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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwaen Southwaod Viliage Investments, LLC, whose addresas is 328 Cox Lane, Alabaster, AL
35007 {referred to below as "Grantor"); and Regions Bank, whose address is 2964 Pelham Parkway, Petham, Al

365124 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lander all ol Grantor's night,
hitle, and interest in and (0 the following described real property, together with all existing or subsaguentty erected or alhixed buldings,
improvements and fixturas: sll sasemants, rights of way, and appurtenances; all water, water rights. watercourses and ditch rights lincluding
stock in utilities with ditch or irrigaticn rights); and ail other rights, royalties, and profits relating te the real property, ncluding without limitation
aill minerals, oil, gas, geothermal and shrilar matters, located in S,hnihy; County, State of Alabama (the "Real Property”):

saa attached lagal
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

EEE OF;unl Property or its address is commonly known as Southwood Village Mobile Home Park, Alabaster, Al

Grantor presantly assigns to Lender all of Grantor's right, titte, end interest in and to all leases of the Property and all Rents from tha Proparty
In addition, Grantor grents te Lender a Uniform Commarcial Code sacurity interest in the Parsonal Proparty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgagse. Terms not ctharwise defined in thiy
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references 1o dollar amounts shall mean
amounts in iawtul meney of the United Statas of Amaerica.

GGrantor. The word "Grantor” means Southwood Village Investments, LLC. The Grantor is the mortgagor under this Mortgage

Guarantor. The ward "Guarantor” means and includes without limitation sach and all of the guarantors, sureties, and accommopdation
partias in connection with the Indebtedness.

improvemants. The ward “tmprovements” means and includes without limitation all existing and future improvements, buildings,
structurps, mobiie homes affixed on the Real Praparty, facilitles, additions, raptacemeants and other construction on the Real Property

Indebtednazs. The word "Indebtadness”™ means alf principal and interest payable under the Note and sny amounts expended or advanced
by Lendsr to discharge obligations of Grantor or expenses incurrad by Lender to anforce obligations of Granlor under this Mortgage.
together with interest on such amounts as provided in this Mortgage. in addition to the Note, the word "Indebtednass™ includaes all
obligations, debte and liabilities, plus interest thareon, of Grantor to Lender, or any one or more ot them, as waell as all claims by Lender
against Grantor, or any ong or morg of them, whethar now existing or hergatter arising, whether ralated or unsaelated to the purposa of the
Note, whether voluntary or ctherwiss, wheather due or not due, absclute ar contingent, liquidated or uniiquidated and whether Grantor may
he liabla individually or jaintly with others, whethser obligated as guarantor or otherwise, and wheather recovery upon such Indabtedness may
be or hareafter may become barred by any statute of limitations, and whether such Indebtedness may be or herealter may becomea
otharwlse unanforceabls,

Lender. The word "Lendar” means Regions Bank, its successors and assigns. Tha Lender is the mortgages undar this Mortgage.

Mortgaga. The word "Mortgage” means this Mortgage between Grantor and Lendar, and includes without limitation all assignmants and
security intarast provigions relating to the Parsonal Property and Rents.

Note. The word "Note" means the promissary note or credit agreement dated April 16, 1998, in the original principal amount of

$375,.000.00 from Grantor to Lender. together with all renewals of, extensions of, modifications of, refinancinga of, consolidations ol
and subatitutions tor the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property™ mean all equipment, fixtures, and othar articles of personal preperty now of hareattar
ownad by Grantor, and now or hareafter attached or affixed to the Real Property; together with aill accessions, parts, and additions to, all
raplacements of, and all substitutions for, any ot such property, and together with alt proceeds (including without limitation all insurance
proceeds and refunds of premiumas} from any sale or other disposition of the Property.

Property. The word "Propaerty™ means callectively the Heal Property and the Perscnal Property.
Real Property. The words "Real Proparty” mean the propeity, interests and rights described above in the "Grant of Mortgage™ section

Ralated Documents. The words "Related Documents” mean and include without limitation all promissary notes, credit agreements, loan
Aagreemanta, envirpnmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agragments
and documants. whether now or hereatter existing, executed i) connection with the Indebtedness.

Rants. The word "Rents”™ mesns all present and futura renis, revenuas, income, lssues, rovaliies, profits, and other benatits dervad from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 15 GIVEN AND ACCEPTED ON THE FOLLOWING TEAMS:

PAYMENT AND PERFOAMANCE. Except as otherwise providad in this Martgage, Grantor shall pay to Lender all amaounts secured by Yy
Mortgage as they bacoma dus, and shall strictly parform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
tha following provigiona:

Fossession and Usa. Until in default, Grantor may ramain in possession and control of and operata and manage the Property and collect
the Rents fram tha Property.

Duty to Maintaln. Grantor shall maintain the Propaerty in tenantable condition and promptly perform all repairs., replacements, and
maintenance necessary 1o preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substancs,” "dispasal,” "reigase.” and "threatened release,” as used n
this Mortgage, shall heve the same meanings as set forth in the Comprehanaive Environmaental Response, Compensation, and Liabllity Act
of 19B0, as amanded. 42 U.5.C. Saction 98031, &t saq. |"CERCLA™), the Superfund Ameandments and Reautharization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Trangportation Act, 49 U.S.C. Section 1803, et s8q., the Resource Consarvation arvd
Rocovery Act, 42 U.5.C, Section 6901, et seq., or other applicable state or Federal lews, rulas, or regulations edopted pursuant 1o any ol

LN — & g AE—mom ot e s - am imw o oma we —eeme e - - ——— o S LI TRE e e e

nsg - _ e



04-15-1998 MORTGAGE Page 2

P—

Loan No 0001 {Continuod}

the foregoing. The terms "hazardous waste” and "hazsrdous substance™ shall also inciude, without limitation, petroleum and petroleum
by-products or any fraction thereot and asbestos. Grantor represents and warrants to Lender that: [a) During tha period of Grantor's
ownarship of the Proparty, there has bean no use, generation, manufacture, storage, treatmant, disposel, releass or thrastenad refesass of
any hazardous weste or substance by any person on, under, about or from the Property; (bt Granlor has no knowledge ol, or resson to
belisve that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} sny use, generation,
manufaciure, storage, treatment, disposal, relesse, or threatened relesse of any hazardous waste or substance on, undar, about or from the
Property by any prior owners or cccupants of the Property or (il any actual or threatened litigation or claims of any Xind by any person
relating to sueh matters; and ¢} Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Proparty ghall use, generste, manufacture, store, traat, disposse of, or sslesse any
harardous waste or substence on, under, about or from the Property and (i} any such activity shall be conducted in complience with afl
spplicable federsl, state, and local lsws, regulations and ordinances, including without irmitation those laws, regulations, and ordinances
degcribed above. Grartor suthorizes Lender and its agents to enter upon the Property to make such inspections and tests, ;1 Grantor's
expense, as Lander may deern sppropriate 1o determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purposas only and shali net ba construed to craate eny responsibility or liability on the part of
t ander to Grantor ¢r to any other person. The representations and warranties contained herain are based on. Grantor's' due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (8} releases and waives any tulure clams
against Lender for indempity or contribution in the event Grantor bacomes liable for cleanup or other coste under any such laws, end bl
agreas to indamnify and hold harmless Lender against any and all claims, fosses, lighelities, damages, penalties, and expenses which Lender
may directly of indirectly sustain or aufter resulting trom & breach of this section of the Mortgage or as a consequence ¢! any use,
goneralln, manutactureg, storage, dispossl, release or threstened release occurring prior to Grantor’'s ownership or interest in the Froparty,
whether or not the same was or should have been known to Grantor. Tha proavigions of this section of the Martgage, including the
obligation to indemnify, shall survive the payment of the Indebtednsess and the satisfaction and reconveyence of the lien of this Mortgage
and shall not be affectad by Lender’'s acquisition of any interest in the Property, whether by foreclosure or otharwise.

Muisance, Waste, Grantor ghsll not cause, conduct or parmit any nuisance nof commit, permit, or sutfer any stripping of or waste on or 10
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remowve, ¢r grant to any ather
party the right to remove, any timber, minerals fincluding cil and gas), soif, gravel or rock products without the prior writlen consent of
Lender.

Removal of Improvemants. Grantor shall not demolish or remove any Improvements from the Real Property without the prior wniten
consant of Lander. As 8 condition to the removal of any Improvemsents, Lender may require Grantor 10 make srrangements satisfactory to
Lender to replace such Improvements with Improvernents of at least equal valus.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the-Real Property at ail reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Mortgage.

Compllance with Govarnmantal Hequireaments. Grantar shall ;ﬂrumptﬂ; comply with aill taws, ordinancas, and regulations, now or hereatter
in aftect, of all govarnmental authorities applicable to the use or occupancy of the Property, including without timitation, the Amencans
With Disabilities Act. Grantor may contest in good taith any such law, ordinance, or regulation and withhold compliance during any
nroceeding, including appropriate appeais, so long as Grantor has netified Lender in writing prior to doing so and 8o long as, in Lender’s
sole opinion. Lender’s interests in tha Propsrty are nol jeopardized. Lender may require Grantor to post adequate seécurily or 8 surety bond,
reasonahly satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts sat torth above in this aection, which from the character and vse of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at its option, declare immediately dua and payable all sums secured by this Mortgage upaon
the sala or transler, without the Lendar's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or trangater” means the conveyence of Raal Proparty or any right, title or interest tharein; whether legal, heneficial or equitable; whetihar
voluntary or involuntary; whether by outright sale, deed, inatalimaent sale contract, land contract, contract for doad, lessehald intarest with a
tarm greater than three {3} years, lease-option contract. or by sale, assignment, or transter of any benefigial interest in or to any land trust
holding title to the Real Proparty, or by any other method of conveyance of Resl Froperty interest. If any Grantor is 8 corparation, partnership or
limited liability company, tranafer also Includes any change in ownership of more then twenty-tive parcent {26%) of tha voting atock, partnarship
intaraste or limitad lighility company intergstg, as the case may be, of Grantor. Howaver, this option shall not be exarcised by Lendar f such
axercise (8 prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgags.

Payment. Grantor shall pay when due (and in all events prior to delinguency} all taxes, payroll taxes, special taxes, assessmenis, watear
chargas and sewer sarvice charges levied against or on account of the Property, and shall pay when due afl claims for work done on or tor
services rendered or material furnished to the Proparty. Grantor shall maintain the Property free of all liens having prigrity over or aqual to
the interest ol Lendar under this Mortgage, except for the lien of texes and assessmants not due, and except as otherwise provided in the

totlowing paragraph.

Alght To Contest. Grantor may withhold payment ot any tax, assesament, or claim in connaction with a good faith dispute over the
obligation to pay, so long as Lender’s intarast in the Property is not jeopardized. If a lien arises or is filed as a result of nonpaymaent,
Girantor shall within fiftesn (18 days atter the lian arises or, it 8 lien is filed, within fifteen (15} days efter Grantor has notice of the hling,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securnity
satisfactory to Lendar in an amount sufficient to discharge the llen plus any cosis and sttorneys’ fees or other charges that could ecorue as
a result of 8 foreclosure or sale under the lien. In any contest, Grantor shaill defend itself and Lendar and shall satisfy any adverse judgmeani
hetore enforcement against the Property. Grantor shall nama Lender as an additional obligee under any surety bond furnished in the
contest procaeadings.

Evidence of Payment. Grentor shalt upon demeand furnish to Lender satistactory evidence of payment of the taxes or assassments and shall
authorize the appropriate governmentat official to daliver to Lendsr at any time a written statement of the taxes and assesaments against

the Property.

Notice of Construction. Grantor shall notity Lendar at laast fittaen |15} days before any work is commenced, any services are furnished, or
any materisls are auppliad to the Proparty, if any mechanic's lien, materiaimen’s lien, or other lien could be asserted on account af the
work. gservices, or matarials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lendar thal Grantor
can and will pay the cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The foliowing provisions rallﬂting to insuring the Praperty ere & part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coveraga endorggements on
a replacement basig for the full insurable value covering all Im"q:rnvamants on the Real Property in an amount sufticient to svoid application
of any coinsurance claues, and with 8 standard mortgagee clause In favor of Lendaer. Grantor shall also procure and maintam
comprahansive genaral liability insurence in such coverage amounts as Lender may request with Lender being named as addilional insurads
in such Wabllity insurance policies. Additionally, Grantar shall meintain such other insurance. including but not limited to hazard. business
intarruption and boller ingurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably accaptable to Lender. Grantor sha!l deliver to Lender certiticates of coverage ftrom each insurer containing a stipulation that
coveraga will not ba cancelled or diminished without 8 minimurm of ten (10) days’ prior written notice 10 Lender and not containing any
disclaimar of the insurar's Hability for falure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in tavor of Lendar will not be impaired In any way by any act, omission or defsult of Gramtor or any other person. The Real
Property is located In an area designated by the Director of the Federal Emargency Management Agency as a spacial flood hazard ares.
Grantor agrees to obtein and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
hrmits sat under the Nationsl Flood nsurance Program, or a8 otherwise required by Lender, and to maintain such insurance lor tha tarm of
the lcan.

Application of Procesds. Grentor shalt promptly notify Lender of any 1083 or damage ta the Property. Lander may make proot of loss f
Grantor faila to do so within fifteen {15} days of the casualty, Whether or not Lender’s security is impaired, Lender may, at 18 eleclion,
apply the proceeds to tha reduction of the Ingabtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. |f Lender slects to apply the proceeds to restoration and repair, Grantor shali repair or replace the damaged or destroyed
Improvements in a manner setisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay ar reimburse Granior from
the proceads for the resscnsble cost of repair or restoration if Grantor Is not in detault under this Mortgage. Any procesds which have not
been disbursed within 1B0 days after their receipt and which Lender has not committed to the repair or restoration ot the Property shall bie
usad first to pay any amount owling to Lender under this Mortgage, then to pay sccrued intarest, and the remaindar, if any, shall be apphed
o tha principal batanca of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.
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Unexpired Insurance at Sals. Any unexpired insurance shall inure to the benefit of, end pass to. the purchaser of tha Property coversd by
this Martgage at any trustee’s sale or other aale held under the provisions of this Mortgage, or at any foreclosure gale of auch Property.

Grantor's Report on Insurance. Upon request of Lender, howevar not more than once a year, Grantor ghall furnish to Lendar & report &N
each existing palicy of insurance showing: (a} the nama of the ingurer: (b} the rigks insured: (c) the amount of the policy; {d) the property
insured. the then current replacement value of such property, and the mannar of determining that value; and (e} the expirstion date of the
policy. Grantor shall, upon request of Lender. have an indepandent appraiger satigfactory to Lender detarmine the cash value replacoment

cost of the Property.

eXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Mortgage, or if any action or proceading ie commenced that
would materially affect Lender's interasts in the Property, Lender on Grentor's behalf may, but shall not ba reguired to, take any action that
Lender deems appropriate. Any amount that Lender expends in g0 doing will bear intarast at tha rate provided for in the Note from the dale
mourred or paid by Lander td the date of rapayment by Grantor. All such expenges, at Lender’s option, will (8] be paysble on demand, (b} be
added to the balance of the Note and be apportioned among and be payable with any installment payments to become dua during either {i) the
term of any applicable insurance policy or {iil the remaining term of the Note, or Ic) be treated as s ballgon payment which will be dua and
payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be n
addition to any other rights or any remaedies 10 which Lender may be antitied on account of the defeult. Any such action by Lender shall not he
construsd as cuting the detault so as to bar Lender from any remady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. Tha following provisions rolating to ownership of the Property are a part ot this Mortgage.

Title. Grantor warrants that. (a) Grantor holds good and marketable title of record 1o the Property in fee simple, trae and clear of all lins
and sncumbrances other than those set farth in the Heal Property description or in any tite insurance policy, title report, or final title opinicn
issuad in favor of, and accepted by, Lender in connection with this Mortgage. and (b} Grantor has the full right, power. and authority to

executa and deliver this Mortgage to Lender.

Daefense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property againsi
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
under this Mortgage, Grantor shall defend the action ai Grantor’'s axpense. Grantor may be the nominal party in such proceading. hu!
L andar shall be entitiad to participate in the proceeding and to be reprasented in the praceeding by counsel of Lerklar's own c¢hoice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such

participation,

Compllance With Laws, Grantor warranis that the Property and Grantor's use of the Praperty compias with all existing spplicabia laws,
ordinances, and regulstions of governmantal authoritias.

CONDEMNATION. The tollowing provisions relating to condemnation of the Property are a part of this Mortgags.

Application of Net Procesds. |f ail or any pert of the Frnpe‘rw is tondemned by eminent domain progesdings or by any proceeding of
purchase in lieu of condsmnation, Lender may at its efection require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repak or rastoration of the Property. The net proceeds of the award shali mean the award after payment ot all
rassonabio costs, expeneea, and attorneys’ fees incurred by Lender ip connection with the condemnation.

Proceadinga. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendar in writing, and Grantor shali promptly take
such steps as may be necessary 10 defend the action and obtsin the award. Grantor may be the nominal party in such proceeding, but
Lander shall be entitled to participate in the proceeding and to be representad in the proceading by counse! of its own choice, and Grantor
will delivar or cause to ba deliversd to Lender such instruments as may be requastad by it trom time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal 1axes.
lags and charges are a part of this Mortgege:

Current Taxes, Fass and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage snd take
whatevar other action is requested by Lender 10 parfact and continue Lender’s ken on the Real Property. Grantar shall reimburse Lendar for
all taxes, as deacribad below, together with sl sxpenses wncurred in recording, perfecting or continuing this Mortgage. including withoul
limitation all taxes, fess, documentary stamps, and other charges for recording or registering this Mortgage.

Taxas. The following shall constitute taxes tc which this section applies: (al a specific tax upon this type of Mortgaga or upon all or any
pert of the Indebtedness secured by this Mortgege: |b] & specific tax on Grantor which Grantor is authorized or raquired 10 deduct from
payments on tha Indebtedness gecured by thiz typo of Mortgage: (C} a 1ax on this type of Martgage chsrgeabie against the Lencur or the
holder of the Note; and {d} a specific tax on ali or any portion of tha indebtedness or on payments of principal and interast made by

Grantor,

Subsequant Taxes. If any tax to which this saction applies is enactad subsequent to the date of this Morigage. thia event shall have tha
sama aHect as an Event of Default (88 defined balow), and Lender may exercise any or sll ¢f its svaitable remedies for an Event ol Defaull
as provided below unless Grantor eithar ia] peys the tax before it becomes delinquent, or th] contests the tax as providad sbove in tho
Taxas and Liens saction snd depaosits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The fallowing provisions relating to this Mortgage as a sacurity agreemaent are a par of
this Mortgags.

Security Agreement. This instrument shall constitute 8 security agreement to the extant any of the Property constifutes fixturas or othar
parsona! property. and Lender shall have all of the rights ot & secured pasty under the Uniform Commarcial Code as amended trom time 16

tima.

Securlty Interast. Upon feqguest Dy Lender, Grantor shall exegute' inancing statements and take whatevar othar action 18 raquested by
Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In additipn to recording this Morigage i the
reat property records, Lender may. at any tims and without further authorization from Grantar, file gxacuted counlerparts, copias of
reproductions ot this Mortgsge 65 a financing staternant. Grentor shalt reimburse Lender for all expenses incurrad in parlecting or
continuing this aecurity interest. Upon default, Grantor shal aggemble the Persons! Proparty in a manner and at a place reasanabiy
convenient to Grantor and Lender and make it available to Lender within three {3) days after raceipt of written demand from Lendar.

Addrasses. The mailing addresses of Grantor (debtor) and Lender {sacured party), from which information concerning the security interes?
granted by this Mortgags may be obtained leach as raguired by the Unitorm Commercial Code), are as stated on tha first page of this

Maortgags.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-fact are a part of this
Mortgege,

Furthsr Assurances. At sny time, and from time to time, upon request of Lender, Grantar will make, axecute and deliver, or will cause to
be made. executed or dalivered, to Lender or to Lender's ddgignes, and when requested by Lender, cause to be tilggl, recorded, refied, or
rerecorded, as the case may ba, at such times and in such offices and places as Lender may desm appropriate, any and all auch morigages,
deeds of truset, security deeds, security agresments, financing statemants, continustion statements, instruments of further assurance,
certificates, and other documants as mey, in the aole opinion of Lender, be necessary or desirable in order to effectuate, complate, perlect,
continua, or preserve {(a} the obligations ot Grantor under the Note, this Mortgage, and the Reiated Documents, and (b} tha liens and
security intarests craatad by this Mortgage as tirst and prior lians on the Property, whether now owned or hersafter acquired by Grantor.
Unless prohibited by law or agreed 1o the contrary by Lendear in writing, Grantor ghall reimburse Lender for ail costs and expenses neurrad

in connection with the matters refarred to in this paragraph.
Attorney-in-Fact. It Grantor faids to do any ot the things referred to in the preceding paragraph. Lender may do so for and In the nama of
Grantor and st Grantor’'s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attornay-in-fact for the
purpose of making, axecuting, delivering, filing, recording, and doing all ather things as may be necessary or desirable. in Lander's sols
opinion, to accompliah the matters referred to in the preceding paragraph.
FULL PERFORMANGCE. |f Grantor paye all the Indebtednass, including without limitation all advances secured by this Mortgage, when dua. and
otherwise performs all the abligations imposed upon Grantor under this Mortgage. Lander shall execute and deliver to Grantor a sutable

satistaction ot thia Mortgags and suiteble statements of termination ol any financing statement on lile evidencing Lender's secunty intefest n
the Rents and the Pergonst Property. Grantor will pay. if parmitted by applicable law, any reasconable terminetion fee as determined by Lender

from timea to tims,
DEFAULT. Each of the foljowing, at the option of Lender, shall constitute an event of default ("Event of Default™} under this Mortgega:

Default on indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any paymaent fOr {BX8S Of INSUrANCE, OF
any other payment necasaary to prevem filing ot or 1o eftect discharge of any lien.
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Compliance Defoult. Failure of Grantor to comply with any other term. obligation, covenant or condition contained in this Mortgags, the
MNote or in any of the Related Documents,

Default in Favor of Third Partes. Should Grantor default under any loen, extension of credit, sacunty agreamaent, purchasa or sales
agreement, or any other agreement, in favor of any other creditor or person thst may materislly atiect sny ol Grantor’'s proparty or
Grentor's ability to repay the Note or Grantor's ability ta perform Grantor’'s obligations under this Mortgagse ar any of tha Related

Cocumants.

False Statements. Any warranty, raprésentation or statemant made or furnished to Lender by or on behall of Grantor under this Morigags,
the Note or the Related Documents is false or misleading in any material respect, aither now or at the time mads or furnished.

Dafactive Collateralization. This Mortgage or any of the Relsted Documents ceases to be in full force and affect (including failure ol any
collateral documents to'creste & valid and perfected sacurity intarest or lien) at any time and for any reason.

Death or Insolvency. The dissolution (regardless of whather alaction to continue is made), any member withdraws from the limited hability
company, or any other termination of Grentor's existance as a going business or the death of ény member. the ingolvency of Grantor, the
appointment of a recelver for any part of Grantor's proparty, any assignment tor the benaefit of creditors, any type of creditor workout, of
tha commancemant of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiturs, stc. Commencemeant of foraclosure ar forfeiture proceedings, whether by judicial proceading, sell-help,
rapossesaion or any other method, by any creditor of Grantor or by any governmental agency against any of tha Property. Howavar, this
subsecrtion shall not apply in the svent of a good faith dispute by Grantor as to the validity or reasonableness of tha claim which is tha basis
of the toraclosure or forefeiture procesding. provided that Grantor gives Lender written notice of such cisim and furnishas resarves or n

suraty bond for the claim satisfactory to Lendar.

8reach of Other Agreement. Any breach by Grentor under tha terms of any other agreement between Grantor and Lender that i1s not
remadied within any grece period provided therein, including without limitation any agresmant concarning any indebledness or other
obligation of Grantor ta Lender. whether existing now or later,

tvents Atffecting Guerantor. Any of the preceding events cccurs with respect 10 any Guarantor of any of the |ndebtedness or any
Guarantor dies or bacomes incompatant, or revokes or disputes the validity of, of liability under, any Guaranty ot the Indebtedness.

Adverss Change. A materiel adverse change occurs in Grantor's financial condition, or Lender believes the prospact ol payment orf
performance of the indebtedness is impaired.

Insecurity. Lender in good taith daems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Delault and at any time thereafter, Lender, at ils option. May
exarcise any one ar mare of the following rights and ramediss, in agditinnim any other rights or remedies provided by law:

Accalerate Indebtedness, Lender shell have the right at is option without notice to Grantor to declare the entirg Indebtedness immediataly
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remaedies. With respact 1o all or any part of the Personsl Property, Lender shall have al the rights and ramedies of a sacured parly
undser the Unitorm Commercial Code.

Collact Aants. Lender shall have the right, without notice to Grantbr, to take possession of the Property and coliect the Rents, including
amounts past due end unpaid, and apply the net proceeds, over and sbove Lender’s costs, against the indebtadness. In furtherance of this
right, Lender may require any tenant or ather ugar of the Praparty to make payments ot rent or use feas directly to Lender. If the Ranis are
collected by Lender, then Grantor irrevocably designates Lendar as Grantor's attorney-in-tact to endorse instrumants received in paymen
thereo! in the name of Grentor and to negotiate the sams and collect the proceeds. Payments by tenanis or other ugers o Lender n
response to Lender's demand ghall satigfy the obligations for which the payments are made, whathar or not any proper grourkds for the
demand existed. Lender may exercigse its righte under this subparagraph seithar in person, by agent. or through a recaiver.

Appoint Aecelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property. with the
power 1o protect and presecve the Property. to oparate the Property preceding fareclosure or ssie, and to collact the Ranta from the
Property and apply the procesds, over and above the cost of the receivarghip, against the Indebtedness. The racelver may serva withoul
bond !t parmitted by law. Lender’s right to the appointment ot a raceiver shall exist whather or not the apparant value of the Fropoerty
axceeds the indebtedness by s substantial amount. Employment by Lender shall not disqualify a person from serving as B receiver.

Judicial Forsclosurs. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Froperty.

Nonjudicia! Sele. Lender shall be authorized to take possession of tha Property and, with or without taking such possession, gHter giving
notices of the time, place and terma of sale, together with a description of the Proparty to be sold, by publication once a waak for throg Y,
successive weeks in some newspaper published in the county or countiss in which tha Real Property to be sold is located, to gsall the
Property {or Buch part or parts thereot as Lender may from time te time elect to sell) in front of the frant or man door o the courthouse of
the county in which the Property to be sold, or a substantial and material part thareof, is locatad, at public outcry. to tha highest idder for
cash. If there is Real Property to be sold under this Muorigage in more than ong county. publication shall be made in all counties where the
Rest Property to be sold is located. If no newspaper is publishad in any county in which any Real Property 10 be zoid is located, the notice
shali ba published in a newspapar published in an adjoining county for threa (3) successive wasks. Tha ssle shall be held baiweaaen tho
hours of 11:00 a.m. and 4:00 p.m. on the day designated tor the exercise of the power of sale under this Mortgage. Lender may nd at
any sale had under the terms of this Mortgage and may purchase the Property it the highast bidder therefore. Grantor hereby waives any
and all rights 1o have the Property marshallad. In exercising its nghts end remedies, Lender shall be irae to sell all or any part of the

Property together or separately, in one sale or by separate cales.

Deficloncy Judgment. | permitted by applicabla law, Lender may obtsin a judgment tor any deliciency remaining in the Indebledness due
1o Lender after apphcation of all amounts raceived from the exarcise of the rights provided in this section.

Tenancy at Sufferanca. If Grantor remains in possession of the Property atter the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upecn default of Grantor, Grantor shall becoma & tenant at suffarance of Lender or the
purchasar of the Property and shall, at Lender's option, pither (a) pay a reasonable rental for the use of the Property, or {b] vacale the
Property immediately upon the demand of Lander.

Other Remadies. Lander shall have all other rights and remsdies provided in this Mortgage or the Note or availabie at iaw or in equity.

Sale of the Property. To the extant parmittad by epplicable law, Grantor heraby walves any and sll right to have the property marshalled.
In exercising ite rights and remsdias, Lender shal! be frea to sell all or any part of the Property together or goparataely, in one saln or by
separate sales. Lender shall be sntitied to bid at any public sgle on all or any portion of the Propearty.

Notice of Sale. Lender shstl give Grantor reasanable notice 4f the time and place of any public sale of the Personal Proparty or of the time
atter which any privata sale or other intended disposition of the Persons! Property is 10 be made. Ressonable natice shall mpan notice

given at least tan {10} days before the time of the sale or disposition.

Walver; Election of Remadies. A waiver by any party of s breach of a provigion of this Mortgage shall not constilute a waiver ot or
prejudice the party's rights otherwise to demand strict compliance with that provision ar any othar provigion. Election by Lender 10 pursue
any remedy shall not exclude pursult of any other remady, and an election to make expenditures or take action 1o perform an obligation ot
Grantor under this Mortgage after failure of Grantor to perform ahall not affect Lander’'s right to deciare a detauit andg axercisa its remecdies
under this Martgage.

Attorneys’ Fees; Expenses. |f Lender inshitutes any suit or action to enforce any of the tarms of this Mortgage, Lender shall be enlitled to
recover such aum as the court may adjudge reasonabie as stiorneys’ fees at trial and on any appeal. Whether or not any court aclion 1s
involvad. sll ressonable axpenses incurred by Lender that in Lender’s opinion are nacessary at any time for the protection of its interost or
the entorcement of it rights shall bacome & parl o! the 'ndebtedness payable on demand and shall bear interest from the date of
expanditure untll repaid at the rate pravidad for in the Note. Expenses covered by this paragraph include. without imitation, however
subject to any limita under applicable law. Lander’'s attorneys’ fees and Lender's legal expenses whethgr or not thera 18 A lawsuit, Includimg
attorneys’ 1ees for bankruptcy proceedings {including afforts to modity or vecate any automatic stay or injunction], appealg snd any
anticipated posi-judgment collection sarvices, the cost of searching records, obtaining title reports jincluding foreciosurd, 1518
gurvayors’ teports, and appraisal fees, and title insurance, to the extent perrmitted by applicable law. Grantor aign will pay any cont tists,
in addition to all other sums provided by law, -

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notie of default and any
noticea of sale to Orantar, shall be In writing, may by sent by telatacsimile (unlass otherwise required by law}, and shall be etfectiva when
actuslly delivered, or when deposited with & nationally recognized overnight courier, or, t# maited, shall be deemad ettective whan deposited in
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the United States mail first class, certitied or regietered mail, postage prepaid, diracted to the addresses shown nesr the baginning of this
Mortgage. Any party may,change its address tor notices under this Mortgage by giving formal written notite to the other parties, specitying
that the purpose of the natice is to change the party’s sddress. All copies of noticas of foreclosure from the holder ol any len which has
priority over this Mortgage shall be seni to Lender's address. as shown near the beginning of this Mortgage. For notice purposes, Grantor
. agrees to keep Lender intormed ar all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part et this Mortgege:

: Amendments. This Mortgage, together with any Related Documents, constitutes the antire understanding and agreament of the perties as
:_ to the mattara set forth in this Mortgage. No slteration of or amendment to this Marigaga shall be effactive uniess given in writing and
:r sighed by the party or parties sought to be charged or bound by the alteration or amendment.
|

Annual Reports. f the Property is usad for purposas other than Grantor's residgnce, Grantor shall furnish to Lender, upon réquast. o
cartified statement of net operating income received from the Property during Grantor’'s previous fiscal year in such form and detal as
Lender shall require. "Net operating income” shall mean all cash raceipts fram the Proparty less all cash expendituras mada in connaction

with tha operation of tha Proparty. .

applicable Law. This Mortgage has been delivered to Lendsr and accepted by Lender In the State ot Alabama. Subjsct 1o tha provisions
on arbitration, this Mortgage shail be governed by and construed In accordance with the laws of the Stats of Alabama.

| Arbltration. Lender and Grantor agrae that all disputes. claims and controversies batween tham, whathar individual, joint, or class in
| nature, atising from this Mortgage or athsrwise, including without limitation contract end tort disputes, shall be arbitratad pursuant to the
!i Rules of the Amaerican Arbitration Asaoclation, upon request of either party. No act 1o taka or disposa of any Collateral shall cansbitute a
walver af this arbitration agreemaent or be prohibited by this arbitration agresment, This includes, without limitation, obtaining injunchive
ralief or 8 temporary restraining order; invoking a8 power of sale under any deed of trust or mortgage: obtaining & writ of attachment or
! imposition of a raceivar; or exarcising any rights relating to persanal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Unitorm Commarcial Code. Any disputas, claims, or controversias concerning the lawiulness or
reagonableness of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise modity
any agresment relating to the Colisters!. ahall alap be arbitrated, providad however that no arbitrator shall have the right or the power 10
enjoin or rastrain any act of any party. Judgment upon any awerd rendsred by any arbitrator may be entered Jn any cowl having
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equitable refief from a court of competent jurigdiction,  Tha
statute of limitations, estoppe!, waiver, laches, and similar doctrings which wouid otherwize be applicabls in an action trought by a parly
shall be applicable in any arbitration procesding, and the commencemant of an arbitration proceeding shall be deemad the commancement
ot an action for these purposes. The Faederal Arbitration Act ghall apply to the censtruction, interpretation, and enforcement of thig

arbitration provision,

Coption Headings. Caption hesdings in this Mortgage are fnrpnnve?ianca purposas only and are not 10 be used to interpret or define the
provigions of this Marigage.

Merger. There shail be no merger of the interest or astate craated by this Mortgage with any other interest or astate in the Property at any
time hedd by ar tor the benefit ot Lender in any capacity, without the written consent of Lender.

Mutltiple Parties. All obligations of Grantor under this Mortigage shall be joint and several, and all references to Grantor shall mean each and
evary Grantor. This means that each of the persons signing balow is, responsible for al ebligations in this Mortgage.

Seversbility. If a court of competent jurisdiction finds any provision ot this Morigage to be invalid or unerforceable as to any pérsen o
circumstance, such finding shall not render that provision invaitd or unenforcesabie as to any othar persons or circumstances. It feasible.
any such oftanding provision shall be deemad to be modified to be within the limits of enforceability or validity: howaever, if the oftending
pravision cannot bae so modified, it shall be stricken and all other provisions of this Maortgage in all ather respacts shall remain vahd and

enforceabila.
Successors and Assigns. Subject to the limitations stated in this Morigage on transfer ot Gramtor's intarest, this Morigage shall be binding
upon and inure to tha benetit ot the parties, their successors and assigns. If ownership ot the Property becomes vasted in a porscn other

than Grantor, Lander, without notice to Grantor, mey desal with Grartor’s Buccessors with refarence to this Mortgage and the Inoebtedness
by way ot forbearance or axtension without reteasing Grantor from the obligations of this Mortgage or liabiiity under the Indebiadness.

Tims ls of the Essence. Time ie of the aasence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestesd axemption laws of the State
of Alabama a3 to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lander shall not be deemed to have waived any rights undar this Mortgage (or under the Related Documentsi
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall oparate as a
waiver of auch right or any other right. A waiver by any party of & provision of this Mortgage shall not constitute a waiver of or prejudice
the parly’a right otherwise to demand strict complianca with that pravision or any othar provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lander’s rights or any of Grantor’s obligations as 1o any
future transactions, Whenever consent by Lender is reguired in this Mortgage. tha granting of such consent by Lender in any instance shall
not constitute continuing consent ta subsequent instances where such consent is raquired.

NAME AFFIDAVITS. David Cox, David Lamar Cox and David L. Cox s one and the same perscn. Mary Cox, Mary E. Cox, and Mary Ehzabeth
Cox is one and the same person. Dsla Cox, N. Dale Cox and Nalta Dale Cox is one and the same person. Jarry Cox and Jerry W. Cox s ane
and the same pergon. Myriam Cox and Myriam . qu is one and the same person. Ronald Cox and Ronald W. Cox ia one and the same

person,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Southwood Village Investments, LLC QCQ w a
v g5/ Ju@a : ISEAL) By: WC{- _ ) {SEALL}

David L. Cox, Manager . Ronald W. Cox, Manager

By: .ﬁ 0 A,

| Jorry W, Cox,

This Mortgage prepared by:

Nama: Louises Holland
Address: 2984 Pelbam Parkway
City, State, ZIP: Pelham, Alabama 35124
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

|, the undersigned authﬂritv;"a Notary Public in and for s8id county in said state, hareby cert:fy that David L. Cox, Manager of Southwood Villagse
nvestments. LLC: Ronald W. Cox, Manager of Southwood Viliage Investments, LLC; and Jery W. Cox, Manager of Scuthwood Village
Investmants. LLC, a limited liability company, are signed to the foregoing Mortgage and whq are known to me, acknowledged bafore ma on this
day that, baing intormed of the contents of ssid Mortgage, they, as such managers g hars and with full authority, exdcuted the same

voluntarily for and as the act of said limited liabiity company. \
Glven undar my hand and officlial sesl this L______'___ _ dayof , 19 Cfff?

—_—_————— —_—-— -

My commission axpiras _______éj }3 j_':_ij____ o

NOTE TO PROBATE JQEEE/

This Mortgage sacurea cpan-and or revolving indebtedness with residential real property or interests; theretors, under Bection 40-22-2(1b,
Coda of Alabama 1975, as amended, ths mortgage fling privilege tax on this Mortgage should not excesd $.15 for each #7100 (or fraction
thareof) of the cradit imit of & o _ providad for herein, which is the maximum principal indebtedness to ba ascured by thia

Mortgage at any ona time.

Reglons Bank
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 Agent File No,: 113759
Thﬁ land referred to in this Commitment is described as follows:

Parcel 1 |

A parcel of land in the SE 1/4 of the NW 1/4 of Section 15, Township 21 South, Range 3
West, described as follows:

Beginning at the SE corper of the SE 1/4 of the NW 1/4 of Section 15, Township 21 South,
Range 3 West, Shelby County, Alabama and run thence Northerly along the East line of said
1/4 1/4 a distance of 1,318.69 feet to a steel pin corner; thence turn a deflection angle of 89
deg. 11 min. 06 sec. to the left and run Westerly a distance of 254.63 feet to a steel pin
corner: thence turn a deflection angle of 36 deg. 59 min. 17 sec. to the left and run
Southwesterly a distance of 466.63 feet to a steel pin corner; thence turn a deflection angle of
16 deg. 14 min. 44 sec. to the right and run Southwesterly a distance of 543.27 feet to a steel
pin corner; themnce turn a deflection angle of 72 deg. 17 min. 55 sec. to the left and run
Southerly a distance of 836.33 feet to a steel pin corner on the South line of said SE 1/4 of the
NW 1/4; thence turn a deflection angle of 86 deg. 25 min. 46 sec. to the left and run Easterly
along said 1/4 1/4 line a distance of 1,109.84 feet th the point of beginning; being situated in
Shelby County, Alabama. “

Parcel I l

" A 50 foot wide strip of land to be vsed for a non-exclusive access and copstruction, of
improvernents and utilities easement. The strip of land described hereon runs from Highway 26
to the North line of parcel described as Parcel 1.

Commence at the SE corner of the SE 1/4 of the NW 1/4 of Section 15, Township 21 South,

" Range 3 West, Shelby County, Alabama and run thence northerly 1,318.69 feet to a point;
thence turn 89 deg. 11 min. 06 sec. left and run westerly 184.66 feet to the point of beginning
of the property being described; thence continue along last described course 50.00 feet to a
point; thence turn 89 deg. 18 min. 09 sec. right and run northerly 1,282 43 teet to a point on
the South margin of Shelby County Highway No. 26, AKA Kent Dairy Road; thence turn 93
deg. 08 min. 29 sec. right and run easterly along said margin of said highway a distance of
50.00 feet to a point; thence turn 86 deg. 51 min. 19 sec. right and run southerly 1,280.30 feet
to the point of beginning; being situated in the NE 1/4 of the NW 1/4 of Section 15,
Township 21 South, Range 3 West, Shelby County, Alabama.
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