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THIS MORTGAGE ("Securily Instrument™ Is given on _ o March 27th . 1998

The grantor is DAVID SALATHE and wife, PASCHA SALATHE
instrument is given to FIRST FEDERAL OF THE SOUTH

{“ﬁnrmwar'}‘fhls Serunty

which s organized and existing under the laws of the State of Alabama

and whose address s 126 N NORTON AVENUE SYLACAUGA, ALABAMA 35150

____("Lenclar™). Borrower owas Lander the prncipal sum nof

One Hundred Thirly Thousand and 00/100

I —_ ..

Dolars (LS. 8 130,000.00). vhis debt Is};Eﬁcad by Borfower's nota dated ihe same date as this Securdy
Instrument {"Nota"), which provides for monthly payments, with' tha full dnbt, # not paid earller, dus and payable oo
. Dctober 1, 2028 . This Security Ingtrument secures to Lender: {g) the repayment of the ¢ebl evidencnd

by the Nele, with Infarest, ang all renawals, extenslons and maodifications ol  the Nole; (b) the payment ol all other sums, wih
interest, advanced under paragraph 7 to protect the security of thid Security Instrument; and (c) the performance of Borrower s
covenants and agreements undar this Security Instrument and the Note, For this purpose, Borrower does hereby morigage, grant
and convey o Lender and Lender's successors and assigns, with power ol sake, the following described propetty localed

SHELBY  _ Coumy. Alabama
Lot 2040, according to the Survey of Lake Point Estates, First Addition,

as recorded in Map Book 17, page 14, in the l'robate Office of Shelby County,
Alabama.

which has the address of 1224 LAKE POINT VISTA . BIRMINGHAM
[Sireal] | Caty)
Aabama 35244 ("Property Address");
[Pip Cads)

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, fogether with ail (he
improvements now or hareafter eracted on the property, and all easements, appurtenances, and fixtures now o herealier a part
of the propeity. All replacements and additions shail also be covered by this Seawily Instrumant. All of the foragaing is refenerd
10 in this Security Instrumant as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the righl 10 mortgage.
giant and convey the Property and that the Properly is unencumbernd, excep! encumbrances of record. Borrower warrants anel
will defond generally the litle to the Property agalnst all claims and demands, sutrect to any encumbiances of record.
| THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenanis wih  limedd

varalions by jurisdiction to constitute a uniform security instrument covering real properly.

: UNIFORM COVENANYS, Borrower and Lender covanant and agree as iollows:

| 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty piy
| whan due the principai of and interest on tha deb! avidenced by the Note and any prepayment and igle charges due undm thy
l Noto.

i 2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall
pay to Lendor on the day monthly paymenis are due under the MNote, until the Note is paid In lull, & sum ("Funds®} for (a1
yparly taxes and assessmenis which may attain priority over this Securily Instrument as a fien on the Praperty. (h) yealy
keasahold paymenis or ground rents on the Property, it any; (c) yearly hazaied or property insuwrance premiums: {d) yearky fload
! insurance premwms, it any, {8) yearly mortgage insurence premiums, it any; and (1) any sums payable by Borrower to Lendo, w
accordance with the provisions of paragraph 8, in lieu of the payment of morlgage insurancs premiums. These ilems are caliodd
“Fscrow llems”. Lender may, al any time, collect and hold Funds in an amount ngl 10 exceed the maximum amount a lengder o
a fedorally related morlgage loan may require for Borrower's escrow account under the federat Real Estate Setlemant Procedure.
Act ol 1974 ms amended from time to time, 12 U.S.C. 8 2601 gl.5eq. {"RESFA"], wndess anothar law that applies 1o the Funds
sats A lasser amount. I so, Lender may, at any time, collect and hold Fund= in an amount not to exceed the kBssor amaount
Lender may estimale the amount of Funds due on the basis of current data and reasonabke estimates of expendiiies of tutuee
Fscrow Itams or otharwise in accordance with applicable faw.
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The Funds shall be held in an instilution whose deposits are insured by a federal agancy, instrumentalty, or enty {nchicng
Lender, if Lender is such an institution) or In any Faderal Home Loan Bank. Lender shall apply {he Funds to pay the Escrow
tems. Lender may no! charge Borrower for holding and applying the Funds, annually enalyzing the escrow account, of varifyng
the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a
charge. However, Lengar may require Borrowar t0 pay & one-time chargs for an independent real estate t{ax reporing Service
used by Lender in connection with this loan, unless applicabie law provides otherwise. Unless an agreement is mage or
applicable law requires interest to be paid, Lender shall not be required to pay Bofrower any interést of aarnings on the funds
Borrower and Lender may agrea in writing, however, that intarast shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose tor which aach
debit to tha Funds was made. The Funds are pledged as additional securily for all sums secured by this Security Instrumant.

It the Funds hald by Lender excesd the amounts permittad to be held by applicable law, Lender shall account 1o Borrower
lor the excess Funds ki accordance with the requiraments ol applicable law, 't the amount of the Funds held by Lender at any
timg Is not sufficient to pay the Escrow ltams whan due, Lender may so nolify Borrower in writing, angd, in such ¢ase Borrowet
chall pay to Lander the amount necessary to make up the deliciency. Borrower shall make up tha deficiency in no more than
twahve monthly paymeants, al Lander's sole discretion, '

Upon Paymant in lull of all sums secured by this Security Instrument, Lender shall promptly raéfund to Barrower any Funds
held by Lender. i, under paragraph 21, Lander shali acquire or sall the Property, Lender, prior to the acquisition or salke of the
Property, shall apply any Funds hald by Lender at the time of acquisition or sake as a credit against the sums socurad by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prapayment charges due undar the Nata: second, 1o amounts payable unger
paragraph 2; thirg, to interest due; fourth, to principal due; and last, to any lats charges due under the Note.

4., Charges; Liens. Borrowar shall pay all taxes, assessments, charges, fines and impostions attributable to 1he
Property which may attain priority over this Security Instrumenl, and leasehold payments of ground rems, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or # not paid in that manner, Borrower shall pay them on tme
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices ot amounts to be paxd under this
paragraph. I Borrower makes these payments diractly, Elnjruwar. shall promptly turnish to Lendser receipls evidencing the
paymants. h

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: [a) agraes <
writing to the payment of the obligation secured by the lien in a manner acceptable to Lendar, (b} contasts in good faith the hen
or defends against enforcement of the len in, legal proceedings which in the Landar's opinign operate (p prevent the
enlorcemant of the lien, or (¢) securas Irom the holder of the lien an egreement satisfactory to Lender subordniting tha len 10
this Securlty Insirumant. If Lender determines that any part of the Propery »s subject to a lign which may aftain priority owver thes
Security Instrument, Lender may give Borrowar & notice identifying the lien. Borrower shall satisfy the lien or take ane or more oOf
tha actlons set lorth above within 10 days of the giving of notica,

5. Hazard or Property inaurance. Borrower shali keep the improvements now existing or hereafter erecied on the
Property insured apgainst 108$ by tre, hazards included within ierm “extended coverage™ and any other hazargs, inCluding fioods
or flooding, lor which Lender requires insurance. This insurance shall be maintained in the amounis and lgr the penods tha!
Lander reguiras. Tha insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lander's approval which
shall not be unreasonably withheid. I Borrower fails to maintain covarage described above, Lender may. at Lender's oplion.
obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

Al nsurance pelicies and ronewsls shall be scceptable to Lender and shall include a standard mortgage clause Lender
shall have the right 1o hold the policies and renewais. It Lender requires, Borrower shall promptly give to Lendar all recepts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the nsurance carrer and Lendet
Lender may meka proof of loss if nol made promptly by Borrower.

Unlass Lander and Borrower otherwise agree in wrillng, insurance proceads shall be appled to restoration or repar of the
Proparty damaged. # the restoration or repair is economically leasibla and Lender's securty is not kessonad. If tha restorabon or
repair is not economically feasivle or Lender's security would be lessaned, the insurance proceeds shall be appled to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. i Borrower abandons the
Property, or does not answer within 30 days a notice form Lender that the insurance carrier has oHered to settle a claim, then
Lenger may coliact the insurance proceeds. Lender may use the proceeds to repair Or restore the Property or 10 pay sums
securad by this Securtty Instrument, whether or not then due. The 30-day period will begin when the notice 1s gen.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not exiend or
postpone tha due date of the monthly payments refarred to in paragraphs 1 and 2 or change the amount of tha paymenis |
under paragraph 21 the Property is acquirad by Lender, Borrower's right to any insurance poices ang proceeds resulting torm
damage to the Property pricr to the acquisition shall pass o Lender to the extent of the sums secured by this Secunty
Instrurmeni immeadiately prior 10 the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Proparty as Borrgwer's principal rasidence wahin
sixty days aler the exacution of this Security Instrument and shall continue to occupy the Propery as Borrower's prncipal
rosidence for at leas! one year after tha date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreascnably withheld, or unless extenualing cicumslances exist which ara beyond Borrower's conirgl. Borrower shall not
dasiroy, damaga, or impair the Property, allow the Properly 1o deteriorate, Or commit waste on the Property. Borrower shall be n
dafault it any forfeitura action or proceeding, whethar civil or griminal, is begun that n Lender's good laith judgment could rasult
in torfeiture of tha Property or otharwise materially impair the len created by this Security Instrumant or Lander's sacurity inlerest
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good laith detarmination, precludes forfeiture of the Borrower’'s interest in the Proparty of
other material impakrmaent of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in
default f Borrowar, during tha loan application process, gave materially false or inaccurate information or siataments to Lendar (or
faited !o provide Lender with any matarial information) in connection with the lcan evidencad by the Note, including, but aot
limitad to, representations concarning Borrower's occupancy of tha Property as a princigal residence. it this Secunty instrument s
on a lasehold, Borrower shall comply with all the provisions of the lease. {f Borrowsr acquires fee title to the Property, the
lmasehold and the fee title shall not merge uness Lender agrees to the merger in writing.
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7. Protection of Lender’'s Rights in the Property. It Borrower fails to perform the covenants and agreements
cortained in this Security Instrument, or there is a legal proceeding that may significantly atfect Lender’s rights in the Property
(such as a proceading in bankruptcy, probate, for cendemnation or forfeiture or to anforcé laws or regulations), than Lendar may
do and pay lor whataver is necessary 10 protect the value of the Property and Lendar's rights in the Propery. Lender's achon
may Include paying amy sums securad by a lan which has priority over this Security Instrument, appearmng m court, paymy
reasonable attomeys’ fees and entering on the Property 1o make repars. Although Lender may take action under this paragraph
7. Lender does not have to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall becoms adacitional debt of Barrower secured by this Secunty
Instrumant. Unless Borrowar and Lender agree fo other terms of payment, thess amounts shall bear interest from the date of
dishursemant at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymaent

8. WMortgage Insurance, it Lender required mortgage insurance as a congiion of making the loan secured Dy this
Sacurity Instrument, Borrowsr shall pay the premiums required ta maintain the mortgage nsurance in aftect. Il, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in eftoct, Borrowar shall pay tha pramwms regured to
obtaln coverage substantially equivalent to the mortgage insurance previously o effect, al a cosi substantially equivalent to the
cos! to Barrower of the mortgage Insurance previously in effect, from an alernate morigage Insurer approvad by Lender. I
substantially equivalent morlgage Insurance coverage is ne! available, Beorrower shall pay 10 Landar aach month g sum aqual to
one-twelith of the yearly morigage insurance premium being paid by Borrower when the msurance coverage lapsed of ceasad 1o
ba In alfect. Lender will accept, use and refain these paymants as a loss raserve in lieu of monpage insurdnca. Loss raserve
payments may no longer be required, at the option af Lender, # morigage insurance Coverags (in the amount and for tha periad
that Lendaer requires} provided by an insurer approved by Lender again becomes available and is pbiained. Borrower shall pay
the pramiums required to maintaln mortgage insurance in effect, ar o pravide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreament between Bomower and lender or applicable law.

9. Inspection. Lender or ts agent may make reasonable entries upon and nspections of the Property. Lender shall give
Borrowar notice at the time of or prior to an inspeaction specitying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condamnation or oihar taking of any part of the Praperty, or lor conveyance in lisu of congamnation, ara hereby assigned and
shail bg paid to Lender. & .

in the event o! a tolal taking of the Property, the proceeds shall be appled to the sums secured by this Sacufily
Instrument, whather or not then due, with any excess paid to Borrowser. In the event of a partial taking of tha Praparty m which
tha fair market value of the Propaerty immediately before the taking is egual to or grealer than the amount of the sums securad
ny this Securlty Instrument immaediately before the taking, unless Borrower and Lender otherwise agree o wriling, the sums
secured by this Security Instrumeni shall be reduced by the amount of the proceeds multipiied by the following haction: (a) the
total amoun! of the sums secured immediately before the taking, divided by {b) the fair market value of the Property immadalaly
before the taking. Any balance shali be paid to Borrower. In the event of a partial taking of the Property in which the tair marked
value of the Property immediately before the taking is less than the amount of the sums secured immeachately Before the taking,
unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceads shall be
appliod to the sums securad by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrewer, or If, after notice by Lender to Borrower thai the condemnor offars {0 make an
award or seille a claim for damages, Borrower fails to respand to Lender within 30 days after the date the nolice 5 gien,
Lender is suthorized to colkect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums sacured by this Securlty Instrument, whether or not than due.

Unlass Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due dale of the monthly payments referred 1o n paragraphs ! and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of tha time for payman!
or modification of amortization of tha sums secured by this Security Instrument granted by Lender 10 any successoer in interast of
Borrower shali not operale to ralease the liabitity of the original Borrowar or Borrower's successors in intarast. Londar shall not
ba required 10 commence procesdings against any successor in interest or refuse to axtand time for paymenl ¢r gtharwise
modify amortization of the sums sacurad by this Security Instrumant by reason of any damand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lander in exercising any right or remedy shall not be a waiver of or
precluda tha exarcise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benalit the successors and assigns of Lender and Borowar, subject 1o the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrgwer who £o-5gns this
Sacufity Instrumant but does not execute the Note: (a) is co-signing tha Sacurity Instrument only to morigage. grant and convey
that Borrower's intaresi in the Property under the terms of this Security instrument; (b} is not personally obligated to pay the
sums secured Dy this Security Instrument; and (¢) agrees that Lenger and any other Borrower may agree 10 gxtend, moddy,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrowar's
consent. '

13. Loan Charges. It the loan secured by this Security Instrument i3 subjeclt tc a8 law which sets maomum lgan
charges, and that law s finally interpreted so that the interest or other loan charges collected &r 10 be collectad i connachon
with the lean excead the permitted limits, then: {a) any such loan charge shall be raduced by the amount necessary 1o reduce
tha charge tc ihe permitted limit; and (b) any sums akeady collected from Borrower which exceaded permiied iimits wil be
refungad to Borrower, Lender may choose to maka this refund by reducing the principal owed undar the Nole or by making a
girect paymant 10 Borrower. |f a relund reduces principal, the reduction will ba treated as a partial prepayment without any
prapayment chargs under the Note. '

14. Noticeasa. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering i or by mading
il by first class mall unless applicable law raquires use of another method. The notice shall be drected o the Properly Addrass
or any other address Borrowsr designates by notice to Lender. Any notica to Lendar shall be gnen by frst class mad 1o
{ endlar's address stated hereln or any othar address Lendar designates by notice 1o Borrowar. Any notice prowided for in this
Sacurity Instrument shall be deemed to have been given to Borrower or Lender when given as providad in this paragraph.
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15. Governing Law; Severability. This Security Instrumant shall be governed by fedeval law and the law ol the
jurisdiction in which the Property is located. In the event thal any provision or clause of this Security !nstrument or the Note
conflicts with applicabe law, such conflict shall not atect cther provisions of this Security Instrument or tha Note which can be
given alect without tha conflicting provision. To this end the provisions of this Sacurity Instrument and the Note are declarec (o
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. il gl or any part of the Property or
any interast in it is sold or translerrad {or if a benelicial interest in Borrower is sold or transtrred and Bormower is not a natural
parson) without Lender's prior writtan conseni, Lendar may, at is option, require immediate payment in full of all sums secured
by this Security Instrumpnt. However, this option shall not be exercised by Lender i exercise is prohiited by federal law as of
the date of this Security Instrument.

Il Lender exercises this option, Lenger shall give Borrower notice of acceleration. The notice shall provide a pendl of not
ess than 30 days irom the date the notice is deliversd of mailed within which Borrowsr must pay all sums sgcured by this
Security Instrumert. If Borrower fails t¢ pay these sums prior 1o the expiration of this period, Lender may nvoka any remecos
pormitted by this Security Instrumant without furthar notice of damand on Borower.

18. Borrower's Right to Reinstate. (1 Borrower meets certain conditions, Borrower shali have the right to have
anforcemant of thls Sacurity Instrument discontinued at Bny time prior to the earlier ol: (&) 5 days (or such ¢oiher period as
applicable law may specity for reinstatemant) before sale of the Property pursuant 1o any power of sak pontained in this Securty
instrument: or {b) entry of a judgment enforcing this Security Instrument. Those conditions are thal Borrower: (a} pays Lendear all
sums which than would be due under this Security Instrument and tha Note as it no accelvation had occurred, (b} cu/es any
default ol any other covenanis or agreements; (¢) pays all eéxpanses incurred in enforcing this Security (nstrument, inciuding, but
not limited to, reasonabla attorneys' fees; and (d) !skes such action as Lender may reasonably require 10 assure tha! tha hen ol
this Security instrument, Lender's rights In the Property and Horrowsr's obligation to pay the sums secured by this Secunty
Instrument shall continue unchanged. Upon reinstatement Dy Borrower, this Security Instrument and the obligations secured
heraby shall ramain lully effective as if no acceleration had nricumad. Howevar, this right to rainstate shall nol gpply in the case
ol acceleration under paragreph 17. *

19. Sale of Note; Change of Loan Servicer. The Nota or a partial interest in the Nole (together wih this
Sacurity Instruman!) may be sold one or more times withou! prior notice to Borrower. A sale may result in a change in the antdy
(known as the "Loan Servicer”) that collects monthly payments due under the Note and Whis Securty Instrument. There aiso may
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicar,
Borrowar will be given written notice of the change in accordance with paragraph 14 above and applicab® @w. Tha natca will
stale the name and address of the naw Loan Servicer and the address to which payments should be made. The nolce will also
contain any othar Intormation required by applicable aw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or In the Property. Borrower shaill not do, nor allow anyone else to do, anylthing affecting the
Properly that is ¥ viclation ol any Environmental Law. The precading two sentances shall not apply (o the prasence, use. of
storage on the Properly ol small quaniities of Hazardous Substancas that are generally recognized to be appropviate to normal
rasidentlal uses and to maintenance aof the Praperty.

Borrower shall promptly give Lender written notice of any Investigation, ciaim, demand, lawsud or pther action by any
governmenial or regulatory agency or private party involving the Propeny and any Hazardous Substance or Environmental Law o!
which Borrowsr has actual knowledge. It Borrower wearns, or is notified by any governmentai or regulatory aulhortty, that any
ramaval or other remediation of any Hazardous Substance alfecting the Property is necessary, Berrower shall promptly take all
necessary ramadial actions in accordance with Environmantal Law.

As usad In this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic petroleum Drogtucts. towk
pasticides and herbicides, volatile solvents, materials contgining asbestos or lormaldehyde, and radicaclive matanals. As used in
this paragraph 20, "Envisonmenial Law” means federal laws and laws of the |urisdiction where the Property is located that relale
to health, safety or envirgnmental protection.

NON-UNIFCAM COVENANTS. Borrower and Lender further covanant and agreg as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but nol
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall speclify: (8) the default; {b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the detauit must be cured; and
{d} that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default ia not cured on or before the date specified in the notice,
Lender at Its optien may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fees and cosis of title evidence.
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It Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of saie once a week for three
consecutive weeks in a newspaper published in SHELBY County,
Alabama, and thereupon shall sell the Property to the highest bldder at public auction at the
front door of the County Courthouse of this County. Lender shall dellver to the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenanis and agrees that the proceeds of the sale shall be applied In the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitied to it.

22. Release. Upon payment ol all sums secured by this Securty Instrument, Lender shall release this Sacunty
Instrumant without charge to Borrower. Borrowar shall pay any recorgdation ¢osts,

23. Walvers. Borrower waives all rgghts of homestead exemplion in the Property and relinquishes all rh;ihts of curtesy and
dowar in the Property.

24. Riders to this Security Instrument. i one or more riders are executed by Borrower and recorded togethar
with this Security Instrument, the covenants and agreemenis of each such rider shall be incorporated inlo and shall amand and
supplemeant the covenants and agreements of this Security Instrument as 4 the rider{s) weare a panl of this Security Instrumeni.

[Check applicable box{es)]

Ehdjustabb Rate Rider Condominibm Rider 1-4 Family Rider
Graduated Payment Ridar mPlannad Unit Development Rider Biweakly Paymant Rider
Balloon Rider Rate Improvament Rider Second Home Ridaer
Other(s} [specity]

BY SIGNING BELOW, Borrower accepts and agreas to tHh termes and covenants containad in this Security Instrument ang n
gny rider{s) executed by Borrower and recorded with i.

Signed, seald and delivared in tha prasence ol

{Seal)

A e ke s e HINE B T EW— e mra s b e e niks
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- e s AnA SALATHE

e . _.. {Seal}
Borrower
e . _ (Saal)
Borrower
|ISpace Below This Line For Acknowledgment]
STATE OF ALABAMA, ~_ _SHELBY  County ss:
Onthis _27¢h dayof __ ~~ March ... 1998 L _Stuart Y. Johnson

________________________ a I."-.Imary Pubiu‘: in and for said county and in said stata heraby certily thai

DAVID SALATHE and wife, PASCHA SALATHE
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whose name{s}  Areé  signed to the foregoing conveyance, and who _ Bre  known 1o ma, an:knnwled-gad belara me
thal, baing intformed of the contents of the convayance, _ th@y  executed the same voluntarlty and as  their  act on
the day the same bears date.

Given under my hand and seal of office this the _ 27+ day of _poyap . 1998

My Commission expires: 5 /27 /01 o /7/ .x
{/j; - Z{_-ﬂi 'g JEL. v -

Noyly F“f"*‘fstuarth_}’ ohnson

This instrument was prepared by. Barksdalie & Johnson ; LLC ( f'j
13 Office Park Circle, Ste. “TZ”J
Birmingham, AL 35223
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ADJUSTABLE RATE RIDER
ONE (1) Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _ 27th  day of __ March , 1988 . and is Incorporated inlo and
chall be deemed to amend and supplement the Mortgage, Deed of Trusl or Security Dead { the "Sacurity Instrument”) gl the same date Qien
oy the undersigned (the “Borrowar”) to secure Bomowar Adjustable Rate Note {the “Note") to FIRST FEDERAL OF THE SOUTH
__ {the "Lendar"} of the same date and covering tha property descrioed n

. ————r e - —— — —_-

tha S«acurity Inﬁtrumant and Iur;ntad at:
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Prnpiﬂv Addtlnu

'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
 MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE

AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreamenis made in tha Sacurity Instrumant, Borrower and Lendar further

. covenant and agree as follows:

" A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

. The Note provides 'or an inltial interest rate of 7.250 % The Note provides for changes in tha Interest rate and the mgnithly
" paymanis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rale | will pay may change on the first day of Sep_tember \ 20@_3___. and on tha! day every 12
month{s) thersatter. Each date on which my inerest rale could change is celed a "Change Date”.

i
(B) The Index

Baginning with the first Change Date my intarest rate will be based on an Incex. Tha "Ingex™ is the weekly average yeld on Untted
States Treasury securities adjusted to a constant maturty of ONE {1) - year, as made available by the Federal Resarve
Board. Tha most recent Index figure available as of the date torty-five (45) days belore aach Change Date is called the "Current index”™.

It tha Index i5 no longar avaiable, the Note Holder will chocose a new indax which is based upon comparable inlormation.  The Note

A

- Holder will gvea me notice of this choica,

(C) Calculation of Changes

Refore sach Change Date, the Note Holder will calculate my new interest rate by adding Two and 750/1000
percentage points 2.750 %) to the Cumrent Index. The Note Hakder will then round

- e o ——— e ——— k- T

: tha rasun m‘ thls addition to the nearest one-aighth of ong percentage peoint (0.126%). Subject to the limits stated in section 4(D) below. thi

L]

rounded amount will ba my new interest rate until tha next Change Date.

The Nota Holder wilk then determing the amount of tha monthly paymen! that would be sufficient to repay the unpaid principal that 1 am
axpected to owa at thae Change Date in full on the maturity date at my new interest rate in substantiaily equal payments. Tha rasufl of this
calculation wil ba the naw amount of my monthly payment.

(D) Limits on Interest Rate Changes

The Interest Rate | am required to pay at the first Change Date will not be greater than _ 9.250 % or Jess than __  5.280
Theraafter, my interast rate will never be Increased or decreased on any single Change Date by mare than Two and UOBHUDU |
______________________ _ percentage points (_ 2%) trom the rate of interast | have been
pawng for tha praﬂﬂdmg 12 ___ months. My interest rate will never be greater than 12.250 =%

(E) Effective Date of Changes

My new interest rale will become sffectve on sach Change Date. | will pay the amount of my new monthly paymant beginnng on the
first monthly payment cate after the Change Date until the amount of my monthly paymant changes again.

(F) Notice of Changes

The Note Rolder wil deliver or mail to me a notice of any changes in my interest rate and the amounl ol my monthly paymen! pefora tha
eHactive dale of any change. The notice will include information required by law to be given to me and also the title and 1ewphone numbder of
a person who will answer any question | may have regarding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of tha Security Instrument Is amended 1o read as follows:

TRANSFER OF THE PROPEATY OR A BENEFICIAL INTEREST IN BORROWER. It all or any part of the property or any intarasl n o s
spid or transterred {or if a beneficial interest in Borrower Is sold or transferred and Borrower is not a natural person) without Landet's [t ice
wrilen conseni, Lender may, at its oplion, reguire immediate payment in full of all sums secured by this Secunty instrumant.  Howevel, This
option shall not be exercised by Lender if exercise is pronibited by ledaral law as of the date of this Security Instrument. Lerder also shall
not exercise this option i, {8) Borrower ¢auses to be submitted to Lender information required by Lender (o evaluate the intended 1ransieree
as il a new loan were being made to the transferee; and (b} Lender reasonably determines that Lender's security will not b imparred by the
loan assumptlon end that the risk ol a breach of any covenant or agreemant in this Security Instrumant is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condtion to Lenders consenl 1o the ioan
assumption. Lander may also require the transferse 1o sign an assumption agreemant tha! is acceplalila to Lander and that cblgates the
transteree to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be oblgales
undar tha Noie and this Securlty Instrumant unless Lender releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannig Maa/Fredde Mac Undorm Instrumen L aLey 1 a

1 ! f _—
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I Lender exercises the oplion to require immeadiate payment in ful, Lender shall give Bormower notice of acceleration. The notice shal
provide a pericd of not less than thirty (a0) days from the data the notice Is delivered or malled within which _Borruwanr must pay all sums
‘sacured by this Security Instrument. If Borrower falls to pay these sums prior to the oxpwation of this period, Lender may nvoke any
‘ramadies parmitted by this Securtty Instrument without further notice or demand on Bofrawer.

BY SIGNING BELOW, Borrower accepts and agreas to the terms and covenants containgd in this Adjustabie FAale Rider.

é l".."ll h] Yoo ke
II \—--—-I II' \\‘II}\\R _____ U - - 1)
Borrawe: DAVID mHE ' |
i @WUI%— % [Sea1
| Borowe: PASCHA SALATHE
i e |Seal]
E-l:.'irrﬂ-'ﬂ'lr -
R - L
Bofrowsr T
y ‘
i
0
i |
|
|
I
|
I
i
I
I
|
|
I
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- PLANNED UNIT DEVELOPMENT RIDER
5050000122

THIS PLANNED UNIT DEVELOPMENT RIDER is made this __27th  day of March , 1998
mcorporated into and shall be desmed to amend and supplement tha Mortgage. Deed of Trust or Security Dued {the "Security
instrumeni™) of the same date, given by the undersigned (the "Borrower™) to secure Borrower's Note to FIRST FEDERAL OF THE

SOUTH A United States Corporation _ - o Be rLene
. of the sama date and covering the Property descrived in the Security Instrument and located at: 'ﬂ
e 1224 LAKE POINT VISTA BIAMINGHAM ALABAMA 35244 A
! IProparly Address| 1
' The Property Includes, but is not limited to, a parce! of land improved with a dwelling, together with other such parceils aau canan:
. sommon areas and facilitos, as describeg in _ Declaration of Protective covenants as _T,.
recorded in Misc, Book 14, page 536 and amended in Misc. 17, 4
_page 550. e e
= e e - 3
| e e em e - o — - A
' {the "Declaration"}. The Property is a part of a planned unit development known S E’..

Lake TPDi nt Egtates

cmar — — e i =

. 1Har'-n&|"r;:ln.1' Plannad Unk [}tvﬂnpm:rﬁl
_ (the "PUD"). The Property aiso includes Borrower's interast In the homeowners associaton of equivalent entity owning or managing the
. common araas and faciltios of the PUD (tha "Owners Association”) and the uses, benefits and preceeds of Borrower's ntarest.

| PUD COVENANTS. n addition to the covenants snd agreements made in the Security Instrumeni, Borrower and Lender turthat

" covenant and agree as lollows:

A. PUD OBLIGATIONS. Borrawer shall perform all of Borrower's obligations unger the PUD's Consttuent Documants. The
“Constituent Documants™ are the: (1) Declaration; {it) articks of incorparation, trust instrument or any equivalent documant whiih ciaates
the Owners Association: ang (i) any by-laws or othar rules or regudations; of the Ownars Association. Borrowey shall promptly pay, whan
due, all dues and assessments imposed pursuant to tha Constituent Documents.

B. HAZARD INSURANCE. So long as the Owners Association maintains, with a generally accepted insurance carrer, i
"master” or "bianke!™ policy insuring the Property which is satislactory to Lender and which provides nsurance coverage n tha amgunts,
for the periods, and against the hazards Lender requires, inciuding fire and hazards included within tha term "extended coverage”, then.

{1 Lender waives the provision In Unitorm Covanant 2 for the monthty paymsent to Lender of the yearly premum insialments for

hazard insurance on the Proparty, and
_ (il Bofrower's obligation under Uniform Covenant 5 1¢ maintain hazard insurance coverage on the Property is deemad satisfud ta
! the extent that the required coverage is provided by the Owners Association policy.
; Borrower shall give Lender prompt notice of any lapse in required hazard insuranca coverage provided by the master or blanket
. policy.

In the ovent o! a disiribution of hazard insurance proceeds in lieu of restoration or repair following a loss 10 the Property, or o
common areas and faciities of the PUD, any preceeds payable to Borrower are hareby assigned and shalt be pald to Lengar. Landes
shall apply the proceeds to the sums secured by the Secwrity Instrument, with any excess paid to Borrower,

C. PUBLIC LIABILITY INSURANCE. Borrower shall take such actions as may be reasonable to nsure that the Uwners
Asspciation maintains a public liability insurance policy acceptebla in form, amount, angd extent of covarage 1o Lender.

D. CONDEMNATION. The proceeds of any award or claim for damages, direct or consequential, payabse to Borrawer @
connectlon with any condemnation or other taking of all or any part of the Property or the common areas angd facilities of the PUD, or for
any conveyance in jieu of condemnaltion, are heraby assigned and shall be paid 1o Lender. Such proceeds shall be apphed by Lender 1o
the sums secured by the Security instrument as provided in Uniform Covenant 10.

E. LENDER'S PRIOR CONSENT. Borrower shall not, except after nolice to Lender and with Lender's priar written consent,
gither partition or subdivide the Property or consent o

(i} the abandonmant or tarmination of the PUD, except for abandonment or termination required by law m tha case of substanta!

destruction by fire or other casualty or in the case of a taking by condemnation or aminent domain,

{iy any amendment to any provision of the "Constituent Documents” i the provision is for the exprass benalt of Lender,

_ (i} 1erminaticn of profassional management and assumption of sel-managemeni of tha Owners Association, or

; (v) any action which woukd have the effect ot rendering the publc liability insurance coverage maintained by the Owners Associahon
: unacceptable 1o Lender,

! F. REMEDIES. |f Borrower does not pay PUD dues and assessments when due, then Lendar may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by ithe Sacurity Instrument.  Linless
i Borrower and Lender agree to other terms of payment, these amounts shall bear inferest from the date of disbursemant al the Notg rale
| and shall be payable, with interest, upon notice from Lander o Borrower requesting payment.

|

|

aY SIGNING BELOW, Borrower accapts and agrees to the terms and provisiohs contained in this PUD Ridar. Tha uhdersgned
borrowar(s) acknowledgel{s) receipt of a copy of this instrument. T r :
r 1y

y !
v

I L (L W (SEAL|
Borrows DAVID SALATHE

c |ath-
et l.___,:t_}' 2 ; ISR AL
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gorower PASCHA SALATHE

[
| .

et e e @ e i Aot et et oet 4ot e e i e e (SEAL)
Borrowar
inst ¥ y998-11697
R o I {(SEAL )
Baorrower
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