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WHEN RECORDED MAIL TO:

Raglona Bank
29684 Petham Parkwoy
Pelham, AL 36124

s 1998~ 41 6830

ons 5 o
Bank

CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S batwesan .J. Harris Davaiopment Corp., whose address is 1109 Townhouse Road, Heiena, AL
35080 {referred to below as "Grantor™); and Regions Bank, whose address |8 2964 Pelham Parkway, Pelham, Al

35124 (referred to below as "Lander”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grams, bargains, sells and conveys 10 Lender all ot Granlar's night,
titte, and interast in and to the folowing described raal property. together with sl axisting or subsaquently arected or affixed buidings,
improvements and fixtures: all sasements, rights of way, and appurtenances, all water, watar rights, watercourses and ditch rights lincluding
stock In utiities with diteh or irrigation righta). and all other rights, royalties, and profita relating to the raal property, including withaut limitation
all minerals. oil, gas, geothermai and similar matters, located in Sihulhv County, State of Alabama (the "Real Property ™ ):

Lot 51, according to the Survey of Shelby Forest Eﬂtatan, Socond Sector, as recorded in Map Book 23 page
24 A & B, in the Probate Office of Shelby County, Alabama; being situated in Shalby County, Alabama.
Mineral and mining rights excepted. .
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantgr presently assigns to Lender &il of Grantor’s right, title, and interest in and to all leases of the Property and sll Remts from the PyCipetrty
In addition, Grantor grants to Lender 8 Uniform Commercial Code security intarest in the Personal Property and Rents.

DEFINITIONS. The fallowing words shall have the following meanings whan used in this Mortgage., Terms nat otherwise definad n thus
Mortgege shall have the maanings attributed to such tarms in the Uniform Commercial Code. Al rafersnces to dollar amounts shall mean
amounts in lawiul money of the United States of Amarica.

Grantor. The word "Grantor” means J. Harris Devalopment Corp.. The Grantor is the mortgagor under this Mortgage.

Guaranter. Tha word "Guarantor” mesans and includes without limitation each and pll of the guarantors, sureties, and accommaodntion
parties in connection with the Indebtedness.

improvements. The word "lmprovemants® means and intludas without limitation all existing and future improvemants, buldings.
structures, mobiie homes affixed on the Raal Property, facilities, additions, reptacements and other congtruction on the Real Property.

indebtadness. Tha word "Indebtedness” means all principat and interest payable under the Note and any amounts expandad or novanced
by Lander to discharge obligations of Grantor or expenges incurred by Lender to enforce abligations of Grentor under this Mortgage.
together with interssl on such amounts as provided in this Mortgege. In addition 1o the Note, the word “indebtledness” inciudes all
obligations, debts and liabilities, plus intareet therecn, of Granter 10 Landes, or any one of Moroe of tharm, as well as all claims by Lender
against Grantor, of any one ar mora of them, whether now existing or heraafter arising. whether ralated or unrelated to the purposs Of 1he
Note, whathar voluntary Gr otharwise, whether due or not due, sbgolute or contingant, liquidated or unliquidated and whether (GGrarar may
be liable Individuaiy or jointly with others, whather obligated as guarantior or otherwise, and whather recovery upon such indebtadnass may
ba or hergafter may bacome barred by any statute of limitations, and whather such indebtedness may ba or haeranfter may become

otharwise unantorceabls.
Lendar. The word "Lender” means Ragians Bank, its successors and assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The ward “Mortgage” means this Mortgage betwesen Grantor and Lender, and includes without limitation all assignmenis and
gecurily interest provisions relating to the Persons! Property and Rents.
Note. The word "Note™ mesns the promissory note or credit agresment dated Agril 28, 1998, in the original principal amount of

$87,750.00 trom Grantor to Lender, together with all renewals of, extensions of, maodifications of, refinancings aof. consolidations of.
and subatitutions for the promissary nota or agreament. NOTICE TO GRANTOR; THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words ~parasonal Property” mean ali equipmeant, fixtures, and othar articles of personal property Naw or harealiar
ownad by Grantor, and now or hersaftar attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all
replacamants of. and alf substitutions for, any of such property. and together with all proceeds lincluding without limitation all insurance
proceads and refunds of premiums! from any sale or other disposition of the Proparty.

Property. The word "Proparty” maans collactively the Real Property and the Personal Property.
Real Property. The words *Raal Property” mean the property, interesta and rights describad above in the "Grant of Morigage™ secton.

Related Documents. The words "Reiated Documents”™ mepn and include without limitation all promigsory notes, credit sgreamants. loan
agreaments, anvironmentst agreemsnts, guaranties, sacurityl agreements, mortgages, daads of trust, and all other instrumants, agreaments
and documents, whether now or hereafter exieting, executad in connection with the Indebtedness.

Rents. The word "Rents™ maans all present and future rents, revenuss, income. isgueg, royaities, profits, and other venefits darived from
tha Properly.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE {NDESTEDNESS AND {2) PERAFOAMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTOAGE AND THE AELATEDR DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ptherwise provided in this Morigage, Grantor shali pay 1o Lander all amounts soecutal by This
Mortgage as they become due. and shall strictly perform aif of Grantor's obligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of 1he Proparty shall be governad by
the {ollowing provisions:
Possassion and Use. Untii in detault, Grantor may remain in possession and control of and operate and manage the Property ardl coliect
the Rants from the Property.

Duty to Maintain, Grantor shall maintain tha Property in tenantable condition and promplly perform all ropairs. replacamants. i
malintenance necesssry to praserve its valuo.
Hazardous Substances. The tarma "hazardous waste,” "hazardous substance.” "disposal.” “rolgase,” and "throatenad relgase.” as used n

this Mortgage, shall have the sama maanings as set forth in the Comprahensive Envifonmeantal Response, Compensotion, and Lability Act
of 1980, a8 amended, 42 U.§.C. Section 3801 . at saq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1984, Pub L
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No. 99-499 ["SARA"}, the Hazardous Materiaks Transportation Act, 49 U.S5.C. Section 1801, et seq., the Resource Conservation and
Recovery Act, 42 U.S.C. Section 63C1, et seq., or other applicable state or Federal laws, rules, or reguations adopted pursuant to any of
the foregoing. The terms "hazardous waste" and "hazardous substance"” shall also include, without timitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants 10 Lender that: (a) During the period of Grantor’'s
ownerehip of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of
any hazardous waste or substance by any parson on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
believe that there has been, except as previously disciosed 10 ahd acknowledged by Lender in writing, (i) any use, generation,
manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about or from the
Property by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any petson
relating to such matters; and {(c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, stors, treat, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be conducted in compliance with all

applicable federal, state, and locai laws, reguiations and ordinances, including without limitation those laws, regulations, and ordinances

described above. Grantor authorizes Lender and its agents to enter upon the Property to makes “such inspections and 1e5ts, at Grantor’'s
axpense, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender’s purposes only and shall not be construed 1o create any responsibility or liability on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hersby (a} releases and waives any future claims
against Lender for tndemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and {D)
agrees to indemnify and hold harmlass Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this gection of the Mortgage or as a conseguence of any use,
gensration, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit 8ny nuisance nor commit, permit, or suffer any stripping of or waste on or 1o
the Property or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will not remove, or grant 1o any other
party the right to remove, any timber, minerals (including oit and gas}, soil, gravel or rock products without the prior written consent of
Lender.

Removal of Improvements, Grantor shall not demaolish or remove any Improvements from the Real Property without the prior writtep
consent of Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory 1o
Lender to replace such Improvements with Improvements of at least -equal value. '

Lender's Right to Enter. Lender and its agents and represenfatives,*'may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or qccupancy of the Property, including without limitation, the Americans

With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reqgulation and withhold compliance during any

proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’'s interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do atl other acts, in addition to those
acts set torth abave in this section, which from the character and use of the Property are reasonably necessary 10 protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or transfer, without the Lender's prior wtitten consent, of all or any part of the Rea! Property, or any interest in the Real Property. A
" rgale or transfer” means the conveyance of Rea! Property or any right, title or imterest therein; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a
term greater than three (3} years, laase-option contract, or by sale, assignment, or transfer of any beneficial interast in or to any land trust
holding title to the Real Froperty, or by any other mathod of conveyance of Real Property interest. |f any Grantor is a corporation, parthership or
timited liability company, transfer also includes any change in ownership of more than twenty-five percent {25%} of.the voting stock, partnership
interests or limited liability company interests, as the case may be, of Grantor. Howaever, this option shall not be exercised by Lender if such

exercise is prohibited by federal law or by Alabama law,
TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, payroll taxes, spacial taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over of equal to
the interest of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the

folowing paragraph.

Right Te Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith dispute over the
obligation to pay, so0 long as Lender’s interest in the Property is not jecpardized. If a kien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen {15} days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, depositi with Lender cash or a sufticient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as
a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bhond furnished in the

contest proceedings.

Evidence of Payment. Grantor shall upon demand furnich to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against

the Property.

Notice of Construction. Grantor shalt notify Lender at least fifteen {15} days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien. or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacemant basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
somprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies, Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to tender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten {10} days’ prior written notice to Lender and not containing any
disclaimer of the insurer’'s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way Dy any act, omission or default of Grantgr or any other person.

Application of Proceeds. Grantor shall promptty notity Lender of any loss or damage to the Property. Lender may make proof of toss if
Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election,

- Grantor Talls 10 40 80 B ¢ the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
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this Mortgage at any trustse’s sale or other sale held under the provisions of this Mortgage, or at any forecloaure sale of such Property,

Grantot's Report on Irisurance, Upon request of Lender, however not mere than ence a year, Grantor shall furnish to Lender B reéport on
sach existing policy of insurance showing: (a) the name of the insurar; (bl the risks ingured; {c) the smount of the policy. Id] the property
insured. tha then current replacement vailue of such property, and the manner of determining that value; and (el the expirahion date o the
policy. Grantor ghail, upon requast of Lendar, have an independent appraiser satisfactory to Lender detsrmine the cash value replacarmant
cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails to comply with any provision of this Mortgage, or it any action ar proceading is commaenced that
would materially affect Lendar's interests in the Property, Lender on Grantor's bahalt may, but shsell not be required to, take any achon that
Lender deemsa appropriste. Any smount that Lender expends in 80 doing will bear interast at the rate provided tar in the Note trom the date
incurred or paid by Lender tQ the date of rapayment by Grantor. All such expenses, at Lender's option, will (a] be payable on demand. [b) be
added to the balance of the Note and be apportionad among and be pavable with any instaliment payments 1o become dus during either {1l the
term of any spplicsble insurance policy of {it the remaining term of the Note, or (c} be trested as & balloon payment which will ba due and
pavabla at the Nota’s maturity. This Morigagse aiso will secure payment ot these amounts. The rights provided for in this paragraph shall ba in
addition to any other rights or any remedies to which Lander may be entitied on account of the default. Any guch action by Lehder shall not be
construed as curing the default 80 as to bar Lender trom any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Froperty arg a part of this Martgage.

Title. Grontor warrantg that' (a} Grantor holds good and marketable titte of record to the Property in fee simpie, free and clear of all hans
and sncumbrances other than those eat forth in the Raal Property description or in any title insurance peficy, title report, or final title opmnon
issued in favor of, and accepted by, Lender in connaction with thie Mortgaga. and (b Grantar has the full right, powaer, and authority to
execute and deliver this Mortgage to Lander.

Dafense of Titla. Subject to the exception in the paragraph above. Grantor warrants and will forever defend the title to the Properly aganst
the lawful claims of all persons. [n the event any action or proceeding is commenced that quastions Grantor's title or the interest ol Lender
under this Mortgage. Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procaeding. but
Lender shall be sntitled to participate in the proceeding and to be represented in the proceading by counsal of Lendar's own chowce, and
Grantor will deliver. or cause 1o be detivered, 1o Lender such instruments as Lender may request from time to time 10 perrmit such
parucipation,

Compliance With Laws. Grantor warrants that the Property and Grantor’'s uge of the Property complies with all existing apphkcable lnws,
ordinances, and regulations of governmental authoritles,

CONDEMNATION. Tha following provisions ralating to condemnation of the Property are a part of this Mortgsge.

Applicatlon of Net Proceeds. If all or any part of the Propegty is gondemned by eminent domain proceedings or by any praceading of
purchase in lisu of condemnaticn, Lender may at its election raquire”that all or any portion of the net proceeds of the award be apphed 1o
the Indebledness or the repair or restoration of the oroparty. The net proceads of the award shall mesn the award after paymant ot alt
reasonable costs, expensas, and attorneys’ fees incurred by Lender in connection with the condamnation.

Proceedings. |f any proceading in condamnation is filed, Grantor sfall promptly notily Lender in writing, and Grantor shish gromptly take
such steps as may be necessary to defend the sction and obtain the award., Grantor may be the nominal party in such proceeding, but
{endar shall be antitled to participate in the proceeading and 1o be rapresentad in the proceeding by counset of its own choica, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to time to permit auch participation,

IMPOSITION QF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provigions relating 1o gavernmental taxes,
taes and charges are 8 part of this Mortgaga:

Current Taxes. Fees and Charges. Upon ragquest by Lander. Grantor shall execute such documents in addition to this Mortgage a#nd 1ake
whatever othar sction is requestsd by Lender to parfect and continue Lender’s lien on the Real Proparty, Grantor shall raimbursa Lendar for
ail taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
imitation all taxes, tees, documaentary stamps, and other charges for recording or registering this Mortgage.

Taxas. The following shall constitute texes 10 which this section applies: (a} 8 specific tax upon this type of Mortgage or upan gl or any
part of the Indebtedness secured by this Mortgage. (bl a spacitic tax on Grantor which Grantor is authorized or requires to deduct from
payments on the indebtedness sacured by thig type of Mortgage: (c} a tax on this type ot Mortgege chargeable against the Lender or the
holdsr of the Nota: snd {d} » spacific tax on all or eny portion ot the Indebtedness or on paymenis ot principal and interest made by
Grantor.

Subseguent Taxes. If any tax 10 which this saction applies is enacted subsequent to the date of this Mortgege, this avant shail have the
same eflact as an Event of Defeuit (as defined below). and Lender may exercise any or all of its available remedies for an Evenl of Dafault
88 provided below unlgss Grantor aither (8! pays the lax before it bacomes dalinquent, or (b} contests the tax as providod above 1n the
Taxes and Lians gection and daposits with Lender cash ar a sutlicient corparata suraty bond or other sacutity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage a3 a sacUrity agreement ara a part ol
this Martgage.

Security Agrasment. This instrumant shall constitute a security agreement o the extent any of the Froperty gonstitutas fixtures or other
personal property, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code ag amendsd from time to
Lima.

Security Intarest. Upon requast by Landar. Grantor shall execute financing statements and take whstever other action 5 requested by
Lerder to perfect snd continue Lander’s gacurity interest in tha Rents and Perscnal Proparty. In addition to rocerding this Morigage in the
raal property records, Lender may, at any time and without further authorization from Grantor, fiba executed counterparts, COpE or
reproductions of this Mortgage 25 o financing statemeni. Grantor shall reimburse Lender for all expenses incurred N perfecting or
continuing this sacurity interset. Upon default. Grantor shall assemble the Personal Properly in a manner and at a place reasonably
convenient to Grantor and Lander and make it available to Landar within three (3) days after receipt of written demand ftrom Lendear.

Addressss. The mailing addresses of Grantor {debtor| and Lender {securad partyl, from which Infarmation concerning the sacunty nterast
grantaed by this Mortgage may be cbtained leach as required by the Uniform Commarcial Code), are as stated on tha first page of thig
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foltowing provigions relating to further assurances and attornay-in-tact are a part ol this
Maorigage.

Eurther Assurances. At any timse, and from tima to time, upon request of Lender, Grantor will make, axecuts and detiver, or will cause Lo
be mada, executed or delivered. to Lender or to Lender's designes, and when requestad by Lender, cause to be filed. recorded, refiled, or
reracorded, as the cass may be, at such times and in such uﬂicas and places as Lender may desm appropriate, any and all such mortgaguas,
deads of trust, security deads, security agreements, financing statements, continuation statements, instruments of further assurance,
cartiticates, and other documants as may, in the sole opinion of Lender, be necessary or desirable in ordaer to ettactuate, complate, perfect.
continue, or presarve (a) the obligationa of Grantor under the Note, this Mortgage, and the Related Documents, and (b] the hens and
security interests created by this Mortgage as firat and prior liens on the Property, whether now awned or hereafter acquired by Grantor.
Unigsa prohibited by faw or agreed to the contrary by Lender in writing, Grantor shall raimburse Lender for all costs and expenses incurred
n connection with the mattarg referrad to in this paragraph.

Attorney-In-Fact. (f Grantor fails to do any of the things refarrad to in the preceding paragraph, Lender may do so for and in 1he name o
Grantor and at Grantor's expense. For such purposas, Grantor heraby irrevecably appoinis Lender as Grantor's attorngy-in fact 'or the
purpose of making, exscuting, delivaring, filing. recording, and deing all other things as may be necessary or desirable. in Lander’'s sole
opinion, to accomplish the mattere rafarred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances secured by this Martgage, when dua, and
otherwise pertorms all the obligations impoeed upon Grantor under this Mortgage, Lendes shall execute and deliver to Grantor A suitabie
satiafaction of this Morigage end suitable statemaenta of termination of Bny financing statement an lile evidencing Lender's sacurity interast in
the Rents and the Parsonal Property. Grantor will pay, it permittad by applicable law, any reasonable tarmination fee as determined by Leander
from tima to time.

DEFAULT. Each of the fallowing. at the option ot Lender, shall constitute an event ot default {"Event of Default™) undar this Morigagae:
Default on Indebtedness. Failure of Grantor 10 make any payment when due on the Indebtedness.

Default on Other Paymenta. Failure of Grantor within the time raquired by this Martgage to make any paymeant for tAxes or insurance, of
any othar payment necassary to prevent filing of or 1o elfect discharge of any lien.
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Compllance Default. Failure of Grantor 10 comply with any other term, obligation, covenant or condition contained in this Morngage, the
Note or in any of the Ralated Documants.

Default in Favor of Third Parties. Should Grantor default under any losn, extension of credit, security agreement, purchase ar sales
agreament, or any other agreemsnt, in favor ot any other creditor or parson that may matariglly aftect any of Grantor’s proparty or
Grantor's ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage of any ol the Related
Documaents.

False Statements. Any warranty, representation or stajement made or furnished to Lender by ar on bahait of Grantor under this Mortgage.
the Note or the Retated Dacuments is fatse or misleading in any material respeact, either now or at tha time mada ar furnishad,

Defsctive Collataralizetion. This Mortgage or any of the Helated Documents cesses to be in full force and affect lincluding tailure of any
collateral documents to-create a valid and parfacted ascurnty interast or lien| at any time and for any reason,

insolvency. Tha dissolution or termination ot Grantor's existence as 8 going business, the insolvency ot Grantor, the appomntmaent ol a

roceivar for any part of Grantor’s property, any gasignment for the benafit ol craditors, any type of -creditor workout, or the commencament
ol any proceading under any bankrupicy or ingolvency laws by or againat Grantor. '

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. sall help,
roposgession or any other mathod, by any creditor of Grantar or by any governmantal agency against any of the Property, Howewver. this
subsection ghail not apply in the event of a good faith dispute by Grantor as 10 the validity or ressonableness of the claim which s the basis
of the foreclogsure or foreteiture proceeding, pravided that Grantor gives Lander written notice of such cisim and furnishes resorves or a
suraty bond for the claim satistactory to Lender.

Brasch of Other Agreement. Any breach by Grantor undar the terms ot sny other agreement between Grantor ang Lender that 18 not
remadied within any grece period providad therein, including without limitation sny agreamant concerning any indebtedness or other
abligation of Grantor to Lender. whather existing now or later.

Events Affacting Guarantor., Any of the preceding events occurs with respact to any Guarantor of any of the indebtedness or any
Guarantar dies or becoemes incompelent, of ravokes or disputes the validity of, ot liability under, any Guaranty of the Indebtedness.

Adverse Change. A materisl adveree change occure in Grantor's financisl condition, or Lender balieves the prospect of payment or
performance of the Indebtedness s impaired.

insecurity. Lender in good taith deems itaslf ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defsult and &t any time thersafter, Lender, at its opticn, may
axerciae any one or mora of the fallowing rights and remadies, in addition to any other rights or ramedies provided by lew!

Accelarute indebtedness. Lender shall have the right at its ophion withnut notice to Grantor to declare the entire Indebtadness immaeadialely
due and payeble, including any prepayment penalty wh_ich Grentor would be required to pay.

UCC Remadias. With respact to alt or any part of the Perscna! Property, Lender shall have alt the rights and remedes of a secured party
undar the Uniform Commaercial Cods. \

Collect Rents. Lender shall have the right, withoul notice to Grantor, to teka possessian of the Proparty and coliect the Rents, inciuding
amounts past dus and unpaid, and spply the net proceeds, over and ‘above Lender's cogrts, against the Indebtedness. In turtherance of this
right, Lender may raquire any tenant or other user ot the Property to make paymants of rent or L88 fees directly to Lender. tf the Rents are
collacted by Lender, then Grantor irrevocably designates Lander as Grantor's attorney-in-fact to endoree instruments receivad in paymeni
thareof in the name of Grantor and to negotiste the same and collect the proceeds. Paymenis by tenants or aother users to Landar in
respaonge 10 Lender’'e damsand shall gatisfy the obligations tor which the payments &re made, whethar or not any proper grourds lor the
demand sxisted. Lender may exercisa its rights under this subparagraph either in pergon, by agent, of through a recaiver.

Appoint Recelver. Lendar ghall nave the right 1o have a raceiver appointad to take possession ot all or any part of the Property. with the
pawer to protect and preserve the Property, to operste the Property preceding forsclasure or sale, and 1o collact the Ren!s from the
Property and appiy the proceseds, over and above the cost ot the raceivarship, against the Indebtedness. The receivar may serve withoul
nond it permitted by fsw. Lender's right ta the appeointment of 8 receiver shall exist whathar or not the apparent value of the Property
axceeds the Indsbtedness by a substantial amount. Employment by Lender shalt not disquality a person from gerving as a raceiver,

Judicial Foreclosura. Lender may obtain a judicial decree toreclosing Grantar’s intarest in all or any part of the Property.

Nonjudicial Sele. Lender shall be authorizad 1o take possession of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sals, together with a description of the Property to be sold, by publication once a wgelk tor threa (3]
successive weeks in soma newspaper published in the county or counties in which the Real Propaerty to be sold is located, 1o sell the
Propearty (or such part or parie tharaof ps Lender may from time to time alact to sell) in tront ot the front or main door of the courthouse o
the county in which the Property 10 be sald, or a substantist and material part thereof. is locatad, at public outcry, 10 the higheei bidder tor
cash. If thare 8 Real Proparty 1o be sold under this Mortgage in more than one county, publication shall be mads in all counties whare 1he
Real Property to be sold ie locatad. If no newspaper ig published in any caunty in which any Real Proparty to be sold i locatad, the nolice
shall be published in 8 newspaper published in an adjoining county for three {3) successive weeks. Thae sale shall be held betweaan the
hours of 11:00 a.m. and 4:00 p.m. on the day designatad for the exsercise of the power of sale under this Mortgage. Lendar may id al
any eale had under the tarms of this Mortgage and may purchase the Property if the highest bidder thargiore. Grantor heraby waivas any
and all rights to have the Property marshalled. In exercising its rights and remaedias, Lender ghall ba free to sell ait or any part of tha
Proparty together or separstely, in one sale or by geparate sales.

Daficiency Judgment. if permitted by applicabie taw, Lender may obtain a judgment for any deticiency remaining in the Indabtedness due
to Lender after application of all amounts received hrom the exercise of the rights provided in this section.

Tenancy st Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above Or Lender otharwiso
bhacomes sntitled to possession of the Property upon default of Grantor, Grantor shall bacome a tenant at sufferance ot Lender or tha
purchaser of the Property and shall, st Lender's option. &ither {a} pay 8 reasonable rental for the use of the Propearty. of Ih) vacate the
Propearty immediately upon the demand of Lender.

Other Remedies. Lander shall hava sll othar rights and remedies provided in this Mortgage or the Note or available at law or in equity,

Sals of tha Property, To the extent permittad by applicable law, Grantor heraby waives any and all right to have the property marshalled.
In exercising ite rights and remedies, i ander shell be free to sell all or any part of the Property together or soparately. in one sale or by
separata sales. Lender shall be antitied 1o bid at any public sale on sll or any partion of the Property.

Notice of Sale. Lender shall give Grantor rapsanable notice of the time and place of any public sata of tha Personsl Property of ol the time
after which any private sate or other intended disposition ﬂ_f the Personal Property is 10 be made. Reasonable notice shall mean notice
givan at least ten {10) days betore the time of the sale or disposition.

Waivaer: Election of Remadies. A walver by any party of a braach ot a provision of this Mortgage &hall not constitute a waiver o! o
prejudice the party’s righte otherwise to demand strict complisnce with that provision or any othar provigion. Elaction by Lander t¢ pursue
any ramedy shall not exclude pursuit of any othar remady, and an slaction to make expenditures or take action to perform an abligation of
Grantar under this Morigaga after feilure of Grantor to parftorm shall not affect Landec’s right 1o daclare a default and exercise its remadies
under thls Mortgaga.

Attorneys’ Fess; Expenaes, If Lender institutes any BLit or action to enforce any of the terms of this Mortgage, Lender shall be antitlad 1o
recovar guch sum 88 the court may adjudge rensonable as attorneys’ fees at trial and on any appeal, Whether or not any court action Is
involvad, sl reasonable expanses incurred by Lander that in Lender’'s opinion are necessary at any uma lor the protection ol its interast of
tha enforcamant of its rights shall become a part o! the Indebtedness paysbie on demand and shall bear interest from the date of
expenditure until repaid at the rate provided for in the Note. Expensas covered by this parasgraph include. without limitation, howevar
gubject ta any limits under applicable taw, Lender's attorneys’ faas and Lender’'s legal expenses whether or not there is a Ipwauit, including
attorneys’ tees tor bankruptcy procaedings (including efforts to modity ar vacate any automatic stay or injunction). appeeis and any
anticipated pest-judgment collection services, the coat of searching records. obtaining title repons inclugding foreclosure reports),
surveyors’ raports, and appraissl fees, and titls insurance, to the extent permitted by applicable law. Grantor also will pay any courl COR1S,
in addition to alt other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any natice under this Mortgsge, including without limitation any notice of defaull and any
notice of sale to Grantor, shell be in writing, may be sent by telefacsimile lunless otherwise required by law), and shall ba afiective when
actually dalivered, or when daposited with & netionally recognized overnight courier, or, it mailed, shall ba deemad aftactive when daposited n
the United States mall fiest class, certified or registered mail, postage prepaid, directed to the addresses shown near the baginning of this
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Mortgage. Any party may change ite address for notices under this Mortgage by giving formal written notice toc the other partigs, specifying
that the purpose of the ngtice is to change the party's address. All copias of notices ol foreclosure from the holder ot any lien which has
priority over this Mortgege shall be sent 10 Lender’'s address, as shown near the beginning of this Mortgage. For notice purposes. Grantor
agress to kesp Lender informed at sil times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following misceilanocus provisions arg a part of this Mortgaga:

Amendments. This Mortgage, together with any Relatad Documents, constitutes the entire undarstanding and agreement of the parties aAs
to the matters set torth in this Mortgage. No alfteration of or amendment to this Mortgage shall be effective unless given in wnling and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. it the Property is used for purposes other tham Grantor's residence, Grantor shall furnish to Lender, upon reguest. a
certitied statement of net operating income received from the Property during Grantor's previous fiscal vear in such lorm and detail as
Lendar shall require. ~Net operating income” shall mean all cash receipts from the Property less all cash gxpandituras made i connechion
with the operation of the Property.

Applicable Law. This Mortgage has been deliversd to Lender and accepted by Lander in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall ba governed by and construed in accordance with the laws of the State of Alabarna.

Arbiteation. Lender and Grantor agres that all disputes, claims and controversias between them, whather individual, joint, or class in
nature, arising from thia Mortgage or otherwise, inchuding without Hmitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the Amarican Arbitration Association, upan request of eithar party. No act to tske or dispose of any Collataral shall constilulse &
waiver of this arbitration agreement or be prohibited by this arbitration agreamant. This includes, without limitation, ohfaining injunchive
ralief or A temporary restraining order; invoking a power of sals under any deed of trust or martgage; obtaining a wril of attachmant of
imposition of a receiver; or exercising any rights relating to pergonal proparty, including taking or dispasing of such property with or without
judicial process pursuant to Articls 9 of the Uniform Commerciat Code. Any disputes, claims, or controversies concerning the iewtuiness or
reasonablenass o! any act, or exercise of any right, concerning any Coltateral, including any claim to rescind, raform. or otharwige modify
any agreament relating to the Collatersl, shall alsc be arbitrated, provided however that no arbitrator shall hava the right of the power 10
gnjoin or restrain any act ot any party. Judgment upon &ny award rendersd by eny arbitrator may be anterad in any court hawving
jurisdiction.  Nathing in this Morigage shall praciude sny party from saeking squitable relief from & court of competent junsdiction. The
statute of limitationa. estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicabla in any arbitration proceeding. and the commeancement of an arbitration proceeding shell be deomead tha commencament
of an action far thess purposes. The Federal Arbitration Act shall apply to the canstruction, interpratation, and enforcemant ot this
arhitration provision, ~

Caption Haadings. Caption headings in this Mortgage are for conveniance purposes only and are not o be used to interprat or define the
provisions of this Mortgage. 3

Marger. There shall be no merger of the intarest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit ot Lender in any capacity, without the written consent of Lendar.

Saverabliity. [t a court of competant jurisdiction finds any provision of this Maortgage to be invalid or unenforceable as t¢ ANy pereon of
circumstanca, such finding shall not render that provision invalid or unenforceabls as to any othar pefsons or CIrcumstances. If faasible,
any such offending provision shall be deamed to be modified to be within the limits of snforceability or validity; howaever, if the offending
provisioh cennct be so modified, i shali be atricken and all other provisions of this Mortgage in all othar respects shall remain valxl and
gnfarceable.

Successors and Asalgns. Subject to the hmitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be bunding
upon and inure to the banefit of the parties, their successors and assigns. If ownership of the Property becomes vagted in a parson other
than Grantor, Lender, without notica 1o Grantor, may deal with Grantor's successors with reference to this Mortgage and tha Indebtednass
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtadness,

Time Is of the Essance. Time is of the essence in the perfarmance of this Mortgage.

Waiver of Homestend Exemption. Grantor hersby releases and waives all rights and benetita of the homestead exemption laws of tha State
of Aiabams as to all indebtedness eacured by this Martgage.

Waivere and Consents. Lendsr shell not ba deerned to have waived any rights under this Mortgage lor under the Related Documents|
unless such waiver is in writing snd signad by Lender. No delay or omission on the part of Lender in axercising any right shall oparate as A
waiver of auch right or any other right. A waiver by any party of a provision of this Mortgage shall not conslitute a waiver ot or prejudice
the parly's right otharwise to demand strict compliance with that provision or any other provision. No prior waiver by Lendar, nor any
coursa of dealing betwean Landar and Grantor, shall constitute a waiver ot any of Landar’s rights or any ot Grantor's obligations As to Any
future transactions. Whenever consent by Lender is required in this Mortgage, the granting of guch consent by Lender in any instance shall
not constitute continuing consem to subsequent instances wheare such congent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
J. Harrla Development Corp,

— Al T e m—— -

This Mortgage prepsrad by:

Nams: Donna J. Schmidt
Address: 2964 Pelham Parkway
City. Stats. 2IP: Palham. Alabama 35124

(3"':II=I|"t.'..‘il’hﬂhTE1 ACKNOWLEDGMENT

STATEOF  Alabama . ) o
' 58
countyoF  Shelby . .0

I, the undersigned authority, 8 Notary Public in and for sald county in sai¢ state, hereby cartify thet Jeck A, Harris, Vice President, of J. Harris
Development Corp., 8 corporation, s signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day that.
baing informed of the contants of spid Mortgaga, he ar she, as such officar and with full authority, executed the same voluntarily tor and as the
act ot said corporation,

Glven under my hand and official seal this _28th _ dayof

" MY COMMESSION DIPRES OCTOBER 24, 2001

My commission axpiras

NOTE TO PROBATE JUDGE

e e e i im e s e cosmmicmm | owoLmed ..-..--\,._n.-“.p:qn--—r:ﬂll--\.lUHII:IIM‘HIHIHI-\--?' r Lyt g ool he .
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| ortge “ . . fore, under Section 40-22-2(1)b,
This Mortaage sacurss opsn-snd or revolving indebtednass with residential real property or interssty; therafore,

Cods of Alngnmu 1975, §a amendad, the mortgage flling priviiege tax on this Mortgege should not exceed $.15 for sach $100 (or irlnl::n
thereof) of the creght limitof 8 pravided for hersin. which is the maximum principal indebtedness to be secured by this

Mortgage at any one time.

Regions Bank

By:_  __ - e . _
ite - -
. . e R i —————— ] m
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