AFTER RECORDING MAIL TO:

|
|
|

;LOANNO. 3363173

05/ 08/1998-16858
a9:55 AM CERTIFIED

sHEL'aE oy sumce. % PO

3584

[Spaoe Above This Line For Recording Data)

MORTGAGE

THIS MORTGAGE ("Security Instrument’) is given on April 15, 1898 . The mortgagor is
SHIRLEY RYANM BURNETT , AN UNMARRIED PERSON
("Borrower’).
This Security Instrument Is givento THE HU TSON COMPANY, INC..
which is organized and existing under thelawsof STATE OF ALABAMA . and whose address is |
(“Lender’).

] INDEPRENDENCE PLAZA, BLRMINGHAM, AL 352095
and Four Hundred Dollars and no/l100D

Borrower owes Lender the principal sumof Fifty Four Thous
Dollars (U.S.$ 54 .400.00 ). This debt is
avidenced by Borrower's note dated the same date as this Security Instrument {“Note™), which provides for monthly
payments, with the full debt, if not paid earlier, dus and payable on M a y 1, 2028 . This Securlty
a Note, with interast, and all renewails,

Instrument secures to Lender: (a) the repayment of the debt evidenced by th
axtanslons and modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7
ormance of Borrower's covenants and agreemants

1o protect the security of this Security Instrument; and (c) the porf
se, Borrower does hereby morgage, grant and convey to

under this Securlty instrument and the Note. For this purpo
| ender and Lender's successors and assigns, with power of sale, the following described property located in
: County, Alabama.

SHELBY

0 THE SURVEY OF MONTE TIERRA, AS RECORDED TN MAP BOOK

LOT 30, ACCORDING T
E OF SHELBY COUNTY, ALABAMA.

5 PAGE 114 IN THE PROBATE OFFIC

MONTEVALLO

which has the address of 10 MONTE TIERRA TRAIL ,
[Street] [City]
Alabama 35116 ("Property Address’);

[Zip Code)
TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns,
property, and all easements, appurtenances, and fbxtures now or

the Improvements how Or hereafter erected on the
ns shall also be covered by this Securlty Instrument. All of

hereafter a part of the proparty. Al replacements and additio
the foragoing is referred to in this Securlty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is
Borrower warrants and will defend generally the titie to the Property aga

ancumbrances of record.

Inst all claims and demands, subject to any
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| THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interast; Prepayment and Late Charges. Borrower shall promptly pay when due

i the ptinclpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

| Note.
2 Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay

]; to Lender on the day monthly payments are due under the Note, untli the Note is paid in full, a sum ("Funds”) for: (a)

yoarly taxes and assesaments which may attain priority over this Security Instrument as a lien on the Property; (b) yeany
leasehold payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums, (d)
yearly flood insurance premiums, it any; () yearly morigage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the payment of mortgage insurance
premiums. These items are cailed "Egcrow ltems.” Lender may, at any time, collect and hold Funds in an amount not 1o

. exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's esCrow account
" under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 82601 et

. seq. ("RESPA), unless another law that apptes to the Funds sets a lesser amount. If so, Lender may, at any time, collect
 and hold Funds in an amount not to axceed the lesser amount. Lender may estimate the amount of Funds due on the

basls of currant data and reasonable estimates ot expenditures of future Escrow items or otherwise In accordance with
applicable law.

The Funds shall be held in an institution whose deposits are Insured by a tederal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the

' escrow account, or verifying the Escrow ltems, unless Lender pays Borrower Interest on the Funds and applicabie law

permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connaction with this loan, unless applicable law
provides otherwise. Unless an agreaement Is made or applicable law requires Interest to be paid, Lender shall not be
requlred to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the putposa for which each debit to the Funds was made. The
Funds are pledged as additional securlty for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requireménts of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower In writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficlency In no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Securlty instrument.

3. Application of Paymenta. Unless applicable law provides otharwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, to amounts payable
under paragraph 2; third, to interest due: fourth, to princlpal due; and last, 10 any late charges due under tha Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, flnes and impositions attributable to the
Property which may attaln priority over this Security Instrument, and leasehold payments or ground rents, it any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not pald In that manner, Borrower shall
pay them an time directly to the person owed payment. Bormower shall promptly fumish to Lender all notices of
amounts 1o be pakd under this paragraph. f Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrurment uniess Borrower: (a)
agrees in writing to the payment of the obllgation secured by the lien in a manner acceptable to Lender; (b} contests in
good faith the llen by, or defends against enforcement of the lien in, lagal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to
Lander subordinating the fien to this Security Instrument. If Lender determines that any part of the Property s subject to
a lion which may attain priority over this Security instrument, Lender may give Borrower a notice identlfying the lien,
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kegp the improvements NOw axlsting or hereafter erected on the
Property insured against l0ss by fire, hazards Included within the tarm “extended coverage” and any other hazards,
inciuding floods or flooding, for which Lender requires insurance. This Insurance shall be maintained In the amounts and
for the perlods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrowaer subject
to Lender's approval which shall not be unreasonably withheld. |f Borrower falls to maintain coverage described above,
Lender may. at Lender's option, obtain coverage to protect Lender's tights in the Property in accordance with

paragraph 7.
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All Insurance pollcias'and renewals shall be acceptable to Lender and shatl Inciude a standard mottgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums and renewal natices. In the event of loss, Borrower shall %hm prompt notice to the
insurance carrier and Lender. Lender may make proof of 1oss If not made promptly by Borrower.

Unless Lander and Borrower otherwise agres In writing, insurance proceeds ghall be appiled to restoration or repair
of the Property damaged, if the restoration or repalr is sconomically feasible and Lender’s secumity is not lessened. If the

| rastoration or repair is not economically feasible or Lender's security would be lessened, the Insurance proceeds shall

' be applied to the sums secured Dy this Securlty Instrument, whether or not then due. with any excess paid to Borrower.
" f Barrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier

" has offerad to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair

~ or restore the Property or to pay Sums secured by this Security Instrument, whaether or not then due. The 30-day periad
~ will begin when the notice is given. |

Unlass Lender and Borrower otherwise agree in wrlting, any application of proceeds to principal shall not axtand or

postpons the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the

payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any ingurance policies and

proceeds resulting from damage to the Property prior 1o the acquisition shall pass to Lender 10 the extent of the sums
- secured by this Security instrument immedlately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

. Leaseholds. Borrower shall occupy, establlsh, and use the Property as Borrower's principal residence within sixty days

after the execution of this Security Instrument and shall continue to occupy the Property a8 Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage of Impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In detault if any forleiture action or proceeding, whether clvil or criminal, is begun that in
Lender's good faith judgment could rasult In forfeiture of the Property or otherwiss materially impair the lien created by
this Securlty Instrument or Lender's security Interest. Bnrrcgar may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dfsmissed with a ruling that, in Lendar's good faith
determination, precludes forteiture of the Borrower's interast in the Property or other material impairment of the lien
created by this Security instrument or Lender's securlty interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materlally false or Inaccurate Information or statements to Lender (or falled to provide
Lender with any material information) In connection with the foan evidenced by the Note, including. but not limited 1o,
reprasentations concerning Borrower's occupancy of the Propefty as a principal residence. 1f this Security [nstrument 1$
on a leasehold, Borrower shall comply with all the provisions of the lease. f Borrower acquires fee titie 1o the Property,
the leasshold ang the fee title shall not merge unless Lender agrees to the merger [n writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Proparty (suchas a proceeding In bankriptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations}), then Lender may do and pay for whatever is necessary 10 protect the value of the Propenty and Lender's
rights in the Property. Lender's actlons may Include paying any sums sacured by a lien which has priority over this
Securlty Instrument, appearing in court, paying reasonable attorneys’ faes and entering on the Property to make
repairs. Athough Lender may lake action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured Dy
this Security tnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender 10
Borrower reqguesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to malntain the mortgage Insurance in eftect. It, for any
reason, the morngage insurance coverage required by Lender lapses Or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morngage insurance previously In effect, at a cost
substantially equivalent to the cost to Rorrowet of the mortgage insurance previously in effect, from an alternate
mottgage insurer approved by Lander. If substantially equivalent mortgage insurance coverage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage Insurance premium being
paid by Borrower when the Insurance coverageiapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lleu of mortgage Insurance. Loss reserve payments may no longer be required, at the
optlon of Lender, if mongage insurance coverage (in the amount and for the perlod that Lender requires) provided by an
insurer approved by Lender agaln becomes avallable and is obtained. Borrower shall pay the premiums required to
maintaln mortgage insurance In effect, or to provide a loss reserve, until the requirement for mortgage insurance ands
in accordance with any written agreement between Borrower and Lender or applicable law.
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i 9. Inspection. Lender or its agent may make reasonable entrles upon and inspections of the Property. Lender shall
glve Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection.

10. Condemnation. The proceeds of any award of claim for damages, direct or consequentlal, in connection with
any condemnation or other taking of any part of the Property, of for conveyance in lieu of condemnation, are heraby
asslgned and shall be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security ‘
Instrument. whather or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Propeny immediately before the taking is equal 10 Or greater than the amount of the
sums secured by this Security Instrument immedlately before the taking, uniess Borrower and Lander otherwise agree In i
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multipiled by the |
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the falr. market
* value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a pastial
~ taking of the Propenty in which the falr market value of the Property immediately before tha taking Is less than the
" amount of the sums securad immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Secutity
Instrument whether or not the sums are then due.

It the Property Is abandoned by Borrower, or it, after notice by Lender to Borrower that the condemnor offers 10
make an award of settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
. notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, aither to restoration or repair of the
Property of to the sums secured by this Security Instrument, whether or not then due.

i Unless Lender and Borrower otherwise agree In writing, any appllcation of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such

payments.

I

| 11. Borrower Not Relsased; Forbearance By Lender Not a Waiver. Extension of the time for payment of

' modiicatlon of amortization of the sums secured by this Security Instrument granted by Lender to any successof In

' intarest of Borrower shall not operate to release the liabllity of the original Borrower or Borrowaer's successors In

' interest. Lender ghall not be required to commence procesaslings against any successor in intetest or refuse to extend
time {or payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors In interest. Any forbearance by Lender in exercising
any right or remedy shall not he a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Liabliity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of garagraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Securlty instrument hut does not execute the Note: {a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument, (b) is
not personally obligated to pay the sums secured by this Securlty Instrument, and (c} agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consant.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 @ law which sets maximum loan
charges, and that law Is finally Interpreted so that the interest or other ioan charges collected or to be collocted in
connection with the 1oan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 10 the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrowar. Lender may choose to make this refund by reducing the
principa! owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrumant shall be given by dellvering it or by
mailing it by flrst class mall unless appiicable law requires use of another method. The notice shall be diracted to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated hereln or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shali be deomed to have been glven to Borrower or Lender when given

as provided in this paragraph.
15. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law ot the
jurisdiction in which the Property Is located. In tha event that any provision or clause of this Security instrument or the

Note conflicts with applicable taw, such conflict shall not affect other provisions of this Securlty Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and

the Note are declared to be severable.

—— i ———————
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18. Borrower's Copy. Borrower shall be given one conformed copy of tha Note and of this Security Instrurnent.

17. Transfer of the Rroperty or a Beneficial Interest in Borrower. If all or any part of the Property or any inerest
in It is sold or transferred (or if a beneficlal interest In Borrower [s sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lendar may, at its option, require Immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federat law as of the date of this Security Instrument.

If Lender exercises this aption, Lender shall give Borrower notlce of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured

by this Securlty Instrument. If Borrower talls to pay these sums prior to the expiration of this period, Lender may invoke

. any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
anforcement of this Securlty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such othet period
as applicable law may specify tor reinstatement) before sale of the Property pursuant to any power of sale contained in

 this Security Instrument; or (b} entry of & judgment enforcing this Security Instrument. Those conditions are that

Borrower: (a) pays Lender all sums which then would be due under this Security instrument and the Note as i no
acceleration had occurred; (D) cures any default of any other covenants or agreements; (c) pays ail expenses incurred

" in enforcing this Security Instrument, Including, but not limited to, reasonable attorneys' fees; and (d) takes such action
. as Lander may reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and
" Borrowar's obllgation to pay the sums secured by thls Security Instrument shall continue unchanged. Upon

~ reinstatement by Borrower, this Security Instrument and tha obligations secured hereby shall remain fully eftective as if
. no acceleration had occurred. However, this right to relnstate shall not apply in the case of acceleration under

. paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There

also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there s a change of the Loan
. Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable law.

The notlce will state the name and address of the new Loan Servjcer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantitles of Hazardous Substances that are generally recognized to be
appropriate to normai residentlal uses and to maintenance of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmantal Law of which Borrower has actual knowledgs. If Borrower learns, or Is notifled by any governmental of
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances’ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other flammaile or toxic
petroleum products, toxic pesticikles and herbicides, volatlle solvents, materials containing ashestos or formaldehyde,
and radioactive materials. As used In this paragraph 20. “Environmental Law” means federal laws and laws of the
jurisdiction where the Property s located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agresment In this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). The notice shall apecify: {a) the default; (b) the action required 10
cure the default: (c) a date, not less than 30 days from tho date the notice Is given to Borrower, by which the
default must be cured; and (d) that fallure 10 Cure the detault on or before the date specified in the notice may
reault in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate atter acceleration and the right to bring a count action to assent
the non-existence of a default or any other defense of Borrower o acceleration and sale. if the defa ult is not
cured on or before the date specified In the notice, Lender at its optlon may require immediate payment in full of
all sume secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedlas permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the ram;d jes provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.
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If Lender invokes the power of sale, Lender shall give a Copy of
In paragraph 14, Lender shall publish the notice of sale once 8 wee

published In SHELBY

. the highest bidder at public auction at the front door of the County
; deliver to the purchaser Lender’s deed conveying the Property. Lender or its designee may purchase he
. Property at any sgle. Borrower covenants and agreos that the p
. following order: (a) to all sxpenses of the sale,
. sums secured by this Security Instrument; and {c)

22. Releasa. Upon payment of all sums secured

including, but not limited 10,

LOANNO. 3363173

a notice to Borrower in the mannar provided
k for threa consecutive weaks in & NeWsSpaper

County, Alabama, and thereupon shall soll the Property to

Instrument without chargé to Borrower. Borrower shall pay any recordation costs.

29 Walvers. Borrower waives all rights of homastead exempt

curtesy and dower In the Property.

24. Riders to this Security Instrument. |f one or more riders are executed by B
with this Security Instrument, the covenants and agreements of each such rider shall

Courthouse of this County. Lender shall

roceeds of the sale shali be applied in the
reasonable attomeys’ fees; (b) to all
any axcess to the person or persons legatly entitled to 1.

by this Security Instrument, Lender shall release this Securlty

jon in the Property and relinquishes all rights of

orrower and recorded togéthar
be incorporated into and shall

amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a parn of this

Securlty Instrument. [Check applicable box(es)]

X| Adjustable Rate Rider
Graduated Payment Rider
Balloon Rider

Other(s) [speclfy]

Condominium Rider
Planned Unit Development Rider
Rate Improvement Rider

1--4 Family Rider
Biweekly Payment Rider
Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securlty

Instrument and In any rider(s) executed by Borrower and recorded with it.
Witnesses:

' (Seal)
4 SHIRLE R N BUR T T BRyTOwe
Soclal Security Number _
| — {Sea!)
. Bt ol
Soclal Security Number
s won)

Social Security Number
s [Space Below This Line For Acknowledgment}—

Soclal Security Number

STATE OF ALABAMA, SHELBY
Onthis 15Ty dayof APRIL, 1998 .1 THE UNDERSTGNED,

andfnrsaldcnuntyandinsaldstata.herebycertrrythat SHIRLEY RYAN BURNETT

whose name(s) 1 s signed to the foregoing conveyance, andwho 15

County 8.

. & Notary Public in

known to me, acknowledged

before me that, being informed of the contents of the conveyance, he/she executed the same voiuntarily and as

his/her actonthe daythe same bears date.

Given under my hand and seal of office this  15TH day of

My Commisslon expires: 8 (ZZ{W

This Instrument was prepared by R. SHAN PADEN, ATTORNEY A LAW,
SUITE 130, BIRMINGHAM, Al 35244
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ADJUSTABLE RATE RIDER

{1 Yoar Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is madethis 15t h dayof Apri11, 1994 cand i5
incorporated imo and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower) ta secure
Borrower's Adjustable Rate Note (the "Note*)to THE HUTSON COMPAKY, INC.

(thé “‘Lender”) of the same date and covering the property describad in the Security Instrument and located
at.
30 MONTE TIERRA TRAIL MONTEVYALLD,AL 35}15
[Property Addresa)

THE NOTE CONTAINS PROVISIONS ALL OWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. |

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the Sectirity
Ingtrument, Borrower and Lender further covenant and agree as fallows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial interestrategf 7 . 7500 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:  *

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Daten '

The interest rate | will pay may change onthe firstdayof May, 20023 . and on tha! day every
12th month thereafter. Each date on which my interest rate could change is called a “Change Date.”
(B} The Index

Beginhing with the first Change Date, my interest rate will be based on an Index. The “Index" i the
weekly Bverage yield on United States Treasury securities adjusted 1o a constant maturity of 1 year, as made
available by the Faderal Reserve Board. The most recent Index figure available as of the date 45 days before
each Change Date Is called the “Current Index.”

It the Index is no lohger available, the Note Holder witl choose a new index which (s basad upon
comparable information. The Note Holder will give me notice of this choica.

({C) Calculistion of Chsnges
Before each Change Date, the Note Holder will calculate my new Interest rate by adding Three
| percentage points { 3. 0008 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage polint (0.125%).
Subject to the iMRs stated In Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Hokder will then determine the amount of the monthly payment that would be sufficient to
repay ths unpaid principal that | am expected to owe at the Change Date in tull on the maturity date at my
new interest rate in substantially equal payments. The rasuft of this calculation will be the new amoum of rmy
monthly payment.

{0} Limits on Imeresat Rate Changes

The interest rate | am required 1o pay at the first Change Date will not be greaterthan 9 . 500 % or
lassthan s .7500D %. Thereafter, my interest rate will never be Incregsed or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the
preceding twetve months. My interest rate will never be greaterthant 3 . 7500 9% and will never be less
than 3. 00 0%,

MULTISTATE ADJUSTABLE RATE RIDFR--ARM 5-2--Single Famity—HOME FEDERAL Form 3J111HF
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{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount Of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of ry
monthly payment changes again. |

{F) Notice ot Changes

The Note Holder will defiver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effactive date of any change. The natice will include information required by
1aw to be given me and also the title and telephone number of a person who will answer any question ! may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OH A BENEFICIAL INTEREST 'N BORROWER
Unlform Covenant 17 of the Security Instrument is amended to read as tollows.

Transfer of the Property or a Beneticial interest in Borrower. {f all or any part of the
Praperty or any interest in i is sold or transferred {orff a beneficial interest in Borrower is sold or
transterred and Borrower ls not a natural parson) without Lender's prior writtan consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise Is prohibited by
taderal law as of the date of this Security Instrument. Lander also shall nat exercise this option
it (@) Borrower causes to be submitted to Lender information required by Landsr 1o avaluate the
Intended transferee as if a new loan were being made to the transferee: and (b) Lender
reasonably determines that Lender's sacurity will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Securfty Instrument is acceptable
10 Lender. :

To the extent permitted by apﬁl;mble law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan adsumption. Lender may also require the transferee
to 8ign an assumption agreement that is acceptable to Lender and that obligates the transfaree
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security instrurent uniess
Lender releases Borrower in writing.

If Lender exercises the option to require Immediate payment in full, Lender shall give
Borrawer natice of accelaration. The notice shall provide a period of not less than 30 days from
the date the notlce Is deliverad or maited within which Borrower must pay all surmns secured by
this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period.
Lander may invoke any remedies permitted by this Securlty Instrumant without further notice or
demand on Borrower.

BY SIGNING BELOW. Rorrower accepts and agrees o the 1erms and covenants conlained In this
Adjustabls Rate Rider.

-ENOr rowre

SHAIRLEY BURNETT

- (Seal}

.. .- theal)
-Barrower

.. {Seal)
BOrrowear
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