dale g
this Sectnily lnflmmnni {"Mniu ] wlm h provides lor moihty gayntepts, with thae full debt, d not pangd eather, due and payatsle
on MAY 1,2028 s Secunly hslrumant secures 1o Landar () the tepayment ol the

drbt pvidengmd tw |Im Nmn with lnimeql nnri nH ranewals, exlensions and modiications of the Nota, (b} the payment of all
athot sps, wilh mierest, advanced under piragragph 7 1o protec) the secunty ol this Secutily Inslrument and (i) the pea
larmance ol Borowet's covenants and agteemants under this Secwity Instrumenl and the Note. For this puipose.
Bodowm does hareby mortgage, grant and convey 10 Lender and Lender’s successors and assigns, with power of sale the

lollowing descebed propery localed in SHELBY _ Counly, AMahama

U o — — i — i — - —

LLat 33, accordlng to the Survey of Spring Gate, Sector One, Phase Two, as
recorded in Map Book 1B page 148 In the P'robate 0flice of Shelby Countvy,
Alabamay heinpg situated in Shelby County, Alabama.

The proceeds of this mortgage loan have been applied toward the purchase

price ol the property described herein, conveyed to the mortgapgors
simultancousty herewlith. .

The property herein heing mortgaged dees not and will never constitute the homestead
n{ Kenneth M, Graves' spouse,

winch has the address of _ 121 KING JAMES COURT ._ALABASTER ) .
{Slrenl) {City]
Alabama _35007- ("Praperty Address™),
[2ip Cndn]

10 HAVE AND TO HOLD 1his property unto Lender and Lander's successors and assigns, lorever, logether with
all the imptovemenis now or herealler erected on the properly, and all easements, appurtenances, and fixiures now ot
hareafter a parl of the propertly. All replacements and additiors shall also be covered by this Security Instiumant Al of the
foregoing is raferred 1o in this Security Instrumend as the "Propetiy”

BORROWER COVENANTS that Boriower is lawfully seised ol the estale hereby conveyed and has lhe aghl 1o
moeHyage, gram and convey the Property and that the Properly is unencumbered. excepl for encumbrances of record
Bonower wartants and will defend generally the litte 1o the Properly against all claims and demands, subjact 10 any en
cumbirancas of 1ecord.

THIS SECURITY INSTRUMENT combines uniform covenants tor national use and nen-unilorm covenants with imited
vanations by jurisdichion 1o conslitute a uniform securily instrument covening real properly.
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Loan No. 4574442

UNIFORM COVENANTS. Borrowsr and Lander covenant and agree as folows:

1. Payment of Principal and Interest; Prepaymant and Late Chargea. Borrower shall promplly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under tha Note

2. Funda for Taxes and Insurance. Subject to applicable law cor tc a written waiver by Lender, Barrower shall pay
tc Lendar an tha day monthly payments are due under ihe Note, uniil the Note is paid in full, a sum {("Funds®) for: {a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehoid
payments ar ground rants an the Prapsarty, f any; (c} yearly hazard ar property insurance premiums; {d} yearly tkhod in-
surance premiums, it an'}; (&) yearly mortgage insurance pramiums, if any; and {f) any sums payable by Borrower to Lender.
in accordance with the provisions of paragraph 8, in ieu of the payment of mortgage insurance premiums. Thase ftems are
called "Escraow tems.” Lender may, at any time, coliect and hold Funds in an amount not 1o excesd the maximum amount a
lender for a federally related mortgage loan may raquire for Borrower's escrow account under the federal Real Estate
Settlament Procedures Act of 1974 as amanded from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA™, unless
anolher law that applies to the Funds sets a lasser amount. H 3o, Lender may, at any time, collect and hold Funds in an
amoun! not to exceed the lesser amoun!. Lender may estimats the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow tems or otherwise in accordance with applicable law.

The Funds shall be held in an insttution whose deposits are insured by a tederal agency, instrumentality, or eniny
(including Lender, if Lender is such an institution) or in any Federal Homa Loan Bank. Lender shall apply the Funds to pay
the Escrow Rems. Lender may not charge Borrowar far holding and appilying the Funds, annually analyzing the escrow
account, or verflying the Escrow #ems, unless Lender pays Borrower interest an the Funds and applicable law permis
Lender toc make such a charge. However, Lender may require Borrower 10 pay a one-lime charge for an independent real
astale 1ax reporting service used by Lendar in connection with this lcan, unless applicabla law provides otherwise. Unless
an agreemen! is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any in-
terast or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lendsr shall give to Borrowsr, without charge, an apnual accounting of the Funds, showing cradits and debits 1o
the Funds and the purpose for which sach debit to the Funz was' made. The Funds are pledged as additional security tor
all sums secured by this Security Instrument,

i \he Funds held by Lender axceed the amounts parmitted 1o bae held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. K the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ftems when due, Lender may 50 notity Borrower in writing. and, in
such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiancy in no more than twelve monthly paymants, at Lendar's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. H, under paragraph 21, Lender shall acquire or sell the Property, Lendar, priar to tha acquisition or
sale of the Property, shall apply any Funds held by Lender at the time ot acquisition or sale as a credit against tha sums
secured by this Security Instrument.

3. Application of Payments.  Unlass applicable law provides otherwise, all paymants received by Lender undar
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;, second, to amounts payable
under paragraph 2; third, to interast dus; tourth, to principal due; and last. tc any late charges due under the Note.

4, Charges; Lishs. Borrower shall pay all taxes, assessmaents, charges, fines and impositions attributable to the
Properly which may attain priorty over this Securtly Instrument, and leasehold payments or ground rents, f any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time diracily to the person owed payment. Borrower shal promptly furnish to Lender all notices of amounts 1o be pad
under this paragraph. I Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
avidencing the payments.

Barrowar shall promptly discharge any lien which has pricrity over this Security Instrument unless Berrower: {a)
agreaes in writing to the payment of the cobligation sacured by the lien in a manner acceptable to Lender; {b) contests
in good faith the lien by, or defends against enforcemant of the lien in, legal proceedings which in the Lender's opimon
operate o prevent the enlorcement of the lien; or (c) securaes from the holder of tha lian an agreemaent satisfaclory to Lender
subordinating the lian to this Security Instriment. K Lender determines that any part of the Properly is subject to a hen
which may attain prierily over this Security Instrument, Lander may give Borrower a notice identifying the lisn. Borrower
shall satisfy the hen or take ona or more of the actions set forih abova within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowear shafl keep the improvements now existing or hereafter erected on tha
Property insured against loss by fire, hazards included within the term “extended coverage™ and any othar hazards, includ-
ing floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrer providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. I Borrower fails to maintain coverage described above,
lender may, at Lender's option, obtain coverage to protect Lender's rights in the Proparty in accordance with paragraph 7.

All insurance poiicies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
lLender shall have the right ta hald the policies and ranawal5:| ¥ Lender requires, Borrower shall promptly give to Lender all
teceipts of paid premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance car-
rier and Lender. Lender may make proot of loss f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessenad. I tha
restoration or rapair is no! economically feasible or Lender's security would be lassened, the insurance proceeds shall ba
apphed to the sums secured by this Securty Instrumaent, whether or not then due, with any excess paid to Borrower. K
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carriat has of-
lerad 1o settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or rastore
the Properly or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,
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Loan No. 4574442

Unless Lender and Borrowar otherwiss agree in writing, any application of proceeds to principal shall not extand or
postpone the due date of tha manthly payments relerred to in paragraphs 1 and 2 or change the amounts ol the payments.
¥ under paragraph 21 the Propenrty is acquired by Lendar, Borrower's right to any insurance policies and proceads rasuiting
trom damage to the Properly prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrumant immediately prior 1o Lhe acquisition.

6. Ooccupancy, Preservation, Maintenance and Protection of the Property; Borrowet's Loan Application; Lsassholda.
Barrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrument and shall continue to occupy the Property as Borrower's principal residanca for at least ona
year after the dale of occupancy, unless Lender ctherwise agrees in writing, which cansemt shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Beorrower's control.  Borrower shall not dastroy,
damage ot impair the Property, allow the Property to deteriorate, or commit waste on the Properly. Borrower shall be n
default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
rasult In forfeiture of the Property or atherwisa materially impair the lien created by this Security Instrument or Lender's
security interest. Borrowser may cure such a delault and reinstate, as provided in paragraph 18, by causing the action or
procesding to be dismissed with a ruling that, in Lender’s good faith determination, pracludes forfeiture of the Borrower's In-
targsl in the Property or othar material impairment of the lien created by this Security Instrumaent or Lenoar's securty
interast. Borrower shall also be in defaun i Borrower, during the loan application precess, gave materially false or inac-
curate information or statements to Lender {or failied to provide Lender with any material information} in connection with the
loan evidenced by the Note, including, but not limited 1o, representations concerning Berrower's occupancy of the Property
as a principal residence. K this Securily Instrument is on a leasehold, Borrower shall compty with all the provisians of the
iease. K Borrower acquiras fee title to the Property, the leasehold and the fes title shall not marge unless Lender agraas 1o
tha merger in writing.

7. Protection of Lender’s Rights in the Property. I Borrower fails te parorm the covenants and agreements con-
tained in this Security instrument, or there is a legal pruceadjng that may signiticantly alact Lendes’s rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation ot farteiture ot 1o enforce laws ot regulations}, then Lander
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lendert's
actions may include paying any sums secured by a lien which has priority over this Securty Instrument, appearing in counl,
paying reascnable attorneys’ fees and entaering on the Proparty to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so. '

Any amounts disbursed by Lender undsr this paragraph 7 shall become additionai debt of Barrowear secured by this
Security Instrumeni. Unless Borrower and Lender agree to other tarms of paymant, these amounts shall bear interest from
the date o! disbursement at the Note rate and shall be payable, with intarest, upon notice from Lender to Borrower request-
ing payment,

8. Morigage Insurance. K Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shalt pay the premiums required to maintain the martgage insurance in effect. K. for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrowar shaill pay the
premiyms raquired to obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost sub-
stantially equivalant to the cost to Borrower of the morigage insurance previously in eftect, from an alternate mortgage in-
surar approved by Lender. i substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o
Lendar each month a sum equal to ona-twellth of the yearly morigage insurance premium being paxd by Borrower whan the
insurance coverage lapsed or ceased 1o be in ellect. Lender will accept, use and relain these payments as a loss réserve In
isu of mongage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage n-
surance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lendar again
bacomes available and is obtained. Borrowsr shall pay the premiums required to maintain mortgage insurance in etect, or
to provide a loss raserve, until the requiremant for mongage insurance ends In accardance with any written agreement be-
twaen Barrower and Lender or applicable law.

. Inspection. Lender or its agent may make reasonable antries upen and inspections of the Propeny. Lendet
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the nspection.

10. Condemnation, The proceads of any award or ciaim for damages, direct or consequential, in connection with
any condemnaticn or other taking of any part of the Property, or for conveyance in lieu of condemnation, are haraby assig-
ned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums securad by this Securny
Instrurment, whethar or not then due, with any axcess paid to Borrower. In the event of a partial taking of the FProperty in
which the fair market value of the Property immadiately befare the taking is equal ta or greater than the amount of the sums
sacured by this Sacurity Instrument immedately belare the taking, unless Borrowar and Lender otherwise agree in wriing,
the sums secured by this Securtly Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: {a) the total amount of the sums secured immadiately before the taking, divided by {b) the fair market value of the
Properly immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of tha
Propertly in which the fair market vaiue of the Property irm'nréanp:!|'E|tnal1_|,fr belore the taking is less than the amount of the sums
sacured mmadiately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable iaw
otherwise provides, the proceeds shall be applied to the sums secured by this Securty Instrument whether or not the sums
are then due.

if the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnot offers to make
an award or seltle a claim for damages, Borrowar fails to respond ta Lender within 30 days alter the date the notice 15 given,
Lendar is authorized to collect and apply the proceeds. at its cplion. eithar to restoralion or repair of the Property or 1o the
sums secured by 1his Security Instrument, whether or not then due.

Untess Lander and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone tha due date of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such payments.
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Eoan No. 4574442

11. Borrower Not Released: Forbearance By Lender Not a Waher.  Extension of the tima for payment of
moddication af amortization of the sums secured by this Securty Instrument granted by Lender to any successor in inletes!
ot Borrower shall not operate to release the liability of the ariginal Borrower or Borrower's successors in intarest. Lander
shall not be required to commence procesdings against any successor in interest or refuse to axtend time for payment or
otherwise modify amonization of the sums secured by this Security Instrument by reason of any demand made by the
ariginal Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising any right or remedy shall
not ba a waiver of or praciude the exercise of any right ar remedy.

12. Successaors and Assigna Bound; Joint and Several Liablity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Boerrower, subject 10 the
ptovisions of paragraph 17. Barrower's covenants and agreements shall be joint and several, Any Borrower who £o-signs
this Security Instrument but does not executs the Note: (a) is co-signing this Saecurity Instrument only to marigage. grant
and convey that Borrower's interest in the Property under the terms of this Securiy Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may
agree to extend, modily, forbear or make any accommodations with regard to the terms of this Securty Instrument or the
Note without that Borrower's consent.

13. Loan Charges. | the loan securad by this Securtty Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connec-
tion with the loan exceed the parmitted limits, then: {a) any such loan charge shall be reduced by the amoun! necassary 10
reduce the charge to the parmitted limit; and (b) any sums already collected from Barrower which exceeded permittad limns
will be refunded to Barrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. I a refund reduces principal, the reduction wilt be treated as a partial prepayment
withoul any prepayment charge under the Note.

14. Notices. Any notice tc Borrowsr provided for in this Security Instrument shall ba given by delivering it or by
mailing it by first class mail unless applicable law requires use af another method. The notice shall be diracted 1o the
Proparty Address ar any other addrass Borrower designates by rbtice to Lendser. Any notice to Lendar shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice
pravided for in this Security Instrument shall be deemed to have been given o Borrower or Lendsr when given as providad
in this paragraph.

15. Governing Law; Severabillty.  This Security Instrument shall be governed by fedseral law and the law ol the
jurisdiction in which the Propany is located. In the event that any prevision or clause of this Security instrument or the Note
conflicts with applicable iaw, such conflict shall not aftect other provisions ot this Sacurity Instrumant or the Note which can
be given effect without the conllicting provision. To this end the provisions of this Security instrument and the Note are

deciared to be severable.
18. Borrower's Copy. Borrower shall be given ane conlormed copy of the Nots and of this Security Instrumaent.

17. Transfer of the Property ot a Benefickl interest in Borrower. I all or any pant of the Property or any interast n
it is sold or transferred (or il a beneficial interest in Borrowear is sold or transferred and Bofrower is not a natural parson)
without | endar's priaor written consant, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if sxercise is prohibited by faderal law as of
the date of this Saecurity Instrument.

¥ Lender axercises this option, Lendear shall give Borrowsr notice of acceleration. Tha notice shall provide a period of
not less than 30 days from the date the notice is delivered or matled within which Borrower must pay all sums secured by
this Security Instrument. H Borrower faiis to pay these sums prior 1o the expiration of this paricd, Lender may invoke any
remedies permitted by this Security Instrumeant without further notice or demand on Borrower,

18. Borrower's Rigit to Reinstate.  F Borrower meets certain conditions, Borrower shali have the night to have en-
forcement of this Security Instrument discontinued al any time pricr to the earlier of. (a) 5 days (or such other pericd as ap-
plicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowar: (a)
pays Lender all sums which then wouid be due under this Security Instrument and the Note ag d no acceleration had
cccurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this
Security lnstrument, including, but not limited to, reasonable attarnays’ fees; and (d) takes such action as Lender may
reasonably requira to assure that the lien of this Security Instrumaent, Lender's rights in tha Property and Barrowar's obliga-
tion 10 pay the sums secured by this Security Instrument shall continus unchanged. Upon reinstatement by Barrowar. this
Secunty Instrument and tha cbligations secured hereby shall remain fully effective as f no acceleration had occurred
Howevar, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may 0e sold one orf more times without pnor nolice to Borrower. A sale may resul in a change in the antity
(known as the "Loan Servicer™) that collects monthly payments due under the Note and this Securtty instrumaent. There also
may be one or mora changes of tha Loan Servicer unreiated to a sale of tha Nate. ff there 1s a change of the Loan Servicer,
Borrower will be given written notice of the change in accnrcfpnca with paragraph 14 above and applicable law. The nolice
will state the name and addraess of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall no! cause or permit the presence, use, disposal, storags, or release
of any Hazardous Substances an or in the Properly. Borrowar shall not do, nor allow anyone else 10 do, anything affecting
the Properly that is in violation of any Environmental Law. The preceding two sentances shall not apply to the presence,
use, or starage on the Property of small quantities ol Hazardous Substances that are genarally recognized 10 be ap-
propriate 1o normal residential uses and to maintenance of the Proparty.

Borrower shall promptly give Lender written notice of any invastigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has aclual knowledge. M Borrower learns, or is notified by any governmental or regulatory autharty,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shal!
promptly take all nacassary remedial actions in accordance with Environmental Law.
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As used In this pirlgrnph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substah-
ces by Environmental Law and the foliowing substances: gasoline, kerosane, other flammabie or toxic patrojeuim products,
loxic pestickies and herbickies, volatie sohents, matsrialé coniaining asbsstos or formakishyde and radioactive materiin,
As used In this paragraph 20, "Environmental Law” means federat laws and laws of the jurisdiction whers the Property is

located that relate to health, safety or environmeniai protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agrae as follows:

21. Acceleration; Gemedies. Lender shall give notice to Borrower prior 10 accalsration foliowing Bosrower's breach ot
any covenant or agreement in this Securlty Inatrument (but not prior 1o acceleration under paragraph 17 uniess applicable
law provides oiherwise). The notice shal spacify: (a) the default; (b) the action required to cure the detault; (c) a date, not
laas than 30 days from the date the notice is given io Borrower, by which the defauk must be cured; and {d) that fallure to
cure the default on or bafore the date specified in the notice may result in accsleration of the suma secured by this Sacurlty
instrurnent and sale of the Propetty. The notice shall further inform Borrower of the rigit 1o reinstate after acceleraticn and
the right to bring a court action io aaseri the non- existence of a default or any other defense of Bormower to acceleration
and sale. If the default i not cured on or before the date specified in the notice, Lander at ks option may require immediate
payment In full of all sums sscured by this Securlty Instrument without further demand and may rwoke the power of sale
and any other remedies parmitted by applicable law. tender shall be ontitied to coliect all expenses Incurred In pursuing
the remedies provided In this paragraph 21, inchuding, but not limhed to, reasonable attorneys’ fees and costs of title
evidence.

it Lender invokes the power of sale, Lender shall giva 8 copy of a notice 1o Borrower In the manhet provided in
paragraph 14. Lendsr shall publish the notice of sale once a week for three consscutive wesks in a newspaper published In
SHELBY County, Ambama, and thersupon shall sell the Property 1o the highest bkider at
public auction at the front door of the County Courthouse of this County. Lender shall deliver to tha purchaser Lender's
deed conweying the Property. Lender or Rs designes may purchase the Property at any sals. Borrower covenants and
agrees {hat the proceeds of the sale shak be appled in the lrlovﬂ'lg order: (a) to al expenses of the sals, including, but not
limied to , reasonable attomeys’ feas; (b) to all sums secured by this Securlty Instrument; and (c) any sxcess 1o the person

or persons legally sntitied to b
22. Relsass. Upon paymaent of all sums securad by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.
01 Walvers. Borrower waives all rights of homaestead exemption in the Property and ralinquishes all rights ol cur-

tesy and dowar in the Proparty.
24. Riders to thia Securlty Instrument. I one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of sach such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrumant as if the rider(s) were a parl cf this Secury
Instrument. [Check applicable box{es)]

] Adjustable Rate Rider Gondominium Rider 1.4 Family Rider
Graduatad Payment Rider Planned Unit Devalopment Rider Biweekly Paymant Rider
Balloon Rider Rate Improvement Rider Second Homa Hider

X| Other{s) [specify]

Notary Clause

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s} executad by Borrower and recorded with it.
Witnesses:

[Seal)
-Borrower

Social Security Number

{Seal)

Borrower

Social Security Number

(Saal)
-Botrowar

Social Security Number

Form 3001 8/80 (page 5of 5pages)
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STATE OF ALABAMA - Shelby County ss:@

On this. Iﬁﬁil day of April . 1998 I, 'the undersigned authority,
a Notary Public in and for said cuunty in said State, hereby certify that

Kenneth M. Graves, a married man

whose name(s) are/is 51gned to rhe fﬂrEngﬂg conveyance, and who are/is known to me,

acknowledged before me that, teing informed of the contents of the conveyance, hq/she/they

executed the same voluntarily and as his/her/their act on the day the same bears date.
Given under my hand and seal of offige thls 29th day o il , 1998.

A //f Notary Public

This instrument was prepared by:Holliman, Shockley & Kelly
2491 Pelham Parkway
Pelham, AL 35124

My Commission Expires:
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Loan No. 4574442

ADJUSTABLE RATE RIDER

(1 Year Treasury Indax - Rate Caps)

TH1S ADJUSTABLE RATE RIDER is made this 28¥H day of APRIL, 1998 .
and is incorporated into snd shall be desmed 1o smand and supplement the Mortgage, Deed of Trust or Security Daad
(the "Security Instrumwent"} of the same cdate given by the wundersigned (the HEorrower®) to secure Borrower’s

Adjustable Rate Note {the "Note") to
SCUTHTRUST MORTGAGE CORPORATION
{the “Lender"} of the same date and covering the property described 1n the Security Instrument and _lncatcd at:

121 KING JAMES COURT ALABASTER, ALABAMA 35007-

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Sorrower
and Lender further covenant and agree ak follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rete of 1.250 %. The Note alsc provides for changes in the
interest rate and the monthly payments, as follows: 4 A

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Datas ‘

The interest rate [ Will pay may change on the first day of MAY, 2001 , and on that
day every 12th month thereafter, Each date on which my interest rate could ¢change i catled a "Change Date.!

(B} The indax
Beginning with the first Change (ate, my sdjustable interest rate will be based on an Index, The “Index" 1s

the weekly average yield on United States Treasufy securities adjusted to & constant maturity of 1 yewsr, B&s made
availabie by the Federal Reserve Board, The most recent Index figure available as of the date 45 days before each

Change Date is called the “Current Index.'
1§ the index is no longer available, the Note Holder Will choose 8 new index which is based upon comparable

information. The Nete Wolder wiill give me notice of this choice,

{C) Catcuiation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by aading
Two and Thres Quarters percentage points ( 2.750 %) to the Current !ndex. The Wote Holder will then round the

result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated 1n
Section 4(D) below, this rounded smount wiil be my new interest rate until the npext Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Date in full on the maturity date at my new Interest rate
in substantislly equal payments. The result of this calculation wilt be the new amount of my monthiy payment.

(D) Limta on Interest Rate Changes

The interest rate | am reguired to pay at the first Change Date will not be greater than 9.250 % or
less than §5.2580 X, Thereafter, my adjusteble interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest [ have been paying for the preceding
twelve months. My interest rate will pever be greater than 12.250 %.

{E) Effective Date of Changes

My neW interest rate wWill become effective each Change Date. [ will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthiy payment changex

again.

(F) Motice of Changeas

The Note Holder will deliver or mail to me n notice of any changez in my interest rate and the amount of my
monthly payment hefore the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person  who witl answer any question [ may have regarding the
notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read &s fol lows:

Transfer of the Proparty or a Baneficlal Interest in Borrowaer. 1¥ all or any part of the Property or any interest in 1t KN
sotd or transferred (or if s beneficial interest in Borrower 1s sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, regquire immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if epercise in
prohibited by federal law as of the date of this Security Instrument. Lerder also shali not exercise this option
if+ (m)  Borrower causes to be submitted to Lender information required by Lender to evaluate the intended trans-
feree 85 if B new Loan were being made to the transferee; and (b} Lender reasonably determines that Lender’s
security wWitl not be impaired by the loan assumption and that the risk of a breach of any covensnt or agreement 1n

this Security lnstrument is scceptsble to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family -Fannls Mas/Freddie Mac UnHorm Inatrument Form 2111 3/85
GFS Form - G000221 (8/7/92)
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lL.oan No, 4574442

To the extent permitted by applicable law, Lender may charge a reasonabla fee as 8 :unditinn to Lendar’s con-
sent to the loan assumption. Lender may alsc require the transferee to sign an assmpthﬁn agresment that is ac-
ceptable to Lender and that obligates the transferee to keep all the promiszes and agreaments made in the HNote anxi
in this Security I[nstrument. Borrower will contimie to be obligeted under the Note and this Security Instrument

unless Lerder releases Borrower in writing.

1f Lender exercises the option to reguire immediate payment in full, Lender shat|l give Borrower

of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is

notice
1% Borrower

deliveraed or mailed within which Borrower must pay all sums secured by this Security Instrument.
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this

Security Instrument without further notice or demand on Sorrower.

BY SIGNING BELOW, Borrower accepts esnd agrees to the terme and covenants contained in  this
Adjustable Rate Rider,
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