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State of Alabama MORTGAGE E::f:;lgﬂnl?ﬁ

THIS MORTGAGE (“Security Instrument™) »s given dn March 27, 1998 . The Grantor is

STEPHEN SPANGLER, AN UNMARRIED MAN, AND KIM LEDFORD, AN UNMARRIED WOMAN,

("Borrower™). This Security Instrament 1s given to

COUNTRYWIDE HOME LOANS. INC.

which 15 organized and existing under the laws of NEW YORK . and whose address 15

4500 PARK GRANADA. CALABASAS. CA 91302-1613

(“Lender™). Borrower owes Lender the principal sum of

SIXTY EIGHT THOUSAND FIVE HUNDRED and 0C/1G0C :

Dolars {US. $ 668.500.00 ). This dcbt is evidenced by Botrower's note dated the same date as this
Sccurity lnstrument ("Note™), which provides for monthly payments. with the fuVl debt. if not pad earlicr. due ard
payablcon Aprit 1. 2028 _This Secunty Instrument secures 10 Lender. () the repayment of the debl
cvidenced by the Note, with rierest. and all rencwals, extensions and modicabons of the Note: {b) the payment of all
other sums. with interest. advanced under paragraph 7 w0 protect the socurity of this Secutity Iastrument: and (c) the
performance of Borrower's covenanis and agroements under this Security Instrument and the Note. For this purposc.
Borrower does hereby mortgage. grant and convey o the Lender and Lender's successors and assigns. with power of
cale. the folfowng described property located in SHELBY County. Alabami:

Lot 2, Unit B, according to the Survey of Chandalar South Townhouses, as

recorded in Map Book 7, Page 166, in the Probate Office of Shelby County,
Alabama.

The proceeds of this lecan have been applied on the purchase price of

the above described property conveyed to mOrtgagors simultaneocusly
herewith.

which has the address of 1922 CHANCALAR COURT PELHAM
{Strect, Cuy]

Alabama 315124- ("Property Address™).
[Zip Code}

j
TO HAVE AND TO HOLD this property unto Lendcr and Lender's successors and assigns. forever, together with
all the -mprovamtsnuwurhuunumudmﬂmpmm. and all easernents. appurienances and fixtures now of
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CASE ff: ALO114318B01729 LOAN #: 8886181

BORROWER-COVENANTS that Borrower is Jawfully seized of the cstate hereby conveyed and has the nght in
mortgsge, grant and convey the Propaty and thal the Property is unencumbcered. except for encumbrances of mcord.
Borrowes warrants and will defend gencrally the ttle to the Property agamst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covchants with
limitod vanations by Jurisdichion to constitute a uniform secunty instrgment covenng real property.

Borrower and Lender covenant and agree as follows:

UNIUFORM COVENANTS. L |

1. Payment of Principal, Juterest and Late Charge. Borrower shall pay when due the principal of . and interest
on. the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance aud Other Charges. Borrower shall include n cach monthly payment,
togedher with the principal and inscrest as set forth in the Note and any latc charges. 8 sum for (a) taxes and specia)
asscastnents leviod or to be levied against the Property. (b) leasehold payments or ground rents on the Property. and {c)
premiums for nsurance required under paragraph 4, In any yoar in which the Lender must pay a morigage msurance
premium to the Secretary of Housing and Urban Development ("Sectetary™). of in any ycar m which such premum
would have been required if Lender stli held the Secunty Instumeat. cach monthly payment shall also mclude cither: (1)
2 sum {or the annual mortgage insurance premrusn o be paid by Lender to the Secretary. or (11) a monthly charge mstcad
of a mortgage nsurance premium if this Secunty Instrument is held by the Sccretary, in a reasonablc amount 0 b
determincd by the Secretary. Except for the monthly charge by the Secretary. these wems are called "Escrow Ttems™ and
the sums paid to Lender are callcd "Escrow Funds,”

Lender may. at any time, collcct and hold amounts for Escrow Ttems in an aggregate amount ot to exceed the
maximum amount that may be required for Borrower's escrpw account under the Real Estate Seitlemcnt Procedures Act
of 1974, 12 U.S.C. Scction 2601 cf seq. and implementing regulations, 24 CFR Part 3500. as they may be amendcd
from time to time ("RESPA”), except that the cushion or rescrve permittod by RESPA for vnanticipated disburscments
or disbursemctits before the Borrower's paymeats are available in'thc account may not be based on amounts due for the
mottgage insurance preminm.

If the amounts held by Lender for Escrow [tems cxceed the amounts permitted to be held by RESPA. Lender shall
account 1o Borrower for the oxcess funds as required by RESPA. 1f the amounts of funds held by Lender at any tine
are not sufficicnt to pay the Escrow Items when due. Lenider may noufy the Borrower and require Bormower to make up
the shortage as permutted bry RESPA.

The Escrow Funds are pledged as additbonal security for all sums secured by tns Sceurity Instrument. If Borrower
tenders to Lender the full payment of all such sums. Borrower's account shall be credited with the balance remamning {of
all instaliment items (a). (b), and (C) and any TROTIEAEE NSUIAIKE premium instaliment that Lender has not become
abhgated o pay to the Sccretary. and Lender shall promptly refund any excess funds to Borrower, Immediaiely pror o
a foreclosure sale of the Property or its acquisition by Lender. Borrower's account shall be credited wath any balance
remaining for all stallments for iterns (a), (b). and (c).

A. Application of Payments. All payments yndee paragtaphs 1 and 2 shal) be appbed by Lender as follows:

E?nmnthcmmcinsurmpmniumtnbzpaidbymdctmﬂm&cmm‘ynrmmcmonﬂﬂydmgtbyﬂm
Secrctary instcad of the monthly morigage insurance premium;

Second. © any taxcs. special assessments. leasehold payments or ground reats, and firc. flood and other hazard
msurance premiums. as required:

Third, to ntcrest due under the Note:

Eguzth. to amortization of the pnincipal of the Note; and

Fifth. to late charges due under the Nolc.

4. Fire, Flood and Other Hazard Jusurance. Borrower shall insure ail improvemcnts on the Property. whether
now 1 existence or subsequently erectod. against any hazards. casualtics, and contingencics. including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the penods that Lender requues.
Borrower shall also insure all isnprovements on the Property. whether now 1n existence or subsequently crected. agamnst
loss by floods to the extent required by the Secretary. All msurance shall be catmed with comrpanics approved by Lender.
The nsurance policies and any renewals shajl be held by Lender and shall include loss payabie clauses in favor of, and
in a form acceptable to. Lender,

1n the event of loss. Borrower shall five Lender immedialc nobce by maul. Lender may make proof of loss if not
madc prompily by Borrower. Each insurgnce company concernied 15 hereby anthorized and dmected to make payment for
such loss directly to Lender, insicad of to Bormower and to Lonkder jointly. All or any part of the insurance procesds may
be applicd by Lender. at its option, either (a) to the reduction of the indebtedness under the Notc and this Socunty
fnstrument. first bo any delinquent amounts applied in the brder in paragraph 3. and then to prepayment of pnncipal. or
(b) 10 the regtoration ot repair of the damaged Property. Any apphcation of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which arc referred to in paragraph 2. or change the amount of such
payments. Any ExCess nSUrance procoeds over an amount tequired to pay all outstanding indcbredness undet the Note
and this Security Instrument shiall be paid to tie entity legally entitled thereto.

In the event of foreclosure of this Secunty Instrument of other transfer of titlc to the Property that extinguishes the
indebtcdness. all right. title and interest of Borrower in and to insurance policics in force shall pass to the purchazer.
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CASE #: ALD114318801729 LOAN #: 8886181

5. Occupavcy; Preservation, Maimtenance and Protection of the Property; Borrower's Loan Application:
Leasebolds. Borrower shall occupy. cstablish. and use the Property as Borrower's pnncipal rosidence within sixty days
after the execution of this Security Tnstrument (or within sixty days of 2 latet sale or transfcr of the Property) and shall
continuc 1 occupy the Proporty as Botrower's prncipal rosidence for at least one year aficr the date of occupancy.
unless Lender determines that roquirement wall cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Botrower™s control. Borrower shall notfy Lender of any extenuating circumsiances. Bormywer
<hall not commit waste or destroy, damage or substanually change thc Property or allow the Property (0 deteriorate.
reasonable wear and tear oxcepted. Lender may mspect the Propetty if the Propertly is vacant or abandoned or the loan 15
in default. Lender may take reasonable action to protoct and preserve such vacant or abandoncd Property. Borrower
<hall also be in default 1f Borrower. during the loan application process, gave matcrially falsc or inaccurate mformation
or statements o Lender (or faled to provide Lendcr with any material :nformation) in connecbon with the ldan
evidenced by the Note, inciuding, but not limited to, represcritaions concerming Borrower's occupancy of tie Property
as a prncipal residence. If this Security Instrument is on a laschold, Bomower shall comply with the provisions. of the
leasc. If Borrower acquircs fee uﬂetoﬂmhnpeny.thclmseholdandfwuﬂ:shaﬂnmbemu’gcd unless Lendcr agroes

to the meeger in writing.

é. Coudemnation. The procecds of any award or clam for damages. direct or conscquentia), . connection wath
any condemnaton or other taking of any part of the Property. of for conveyance in place of condemnapon. arc hcreby
assigned and shall be paid to Lender to the extent of the full amount of the mdebedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such procesds to the reduclion of the indchiadness under the Note
and this Security Instrument, first to any delinquent, amounts appled in the order provided in paragraph 3. and then to
prepaymcnt of principal. Any application of the proccods to the pnncipal shail not extend or postpone the due date of the
monthly payments. which are referred w in paragraph 2. or change the amount of such payments. Any cxcess procceds
over an amount required 1o pay all outstanding indebtedness under the Note and this Secunty Instrument shall be pad to
the entity logally entitled thercto. .

4

7. Charges to Borrower and Protection of Lender's Rights in the Froperty. Bortower shall pay all
governmental or municrpal charges. fincs and imposttions that are not mcluaded in paragraph 2. Borrower shall pay these
obligations cn tme directly to the entity which 1s owcd the payment. If failure to pay would adverscly affect Lender's
interest in the Property. upon Lender's request Borrower shall promptly furnish to Lender recepts cvidencing thesc
payments.

1f Borrower fals 10 make these payments or the payments rcquired by paragraph 2, or fail§ 1o perform any other
covenants and agrecments contdined in this Security Instrument, or there 15 a legal proceeding that may significantly
affect Lender's nghts in the Property (such as 4 proceeding in bankruptcy, for condemnation ov to cnforce laws of
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lendet's nghts
n the Property, including payment of taxcs. hazard insurance and other items mentioned 1 paragraph 2.

Any amounts disbursed by Lender under this patagraph shall become an additional dcbt of Borrower and be
sccured by this Security InstrumenL These amounts shall bear interest from the date of drsbursement, &t the Note ralo.
and at the option of Lender, shall be immediately due and payable.

Rorrower shall promptly discharge any ben which has prionty over ths Secunty Tngtrument unless Borrower: (3)
agrees in writing to the payment of the obligabon socured by e ben i a manner acceptable to Lender: (b) contests m
good fasth the licn by. of defends against enforcement of the hien m, legal proceedings which in the Lender's opinion
operate (0 prevent the enforcement of the licn: or {c) secures from the holder of the licn an agreement satisfactory ¥
Lender subordinating the lien to this Secunty Inctrument. 1f Lender determines that any part of the Property is subject to
2 ben which may attain priotity over this Sccunty tnstrument. Lender may give Borrower 2 notice dentifying the lien.
Borrowcr shall satisfy the lien or take one or more of the acuons sct forth above within 10 days of ihe giving of notce.

8. Fees. Londer may collect focs and charges authonizod by the Scecretary.

9. Grounds for Acceleration of Debt. .
() Default. Lender may, except as timited by regulations 1ssued by the Secretary. in the casc of payment
defauits, requirc immediaie payment i full of all sums secured by this Security Instrument if:
(i} Borrower defaults by fahng to pay in foll any monthly payment requircd by this Secunty lostrament
inr o Or on the due date of the next monthly payment. ot
(i) Borrower defaults by faling. for a period of thirty days. to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall. if permittcd by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982. 12 U.5.C. 1701j-3(d)) and with the pnot approval of
the Secretary. require immediate payment in full of all sums sccured by this Security Instrument if;
{1) Aﬂnrpmofﬂmmm.nubmﬁnﬂhmmnmamuwning all or part of the Property, is soid or
otherwise transferred (other than by devise oridescent), and
(i) The Property 15 not uccupiodbythcpumhmmwtuﬁhisurhupnnnpﬂ ressdence. or the
pu:mmmgnntwduesmnccnwﬂm'ﬁ-opatyhuthismhu credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circomstances occur that would permt Lender 1w requirc immeduate paymeat in full but
Lender does not require such payments. Lender does not waive its rights with respect to subsequent cvents.
.{(d) Regulations of HUD Secretary. In many Circumstances regulations issued by the Secrctary will litnit
L cnder's nghts, in the case of payment dcfaults, to require immediate payment in full and foreclose if not paid.
This Sccunty Instrument docs not authonze acceleration or foreclosure if not permuicd by regulations of the

Sccretary.
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CASE #: AL01143]18801729 LOAN #: 8886181
(¢) Mortgage Not Insured. Borrower agrecs that f this Security Insoument and the Notc are not determined 1o
be eligible for insurance under the National Housing Act within 60 days from the dale hereof. Lender may, al
its opbon. require ynmediate payment i full of all sums secured by this Sccunty Instrumeat A writlen
starement of any suthotized agent of the Secretary dated subsequent to G0 days from the date hereof, dechining
to insure this Sccority Instrument and the Note, shall be docmed conclusive proof of such ineligibnlity.
Notwithstanding the foregoing. this option may not be exercised by Lender when the unavailsbility of
insurance is solely due to Lender's failure to remit a morigage mswance premium to the Secretary.

10. Reinstatement. Borower has a right to be reinstated if Lender has required immedate paymoent in full because
of Bommower's failure to pay an amount due under the Notc or this Security Instrument This nght applics cven afyer
foreclosure proccedings are nsotuted. To reinstate the Security Instrumcnt. Borrower shall tender m a lump sum all
amounts roquired 10 bring Borrower's account current ncluding. 1 the extent they arc obligabons of Borrower under
this Secunty Instrument. forcclosure costs #nd reasonable and customary atomneys’ fccs and expenscs property
assaciated with the foreclosure procseding. Upon rcinstatement by Borrower. this Secunty Instrument and the
obligauons that 1t sccurcs shall remain in effcct as if Lender had not roquired immediate payment m full. However,
Lender is not roquired o permit reinstatement if: (i) Lender has accepted renstatement after the commencement of
foreciosure proccodings within two years immediately preceding the commencemert of a cirrent foreciosure
proceeding. (i) reinstaiement will preciude foreclosure on differcot grounds in the future. or (ui) reinstatement wall
advorsely affect the prionty of the lien created by this Sccunty Tnstrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tumc of payment or
modification of amortization of thc sums secured by this Security Instrument granted by Lender to any Successor in
«nterest of Bomrower shall not operate 10 rolease the hability of the original Bormower of Bomrower' s successor in interest.
Lcnder shall not be required to commence proceedings against any successor in uverest or refuse to extend time for
payment or otherwise modify amaortization of the sums secpn:lr:é this Secunity Instrument by rcason of any demand
made by the original Borrower or Borrowet's Successors i in Any forbearance by Lender in exercising any rght
or rcmedy shall not be a waiver of or preciude the exercise of any right or remody.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. The covenants and agroements of
this Sccunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 9(b). Borrowce's covenants and agreements shall be yint and several. Any Bomrower who
co-signs this Sccutity Instrument but does not execute the Note: (3} 18 co-signing this Security Tnstrument only to
mortgage. grant and convey that Horrower s interost in the Property under the terms of this Sccurity Instrument: (b) is
not personally obligated to pay the sums secured by this Security instrument: and (c) agrees that Lender and any other
Bormower may agree to extead, moddy. forbear or make any accommodations wath regard to the terms of this Secunty
Instrument or the Note without that Borrower’< consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shatl be given by delivenng it or by
mailing 1t by first class mail unicss apphcablc law requircs usc of anothcr method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
First class mail to Lender's address statod herem or any address Lender designalcs by notice 0 Borrower. Any notice
provided for in this Secunty tnstryment chall be deemcd to have been given k Borrower or Lender when given as

provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governcd by Federal law and the law of the
jurisdicgion in which the Property is located. In the event that any provision or clause of this Secunty Instrument or the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision. To this end the provisions of this Sccurity Tnstrument and
the Note are declared to be scverable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrgwer shall not cause or permil the presence. use. disposal. storage, or reicase of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything affecung
the Proparty that is in wiolation of any Environmental Law. The preceding two sentences shall not apply 1 the presence,
asc. or storsge on the Property of small quantities of Hazardous Subsances that arc generally recogmzed o be
appropﬁmwnornmmsidmﬁalummdtnmmmnnfﬂmmm.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsut or other achon by
any povernmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. U Borrower fearns. or is notified by any governmenta) o
regulatory authority. that any removal or other remediation of any Hazardouns Suvbstances .ﬂcMg the Proporty i5
nccessary. Borrower shall prompily take all necessary remodial actions in accordance with Environmental Law.

As used in this paragraph 16. “Hazardous Substances™ are those substanccs defincd as toxx or hazardous
cubstances by Environmental Law and the followng substances: gasoline. kerosene, other flammable or toxic pctrofeum
products, toxic pestcides and herbicides, volatile solvents, maicrials contaihing ashestos or formaldehyds. and
radioactlive matctials. As used in this paragraph 16. "Environmental Law™ mcans fedcral laws and laws of the
jurisdicton where the Property is located that relate o health, safety or envronmenta) protection.
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CASE #: ALD114318801729 LOAN #: 8886181
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower uncondibonally assigns and transfers to Lender all the rents and revenucs of
the Proporty. Barrower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs cach
tenant of the Property to pay the rents to Lender or Leader's agents. However, pror w0 Lender's notice w0 Bomrower of
Borrower's breach of any covenant or agreement in the Security Instrument. Borrower shall coliect and reccive all rents
and revenues of the Property as wustee for the benefit of Lender and Bormower, Thus assignment of ronts constitutes an
ahsolute assignment and not an assignment for additional secunly only.

1f Lender gives notce of breach to Borrower: (a) all rents reccaved by Borrowr shall be held by Borrower as
trustee for benefit of Lendee only. to be applied to the sums secured by the Secunty Instrumcnt: {b) Lender shall he
entitled 1o collect and receive all of the rents of the Property: and (¢} each wnant of the Property shall pay all rents duc
and unpaid 1o Lendet or Lender's agent on Lender's wntcen demand to the tenant.

Borrower has not executed any priot assignment of the rents and has not and will not pertorm any act that wouid
prevent Lender from exercizing its rights under tns paragraph 17.

Lender shalf niot be required 1o enter upan. take control of or mamntam the Property before or after ging nouce ot
breach to Borrower. However, Lender o1 a judicially appownted recciver may do so at any tume there ic 3 breach. Any
application of rents shall not cure or waive any default or mvalidate any other right or remedy of Lender. This
assignment of rents of the Property <hall wermimatc when the debt scoured by the Sccunty Instrument is paid 1m full.

18. Foreclosure Procedure. If Lender requires imnoediate payment in full uuder paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable lTaw. Lender shail be entitied to collect
all expenses ivcurred ip pursuing the remedies provided in this paragraph 18, including, but not limited to,
reasonable attorneys' fees and costs of title eviderice.

If Lender iuvokes the power of sale, Lender shall give a copy of 2 nntice fo Borrower in the mauner
provided in paragraph 1J. Lender shall publish the notice of sale once a week Tor three consecutive weeks in a
newspaper publisbed in SHELBY 4 . County, Alsbama. and thereupon shall seli the
Property to the Righest bidder st publi auction at the front door of the County Courthouse of this Couuty.
Lender shall deliver to the purchaser Letder*s deed conveyivg the Property. Lender or its desijnee woay porchase
the Property at any sale. Bormower covenants and agrees that the proteeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including. but not limited to, reasonable attorneys' fees; (b) to all
sums secured by this Security Instrument; and (¢) any excess to the persov or persons legally entitied to it.

1f the Lender’s interest in this Security Instruroent is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgsge Foreclosure Act of 1994 (“Act") (12 US.C. 3751 et seq) by requesting 2
foreclasure commissioner desigpated under the Act to commence foreclosure and to sel) the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lepder under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty
Inctrument without chaege to Borrower. Borrower shall pay any recordation costs.

30. Waivers. Bormrower waives all rights of homestead cxemption m the Property and relnquishcs all nights of
curtesy and dower in the Property.

21 Riders to this Security Instrument. 1f onc or more ridets are exccuted by Bormmower and recorded together
with this Security Instrument. the coveaants of each such nder shall be incorporated wnto and shall amend and
supplement the covenants and agrocments of this Security Instrument as if the nder(s) were a part of thig Securty
Instrument. [Check applicable box(es)].

3 Condominium Rider Growang Equity Rider E] Other [specify]
[ planned Unit Development Rider Graduated Payment Rider Adjustable Rate Rider
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BYSIGNTNGBE.OW.Bmwmmmdagmmmcmminmusmwwhw
nder(s) exocuted by Borrower and recorded with it.

witnesses:
e o
N — . (Scal)
STEPHEN SPANGLER -Borrenwes
- _fﬁn%ﬂ% S }V‘*@k L (Sel)
KIM LEDFORD -Botrower
— —_— - — e (Seal)
-Borrowct
— — . (Seal}
-Borrgwer
STATE OF ALABAMA, JEFFERSON , | " County s5:
4
On Uns 27¢th dayof March . 1998 1. the undersigned

. Notary Pubbc 1n and for said county and in said suate.
hercby cernfy that STEPHEN SPANGLER, AN UNMARRIED MAN, AND KIM LEDFORD, AN

UNMARRIED WOMAN,

. whose name(s) are
signed 1o the foregong conveyance. adwho are . acknowicdged beforc me that. being
wnformed of the contents of the conveyance, voluntarily andas ~ thelr
act on the day the same bears date.

Given under my hand and scal of officc tus rch 1998

My Commission Expwes: 2/23/2000

This mgtrument was prepared by  R. DAMWS
3325 LORNA ROAD SUITE 1. BIRMINGHAM, AL Js2le-

James R. Moncus, .Jr.
1313 Alford Avenue
Birmingham, AL 35226
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ADJUSTABLE RATE RIDER

WHEN RECORDED MAIL TO: —— SPACE ABOVE FOR RECORDERS USE
COUNTRYWIDE HOME LOANS. INC. f
MSN SV.79/ DOCUMENT CONTROL DEPT. prepared by: R. DAMWS

P Q. BOX 10266

VAN NUYS, CALIFORNIA 91410-02866 COUNTRYWIDE HOME LOANS, INC.

3325 LORNA ROAD SUITE 1

LOANS 8886181 RMINGHAM, AL 35216-
ESCROW/CLOSING & 1 ; i _ _
[ EHA CASE NO.
AL0O114318801729
S —

THIS ADJUSTABLE RATE RIDER is made this 27th dayof March . 1998, and is
incorporated mnto and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security Deed
("Sccurity Instrument”) of the same date given by the undcrsigned (“Borrower™) 10 sccurc Borrower's Note to
COUNTRYWIDE HOME LOANS. INC.

(the "Lendor”) of the same date and cavering the property described in the Security Instrument and located at:
1922 CHANDALAR COURT, PELHAM AL.{35125-

Property Address]
| | Page 1 of 4 FHA Mpoitistate ARM Risler - 10/95
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CASE f: AL01143188017¢23 | LOAN #: 8886181

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
' AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
- ipstument. Borrower and Lender furthcr covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of July . 1999 .and on that day of each succceding
year. "Change Date” means each date on which the witerest rate could change.

(B) The Index 5 :
Beginning with the first Change Date, the inierest ratc wAll be based on an Index. “Index” means the weekly

average yield on United States Treasury Securities adjusted to a constant maturity of one year. as madc available
by the Federal Rescrve Board. "Cunrent Indcx” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) 1s no longer available. Lender will usc as a new Index any ndex
prescribed by the Secretary. As used in this Rider. "Sccrctary means the Secretary of Housing and Urban
Development or Ins or her designee.” Lender wijl give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Datc. Lender will calculate a new intcrest rate by adding a margin of
TWO & THREE-QUARTERS percentage point(s) ( 2.750 %) to the Current Index and rounding

the sum to the nearest onc-cighth of one percentage point (0.125%). Subject to the limits stated tn paragraph (D)
of this Ridcr. this roundcd amount will be the new witercst ratc until the next Change Date.

(D} Limits on Interest Rate Changes

The existing interest rate will never mcreasc or decrease by more than onc percentage pomt (1.0%) on any
single Change Date. The intercst rate will pever be more than five percentage points (3.0%) higher or lower than
the mitial intcrest rate. as stated in paragraph 2 of the Note.

@D 5910 (9705).01 CHL (09/97) | Page 2 of 4 Imbalg %M 2
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CASE #; AL0114318801729
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LOAN #:- 8886181 *

(E) Cakutation of Paytnent Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to rcpay the unpaid principal balance in full at the Maturity Date
at the new ntercst rate through substantially equal payments. In making such calculation. Lender will use the
urtpaid principal balance which would be owcd on the Change Date if there had been no defanlt m payment on
ihe Note. reduced by the amount of any prepaymcenis 10 principal. The result of this calculation w1} be the
amount of the new monthly payment of principal and mierest

(F) Notice of Cbavges |
 Lender will give notce to Borrower of any changc in the interest raic and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is duc. and must set forth (1) the
date of the notice. (if) the Change Date, (w) the old interest rate, (iv) the new wterest ratc, (V) the new monthly
payment amount. (v1) the Current Index and the date it was pubﬁshed. (vij) the method of calculating the change
in monthly payment amount. and ( vit)) any other iﬂforg\a.l:l.m} which may be requued by law from timme to hime.

(G) Effective Date of Changes | |

A new interest rate calculated 1 accordanice with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the hew monthly amount beginmng on th first payment
dat0 which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occuring less than 25 days after
Londer has given the required notice. If the monthly payment amount calculated i accordance with parapraph
(E) of this Rider decrcased. but Lender faled © give tmely noticc of the decreasc and Borrower made any
monthly payment amounts cxcoeding the payment amount which should have been stated int a timcly nobce, then
Bomower has the opvion to either (i) demand the retarn 10 Borrower of any oxcess payment. with intercst thereon
at the Note rate (a rate aqual to the interest rate which should have been stated in a timely nobce). or (1) request
that any excess payment, with interest theceon at the Note rate, be applied as paymcent of principal. Lendcr's
obligation to return any excess payment with interest on demand is not assignable even if the Note 15 otherwise
assigned before the demand fof return is made.
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CASE #: AL0114318801723 | LOAN {}: 8886181
I

' BY SIGNING BELOW, ‘Borrower accepts and. agrecs to the terms and covenants comamed in thm

Adjustable Rate Ruder. E
D A== — (sl
STEPHEN SPANGLER U - Borrowef}
i
KIM LEDFORD - Borrower
i A R __ (Saab
- Borrower
.__ _ (Scal)
- Borrower
Pagedotd
m 584U (9705).04 CHL (09/97)
5 i?@gﬁ"' EEE v
1pRpELTE
32687
7199
“*’ggPﬁ CERTIFIED
1238 e PROBATE
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