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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Homes, Inc., whose addreas is 2617 Eastern Valley Road, Leeds, AL 35084
(referred to below as "Grantor”); and Reglons Bank, whose address is 2864 Pelham Parkway, Petham, AL 35124
(referrad to besiow as "Lender”].

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains. selis and conveys 10 Lender sl of Granior's nght.
title. and interest in and to the following described real property, togethsr with all sxisting or subsaquently erected or atfixed buitdings.
improvemants and fixtures; all easements, rights of way, and sppurtenances; all water, water rights, watercourses and ditch rights lincluding
stock in utilities with ditch or irrigation rights); and all other rights, royasitisg, and profits ralsting to the real prnpﬂrt;,r. inchuding without limitaticn
all minerals, oil, gas, geotherma! and similsr matters, locatad in Sliuolbv,Cnunty, State of Alabama (the "Res! Property™):

4

Lot 933, according to the Survey of Eagle Point, 8th Sector, as recorded In Map Book 22, Page 102, in the
Probate Office of Shelby County, Alabama. .

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Reat Property or its address is commonly known as 6245 Eagle Point Circle, Birmingham, AL 35242,

Grantor presantty essigng to Lender all of Grantor’s right, title, and intereat in and to all leases of the Property and sfl Rants from the Property.
in addition. Grantor grants to Lender a Uniform Commercial Cods security interest in the Personal Property snd Rents.

DEFINITIONS. The lollowing words shall have the following mesnings when used in this Mortgage. Terma not otherwise dehned in this
Mortgage shail have the meanings attributed to such terms in the Uniform Commercial Code. Al raeferences to dollar amounts shatl mean
amounts in lawtul money of the United States ot America.

Grantor. The word "Grantor™ mesns Blair Homas, Inc.. The Grantor {8 the mortgagor under this Mortgage.

Guarantor. Tha word "Guarantor” means and includes without limitation sach and sl of the guarantors, aureties, and accommodalion
parties in connaction with the Indebtedness.

improvements. The word "Improvements” means anc includes without limitation all existing and future Improvements, buldings.
structuras, mobile homas attixad on tha. Real Property, tacilities, additions, replacaments and other construction on the Heal Property.

indsbtedness. The word *Indebtedness™ means all principal and interast payabla under the Note and any amounts sxpanded or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lander to enforce obligations of Grantor under this Mortgaga,
together with interest on such amounts as provided in this Mortgage. in addition to tha Nota, the word "Indebtednass”™ includes all
obligations, debts and lisbilities, plus interast thereon, of Grantor to Lender, or any one or more of them. as well es all ciaims by Lender
against Grantor, ar sny one ot more of them, whether now existing or hereafter ariging, whether related or unrelated (o the purpose of the
Note, whather valuntary or otherwise, whather due or not due, absolute or contingent, liquidated or unliquidated and whethaer Grantor may
be liable individually or jointly with others, whather obligated as guarantor or otherwise, and whether racovery upon such Indebtednese may
be or harsafter may bacomes barred by sny statute of limitetiocns. and whether such Indebtedness may be or heresttar may bacome
otharwise unenforceabla.

Lendar. The word "Lander” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means thie Mortgage between Grantor and Lender, and includes without limitation all assignments and
security intaraat provigions relating to the Personal Property and Renta.

Nots. The word "Note™ means the promissory note or cradit agreement dated March 27, 1998, in the original principal amount of

$198,750.00 trom Grentor to Lander, together with all ranewals of, extensions of, modifications af, refinancings of, consolidations of.
and substitutions for the promiesory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articlee of perscnal property now or haraattar
owned by Grantor, snd now or hereafter attached or atfixed tc the Raal Propsarty; together with all accessions, parts, and additiona to, all
replacarnents of, and all substitutions for, any of such property; and together with all procesds (including withaut limitation ol insurance
proceeds snd refunds of premiums) trom any sale or other disposition of the Proparty.

Proparty. The word "Property” means collactively the Real Property and the Perganal Property.
Resl Property. The words "Resl Property” mean the property, interests and righta described above in the "Grant of Mortgage™ section,

Ralated Documents. The words "Related Documents™ mean and include without limitation all promissory notes, cradit agreaments, fosn
agraamants, anvironmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all othar instrumants, agreamaents
and documents, whathar now or hereafter existing. executad in connection with the Indebtadnass.

Hents. The word "Rents” means ali prasent and future rents, revenues, incoms, issuss, royaities, protits, and other benetits derived from
the Property.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage. Grantor shaill pay to Lender alf amounts secured by this
Mortgage as they bacoma due, and shall atrictly perform all of Grantor’s obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the tollowing provisions:

Posasssion and Use. Until in default, Grantor may remain in poesassion and control of snd operate and manage the Property and collect
tha Rants from the Proparty,

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs. replacemenis. and
maintanance NBCASSAryY to preserve it valus,

Hazardous Subatances. The terms “hazardous wastie.” “hazardous substance,” "disposs!,” "relaase,” and “threstened release,” as ueed in
this Mortgage, shall have the same meanings as set forth in the Comprahansiva Environmentat Responsa, Compensation, and Liability Act
of 1980, as amended, 42 U.S.C. Section 8801, et weq. {"CERCLA"}, tha Superfund Amendments and Reauthorization Act ot 1986, Pub L.
No. 95-499 ("SARA"], the Hazardous Matenals Transportation Act, 49 U.S.C. Saction 1801, st saq.. the Resource Consarvalion snd
Recovery Act, 42 U.5.C. Section 8801, et seq.. or other applicable state or Federal laws, rules, or regulstions adopted pursuant to sny of
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the toregaing. The terms "hazardous waste" and "hazerdous substance” shall also include, without limitation, petroleum and petroleum
by-producis or any fraction thersof and ssbhestoa. Grantor represants and warrants to Lander that: (al During the period of Grantor's
ownarship of the Property, there has bean no uae, gansaration, manufacture, storage, treatment, disposal, rolease or threslaned relaage ol
any hazardous wasata or substence by any person on, under, about or from the Property; (b} Granter has no knowbadge of, or rgsson Lo
heliave that thers has been. except gs previously disclosed to end acknowledged by Lendar in writing. i} any wse, genarstion,
manufacture, storage, trastmant, dispogal, relense, or throatened releaes ot any hazardous waete or subgtance on, under, about or from tha
Property by any prior owners or occupants of the Proparty or (i} any actuel or thréatened litigstion or claims 0f any kind by any parson
relating to such matters; and (cl Except as previously disclosed to and acknowledged by Lender in writing, (i} naither Granlor nor any
tenan!, contractor, agent or other authorized user of the Proparty shall use, genarate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be conducted in compliance with alt
applicable federal, state, and local laws, regulaticns and ordinances, including without limitation those laws, regulations. and ordinances
described above. Grantor sauthorizes Leander and its agents to enter upon the Properly to make such inspections and tests, st Grantors's
axpense, as Lender may deem appropriate to datermina compliance of the Property with this section of the Mortgage. Any inspections or
tests mada by Lendar shall be for Lander’'s purposes only and shall not be construed to create any responaibility or iability on the part of
Lender to Grantor or to gny othar person. The raprasantations and warranlies cortained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste end hazardous substances. Grantor hersby {a) releases and waives any future claims
against Lender for indemnity or contribution in the avent Grantor bacomes liable tor cleanup or other costs under gny such laws, and (b
agrees to indemnity and hold harmiess Lendar against any and ali claims, tosseas, liabilities, damages, penalties, snd expenses which Lander
may directly or indirectly austalin or suffer resulting from a breach of this section of the Mortgage or as » consegquence of any use.
genergtion, manufacture, storage, disposal. release or threatened release occurring prior to Grantor's ownership or interest in tha Property,
whathar or not the same was or shoutd have been knawn to Grantor. The provisions of this gsectlon of tha Mortgage. including the
obligation to indemnify, shali survive the payment of the Indebtedness and the satisfaction and reconveyance of tha lian of this Morrgage
and shall not be atfsected by Lender's acquisition of any interast in the Proparty, whather by foraclosure or otherwise,

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffar any stripping ot or waste on or o
the Praparty or sny partion of the Proparty. Without Emiting the generality of the foregoing, Grantor will not remove, or grant to any Other
party the right to remove, any timber, minerals (including oit and gas}, soil, gravet or rock products without the prior written consent ol
Landar,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Resl Property witheut the prnior written
consent of Lender. As a condition to the remavat of any Improvements, Lender may require Grantor to make arrangemen!s satisfactory to
Lender to replace such Improvements with lmprovemente of at lsast aqual value,

Lender’'s Right to Enter. Lender and ite agents and representatives may anter upon the Res! Property et all reasanable times tn attend 19
Lender's interests and tc inspact the Property for purposes of Gianmr’s compliance with tha tarms and conditions of this Mortgage.

Compliance with Governments! Requirements. Grantor shall pmmpth," comply with all laws, ordinances, snd reguiations, now or hereaBer
in effect, ¢! all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law, ordinence, or regulation snd withhotd compliance during any
proceeding, including appropriate appesls, sc long a8 Grantor has notitied Lander in writing prior to doing 8o and 80 long a4, n Lender’s
soie opinlon, Lender's interasts in the Property are not jeopardized. Lender may require Grantor to post adequate sefurity or a suraty bond
reasanably satisfectory to Lender, to protect Lender’s interast.

DButy to Protect. Grantor agrees neither to abandon nor lesve unattended the Property, Grentor shall do all other acts, i addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Fraparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage vpon
the sale or transfer, without the Lender’s prior written consent, of all or any part of the Resi Property, or any interest in the Real Property. A
"sale or transfer” meens the convayance of Aeal Property or any right, titte or interest thergin; whether legal, beneticial or equitsble; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold ntarest with a
torm greater than thrae {3} years, Ipass-option contract, or by sale, assignment, or trenster of any beneficial interast in or to any larwd trust
holding title to the Real Property, or by any other method of conveyance of Real Proparty interast. if any Grantor is a corporation, parinerakip or
limited liability company, transfer also includes any change in ownerghip ot moare than twenty-five parcent (26%1} of the voting stock,. partnershmp
interaste or limited liability company interests, as the case may be, ot Grentor. Howaever, this option shall not be exercised by Lender if auch
exarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when dua (8nd in all events prior to delinquency] all taxes, payroll taxes, special taxes. assessments, wales
charges and sawsr service charges levied against or on account of the Property, and shall pay when due all claims lor work dona on or lor
sarvices renderad or material furnished to the Praperty. Grantor shall meintain the Property free of ail lieng having priority over or egquai 10
the interest of Lendsr under this Mortgsge, except for the lien ot taxes and assessments not due, and excep! as otharwise provided in the
foltowing paragraph.

Right To Contest, Granter may withhold payment of any tax, assessment, of claim in connaection with a8 good faith dispute over the
obligation to pay. 8o fong as Lender’s intersst in the Property is not jeopardized. If a lien arises or is filed as 8 resuit of nonpayment,
Grantor shall within fifteen [15) days after the lien arises or, it a lien is filed. within fitteen {15} days after Grantor has notica of tha hiing,
secure the discharge of the lien, or it requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other gecurity
satisfactory to Lender In an amount sufficient to diecharge the lien plus any costes and attorneys’ fess or other charges that could accrue a5
a rasult of B toreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendaer and shall satisfy any adverse judgmeanl
before enforcament against the Property. Grantor shall neme Lender as an additional obligee under any surety bond furnished in tha
contest procesdings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment af the taxas or assassments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assassments againat
the Property.

Notice of Construction. Grentor shall notity Lander at least fifteen (16) days before any work is commenced, any services are furrished. or
any materigls are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of tha
work, sgrvices, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lander that Grantor
can and will pay the cost of such improvements.

PROFPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are & part of this Mortgage.

Maintenance of insurance. Grantor shail procure and maintain policies of fire insurance with standard extended coverage endoersements or
a replacement basis for the full insurable value covering ail improvements on the Real Property in an amount sufficient to avoid appiication
ot any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shell alse procure and maintan
comprehansive general lability insurance in such coveraga amounts as Lander may request with Lender being named as additional insureds
in auch fiabllity insurance policies. Additionally, Grantor shall maintain such cther insurance, including but not limited to hazard, business
interruption and boiler insurance as Lander may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor sha!l deliver to Lender certiticates of coverage from each insurer containing a stipuiation that
coverage will not be cancelled or diminished without a minimum of ten (10} day3’ prior written notice to Lender and nol contaiming any
disclaimer of the insurer's llability for fallure to give such netice. Each insurance policy also shall include an sndorsamaent providing that
coveraga In favor of Lendar will not be impaired in any way by any act. omission or daefault of Grantor or any other person.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage tc the Property. Lender may make proot ol loss o
Grantor fails te do 80 within fiftean {15} days of the casualty. Whether or not Lender’'s sacurity 18 impaired, Lender may, at ity elacton,
apply the procsads to the reduction of the fndebtedness, payment of any lien affecting tha Property. or the restoration and repair of the
Property. |f Lender aelscts to apply tha proceeds to restoration and repair, Grantor shall repair or repiace the damaged ot desiroyed
Improvements in 8 mannar satiatactory to Lender. Lender shall, upon satisfectory proof of such expenditure, pay or reimburse Grantor trom
the procaeds for the reasonable cost of repair or reastoration if Grantor is not in detault under this Mortgage. Any proceeds which have nol
been disbursad within 180 days after thair raceipt and which Lender has not committed to the repair or restoration of the Property shalt be
uged first to pay any amount owing to Lendar under this Mortgage, then to pay accrued interast, and the remainder, if any, shall be applied
to the principal balence of the Indebtedness. If Lender holds any proceeds after payment in tull of the Indebtedness, such proceeds shall he
paid to Grantar,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of 1he Property covered by
this Mortgage at any trustee’s sale or cther sale held under the provisicne of this Mortgage, or at any foraclogure salg of such Froperty.

Grantor’'s Report on Insurance. Upon reguest of Lender, however not more than ence a ysear, Grantor shall furrish (o Lender a report on
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sach existing policy of ingurance showing: (a) the name of the insurer; {b) the rieke insured; (C} ths amount of the policy; {d) the properly
insured, the then curren replacemant value of such property. and the manner of determining that valuae; and (e} tha axpiration date of the
policy. Grantor shai, upon request of Lender, have an independent appraiser satisfactory to Landar determine the cash valus raplacamant
cost of tha Proparty.

EXPENDITURES BY LENDER. If Grantor tails to comply with any provision of this Mortgage, or if any action or proceading {6 commenced that
would materially affect Lendoer's intereats in the Property, Lender on Grantor's behalf may, but ghall not ba requirsd to, take any action that
Lender deems sppropriate. Any amount that Lender expands in so doing will bear intereat at the rete providaed for in the Nota from the daie
incurred or paid by Lender to the date of repaymant by Grantor. Al such expesnses, at Lender's option, will {a) be paysble on demand, (B ba
added to the baience of the Note and be apportioned among and ba payable with any instaliment psyments to become due during sithar {1} tha
term of any spplicable insurance policy of lih the remaining term of the Note, or {c) be treated ag & balloon payment which will be due and
payable at the Note's maturity. This Mortgage atso will sacure payment of these amounts. The rights provided for n thig paragraph shall ke in
addition to any other rights or any ramedies to which Lander may be entitled on account of the dafavit. Any such action by Lender shall not be
construed as curing the default 50 as to bar Lendar from any remeady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership ot the Froperty are a part ot this Mortgage.

Title. Grantor warrants that: (8} Grantor hoids good end markatable title of record to the Property in fee simpla, free and clear of all hunsg
and encumbrances other than thage sat forth in the Real Proparty description or in any title insuranca policy, title report, or final title opmion
ssued in tavor of, and accepted by, Lender in connection with this Mortgage, and (bl Grantor hag the tull right, power, and authority to
axpcute and deliver this Mortgage to Lender.

Dafenze of Tils. Subject to the exception in the paragraph above, Grantor warrenis and will forever defend the title 10 the Proparly against
tha lawful claims of all parsans, In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender
ander this Mortgage, Grantar shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but
Lander shall ba entitied to participate in the procesding and to be representad in the proceeding by counsel of Lendar’s own chaica, and
Grantor will daeliver, or cause to be delivered, to Lender such instruments 8s Lender may request from tima to time to permi such

participation.

Compllance With Laws. Grantor wafrants that the Property and Grantor's use of the Property complies with all existing applicabla laws,
ordinances. and regulations of governmantsl authorities.

CONDEMNATION. The tollowing provigions ralating to condamnation of the Property are a part of this Morigage.

Application of Net Proceads, ¢ all or any part of the Property 15 condemned by eminent domain proceadings or by any procesding or
purchase in lheu of congdemnation, Lender may st its election require that ail or any portion of the net proceads of the award he applied to
the Indebtednass or the repair or restoration of the Property. The nét proceeds of the award shall mean the award after paymant of all
reasonable costs. expanses, and attorneys’ lees incurred by Lenller in gonnection with the condemnation.

Proceedings. 'f any proceeding in condsmnation ig filed, Grantor shall promptly notify Lender in writing, and Grantor shall proemptly take
such steps as may be necessary 1o dafand the action and obtain tha awsrd, Grantor may ba the nominal party in such proceeding, bu

Lender shall be antitled to participate in the proceeding and to be represented in the procesding by counsel of its own choice, and Grantor
will deliver or cause 1o be deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES., FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatng o governmental taxes,
taes and charges are a part of this Mortgage:

Currgnt Taxes, Fees and Charges. LUpon request by Lender, Grantor shall execute such documants in addition 16 this Morigage and taka
whatsvar other action is requested by Lander to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lander lar
all taxes, as described below, together with all expenses incurred in racording, perfecting or continuing this Mortgage, including without
limitation all taxes, tees, documentary stamps, and othar charges for recording or registering this Morigage.

Taxes. Tha tollowing shall constitute taxes 0 which this section applies: {&) a specific 1ax upon this type ol Mortgage ar upon all or any
part of the Indebtedness secured by this Mortgage; [b] a specific 1ax on Grantor which Grantor is authorized or required 1o deduci trom
paymants on the Indebtedness secured by this type of Mortgage: ic) & 1ax on this type ot Mortgage chargeabla against the Lender or 1he
holder of the Nots; and {d} s specific tax on all or any portion of the Indebtedness or on payments of principal snd intergst made Dy

Grantor.

Subsaquent Taxes. [ any tax 1o which this section applias is enacted subsequent 10 the date of this Morigage, this eveni shall bave the
sama affect 8s an Event of Default (es defined balow}, and Lendar may exercise any or al of its svailable remedies for an Event ol Default
as provided balow untess Grantor elther la) pays the tax before it becomas delinquent, or (b} conteste the tax ar proviged above in the
Taxes and Lisng section and deposita with Lender cash or a sutficient corporate surety bond or other security satisfactory 1o Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 10 this Mortgage as a security agreement are & par ol
this Mortgage,

Security Agrasmaent. This instrumaent ahall conatitute a security agresment to the exient any of tha Property constitutes fixtures of other
parsonal property, and Lender shall have all of tha rights ot a8 sacured party under the Uniform Commarcial Code as amended trom tirme 16

tima.

Security Interast. Upon request by Lender, Grantor shali execuls financing statements and tske whatever othar action i requested by
Lender to perfect and continue Lender's security interest in the Rants and Personal Property. In addition to recording this Morigaga in the
raal property racords, Lender may. at any time and without further authorization from Grantar, fila axecuted counterparts. CoOpias or
reproductions of thie Mortgege a8 a financing statament. Grantar shall reimburse Lender for all expenses incurred in partecting of
continuing this sacurity interest. Upon default, Granter shall assemble the Personal Property in a manner and at a place reasanably
convenient to Grantor and Lender and rmake it available to Lender within three {3) days after raceipt of writtan demand from Lender,

Addresses. The mailing addreeses of Grantor (debtort and Lender {secured party], trom which information concerning the secunty inlerest
granted by this Morigage may be obtained {each as required by the Uniform Commercial Codel, are as stated on the ftirst page of this

Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisians relating to turther assurances and sttorney-in-fact are & par of this
Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make. axacute and deliver, or will cause 10
he made, executad or delivered, to Lendar or 1o Lender's designee, and when requested by Lender, cause tc be filad, recorded, refiled, or
reracorgad, as the cage may be, &t guch times and in such officas and places as Lander may deam appropriate, any and all such mortgage:s,
damds of trust, sacurity deeds, security agreements, financing statements, continuation statements, instruments of further AssuUrance.
certificates, and other documents as may, in the soie opinion of Lendar, bs neceasary of desirgble In order to affectusta, compleia, perfect,
conlinue, or prasarvé (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and b the hens and
security interests creatad by this Morigage as firgt and prioe liena on the Property, whethar now owned or haraatter scguirad by Granor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender {or all costs and expensss incurred

in connaction with the matters referred to In this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 50 tor and in the nama of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender 8s Grantor's attorney in-fact for the
purpose of meking, executing, delivering, Hling. recording, and doing a other things as may be necessary or desirebie. in Lendar's sole
apinion, to accomplish the matters retarred to in the preceding paragraph.

EULL PERFORMANCE. if Grantor pays all the indsbtedness, including without limitation all advances sacurad by this Morigaga, whan due, and
otherwise performs ali the obligations imposed upan Grantor under this Mortgage, Lender shall exscute and deliver to Grantor a swiable
satisfaction of this Mortgage and suitable statemants of termination of any financing statement on file evidencing Lender's sacurily interast in
the Rants and the Peracnal Proparty. Grantor will pay. if permittad by applicable law, any reascnable tarmination foa a5 determined by Lendeas
from timse to time.

DEFAULT. Eech of the following, at the option of Lender, shall constitute an event of defeult {"Event af Default™) under this Mortgags:
Default on Indabtedness. Falture of Grantor to make any paymant when due on the Indabtednass.

Default on Other Payments, Failure of Grantor within the time raquired by this Mortgage 1o make any paymant for taxes ar nsurance. ar
any othar payment necassary {o prevent fillng of or to effect discharge ot any lien.

Compliance Default. Fallure of Grantor to comply with any other term, abligation, covenant of condition containad in this Mortgage. the
Note of In any of the Related Documants,
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Defautt in Favor of Third Partiss. Should Grantor default under any loan, extenglon of credit, security sgraement, purchase or sales
agreemant, or any othpr agresment, in favor of any other creditor or person that may materially atftect any of Grantor's proparty or
Grantar’s ability to repay the Note or Grantor's sbillty to parform Grantor’'s obligations under this Mortgage ot any of the Reiatad
Dacumants.

Falso Statamants. Any warranty, rapresentation or statement meade or furnished to Lendet by or on behall of Grantor under thia Mortgage.
the Note or the Ralstad Documants in false or misleading in any material respect, aither now or at the time made or fumnished.

Defective Collateralization. This Mortgsge or sny of the Related Documnente ceasss to ba in tull force and eftect (including failure of any
collateral documents to create a valid and pertected sacurity interest or fien) at any time and for any reason,

Insolvency. Tha digsolution or termination of Grantor's existence as a going business, the insolvency of Grantor, tha appointment ol a
recaiver tor any part of Granior’s property, any assignment for the benefit of creditors, any type of creditaor workout, of the commencemant
o! any proceeding under sny bankruptcy of insolvency laws by or ageinst Grantor.

Foreclosura, Forfeiture, stc. Commencemant of tforeclosure or forfesure proceedings, whether by judicial proceeding, self-help.
repogsassion or any other mathod, by any creditor ot Grantor or by any governmantal agency against any ot the Property. Howover this
subsection shail not apply in the event of 8 good faith disputs by Grantor as to the validity or reasonableness of the claim which is the bass
ot the foreclosure or forefeiture proceading, provided that Grantor gives Lendar written notice of such claim and furnishes reserves or 2
suraty bond for the claim satisfactory 10 Lander.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwesn Grantor and Lender that s not
remedied within any grace period provided therein, including without limitation any agréement concerning any indebtedneas or other
obligaticn of Grentor to Lander, whether axisting now or later.

Events Affacting GQuarantor. Any oOf the preceding events occurs with respect to any Guarantor of any of the indebtedness or any
Guarantor dies or becomes incompatant, or revokes or disputes the validity of, or liability undar, any Guaranty of the Indabtadnass.

Adverse Changs. A material sdverse change occurs in Grantor's financial condition. of Landet balieves the prospect ot payment of
performance ¢t the Indsbtedness is impaired.

imsacurity. Lender in good faith deems itgalf ingsacure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence o any Event of Default and at any time thareafter, Lander, at its oplicn, may
exarcise any ana or more of the following rights and remedias. in addition to any other rights or ramedias provided by law:

Accelerats indebtedness. Lender shall have tha right at its aption without notice to Grantof to daclare the entire indebtedness immed aloly
due and payable, including any prepaymant panalty which Grantor would be raquired to pay.

UCE Remedies. With reapect to all or #ny part af the Personal Prﬂpﬂ'rw. Lender shall have a!l the rights and remedies of a secured party
under the Uniform Commarciat Codse,

Collect Rents. Lander shall have the right, withaut notice to Grantor, to take possession ol the Property and collect the Rents, including
amounts past due and unpald, and apply the net proceeds, over and above Lender’s COS1S, against the indebtedness. In furtheranca ot this
right, Lander may raguire any tenant or othar user o! tha Property to make payments of rent or use faas diractly to Lender. tt the Rants are
collacted by Lender, then Grantor irravocably designates Lender ss Grantor's attorney-in-fact to endorse instrumenis recaivad in payment
thaeraof in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenanie or cther users to Lender N
rasponse to Lender's demand shall gatisty the obligations tor which the paymants are made, whether or not any propef grounds for the
demand exiated. Lender may exercise its rights undear this subparagraph seither in person, by agant, or through 8 receiver.

Appolnt Receiver. Lender shsll have the right to have a receiver appointed to take possession of ali or any part of the Properly. with the
powar to protect and preserve the Propaerty, 10 operate the Property proceding foreclosurs or Bale, and 1o callect the Rents from the
Property and apply the proceeds, over snd above the cost of the receivership, against the indabtedness. The raceiver may sarva without
hond if permitted by law, Lander's right to the appointment of a receiver shall exist whether or not the appsarent velue of the Property
axcesds the Indebtadness by & substantial amount. Empioyment by Lender shaill not disqualify 8 parsen from serving as & raceiver.

Judiclal Foraclosure. Lander may obtain & judicial dacree foreclosing Grantor’'s interast in all or any part of the Property.

Nonjudiclal Sale. Lender shall be sutharized to teke possassion of the Property and, with or without taking such possession, after giving
notice of the time. place and terms of sale, togethar with a description of the Property to be sold, by publication once a week lor three {3)
successive waeks in some newspaper publishad in the county of counties in which the Resal Property to be sold is iocated, to sall 1ha
Property {or such part or parts thereof as Lender may from time to time elsct to sell) in front of the front or main door of the courthause ol
the county In which the Property 1o be sold. or a substantial and meterial part thereof, is located, at publlc outcry, to the tughest bidder tos
cash. If there ia Real Property to be sold under this Mortgage in more than ¢ne county, publication shall be mada in all counbies whare the
Real Proparty 10 be sold is located. If no newspapar is published in any county in which any Resl Property to be sold is located, the notice
shall ba published in 8 newsapaper published in an adjoining county far three {3 succaessive weeks. The sale shall be held batwaen thae
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of tha powser of sale under this Martgage. Lender may hid at
any sala had under the terma of this Mortgage and may purchase the Property if the highest bidder theretore. Grantor haraby waives any
and all rights to have the Property marshallad. In exarcising its rights and remedies, Lender shall be free 1o sl adl or any part of the
Property together or asparataly, in one gale or by separate salas.

Deficlency Judgmant. if permitted by applicable law, Lender may obtsin s judgment for any dsficiency remaining in the Indeblednass due
to Landsr aftar application of all ampunts recsived from the exercise pf the rights provided in this section.

Tenancy at Sufferance. |f Grantor remaing in possession of the Property after the Property is sold as provided above or Lendar gtharwise
becomas entitled to poasession of the Property upan detault of Grantor, Grantor shall become a tenant at aulterance of Lender or the
purchaser of the Property and shall, at Lender’'s option, aither (a} pay & reasonable rental for the use of tha Proparty, or (b} vacate thy
Property immadiately upon the demand of Lender.

Othar Remediss. Lender shall have all other rights and remedies provided in this Mortgage or the Note of available gl law or in aquly.

Saie of the Property. To the extent permitted by appliceble law, Grantar hereby waives any and all right to have the property marshallad.
in exercising ite righte and remedias, Lander shall be troe to sell ail or sny part of the Proparty together or separately, in one galg of by
saparate sales. Lender shall be antitled to bid at any public Baie on all or any portion of the Property.

Notice of Sals. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal Proparty or of 1the tirme
atter which any private sale or cther intended disposition of the Personal Property is to be mada. Reasonabig notice shall maan notica
given at least ten {10} days before the time of the sale ar disposition.

Walvar: Election of Remedias. A waiver by any party ot 8 breach ot 8 provision of this Morigage shall not conshitute a waiver of or
prejudice the psarty’s rights otherwise to demand strict compliance with that pravigion or any other provision. Election by Lender {0 pursug
any ramedy shall not exclude pursuit of any other remady, and an election to make expenditurag or take sction to pertorm an abligation of
Grantor under this Mortgage efter failure of Grentor to perform shal not affect Lender’s right to daclare a default and exarcite its rermodies

undor this Mortgage.

Attorneys’ Feas: Expensss. if Lender institutes mny suit or action to enforce any of the terms ot this Mortgege. Lander shall b entitled to
racover such sum as the court may adjudge reasonabla as attorneys’ fees at trial and on any appeal. Whether of not any court action g
involved, ali reasonable expenges incurred by Lender that in Lender's cpinion are necessary at any time tor the protection of ite intaresi ot
the enforcement of its rights shall become a part of the Indebtodnesa payable on demand and ghell bear interest from the tate of
gxpenditure until repaid at the rate provided for in the Note. Expenses cavered by this paragraph include, without limitation, howevor
aubject 1o any limits undar applicable law, Lendet’s attarneys' tees and Lender’s legal expanses whether or not there is 8 lawsuit, \cluding
attorneys’ fees for bankruptcy proceedings lincluding etforts to madity or vacate any gutomsatic stay or injunction), appesls Bnd any
anticipated post-judgment collection services, the cost of searching records, abtaining title repars {(including foreclogure rgporist,
survayars’ reports, and appraisal fgea, and title inaurance, to the extent permitted by applicable law. Grantor also will pay any court casls,
in sddition 10 all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without Wimitation any notice at detault and ary
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile |unless otharwise required by law|, and shall be affactive when
actually deliverad, or whan, deposited with & nationatly racognized cvarnight courier, or. if mailed, sheit be desmed effactive whan depositad in
the United States ma# first class, certified ar registerad mail, postage prepaid, diracted to the addrasses shown near the baginning of s
Martgage. Any party mey change its address for notices unger this Mortgags by giving formai written notice to the other partias. specitying
that the purpose of tha notice is to change the party’'s acdrass, All copies of notices of toreclosure trom the hoidar of any lian which has
prierity over this Mortgage shall be sant to Lander's address, as shown near the beginning of this Mortgage. For notice purposes. Grantor
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agrees to keep Lendar informed at all times of Grantar’s currant address.
MISCELLANEOUS PROVISIONS. The tollowing miscellaneous provisions are a part of this Mortgage:

Page B

Ameandmants. This Mortgage. together with any Related Documents, constitutes the entire understending and agroement of the partias as
to the matters set forth in this Mortgage. No alteration of or amandment to this Mortgage shall be effactive unless given in writing and

signod by the party or parties sought to be charged or bound by the altaration or amandmant.

Annual Reports. [} the Property is used for purposes other than Grantor’s regidende, Grantor shall furnigh to Lendar, upon request. o
certified staterment ot net operating incoms recaived from the Proparty during Grantor’'s previous fiscal year in such form and detsil as
Lender shall require. "Net operating income” ahall mean all cash receipts from the Property less all cash expanditures made 1 connaclion

with the operation of the Proparty.

Applicable Law. This Morigage has baen daelivered to Lendar and accepted by Lendsr in the State ot Alabama. Subject to the pravisions
on arbitration, this Mortgage shall be governad by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agrae that ail disputes, clalms and controversies batwesn them, whether individual, joint, or class in
nature, arlsing from this Mortgage or otherwise. including without limitation contract and tont disputes, shall be srbitrated pursuant to the
Aules of the Amarican Arbltration Assoclation, upon reguest of either party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration sgreament or be prohibited by this arbitration agreement. This includes, without limitation, obtaining njunctive
ralief or 8 temporary restraining order; invoking a power of sale under any desd of trust ar mortgage: obtaining a writ of attachment of
imposition of a receivar; or exercising any rights relating to persanal property, including taking or disposing of such praperty with or wilthout
judicial process pursuant to Article © of the Uniform Commercial Code. Any disputes, claims, or controversies concarning ihe lawfulnass or
raasonablenass of any act, ar exercige of any right, concerning any Collateral, including any claim to rescind, reform, or otharwise modily
any agreemaent ralating to the Collateral, shall alsc bs arbitrated, provided howsever that no arbitratcr shall have the right or the power 1D

enjoin or restrain any sct of any perty. Judgment upon any award rendered by any Arbitrator

mAay be entered in any court having

jurisdiction. Nothing in this Mortgage shatl preclude any parly from seeking equitable reliel from a court of competent jurisdiction. The
statute of limitations, estoppet, waiver, laches, and similar doctrines which would otherwise be spplicable in an acton brought by a party

shall be spplicable in any arbitration proceeding, end the commencement of an arbitretion praceeding shall
of an action for these purposes, Tha Faderal Arbitration Act shall apply to the construction, interprata

arbitration provision.

be deeméd the commencameant
tion, and enforcement ol this

Captlon Headings. Caption headings in this Mortgage sre for convenience purposes only and are not to be used 10 interprat or deting the

provisions of this Martgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interast or estate in the Proparty at any

time held by or for the benefit of Lender im any capecity, without the written congant of Lander.

] ' _
Saverability. |f a court of compatent jurisdiction finds any praovision ©f this Maortgage to ba invalid ar unenfarceable as 1t

0 any person or

circumstanca, such finding shall not render that provigion invalid or unenforceable as to any other persons or circumstances. H teasible,
sny such offending provision shall be deamad to be modified to be within the limita of antorcaability or validity: however, if the oftending

provision cannot be so modified, it shall be stricken and sil other pr:}visiuna of this Morigage in all other res

enforceable.

pects shall remain valid and

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer ot Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and asgigns. it awnaership of the Property becomas voegted in & pergon othar
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indeinedness

by way of forbearance or axtansion without releasing Grantor from the obligations of this Martgage or

Time Is of the Easence. Tima is of the essence in the performance of this Mortgage.

liability under the Indebtadness.

Walver of Homaatead Examption. Grantor heraby releases and waives all rights and benefits of the hamsstead exemption laws ol 1the State

of Alabama as to all Indabtedness sacured by this Morigage.

Walvers and Conssnts. Lender shall not be desmad to have waived any rights under this Morigage lor under thiz Related Documents,
Unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operata as A

waiver of such right or any other right. A watvar by any party of a provision ot this Morigage shall n
the party’s right otherwise to damand strict complisnce with that provigion or any othar provigion.
course of dealing betwean Lendar and Grantor, shall constitute a waiver of any ot Lender's rights or any o
future transactions. Whenaver consent by Lender ia required in this Mortgege, the granting of such consent by iander 1IN any

not constitute continuing consant to aubsequent INstances where such consent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AG

GRANTOR:

Blair Homes, Inc,

..._ IBEAL)

By:
Ja

ir, Pruibdnnt

REES TO ITS TERMS.

This Mortgage prapared by:

Name: Donna J. Schmidt
Address: 2964 Pslham Parkway
City, State, ZIP: Pelham, Alabama 36124

ot constitute a waivar of o préajudice

No prior waiver by Lender, nor any
¢ Grantor's obligations as Lo any
inslanca shall

CORPORATE ACKNOWLEDGMENT

STATEOF ___Alabama . e I
) 88
countyoF _Shelby ...

|, the undersigned authority, a Notary Public in and for said county in said state, hareby cartify that J

a corporation, is signad to the toragoing Maortgage and who is known 1o me, acknowladged before me on this day

ames Bialr. Prasident, of Blair Homes, Inc..

that, being intormad of the

contents of said Mortgege, he or she, as such officer and with full authority, axscuted the same voluntarily for and as the act of sad

cofporation,

Given under my hand and officlal sesl this Z?th o day of

My commission expires R e

e
|5
T
1

98

‘ NOTE TO PROBATE JUDGE

This Mortgage secures open-snd of revolving indebtedness with residantisi real proparty or intsresta; therefora,

Code of Alabama 1975, as amendad, the morigage flling privilege tax on this Mortgage should not sxcead 8.15 for

[ — Y}

undsr Section 40-22-2{11b,

soch $100 (or fraction

LELEP e -y
'
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__ provided for harein, which is the maximum principel indeltadness to be secured by this



