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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Homes, Inc., whoss address is 2617 Easter Valley Road, Leads, AL 35084
(refarred to below as "Grantor”}; and Regions Bank, whoss address is 2984 Pelham Parkway, Petham, AL 35124
(refarred to below as "Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgsges, grants, bargains, sells and conveys to Lendar all of Grantor's right,

title, and intereat in and to the following described real property, together with all existing or subsequently aracted or affixed buildinge,

improvemnents and fixtures; all easements, righte of way, snd sppurtenances; all water, water rights, watarcourses and ditch rights (including
stock in utilities with ditch or irrigation righta); and all othar rights, royaitieg, and profite ralutin'? to the real property, inchuding without limitatuan
all minarals, cil, gas, geothermal and similar matters, located in SIilelby.Cnuntv. State of Alabama (the "Real Property”):

4
Lot 927, according to the Survey of Eagle Point, 9th Sector, as recorded in Map Book 22, page 102, in the
Probata Office of Shelby County, Alabama. .

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1004 Eagles Club Cove, Birmingham, AL 35242.

Grantor preasntly assigne to Lender a¥ of Grantor's right, title, and imerest in and to el leases of the Proparty and ali Renta from the Property.
In addition, Grantor granta to Lander a Unitorm Commarcial Code security interest in the Perscnal Property and Rents.

DEFINITIONS. The following worde shall have the foliowing meanings when used in this Mortgaga. Terms not otharwise definad n this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercisl Code. All references to dollar amounts shall mean
amounts in Iawfdl money of the United States of Americs.

Granto?. The word "Grantor” maans Blair Homaa, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor, The word "Guarantor” masns snd includes without fimitation each and all of the guarantors, suretes, and accommodation
parties in connaction with the Indebtedness.

Improvemsnts. The word “Improvemants” means and inclwdes without limitetion all extsting and future improvements, buldings.
structures, mobie homes affixed on the. Aeal Property, facilities, additions, replascements and other construction on the Rasl Property.

indabtednass. The word "indebtadness™ means all principal snd intarest payabis undar the Note and any amounts expendad or advancad
by Lender tc discharge obligations of Grentor or expanses incurred by Lender to enforce abligations of Grantor under this Mortgage.
togethar with intesest on such amounts ss provided in this Mortgspe. In addition to the Note, the word "Indebtedness® includes all
obtigationa, debts and liabilities, plus interest thersan, ot Grantor to Lender, or any one or more of them, as well a3 all claims by Lender
against Grantor. or any one or more of them, whether now existing or hereatter arieing, whether related or unrelstad to the purpose of the
Note, whether voluntary ot otherwise, whether due or not dus, absolute or contingent, liquidated or unliquidated and whethar Grantor may
be liable individually or jointly with others, whethar obligated as guarantor or otherwise, and whatber recovery upon such Indebtadness may
ba or hareaftar may become barred by any ststute of limitations, and whether such tndebtedness may be or heresfter may becoma
otherwise unanforcasabie.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Morigage.

Mortgage. The word "Mortgage" means this Mortgage between Grantor snd Lender, and includes without limitation all assignmants and
security interest provisiona relating to the Parsonal Property and Rents.

Note. The ward "Note™ means the promissory nots or credit sgreement dated March 27, 1998, in the original principal amount of

$221.260.00 trom Grantor to Lender, together with ali renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsanal Property" msean all aquipment, fixtures, end other articles of personal property now or hergalter
awned by Grantor, snd now or hereatter attached or affixed to the Real Property; together with sll accessions, parts, and additions 1o. all
replacements of, and all substitutlons for. any of such property; and togather with sll proceeds (including without kmitation all inaurance
proceads and retunds of premiums) from any sale or other dispesition of the Property.

Proparty. The word "Proparty”™ maans coliactivaly the Real Property end the Personal Property.
Real Property. The words "Real Proparty” mean the property, interests and rights described above in the "Grant of Mortgage™ section.

Relatsad Documents. Tha words “Ralated Documants” mean and include withcut limitation all promissary notes, credit agreemente, loan
agreements, environmsantal agreements, guaranties, security agreements, mortgages, deeds of trust, and all ather instruments, agreements
and documents, wheathar now or heresftar existing, executed in connection with the Indebtedness.

Rants. The word "Rents” mesns all prasant and future rents, revenues, incoma, issues, royalties, profita, and other bensfits dernvad trom
tha Proparty,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE {%) PAYMENT OF THE INDEBTEDNEES AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRAANTOR UNDER THIS
MOATGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgags as they bacoms due, and shatl strictly perform all of Grantor's obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by
the following provisions:

Possassion and Uas. Untl in defsult, Grantor may remain in poesession and control of and operate and manage the Proparty and coliact
tha ARants from the Property.

Duty to Maintain. Grantor shall msintain the Property in tenantable condition snd promptly perform all repaire. replacements. and
maintenance nacessary to preserve its value.

Hazardous Substances. Tha tarms "hazerdous wasts, "™ "hazardour gsubatance.” "digposal.” "reteass.” and "threatened reiaazs.” as used in
this Mortgage, shall have the eame meanings as get forth in the Comprehensive Environmental Reaponsa, Compansation, and Liability Act
ot 1980, aa amended, 42 U.5.C. Section 9801, et seq. {"CERCLA"}, the Superfund Amendmants snd Reauthorization Act of 1988, Pub. L
No. 98-499 (*SARA"), the Hazerdous Materiala Transportation Act, 4% U.S.C. Section 1BQ1. ot seq.. the Resource Conservation and
Recavery act, 42 UU.§.C. Section BS01, et seq., or other applicabie state or Faderal laws, rules. or regulations adopted pursuant to any of
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the faregoing. The terms "hazardous wasta” and "hazardous substance” shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: {a) During tha period of Gramior's
ownerghip of the Property, there has been no use, generetion, manufacture, storage, treatment, disposal, release or threatened reiease of
any hazerdous weste or substance by any person on, under, about or from the Property. (bl Grantor has no knowledge of, or reason 1o
believe that there has been, except as previcously disclosed to end acknowledged by Lender in writing, (i) any use. generahion,
manufaciura, gtarage, treatmant, disposal, ralease, or threatanad release of any hazardous waste or substanca an, under. Ahout nr from tha
Property by any prior owners or occupants of the Property or [d) any actual or thrbatened litigation or claime of any kind by any person
relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, 0} nerthar Grantor ngr any
tanant, contractor, agant ar other authorized user of the Property ghall use, generate, manufacture, store, traat, dispose . or relegse any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shail be congductad in compliance with all
appiicable facaral, stats, and local laws, regulations and ordinances, including without limitation those laws, requlations, and ordinances
described above. Grantor suthorizes Lander and its spents to entar upon the Property 10 make such inspections and tests, at Granior s
expensg, ss Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspeclions or
tests mads by Lender shall be for Lendar’s purposes only and shall not be construed 10 croate any rasponsgibility or liabitity on the part of
Lender 1o Grantor or 1o any other person. The representiations and warranties contgined hergin ara based on -Grantor's dus diligence n
invastigating the Property for hazardous waeaste and hazardous substances. Grantor hersby {a) ralesgses and waives sny future clmims
againgt Lender for indemnity or contribution tn the event Grantor becomes liable for cleanup or other costs under any such laws. and (b
agrees to indemnify and hold harmless Lender against any and sll claimsg, Iosses. ligbilities, damages, penslties, and expanses which Landar
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consaquance ol any use,
genaration, manufacture, storags, disposal, ralease or thraatenad release occurring prior to Grantor's cwnership or intarest in the Proparty,
whether or not the seme was or should have baen known to Grantor. The prowisions of this saction of the Moporigage, including the
chligation to indemnify, shall survive the paymant of the Indebtedness and the satistaction and reconvayance of the lien of this Morigage
and shall not be affectad by Lendar’'s acquisition of gny interast in the Property, whether by foreclosure or ptherwisse,

Nuisance, Waste. Grantor shall not cause, conducl or parmit any nuisance nor commit, permit, or suffer any stripping of or wasta on ur to
the Property or any portion of the Praperty. Without limiting the genearality of the foregoing. Grantar will not remave, or grant 10 any other
party the righ! to remove, any timber, minerals {including ofl and gas), soil, gravel or rock products without the prior written caonsam of
Lender.

Removal of Improvernents. Grantor shall not demolish or ramowve any Improvamants from the Reaal Property withou! the prior wntten
consent of Lender. As a condition to the removal of any Improvemants, Landar may raquire Grantor to make arrangemeants satisfactory 1o

Lender to replace such improvemente with Improvernents of at least equal valus.

Lender’'s Right to Enter. Lender and its agants and represantatives may entar upon the Resl Property at all reascnable timas to attend o
Lender's interosts and to inspact the Property for purposes of Gjanmrfs comphance with the terms and conditians of this Morigage

Compliance with Governmental Aaquirements. Grantor shall prﬂmml\? comply with all laws, ordinances. and regulations. now of harenttur
in attect, of all governmental authoritias applicable to the use or occupancy of the Property, including without limitation. thae Amitricans
With Digabilities Act. Grantor may contest in good [aith any such law, ordinance, or regulation and withhold compliance during any
proceeding. including appropriate sppeals, so long as Grantor has natified Lender in wniting prior to doing sc and so Jong as. n Lendor's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may regquire Grantor to post adeqguate security or a surety bond,
rasecnably satisfactory 1o Lender, ta protect Lender’s intarast.

Durty to Protect. Grantor agrees neithar 1o abandon nof laave unattencad the Praperty. Grantor shall do all other acts, in sdditian 10 1those
acts set forth above in this section, which from the character and use cof the Property are reasonably necessary to protect and preserve tha
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediataly dus and payable all sums secured by this Mortgage upon
the gale or tranafer, without the Lender’s prior written consent, of all or any part of the Real Property, or any intarast in the Real Properly. A
"sale or transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal. baneficial or equilatie; wheather
voluntary or involuntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasshold interast with o
term grester than three {3} years, lease-option contract, or by sale, assignmant, or transfer of any beneficial interast in or to any land Irust
holding titie to the Raeal Property, ar by any other method of convayance of Real Property interest. [t any Grantor is a8 corporation, partnarship or
limitad lipbility company, transter slso includes sny change in ownership of more than twenty-five percent (26%) of the voting stock. partnership
interests or limited liakility company interests, as the case may be, of Grantor. Howewar, this option shall not be exercised by Lender 1t such
exercisa is prohibited by fedaral law or by Alabama law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are a part of this Martgage.

Payment. Grantor shall pay whan due {and in all events prior to delinquency} all taxes, payroll taxes, gpecial taxes, assessmenls, wates
charges snd sewer service charges levied against or on account of the Property, and shall pay when due all claims {or work done on or for
services randerad or material furnished to the Property. Grantoer shall maintain tha Property trae of all lieng having priority ovar or agual to
the intarest of Lender undar this Mortgage, except for the lien of taxes and assessmeants not due, and excapt as otharwise provided in the

tollowing paragraph,

Right To Contest. Grantor may withhold payment of any Lex. assaessment, or claim in connaction with a good faith dispute over 1he
obligation to pay. so long as Lender’s interest in the Property 18 not jeopardized. It a len arises or is filed as a result ¢! nonpayment,
Grantor shell within tifteen {15) days after the lien arises or, H a hen is filed, within fifteen {16] days after Grantor has notica af the hling.
secure the discharge of the lian, or if requested by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other sacurity
satisfactory to Lendar in an amount sufficient to discharge the len plus any costs and attorneys’ tees ar olher charges that could accrue as
a rgsult of a foreclosure or sale under the lian. In any contest, Grantot shail defend itself and Lendar and shall satisfy any adverse judgmant
hafore sntorcement against the Property. Grantor shall name Lender a3 an additional obligee under any suraty bond furrushed in thin
contest proceedings.

Evidence of Payment. Grantor ghall upon demand furnigh te Lender satisfactory evidence of payment of the taxes or assessmants and shall
autharize the appropriate governmental official to gdeliver to Lender at any time a written statement of the taxes and assessments aganst
the Propearty.

Notice of Construction. Grantor shall notity Lendear at least tiftesen (151 days before any work is commenced, any services are furnishad, or
any matarials are supplied to the Property, if any machanic’'s lien, materialmen’s lien, or other lien could be asserted on account of tha
work, services, or matarials, Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvamsents.

PROPERTY DAMAGE INSURANCE. Tha following provigiong relating 1o inguring the Property are a part of this Mortgago.,

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with standard sxtended coverage endarsements on
a replacemant basis for the tull insurable value covering all Improvements on the Reat Property in an amount suficiant to avoid apphcanon
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintan
comprahensive general liability ingurance in such coverage amounts as Lander may request with Lander baing namad as additional insuredx
in such liability ingurance policies. Additionally, Grantor shail maintain such other insuranca, Inciuding but not limited to hazard. business
interruption and boiler insurence as Lander may requira, Policies shall he written by such ingsurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall dellver to Lender certificates of coverage from each insurer containing a stipulation that
covarage wil noet be cancelled or diminishad without 8 minimum of ten (10} days' prior written notice to Lender and not containing any
disclaimer of the insurer’s liabitity for fatlure to give such notice. Each insurange policy also shall include an endorsement prowiding that
covarage in favor of Lender will not ba Impaired in any way by any act. omission or default of Grantor or any other person.

Application of Procaads. Grantor shall promptly notify Lender of any loss or damage t¢ the Property. Lendar may make proo! aof loss of
Grantor fails te do so within fifteen (16} days of the casualty. Whether or not Lender's sacurity i8 impaired, Lendar may, at its electinon,
apply the proceads to the reduction of the Indebtadness, payment of any lien affecting tha Property, or tha restoration and repair of the
Proparty. (! Lender elacts to apply the proceeds to reatoration and repair. Grantor shall repair or replace the damaged or destroyed
Improvamants in a manner setistactory to Lender. Leader shall, upon satistactory procf of such expanditure, pay or reimburge Grantor fram
the proceeds for the reasonable cost of repatr or rastoration if Grantor is not in default under this Morigage. Any proceeds which have not
bheen disbursed within 180 days after their receipt and which Lender has nat committed to the repair or restoration of the Property shall ho
used first to pey any amount owing to Lender undaer this Martgage, then to pay accrued intarest, and the remainder, if any, ahall be npphad
to the principal balance of the Indebtednass. If Lender holds any proceads attar payment in full of the Indebtedness, such procesds shall ba
pald to Grantor.

Unexpired Insurance at Sala. Any unexpired insurance shall inura to tha banafit of, and pass to. tha purchaser of tha Property covared Dy
this Mortgage st any trustes’s sala or othat sale held under tha provisions of this Maortgags, or at any foraclosure saly of sueh Property

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor ghall furnish to Lender a repart on
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sach existing policy of insurence showing: (&) the name of the insurer. (b} the risks insured; (c} the amount of the policy: (d) the proparty
ingurad, the then current raplacemant value of such proparty, and tha mannsr of detarmining that velue; end (e} the axpiration date of the
policy. Grentor shall, upon request of Lender, have an indepandent appraiser getisfactory to Lender determine the cash value replacement
cost ot the Property.

EXPENDITURES BY LENDER. f Grantor fails 10 comply with any provision of this Mortgege, or if any action or proceeding 18 commeancad that
would materially affect Lender’s interests in the Property, Lender on Grantor's behatt may, but shalt not be required te. take any aclion thai
Lender deems appropriate. Any amount thet Lender expends in so doing will bear interast at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Granter. Al such expenses, at Lender’s option, will {al ba payable on demand. b} be
added to the balance of the Note and be apportioned among and be paysble with any instaliment payments to bacome due duning either 1) the
term of any applicable insurance policy or (i} the remaining term of the Note, or {c} be treated as a balloon paymant which will be due and
payabla at the Note's maturity. This Mortgage also will secure payment ot these amounts. The rights provided for in this paragraph shall ba n
addition to any othar rights of any remadies to which Lender may be entitled on account of the detault. Any such action by Lender shall not be
construsd &s curing the dafauit 8o as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The follawing pravisions raiating to ownarship of the Property are & part of this Morigage.

Title. Grantor warrants that: (a) Grantor holds good and markatable titie of record to the Property in fee simple, free and clear of alt lians
and sncumbrances othar than those set forth in the Resl Proparty description or in any title insurance policy, titls report, or final title opanion
issued In favor of, and accepted by, Lender in connection with this Mortgege, and {b] Grantor has tha full right, power, and sutharty to
axocute and deliver this Mortgage to Lendar,

Defenss of Title. Subject to the exception in the paragraph abova, Grantor warrants and will forever defend the title to the Property agansi
the lawful claimsa of sl persons. In the avent any action or proceading ie commenced that guastions Grantor’s title or tha intarest of Lender
under this Mortgage, Grantor shall defend the ection at Grantor's expense. Grantor may be the nominal perty in such proceading, bu
Lender shall be entitied to participate in the proceeding and to be represented in the procesding by counse! of Lender'e own chaice, and
Grantor will deliver., or cause to ba delivered, to Lender such instruments as Lender meay request trom time to time to parmit such
participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail axisting spplicabie laws,
ordinances, snd ragulations of govarnmentsal authorities,

CONDEMNATION. The tollowing provisions reisting to condemnation of the Property are a part of this Martgage.

Application of Net Proceads. if all or any part of the Property is condemned by aminent domain proceadwgs of by any proceeding or
purchase in lisy of condemnation, Lander may at its election require that afl or any portion of the net proceeds of tho award be applied to
the Indebtedness or the repsir or reatoration of the Property. The nét proceeds of the award shall maan the award after payment af all
reasonable coats, expenses, and sttorneys’ feesa incurred by Lertdar in j:-::mnactinn with the condemnation.

Procesdings. If any proceeding in condamnatian is filed, Grantor shall promptly notity Lander in writing, and Grantar shsll promptly take
such steps as may be necassary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding. but
Lendsr shall be entitiad to participate in the procesding and to be repgesentad in the procesding by counsel of its own choice. and Grantor
will delivar or causs to be deliverad to Lendar such inatrumants as may he requested by it from time 1o tims to parmit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating tc governmentsl taxes,
fass and charges are a part of this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever cther action ia requested by Lender to perfact and continue Lender's lien on the Real Property. Grantor shall reimburss Lendar for
all taxes, ss describad below, together with all expenses incurred in racording, perfecting or continuing this Mortgage, including without
limitation ali taxes. tees. documentsry stamps, and other charges for recording or registering thia Mortgage.

Taxes. The following shali conatitute taxes to which this section applies: (a) a spacific tax upon this type of Mortgage or upon sall or any
part of the indebtednass securad by thiz Mortgage: (b) a specific tax on Grantor which Grantor is authorized or reaquirad to deduct from
payments on the Indebtedness secured by this type of Mortgage: (c| & tax on this type of Martgage chargeable against the Lendsr ot the
holder of the Nate: and (d) & specific tax on all or any portion of the Indebtedness or on paymenis of principal ard interest made by
Grantor.

Subsequant Taxes. |f any tax to which this section applies is genacted subsequent to the dete of this Mortgage, thia event shall have the
same ettect as an Evant of Default (ag defined below), and Lender may axsrcise any or 8ll of it available remedies for an Event of Dalault
as provided below unleas Grantor sither {a) paya the tax hafore it bacomes dalinquent, or () contants the tax as provided sbove in tha
Taxes and Liens saction and deposits with Lender caah or a sufficient corporate surety bond or other security satisfactory 1o Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Morigage.

Security Agresmant. This instrument shall congtitute & secunty agreemsnt 10 the extent any of the Property constitutes hixtures or athar
parsonal property, and Lender shait have all of tha rights cof 8 gacured party undar tha Unitorm Commarcial Code as amended from tume 1o
tima.

Securlty Interest. Upon request by Lender, Grantor shall axecute financing statements and take whataver othar action is requestad by
Lender to perfect snd continue Lender's security interest in the Aents and Parscnal Property. In additicn to recording this Mortgape in the
real property recorda, Lender may, at any time and without further authorization from Grantor, file executsd countarparte, copres or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Landar for all mxpenses incurrad in pertecting or
continuing this security interast. Upon default, Grantor shail assemble the Parsonal Property in & manner and at a placa reasonably
convaniant ta Grantor and Lander snd make it available to Lender within three {3) days after receipt of written demand from Lender.

Addrssses. The mailing addresses of Grantor (debtor}) and Lender (sacured party], from which information concerning the sécurity interast
granted by this Mortgage msy be obtained (each as required by the Unitorm Commercial Code), ara a8 stated on the lirsl page of this

Maorigage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to turther assurences and sttorney-in-tact are 8 part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and daliver, or will cause o
be made, executed or delivered, to Lender or to Lendar’'s designee, and when requested by Lender, causa to be filed, recotded, rehlad. or
reracorded. as the case may be, st such times and in such otfficea and piaces as Lender may deem appropriate, any and all such mortgageas,
desds of trust. security deeds, security agreements, financing atatements, continuation statements, instruments ot furthar ssaurance,
cartiticates, and other documents se may, in the sale opinion of Lender, be necessary or degirable in order to eftectuate, complete, perfect,
continue, or preserve (a) tha obligations of Grantor under the Note, this Mortgage, and the Relsted Documents, and (D) the hens and
sscurity Interests crested by this Mortgage as first snd prior liens on the Property, whether now ownad or hereafter scguired by Granior.
Unless prohibited by lsw or agreed to the contrary by Lender in writing, Grantor shall reimburgs Lendar for all costs and expenses incurrad
in connection with the matters raferred to in this paragraph.

Attorney-in-Fact. It Grantor tails to do sny of the things referred to in the precading parsgraph, Lender may do so for and in the name of
Grantor and at Grantor’s expanse. For such purposes, Grantor hereby irrevocably appoints Lender as Grentor’'s attorney-in-fact for the
purpose of meaking, exacuting. delivering, filing. recording, and doing all other things a3 may be necesaary or desirable, 0 Lender’s sole
opinicn, to accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the indebtednens, including without limitation alt advances secursd by this Mortgage, when dua. and
otherwige performs all the obligations impoased upon Grantor under this Mortgage, Lender shail execute and deliver to Grantor a suitable
satistaction of this Mortgage and suitable statements of termination of any financing statement on fiie evidencing Lender’s sacurity nterest n
the Renta and the Parsonal Propaerty. Grantor will pay, if parmitted by applicable law, any raasonable tarmination fee as determined by Lender
from time 10 time.

DEFAULT. Each of the following, at the option of Lender. shall constitute an svent of default {"Event of Defauit™} under this Mortgage:
Dafault on Indebtedness. Failura of Grantar to makse any payment when due on the Indebtedness.

Dafauit on Other Payments. Fallure of Grantor within the time required by this Mortgage to maks any payment for taxag or MEuUrance. of
any other paymaent neceasary to prevant filing of or to etfect digcherge of any lien.

Compliance Dsfault. Fallure of Grantor to comply with any other term, obligation, covenant ar condition corntainad in this Mortgage. the
Note or in any of tha Ralated Documents.
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Default in Favor of Third Parties. Should Grantor default under any loan, axtension of credit, sacurity agreemant, purchass or saias

agreemant, or any other sgreement, in favor of any other creditor or person that may materisily attect any of Grantor's proparty or

Grantor's ability to repay the Note or Grantor's sbility to perform Grantor's obligations under this Mortgage or sny of the Relsted
Documants.

Faise Stataments. Any warrenty, representation or stalemant mede or furnished to Lander by or on behalf of Grantor under this Morigage.
the Note or the Related Documeants is fales or misleading in sny material respact, sither now or at the time made or furnished.

Detective Collateralization. This Morigage or any of the Helated Documents ceases to be in tull force and atfect (imcluding failure of any
collateral documents to create & valid and perfected gacurity interest or lien) at any time and for any reason,

Insolvency. Thse dissolution ar termination of Grantor's existence as a going business, tha insolvancy of Grantor, tha sppointment of a
recaiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of craditor workout, or the commeancement
ot any procesding under any benkruptey or insolvency laws by or Bgainat Grantor,

Forsclosura, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whethar by judicial proceqding, salt heip,
repossession or any othar method, by any creditor of Grantor or by any governmantsl agency asgainst any of the Property. Howewver, this
subrection ahatl nat apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the ciaim which is the basis
ot the foreciosure or forefeiture proceeding, provided that Grantor gives Lendar written notice of such cisim and furnishes reserves or a
suraty band for the claim gatisfactory to Lender.

Brasch of Other Agresmant. Any breech by Grantor under the tarms of any other agresment batwean Grantor and Lendsr that is nod
ramadied within any grace pericd provided therain, including without limitation sny sgreamsnt concerning any indebtedneas or other
obligation of Grantor to Lendar, whether axisting now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarsntor of any of the Indebiednass or any
Guarantor dies or becomes incompetant, or revokes or disputes the validity of, or tiability under, any Guaranty of the indebtedness.

Adverss Change. A material adverse change occurs in Grantor's financisl condition, or Lander belisves tha pmnpﬁct ol paymen| ar
performance of the Indebtednsss is impaired.

Insscurity. Lender in good faith deams iteelf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Londer, at 1ts option, may
axarcise any ona or mora of tha following rights and remadies. in addition to any other rights or ramedies provided by law:

Accalorsts Indebtednass. Lsnder shall have tha right at its option without notice to Grantor to declare the antire Indabtadness immediately
due and payable, including any prepaymant panalty which Grantor would be required t¢ pay.

UCC Remedies. With respect to all or any part of the Persondt Prnpinv, Lender shall have all the rights and remedies ot 8 secured party
undar tha Uniform Commercigl Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take posseasion of the Property snd collgct the Rants, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender'a costs, against the Indebtedness. In furtharance of this
right, Lendsr may require any tenant or other usar of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are
coilected by Lender, then Grantor irrevocably desigrnates Lender as Grantor's attorney-in-fact to andorss inatruments received in paymaent
theract in the nams of Grantor and to negotiate the same and collect the praceeds. Payments by tenanis or othar users to Lender in
response to Lender’'s demand shall satisty the obligations for which the paymente are made, whather or not any proper grourds for the
damand existed. Lender may sxerciae its rights under this subparegraph either in person, by agent. or through a raceiver.

Appoint Recelver. Lande:r shall have the right to have a receiver appointed to take possesaion of all or sny part of the Property, with the
power to protect and preserve the Property, to cperats the Property preceding foreclosure or sgle, and to collect the Rents from 1he
Property and apply the proceads, ovar and above tha cost of the receivership, against the Indebtedness. The receiver may serve without
band it permitted by law. Lender'a right tc the appointmant of a receiver ahall exist whathar or not the apparent value of the Froperty
excaads the Indebtednass by & substantial amount, Employment by Lender shall not disqualify a parscn from serving As B racaiver,

Judicial Forsclosure. Lender may obtain a8 judicial dacres foraclosing Grantor's intarest in all or any part of the Property.

Nonjudicial Sale. Lender shall be authdrized to take possession of the Property and. with or without taking such posgession, after giving
notice of the time. place and tarms of sale. together with a description of tha Propaerty to be aoid, by publication once s week for threa {3}
successive weeks in some nawapapar published in the county or counties in which the Real Property 1o be sald 18 located, ta sell tha
Proparty {or auch part or parts thereof as Landsr may from tima to time slect to sell) in frant of the front or main door of the courthouse of
the county in which the Property 10 be sold, or a substantial and material part thereof. is located, at public eutcry, 10 the highast biddes lor
cash, if thera is Raal Proparty to be soid under thia Mortgage in more than one county, publication shall be made in all countias where the
Real Property to be sold is located. 1f no newspaper is published In any county in which any Aeal Property to be void 18 located. the notice
ghall be published in s newspaper published in an adjoining county for three (3} successive wasks, The sals ghell be held betwean the
hourg of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of tha powar of sale under this Mortgage. Lendar may bd at
any sale had under the terms of this Mortgage and may purchase the Property |f the highast bidder theretore. Grantor hereby waives any
and all rights to have the Property marshalled. [n exercising its rights and remedies. Lender shall be fres to sell all or any part of tha
Property togather or separately, in ons sale or by separate salas.

Deficlsncy Judgmaent. |f parmitted by applicable law, Lender may obtain s judgment for any deficiency remaining in the indebtedness due
to Lender after application of sll amounts raceived from the exarcisa of the rights providad in this section.

Tenancy at Suffersnce. |f Grantor remains in possession of the Property aftar the Property is sold as provided sbove or Lender otherwise
becomes entitled to possession of the Property upon default of Granter, Grantor shall become & tenant st sufterance of Lender or the
purchaser ot the Property and shall, et Landar's option, either {a} pay & ressonable rental for the use ot the Property. or {bi vacsle the
Property immedintely upon tha demang of Lender.

Othar Hemedies. Lendar shall have ail other rights and remesdies provided in this Mortgage or the Note or availsble at law or in equity.

Sale of the Property. To the sxtent permitted by applicable law, Grantor hareby waives any and all right to have the property marshalled.
ln exercieing ita rights and remedies, Lender ahall be free to gell all or any part of the Property together or separatsly. in ona sale or by
separate satas. Lender shall be antitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. iLsnder shall give Grantor reasconabie notice of the time and place ot any public sale of the Perscnal Property or ¢f the time
alter which any private ssie or other intended disposition of the Perscnal Properiy is to be made. Reasonsble nctice shall mean notice
given at least ten {10} days betore thae time of the sale or disposition.

Waiver; Election of Remwacies. A waiver by any perly of a breach of s provision of this Mortgage shali not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision of any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, and an slection to make expenditures or take action to perform an obligation of
Grantor under this Mortgage atter failure of Grantor to pertorm shall not affect Lender’s right 10 daeclare a dafault and exercige its remedies
uncear this Morigaga.

Attorneys’ Fess; Expenses. If Lander institutes any suit or action to enforce any of the terms ot this Mortgage, Lander shall be entitled to
racovar such sum as the court may adjudge reascnable as attornays’ feea at trisl and on any appeal. Whether or not any court action s
involved, all reasonable sxpansses incurred by Lender that in Lender's opinicn are necessary at any time for the protaction of its »miarest ar
tha snforcamant of its righta ahall bacome a part of the Indebtedness payabie on demand snd shall bear interest from the data of
expenditure until rapaid at the rate provided for in the Note. Expenses covered by this paragraph include, without limitation, however
subject 10 any limits under spplicsble law, Lender’s stiorneys’ fees and Lender’s legal axpensas whathar or not there is a lawsuit. including
attorneys’ fees for bankruptcy proceedings lincluding etforts to modify or vacate any sutomatic gtay or injunction}, sppeals and any
anticipated post-judgment ccoliection services, the cost of searching reccrds, obtaining titie reports lincluding foraclosure reporta)
surveycra' reports, and appraisal feaa, and title insurance, to the extent permitted by applicabie law. Grantor alao will pay any court casts,
in addition to all other gums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage. including without limitation any notice of dalault and any
notice of sale to Grantor, shali be in writing. may be sent by telsfacsimile {unlass otherwise required by lsw}, and shall be effective when
actuslly daliverad, or whan dpposited with & nationally recognized overnight couriar, or, if mailed, shall be deemed ettective when deposited in
the United States mail first cless, certified or registered mail, postage prepaid, directed to tha addrosses ahown nesr the beginming of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the othner parties, specifying
that the purpoes of the notice ia 10 change the party’'s address. All copies ol notices of foreclosure from the holder of any lian wiech has
priority over this Mortgage shall be sent to Lender’'s address, as ahown near the beginning ot thie Mortgage. For notice purposes, Grantor
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pgrees to keap Lander informed at all times of Grantor’s currant addresas.

MISCELLANEQLS PROVISIONS. Thea following miscellanaous provigions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documants, constitutes tha antire understanding and agresment of the partios as
to the matters sat forth in this Mortgage. No alteration of or amendment to this Martpage shall be effective unless given in wnting and
sipnad by the perty or parties sought to ba charged or bound by the alteration or amendment.

Annusl Reports. If the Property i8 Used for purposes Othar then Grantor's residence, Grantor shall furnish 10 Lendar, upon reqQuest, A
cartitiod statement of net opersting income raceivad from the Property during Grantor's previous fiscal year in such form and detsl as
Lander shall raquire. "MNet oparating income”™ shall maan all cash receipts from the Property less all cesh expendituras made in connechon
with the operation of the Property.

Applicabla Law. This Mortgage has been deliversd to Lender and acceptsd by Lender in the State of Alsbama. Sulbject to the provisions
on arbitration, this Martgage shall bs governed by and construsd In accordance with the laws of thi State of Alabama,

Arbitrationr. Lender and GQrantor agres that all disputes, claims and controversies betwesn them, whether individual, jeint. or class in
nature, arising from this Mortgage or otherwise, including without kmitation contract and tort disputes, shall be arblirated pursuant to the
Rulea of tha Amaerican Arbltration Association, upon request of sither party. No act to take or dispose of any Cotlateral shell constitute »
waiver ot this arbitretion agreemant or be prohibited by this arbitration agreement. Thig includes, without limitation, obtaiming 1yunctive
relinf or a temporary resirgining arder; invoking a power of sale under any deed of trust or mortgage; cblaining a writ of sitachment or
impesition of a receiver; or exarciging any rights relating to personal property, including taking or disposing of such property with o withaur
judicial process purguant to Article 8 of the Uniform Commercial Code. Any digputes, claimsg, or controvergies concerming the lawfulhess or
reasonableneas of any &ct, or exercise of any right, concerning any Collateral, including any claim to reacind, reform, or ctherwise modily
any agresment ralating to the Collatersi, shal alsc be arbitrated, provided however that no arbitrator shall have tha right or the powar 1o
enjoin or restrain any act of sny party. Judgment upon any award rardersd by any arbitrator may be antered in any court hewving
juriadiction.  Nothing in this Mortgage shall preclude any party from seeking equitable relief from & court of competant junsdiction. The
statute of limitstions, satoppel, weiver, laches, and similar doctrines which would ctherwisa be applicable in an action brought by & party
shall be applicable in any arbitration proceading, and the commencement of an arbitration proceeding shall be deemed the commencement
of an action for these purpcses. The Federal Arbitrstion Act shall apply to the construction, interpratation, and enforcement ol this
arbitration provision.

Caption Headings. Caption headings in this Mertgage are for convenience purposes only and sre not to be used to interpret or detine the
pravigions of this Maortgags.

Marger. Thara shail ba no merger of the interest or estate created by this Mortgage with sny other interest or astate in the Property at any
time hald by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. |f a court of competant jurisdiction finds any mnvisinn‘nf this Mortgage to be invelid or urentorceabls as 1o any person o
circumstance, such finding shall not render that provislon invalid or unsnforceabln ag to any othar parsons or circumstances. It tessible.
any such oMending provision shall be deemed to bs modified to be within the limits of enforceability or validity: however, if the ottending
provision cennot be so modified, it shali be stricken and sll other previsions of this Mortgage in all other respecta shail ramain valid and
anforceabls.

Successors and Asaigne. Subject 10 the limitations statad in this Moarigage on transtar of Grantos's interest, this Mortgage shall be binding
upan and inure to the benefit of the parties, their successors and assigns, |1 ownership of the Property bacomes vestad in a parson other
thar Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference te this Morigage and the indabtadness
by way of forbearance or extension without relessing Granter from the obligations of this Mortgage or liability under the (Indebtednese.

Time Is of the Essence. Tims is of the essence in the performance of this Mortgage.

Waiver of Homestesd Exsmption. Grantor heraby releases and waives all rights and benefits of the homestead exemption laws of the Stale
of Alabama as to 81 Indehiadnsgse secured by this Morigage.

Whaivers and Consants. Lendar shall not be deemed to have waived any rights under this Mortgage (er under the Related Documants)
uniess such waivar is in writing and signed by Lendar. No delay or omission on the part ot Lendar in axarciging any right shall oparafe a3 a
waivar of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver ol or prajudice
the party's right otharwise to demand atrict compliance with thet provision or sny othar provision. NO prior waiver by Lendar, nor any
coursae ol dealing between Lender and Grantor, shall constitute a waiver of any ot Lender’a rights or any of Grantor's abligations as to any
future transactions. Whenevar consant by Lander is required in this Mortgage, the granting of such consant by Lender in any instance shall
not constitute continuing conasant to subsequent inatances whare such consant is raguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITE TERMS.

GRANTOR:
Blair Homes. Inc.

By: : ANy '
Jmtg Blalr, Presidemt

{BEAL}

This Mortgage prepared by:

Name: Donna J. Schmidt
Addreas: 2884 Pelham Parkway
City, State, ZIP: Pelham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama ) )

a—n

] 88

COUNTY OF_ Shelby e

. the undersigned authority, 8 Notary Public in end for saeid county in said state, hereby certity that James Blsir, President, of Blair Homas, Inc..
8 corporation, it signed 1o the foregoing Mortgage and who is known to me, scknowiedged batfore me on this day that, being informad of the
contents of said Mortgsge, he or she, ss auch officer and with full authority, executed the same voluntarily for and as the act of said
corporation,

Qlven undar my hand and officiat seal this

My commisslon expirss

27th

D m It AP e —————— ———— e s =

. d.v’r of . HEI'C

M7 L, 35N FXPIRES OCT 20, 1u)

m— s dEL mw o =pmE ot

NOTE TO PROBATE JUDGE

This Mortgage secures open-snd or revolving indebtedness with residentisl real property or interests; therefore, undet Bection 40-22-2(1)b.
Code of Alabama 1975, as amendsd, the mortgags filing privilege tax on this Mortgsge should not axceed $.156 for sach #1000 {or fraction
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_____ provided for hersin, which is the maximum principal indsbtedness to ba secured by this

By b=

Regions Bank
By — _ _
s i
-
<0
wi
41
wi
|
1e
N
n
wd
L
s
w
£
Yf

T e Py e

- e ol



