by and between (B HUGHES, AND WIFE

iraérrad to aB "Mortgagor” or "You,” whather singular ot plural} and the ,

Enl%::niut Bank, an Alabama banking corporation (referred to as

"Mortgagas” "We", "Our” or "Us"). -
NOTE: You are giving us this YAdjustable Rate Mortgage to gecure

an ppen-end line of credit, called your "Equity Line,” dated Mar. 27,

1598 . The annual perceantage rate on your Equity Ling may change.

Incteasses in vour annusl percentage rate may result in higher monthly

payments and increased finance charges; decroases in your annual

pafpantaga rate may have the oppasite effect,

i II. 1. Your Equity Line. You eithar hava ar will anter into an
agrpement with ug (the "Equity Line Agreement™) which obligates LUis 10
extond to You a line ot cradit up to a8 maximum amount of
¢ 40000.00 {referrad to as your “Credit Limit™).
Acording to tha tarms of your Equity Line Agreemant, You may borrow as
much as You like up to your Cradit Limit. If You repay part of the amounts
hafrowed, You may then borrow money again up ta your Credit Limit,

' If We honor Equity Line chacke in excess of your Credit Limit, then

any amount over your Credit Limit will not be secured by this Mortgage.
However, You still will have to pay all credit extended te You according to
ther:arms and conditions set forth in your Equity Line Agreament,

. You are granting us a mortgage in residential property to securd
your Equity Line.

. 2, Annual Percentage Rate. The annuasl percentage rate which
W4 may charge on the unpaid balance of your Equity Line is subject to
ch]nga monthly in accordance with the terms of your Equity Line

Agreemsent. You should refer to your Equity Line Agreement for the terms
governing the calculation of the annual percentags rate.
This proparty has the following legal description:

LOT 26,

SHELBY COUNTY, ALABAMA.

' We may exercisa all rights contained herain if You:

| {a} Do not pey &l amounts owed under Your Equity Line Agreement
ag and when due, including principal, finance charges and all other
indabtadnese incurred in connection with your Equity Line;

| i) Do not pay, with interest, as and whan due, any amount that We
s;land under this Adjustable Rate Mortgage and to protact the value of the
pljinpﬂll'l‘y’ and Our rights in the Property,;

: {¢} Engage in traud or material misrepresentation by Your actions or
fa"ﬂura 10 act, in connaction with any part of your Equity Line Agreamant;
o

- |dY Your action or inaction adversely affects the collsteral for your
Equity Lina, or Qur rights in the collateral, as is mora spacifically sat out
in Your Equity Line Agroeemant.

. You promise that except for tha "exceptions” listed in any title
insurance policy which insures Our rights in the Property:

. (&) You lawfully own tha proparty:

- {b} You hava the right 1o mortgage and convey the proparty to Us; and

' {c) There are no outstanding claims or charges against the property.

You give Us a general warrenty of title. This means that You will be

fully responsible tor any losees which We suffer because somsone cther
that Ua has some of tha rights in tha proparty which You promisa that
You hava. You promlse that You will defend Our ownership of the
property againat any clalms of seuch rights.
IV. 1. You Promiss to Pay. You will promptly pay Us when due:

' {a} All advances already made or 10 ba made undar your Equity Line
Apreement or any extension or renewat thareof;

i (b} &l finance charges incurrad on such advances; and

* {c} All other charges, costs and expenses which You now ows or will
owa to Us under Your Equity Line Agrasment,

* 2. Inaurance. You agree that You will keap the buildings arected or
g be eracted on the resl estate insured against loss or demage by tire,
anhd such other hazards as may be specifiad by Us, for Our banefit, and
by insurers and in amounts spproved by Us. You also agree to deliver
such insurance policy or policies to Us, and hava attached thereto loss
payable clauses in favor of and in a form acceptable to Us. The fire
insurance policy shall contein the usual extended coverage endorsement.
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ACCORDING TO THE SURVEY OF SUNNY MEADOWS,
RECORDED IN MAP BOOK 9, PAGE 1 A & B, IN T¥RsBRMB

o €Colonial Bank

i Equity Line
| Adjustabls Rate Mortgage 0
. Made this 2-”:11 day of Marg:h 1998 k. In conslderation of the mutunl promises herein centasined, ‘f;

haraby grant, bargaln, sell and convey to Us the property {'Prnpurtva

described below. i
(al "The real astate {"Real Estata”} which is located at o
5260 BIRDSONG RD E

Cuunw""

ALRBAMA .

(bl All buildings, structyres, and othar improveaments that agpe
located on the property described in the paragraph {a} of this saction; W

lc) All rights in other property that You have as owner of 1t
proparty described in paragraph i{a) of this section. These rights ars
known 83 Tessementa, rights and appurtenances attached to the
proparty;”

id] All rants or royalties from the property described in paragraph
{a} of this section;

{#) AN minaral, oil and gas rights and profits, water rights and
water stock that are part of the property that is described in paragraph {a)
of this section;

(f} Ali rights that You have in the land which lies in the streats or
roads in front of, or next to, the property described in parsgraph [a} of
this section;

{g) All fixtures on the property described in paragrapha (8) and (b}
of this section;

ih) Al of the property described in paragraphs {b) through (f) of
this section that You acquire in the future, and all rights described in
paragraph {b) through (f} that you acquire in the future;

iy Al replacements of or additions to the preperty described in
paragraphs (b) through {f] and paragraph (h) of this section; and

. ) Al replacements of or additions to the fixtures that are on the
praperty described in paragraphs (a} and (b} of this section.

SEGSAR, AS
FFICE OF

psid
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It Yodd %nm We may, at Our aption, obtain
such iR Tk MK wnr shall be a fien on the Proparty
and add nggint of Y obligations secured by this Adjustabla
Rate Mortgage. In tha cass of loss, any insurance procesds payable to
You and/or Us are, to the oxtent of Your interest, hereby asaigned 1o Us.
We may use SUCh proceeds to preserve and protect Qur rights undes-this
Adjustabla Rate Mortgage and Equity Line Agresment, of 1o securs
repayment of the Equity Line or to rebuild or reatora the damaged
buildings or improvements, as We desm best. Further, We shall have the
absolute right to settie and compromise all cleims under said policies of
WSUrance,

3. Paymant of Taxes; Discharge of Liens: Inferlar Liens. You
shall pay &ll taxes, assessmants, watar rents and other governmantal
charges levied upon said premisas, in a timely fashion, If you dafaull in
tha payment of Your taxes and other charges, Wa may, at Our option,
pay said taxes, and other charges, and such payments shell be a lien on
the Property and added to the smount of Your debt to Us securad by this
Adjustable Rate Mortgage.

You agree to pay or satisty all liens agseinst the Property thal may be
superior to this Adjustable Rate Mortgege. However, You do not have to
satisfy a superior lien if;

{a) You agree, in writing to pay the cbligation which gava rise to the
superior lien and We approve the way in which You agrese to pay that
obligation;

(B) You, in good faith, argue or defend against the suparar hen n a
lawsuit 5o that, during that lawsuit, the suparior lien may not be enfarced
and no part of the Proparty may be given up; or

{c) You obtain from the holder of such ligan an agresmant which subo-
rdinates, i.a. gives Us powert ovar, the competing lien,

You agree not to allow any creditor to place & lien on or receive any
security intarast in the property securing Your Equity Line debt withou!
first notifying Us.

4. Application of Payments. Unless the law roquires otherwise, We
will apply each of Your payments under Your Equity Lina Agresment, in
the fallowing ardar:

{a) cradit insurance premiums {if any);

{h! FINANCE CHARGES, but not including tata charges., which have
been incurred during the most racent billing cycle; and

{c) the balance remaining.
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6. Your Agresment to Maintaln the Property; Lease Obligations;
Agraaments About Condominiums and Flanned Unit Devalopments. You
agree to keap the property in good repair. You will not destroy, damage
or eybstantially change the property, and You will not allow tha propearty
to deteriorate. |f You do not own but are a tenant on the property, You
will #ulﬂll all obligations under Yourdgage,

[f|the property is & unit in a condominium project or a planned unit
development, You will fulfill all of Your obligations undar tha Declaration,
By-Lhws, Ragulations and other documents that create or govarn the
ﬂundnminlum project or planned unit davelopmant. Also, You willl not
divide the property into smaller parts that may ba owned saparately, and

You will not consent to any of the following unless You have first
given Us notice and obtainad Cur consent in writing:

(6] the abandonment or termindtion of the condominium project or
planimd unit development, unlass, in tha case of the condominium, the
abarlhdnnmant or termination is raguirad by law;

{6} any significant change to the Daclaration, By-Laws, or Regul-
uctiinu of the Owner Association, Trust Agreement, Articles of
incorporation, or other documents that craate or govern tha condominium
projpct of planned unit developrnent, including. for axample, a change in
the | percentage of ownership rights held by unit owners In tha
conflominium project or in tha common araa of tacilities of the planned
unit| daveiopment;

() a decision by the Owners Association to terminate profassional
marjagement and to begin self{-managment of the condominium project of
plarned unit development; and

(i} the transfer, release, creation of lians, peartition or subdivision of

all or part of the common sreas of facilities of the plannad unit
davplopmant.
# a condominium or planned unit development rider is exacutad by
Yol snd recordad together with this Adjuatable Rate Mortgage, the
covpnants and agreemants of such rider shall be incorporated into and
shali amend snd supplement the covenants and agreements of this
Adjustable Rate Mortgage as if the rider were a part thereof.

é. Owr Right to Protect the Proparty. If:

{8} You do not keep Your promises and sgresments mads in this
Adjsstable Rate Mortgage, or {b) someone, including You, begins a legal
prot:eading that may significantly aftect QOur rights on the property (such
as.| for exampla, a legal proceeding in bankruptcy, in probate, for
coridemnation, or ta antorce laws or regulations}, then We may do and
pay for whatever is nacessary to protect the valug of the property and
Out rights in the property. Qur actions under thia peragraph may include,
forl axample, appearing in court, paying reasonsble attornoy’'s fees, and
amEring the property to make repsirs. We wili give you natice bafore Wa

take any of thase actions.

'You must pay 1o Us any amounts, with intereat, which we spend
undar this paragreph. This Adjustablé Rate Mortgage will protect Us in
cage You do not keep the promisa to pay thoss amounts with interast,
However, sny sums expanded by Us in excess of Your Equily Line of
Credit Limit will not be securad by thin Adjustahle Rate Mortgsge.

You must pay all amounts dus to Us whan We sand You a notice
raquesting that You do go. You will alao pay interest on those amounts
at 'the same rate stated in the Equity Line Agreement. Howaver, if
payments of interast at that rate would viclate the law, You will pay
intarest on the smounts spent by Us under thig paragrapls at the highast
rat{a the law stiows. Interast on each amount will begin on the date that
the amount is spent by Us. Howaever, You and We may agrea in writing
to terms of paymaent that are different from thoae in thia paragraph.

Any amounts We disperse pursuant to thia paragraph, with intgrast
thq:rann. ahatl bacome additicnat indebtadness of Yours gacured by this
Pr:ljustﬂbla Rate Mortgage.

‘Although We may take action under this paragraph, We do not have
to 4o 80.

7. Our Right of Inspection. We, and otharg authorized by Us, may
entar and inspect the property. We must do 8o in a rearonable manner
and at reasonable timaa. Howaver, bafore one aof the inspections is
madea, We must give You notice stating a reasonable purpose tor the
ingpaction. The purposs must be ralated to Ciur rights in tha proparty.

‘8. Condemnatlon. A taking of property by any governmental author-
ity by eminent domain ia known aa *condemnation.” You give Us Your
right: .

{a) 1o proceads of all awards or claims for damages ragulting from
condamnation or other governmental taking of the property {or, it tha
property includes a unit in a planned unit developmant, of tha commoh
araas and facilities of the planned unit developments): and !

(bl to proceeds from a sale of the property (or, if the proparty
includes a unit in a planned unit development, of the common araas and
fagilities of the planned unit development) that i8 made to avoid the
cgndemnation. All of those proceeds are to ba paid to Us.

‘)f all or part of the property is taken, the proceeds will be used tc
reduce the amount that You owe to Us undar Your Equity lLine Agraement
arid this Adjustable Rate Mortgsge. If any of the proceeds remain after
the amount that You owe to Us has been paid in full, the remaining
pracaeds will be paid to You.

If You abandon the proparty, of if You do not answer within thirty
days, & notice from Us stating that & governmental authority has offered
to make & paymant or to settle a claim for demages, then Wa have the
authority to collect the proceeds. We may then use the proceeds to
repait of raatore the property or to reduce the amount that You owed 10
Uk under the Equity Line Agrasment and this Adjustable Rate Morigage.
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The thirty day period will bagin on the date thoe notice i mailed, or if it.iu
not mailed, on the date the notice is delivered. If any proceads sin ysed
to raduce the amount of principal which You owa Us under the Equity
Ling Agreement, that use will not delay the dua date or change the
amount of any of You monthly payments under the Equity Line
Agresment. Howaver, You and We may agres in writing to thosa delays
or chanyes.

9. Continuation of Your Obligations. We may allow a person who
takes avar Your rights and obligations, to dalay or to change the amount
of the monthly payments due undes Your Equity Line Agraament or under
this Adjustable Rete Mortgage. Even if We do this, howaver, that person
and You will both still be fully cbligated under the Equity Line Agresamant
and under this Adjusiable Rate Mortgage unless the conditions stated i

this Adjustable Rate Mortgage have bean met,
We may allow those dalays or changes for & person who takes aver

Your rights and obligations, even if We are requested not to do so. We
wilt not be required 10 bring a lawsuit against such § parsen for not
fulfiling obligations undetr the Equity Line ‘Agresmant or under thia
Adjustable Rate Mortgage, even it We are requested 1o do %0,

10. Continuation of Qur Rights., Even il We do nat exércize Or
anforce any right under this Adjustable Rate Morigage or urvlar tha law,
\We will atill have all of those rights and may exercise them and enforce
them in the future. Even if We obtain insurance, pay taxes, or pay othar
clsims, charges or liens ageingt the proparty, We will still have the right
to demand that You make immediate payment in full of the amount that
You owe Us under tha Equity Lina Agreement and under thiz Adjustable
Rate Morigage.

11. Our Rights of Enforcement. Each of Our rights under this
Adjustable Rate Mortgage is saparate. We may exarcise and anforce ong
or more of these rights, 88 well ag any of Our rights under the law, ona Bl
a tima or all at once.

12. Obhgations of You and of Persons Tuking Over Your Rights
or Obligations: Agresment Conceming Captions., Subject to the terms of
this Mortgage, any person who takes over Youf rights and obligations
under this Mortgage shall have all of Your rights and will be obligated to
keep oll of Your promises and agreements made in this Adjustable Aate
Mortgage. Similarly, any person who takes over QOur rights or obligations
undar this Adjustable Rate Mortgage will have all of Qur righta and will be
obligated to keep all of Qur agreements made in this Adjustable Rate
Mdrtgaga.

If more than one person signs this Adjustable HRate Morigage as
borrower, ail are fully obligated to keep all of borrower’s promises and
obligations contained in this Adjustable Rate Mortgage. We may enlorce
Our rights under this Adjustable Rate Moripage against sach ol You
individually or against all of You togsther. This means that any one of
You may be reguirad to pay all of the amount owed under the Equity Line
Agreement and under this Adjustable Rate Morigsge. However, it one of
You does not sign the Equity Line Agreamant thah;

(a) that person is signing this Adjuatable Rats Mortgage only to give
His or Her rightg in the property to Us under the terms of this Adjustable
Rate Mortgage.

{b} He or She is not personally obligated to meke payments of 10 act
undar the Equity Line Agreemant of under this Adjustable Rate Mortgage,
and

(c) He or She agrees that We and any other borrower unxler the
Equity Line Agreament may agrae 10 extend, modify, forbear or make any
ather accommodstions with regard to the terms af this Adjustabile Rate
Mortgage of the Equity Line Agreement without His ot Her conasnt and
without releasing the co-signer or maoditying this Adjustable Hata
Mortgage as 10 that co-signer’s intarast jn the property,

The captions and titles of this Adjustable Rate Morigage are {or
conveaniance only. They may not be used 10 mterpret of 1o delina the
tarms of this Adjustable Rata Mortgage.

13. Agreemant Conceming Notices. Unless tha law requiras
otherwise, any notice that must be given to You undar this Adjusiable
Rate Mortgage wiil be given by delivering of masling it addressed 1o You
at the address stated in Section il above. A notice will ba dealivarad or
maited 10 You at a different addrass if You give Us notice of Youwr
ditferent address. Any notice thst must be given 10 Us unger this
Mortgage will be given by mailing it to Qur address statad above. A
notice should be mailed 1o Us st & different address if We give You a
notice of tha different address. A natice requwed by this Adjustable Hate
Mortgage ig given when it is mailed or when it is delivered according 1o
the raguirements of this paragraph.

14. Agreement I3 Enforceable. |f any terms o this Adjustable Rate
Mortgage or of the Equity Line Agreement conflict with any provision of
the law, all other terms of this Adjustable Rate Mortgage and cof the
Equity Line Agreamant will still ramain in affect if they can be given atfect
without the conflicting term. This means that any tarms of the
Adjustable Rate Mortgage and ot the Equity Line Agreement which
conflict with the law can be separated from the ramaining tarms, and tho
remaining terms will still be enforced.

16. Borrower's Copy of tha Equity Line Agresmant and of this
Adjustable Rats Mortgage. You will be given a copy cf the Equity Line
Agreement and of this Adjustable Rate Mortgage. Those copis must
show that the original Equity Line Agreement and the Adjustable Rate
Mortgage have bean signed. You will be given those copies eithar whan
You sign the Equity Lina Agreement snd this Adjusiable Rate Mortgage or
after this Adjustable Rate Morigage has been recarded in tha proper
official records,

Gomplaxs Syvlen, b
To Order Calt 1-80¢ DO B522 FAN £38 968 1084

. .= - P + Lak =f A= ST S"TEC
A E Mmoo a o 4w oam o a L AL A m e — = = — . )
A . - .

f— - - —— A '—am A E A EET-L .

-

ro=r o e T M oererle T



'16. Transfer of ths Property. If You sell all ar any part of the
prr;-g-anv or it an interest herein is sokd or transferred without Qur priof
wlittan congent, then We may, at Our option, declare all the aums
aai:ur#d by thls Adjustable Rate Mortgage to be immadiately due and
paFabla. However, this option may not be exercised by Us if in so doing

Wa would violate any applicabls lpw.
1 We exercise such an option to accelsrate, Wa shall mail You notice

uf!tha accalsration in accordance with this Adjustable Rate Mortgage.
Wi may without further notice or demeand on You, invoke any ramediss
pa{rmittad by this Adjustabls Rats Mortgage for default.

'17. Ous Rights Upon Your Default. If You default under the default
provigions of the Equity Lina Agresmant, We may “accelerate” Your
obligations. This means that all debts You owe Us wili bacome
immadiately dus and payable. It We decile 10 accelerate, We must mail
You s notice which states how You have breached this Adjustable Rate
M:urtgluﬂ.

i Aftar manding You the notice, Wa may s¢il the property at public out-

cry and exercise any other legal right We have. After Defaull, We will be
-Hlllli.tlﬂd 1o all costs we incut in pursuing any rights We hava, Including,
bt not limited to, reasonable attornay’s fees it Wae refor the matter to an
attornay who ig not a salaried amployes of Curs,
If We decide to sel the property, Wa will give You a copy of the
tice of sale. The notice will be published for three consecutive weeks
s paper in tha county where the property |s located. We will sell the
ploperty to the highest bidder (which may be Uz} at a public auction on
the staps of the county courthouse where the property is located. We
then will giva a dead conveying the property to the highest bidder. The
plocesds from the sale will be applied first to the costs of the sale {which
ificlude, among other expenses, reasonable attorney’s feas and title
skarches), than to the debt sacured by this Adjustable Rate Mortgage,
apd finally to the perason who is legally antitied 10 any remaining sums.

' 18. Our Right to Rentai Payments and Posseasion. As additional
ptotection for Us, You give Us all of Your rights to any rental payments
fjam the property. However, until We require immediste payment in tuj,

of until You abandon the proparty, You have the right to collect and keep
those rental payments as they bacoma due. You agres that You have not
glven any of Your rights to rental paymenta from the property 1o anyons
else, and You will not do so without Our conaent in writing.

If We require immadiste payment in full, or If You abandon the
ploperty, then We, persons authorized by Us, or a recelvar appointed by a
churt at Our requast may.

(s} collect the rental payments, Including overdue rentsl paymaents
diractly from tha tenants;

{b} enter on and take possession of the property;

(¢} manege the propeny; and

:B'r signing this Adjustable Rete Morigage, You lgrnd to all of the above.

owar

{d)} sign, cancal and changa leases. You agree that if We notily the
tenants that We have tha right to collact rantal paymants directly from
them under this paragraph, then the tenants may make those rental
payments to Us without having to ask whather You have falled 1o heep
Youwr promises and agresmants under this Adjustable Rate Mortgege.

H there Is 8 judgment for Us in a lawsuit for foreciosurs and sale, You
will pay Us reasonabls rent from the date the judgment is entered for a3
long a8 You occupy the property. However, this does not give You the
right to ba a tenant on the property.

All rental payments collected by Us or by & receiver, othes than the
rant pald by Us under this paragraph, witi be used first 10 pay the costs ol

collecting rental payments and of managing the property. H any part ol
the rental payments ramain after thosa costs have besn paid in fuil, tha

remaining part will be used 1o reduce the amount You owe 10 Us under
the Equity Line Agreemant and under this Adjustabls Rate Morigage. The
cost of managing the property may include the receivar's lees, reasonable
attorney's fees, and the cost of any necasssry bonds. Wo and the
raceiver will be obligated to account onty for those rental paymants that
Wa actually recaive.

19. Discharge and Relesse. When You have given Us wrllen
notice that You wish 1o terminate Your Equity Line and have pmd all
amounts due under Your Equity Line Agraamant and under this Adjustable
Aate Mortgage, We will discharge this Adjustabla Rste Morigage by
delivering & caertificata that this Adjustabls Rate Mortgage has been
satisfied. You will not ba raquired to pay Us for the diacharge, bt You
will pay all costs of racording the discharge in the proper official records.

20. Maximum Credit Charges. You hava agreed, sccording to the
terms set forth in Your Equity Line Agreamant, to pay charges on the
credit axtended to You. |f this credit is subject to 8 law which soeis 8
maximum charge, and this law is interpreted sc that the intarest or othat
cradit charges which We impose sxcead parmittad limita, then:

(s} any such charge in violation of the law a3 intérpretsd will be
reduced by whatever smount is necessary 10 bring the charge within
?armlnibl-u limits; and

{b} any sums which You have paid Us in excess of the legal lirrut wtl
be refunded to You. Such refund may be made by reducing tha balance
owed under Your Equity Line Agresemant or by making a diract paymant
1o You.
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a Notary Public In and for sald county n sald state,

STATEOF _Alahama
. countyor Jefferson
onthis 27th duy of March
oy
2 the undersigned
hareby cartily that

whose namais)

Is/ace signad to the forsgoing conveyance snd who Is/are known to me, acknowledged befors me on this day that, belng informed of the
contants of the conveyance, He/Ehe exscuted the same voluntarlly on the day the same baars date.

27th

Given under my hand this, the day of

March , 199 8

Lot H Fedl

My Commission Explres: 7’2 A JBO

This Instrument prapared by: L8mmy Wilson/Colonial Bank,P.0. Box 1887, BIRMINGHAM AL 35201
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