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CONSTRLUCTION MORTGAGE

THIS MORTGAGE IS betwaen H & T Home Buiiders, Inc., whose sxidress is P. O. Box 219, Muiga, AL 35118
lreferred to below as “Grantor"); and Regions Bank. whose sddress is 2964 Pelham Parkway, Peltham, AL 35124
ireferred to below as “Lender”},

GRANY OF MOBTGAGE. For velusbie consideration, Grantor morigages. grants, bargeing. gols e convays to Lender all of Grantar's oght
titte, and interest in and to the following described resd property, togaihar with s existing or subsequently earected or aifixed buddings,
improvements and tixtures; sil sasemants, rights ol way, and sppurienances: all watar, watsy rights, watercourses and ditch nghts {i B Chrg
stsek m utilities with gitch ar irtigation nghts); snd el othar rights. royalties, and profite reiating to the resl property, iInchuding withau! bmaghan
olt mingrals, of, gaz, geothermat and simiar manters, locatad in Spﬂibv_ County, Btata of Alabams {the "Real Property |

4
Loy 29, according 1o the Survey of Stanehaven, First Addition, as recorded inn Map Book 23, page 35, in
tha Prohate Office of Shelby County, Alsbams,

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presentiy assigns o Lsndar st of Grantor's dgh, titie, and interest in and to sil jeares of the Proparty snd ait Hants from vhe Froparty.
Iy addition, Grantor grants 1o Lender g Unitorm Commarciss Code security interest in the Pergonal Property and Hants,

DEFINITIONS. The following words shall have the following mesnings when wsed i this Morigagse, Tarms not otherwiss Jdetwed i thes
Mortgage shall have the meanings attributed to such tarms in the Unilorm Commercial Cods. Al referances to doftsr amounts shall mean
amiounts in lawfl money of the United States of Amarica.

Grantor. The wotd *Grantar” mesns H & T Mome Bullders, inc.. The Grantor i3 the mostgagor under this Mortgegs.

Guarantor. The word “Gusrantor” means and inciudes withaut limitstion gech and all of the gustentors, suretias, and sccommodation
parlins 0 Sonneohon with the indetntedness.

improvernents. Tha word “Improvements” meang a&nd inCludes without fimitation all sxisting amd futurs imgtovements, Dublings,
structures. mobile homes aftixed on the Rasl Froperty, facilities, sdditions. replacements and other conatruction on the Baal Propeny.

ndehiedness. The word “indebtadness” means si principal and intarest payable under the MNote and any amounts sxpended or sdvanced
try Leondsr 10 discharge obiigations of Grantor o 8xpanses incurred by Lender fo entorce obligations of Grentor under thin Monigags.
togethar with imterast on such amounis &g provided in this Mortgags.  in sodition 10 the Note, ths word “indebtednens” inchestes sl
obligations. debts and Hebilities, plus intersst thereon, of Grantor 1o Lendar. or any one of raore Of them, s well e el clems by Lander
apainst Grantor, of any oos oF mone of tham, whether now sxistiog or hersalier arising, whether refated or unreisled 10 the purposs of the
Nate, whether voiuntary or othenwise, whether dus or not dus, abeolste or contingent. liguitdated or uniiquidated and wihather (Grgmtor msy
ha fable individually of jointly with others, whether obhigated as guaramor of otherwise, and whathar racovery apon such indebiedreus may
e ur hersater may becoma barrsd by sny statule of lmitations, and whather such indabiadness may be or hewafter mey bscoma
othriwise anenforoapgbis,

Lander. The word "Lender” means Begions Bank, its successors and sssigns.  The Lander i3 he monigages under s Morigsgs

Mortgsge. The word "Mortgage™ means this Mortgage hetween Grantor and Lender, sid includes without limitalion skt gsagnments gnd
sacurily interest provisions ralsting to the Personat Propasty and Renis.

MNote. The word “Note® means tha promissory note of credit agresment defad siaech 25, 19492, in the nﬂginal prh‘icipal amount of

$101,175.00 from Grantyr to Lender, iogether with alf renewals of. sxtansions of, modificatinne of, retinancings of, consahdaiions of,
and substitutions for the promissory note or agresment. NOYICE TO GRANTOR: THE NOTE CONTAINE A VARIABLE INTEREST RATE,

Paraonal Froparty. The words “Persongl Froperty” maan all equipment, fixtures, and other ecticles of petaanal proparty Aow o heraaier
ownad by Grantor, snd now of hersafter sttached o atfixed 1o the Real Propedty; together with all accassions, partg, snd additions o, Al
repiacements of, and all substivutions for, any of such properry; snd together with st proceeds fincluding without Hitation adt ingurance
procesds and refunds of premiums) from any sale Or Gthar IBPCSIION of the Propery.

Property. The word "Property” mesns collactively the Gaal Proparty and the Personsl Property.
Real Property. The words "Real Property” mean the property, interssis and rights dascribed sbove in the "Grant of Morigags™ section.

Aalated Documents. The words "Ralated Documents” mean snd include without limitetion off promissdry notes, cradit sgresgments . ioan
agragments, envirchmental sgroements, Guaraniies, securily spresments, moargages, deeds of trust, &l g other IBSFUMBNtE, RGTEEMENTS
and documents. whather now O herestter existing, executed in connection with the indebtednoss.

flerits. The word "Rents” means aif prasent end future rents, ravenuss, Msome, SHues, coyaities, profits, and other Denelits denved from
the Proparty.

THIE MORTOGAGE. INCLUDING THE ASSIGNMENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROFERTY. 15
GIVEN T BECURE (1) PAYMENT OF THE INDEBTEDNESS AND {21 PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as aihetwise provided in this Mortpage, Grantor shall pay Lendaer all amounts securad Dy thes
Mortgage 88 they become dus, and shalt strictly pestorm afl ot Grantor's obliggtions under this Mortgage,

POESESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrass that Giantor's possession and use of the Prapetty shall be governed by
th Following provisions:

Possession and Use, Untl in defauit, Grantor may temain in DOSSassion and contral of snd oparate and manage the Property and coliect
tha Flents from the Propery.

Duty to Maintain,  Grantor shafl maintain the Proparty in tenantable condition and prompily perform all repairs, reolacements, sl
maintenancs Recasisry 1 prasenve iy veiue,

Hazardons Substances. The terms "hazardous waste,” "haardous subsisnce.” "disposal,” “relesse,” and "throotarmd relaase,” a8 weat 0
rthis Mortgage, shall have the gams mesnings as sat forh in the Compretensive Envitonmentsl Besponse, Compansetion, snd Liabilily An
of 1980, ss amended, 42 U.5.C. Section 9801, et saq. ("CERCLAY), tha Superfund Amendments and Reauthorization Aot ot 1988, Pub. L.
o 99-4599 {“SARAS). the Hazardous Malensts Transportabion Act, 49 U.S.C. Esction 1BOT, 81 s8g., he Rescurcs Conseivyahon gl
Recovery Act. 42 U.5.C. Section B80T, el seq.. or other applicable state or Federal laws, ruleg, of raguistiong sdapted pursusnt o any o



- s

L) T TN e T Tt

03-25-1998 MORTGAGE Page 2
Losns No 0018 { Continued)

Crrre T A

_____ L g L b e L L L L e bk bk b kb bbbl bbbkl kel TR R L R TR T T T T I T T T T T T Y T Ty o

the foregoing. The tarms “hazardous wasta” and "hezardous substance” shell siso inClude, without Bmitaticn, petroleun and palsdleum
by.progucts or sny fraction thareof end ssbestes.  Grantor repréesants angd warrants to Lender that: ipd During the periad of Grantor’s
swaarehip of the Property, thars has been no use, gansration, manufacturs. storags. trestiment, Gispissl, reisase of thegatened reteass of
aivy hazardous wasts or substance by any perses on, under, sbout of from the Property. (bl Geanter hsg no knowiatpe of, oF regeon 10
helisve that there has been, except as previeusly disciosed to and acknowledged by Lender In writing, ) any usie genersion,
manufacture, stofage, treatimsnt, disposal, relesse, or threatensd releese of any hazardous waste of substanca on, under. about oF friom the
Proparty by any prior ownsrs or occupants of the Property or Bl any actual or threatenad litigation or claims of any Rind Dy any [srson
relating to such mattars: gnd (o} Except as previcusiy disclosed © and prEnowledgad by Lender in wiiting, {0 neither Granios oo any
ynant, contractee, agent or other guthosized user of tha Froperty shall use. genersta, mendfaciure. store, raat. disposs of. or tplease any
hazerdous waste of substance on, under, about of rom the Propariy and {i) any such activity shalt be conducied in complianne with all
applicable fedarat, stats, snd locel taws, ragulstions and ordinances, mnchuding without imitation those laws, raguigtions, and ordinancas
desciibed above. Grantor authorizas Lendsr amd its agems 1o enter upon the Proparty 1o make such inapections and tests, ot Grantoey
expuns, A5 Lender may desm approgrieta fo determine compliance of the Proparty with this sagtion of the Mortgage . Any ingpechons or
1eety made by Lender shell be for Lendar's purpnses only and sheit not be construed 1o creets sny responsibility of habdity on the pan of
Lander 1o Grantos or 1o any other person.  The rapresentations and warranties contsingd hesein gra based on Grantor's dus giigence in
nvestigating the Property tor harsrdous weste and harardous substences. Grantor hereby (8! relesses and walves sny future clsimsg
agsinst Landar for indemnity or cortribution in the event Grantor becomas habie for cleansun o othar costs under sny such laws, amd (D)
agreas o indemnily and hold harmiess Lander agsinst sny and ai ciaims, losses, liabilities. demages. pensitias, snd expansas wihlh Lendes
may ditecty or indiractly sustain or suffer resulting from a breach ol this secton of the Mortgage or 88 & songequench of any s
penaration, manafacture, storage. disposatl, releass or threatened ralease occurring prios 15 Gramtot’s ownership or interast in the Praparty,
whether or not the same was oF should have besen kaown to Grentor. The provisions of this secton of the Mongags, inoiutging thn
sbligation to indemnify, shetl survive the paymant of the Indabtadness and the sativfaction snd reconvayante o the lien of this Mortgags:
andd shall not be sitected by Lendsr's scquisition of any intersst in the Property, whather by forecicewrs o stharwise.

Nulsance, Wasta., Grantor shall ant cause. conduct Of permil gny RUIsENce Nor commit, parmii, or gutter any strpoing o O wasie oo o o
the Property or any porlion of the Proparty, Withaut #miting the generality of the toregoing, Grantor will nit remove, OF grant o any crrha
party the right o ramove, any limber, minergls including olf and ges), 50U, gravel of rock products without the prige wrdien congent of
Lendar.

Removil of improvements. Grentar shalt not demolish or romowve any improvements from the Reat Property without the orior watisn
consent of Lender. As a condition 10 the ramoval of any imgrovaments, Lender may reguire Grantor 1o make prrangaments satisiacinry to
Lepdar to rapiace such improvemsnts with Improvements of at isast equal value.

Lender's Right to Enter. Landar snd its agents and repregentatives May anted upon the Reast Property at el reasonsiie tmes 1o attend 1o
Lender's intaregts and to inspect {he Properiy tor purposes of G;antﬂr‘a complisnce with the terms and condihons of this Morigage

Comphlance with Gowernmantal Reguirements.  Grantos shait ;;-mmptl;' comply with sl faws, ardinances. amd regulations. now or heregtiar
in atfect, of ail goveramanisl suthosities applicabla to the use or cccupancy of the Property, impluding without hmitation, tha Amaerissns
With Dhsabiliies Act.  Grantor reay contsst in good faith any such law, ordinsnce. or raguiation snd withhold comphance ChLiriey] Any
nrocesding, including appropriste appesis, 5o tong as Grantor has notitied Lendor In weiting gricr to doing 80 ang 8o tong 8%, In Lendes’s
scie opimon, Lender’'s intarests in the Proparty are not jeopardized. Lender may requins Geaninr {0 post sodstus!s sacurily or o Swhely bond,
roascnably satisiactory 10 Lender, 10 protact Lender’s interast.

Duty 1o Protect. Grantor agrees neither 1o sbandon nor ieave unattended the Property. Grantor shall do s other g&ts, 0 addition to thosa
acts set forth above in this section, which from the charscter and use of tha Froperiy arg ressanably nscesssiy 1o protect and pragaree (he
Property.

ODUE ON SALE - CONSENT BY LENDER. Londer may. at its option, declars immediatsly due snd payable all sums secursd by this Marngage upon
she: aabe or transfer, without the Lender’s prior written consant, of all or any parf of the Roal Property. o any lesest in the Baal Propery A
"enie o trangler” means the conveyance of Real Proparty of any right, ntle or interest therein; whather iogal, bensficigl or aguitshie, whather
goluntary or involuntary: whether by outripht ssle, dead, instaliment sate contract, land contyacl, Contradd tor gdeed, legsehoid oieres! with 2
tprm greatar than {heae {3} years, lease-opiion contract, of hy 5ale, RESGAMENL, OF transfer of any bensficist inderest i of o any iand Ireat
halding $its 10 tha Real Proparty, or by any other method of conveyance of Raal Proparty interest. [T doy Graniar in o coOrporation. partnersiug o
lmited lialulity company, iransier aiso includes sny change it ownprsiip af mote then tweniy five pergent {25%]) of the votng slork, paringrafg
irMerests or limited sty company interests, 83 the case may ba, of Grantor. Mowaever, this option ahafl ot b exarcled by Lenddar af suoh
axprcisy 15 profibited by tederal taw or by Aisbama law.

TAXES AND LIENS. The following provisions ralating 1o the taxes and liang on the Property are & part ¢f this Morigage.

Payment. Grentor shall pay when dus {and in all events prior 1o dalinguentyl all taxss, payroi (8xes, special taxes, agsossments waler
charges and sawer sarvice charges lavied againgt or on account of the Property, and shall pay when dus sl claims for work dons on or for
services rendered or materist furnished to (he Properiy. Granior shall maintain the Property free of alt lisns hawing priarity Qvar 07 egual o
the inferast of Landar under this Mostgage, excent for the lien nf taxes and assessmanty not due. gnd axced! as etherwise p et o the
fealiowing paragraph.

Right To Contest. Gronior may withhold payment of any tax, assassment. ol ctaim i connection with 2 good temh duapule Geer The
obligation to pey, so long as Lander's interest in the Praperty s not jsopardized. If a Hen erises or i #led as 8 resull of nonpayment
Grantor shall within tiftesn {15! deys attar tha hen anses or, if g Hen i filed, within fiftean {15 days atter Grantor has notics Of the fatinngy,
secure the discharge of the hen. or if requestsd by Lender, depost with Lender cash or a suflicient corporate surety bomd or other aacurdy
satisfactory o Landsr in an smount sulficiant 1o discharge the lian plus any costs snd etiorneys’ fees Or pihwer charges that couwld soonm 59
a resull of a foraclosure ar sale under the lien. In any contest, Grantor shalt defend itsslf and Leander and shall sstisfy any advarse judgiment
heiore snforcemsnt sgsinst the Property.  Grantor shali name Lendar g5 an additional obliges undst any surety bond tuimiahed o the
contssl woieadings.

Evidance of Paymaeant. Granior shall upon demand furnish to Lender satislactory evidence of paymaent of the taxes or agzessmanis and ghal
authotize the appropriste governmentst ofticist 10 debiver o Lendsr at any Hme a wiitten statement of the taxes and assesamants agamn
e Propedly.

Notics of Congtruction. Grantor ghal notify Lender at least fifteen (15) daye before goy work 15 vommaenced. any asnices sre turnighid | Of
arny materials are supplied to the Proparly. # any mechanic’s haw, materalmen’s len, or other Ben could be asserted on gocount of the
work, services, or materisls. Grantor will upon request of Lendar Jurnish to Lendar advance assursnces sansfactory 1o Lender 1hat Graniof
can and will pay the cosi of such mprovemnents.

PROPERTY DAMAGE INBURANCE. The following provisions relating 1o insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor ghall procure and maintain policias of Yre ingurance with standard axtanded Coverage endorsements on
% replscemant basig for the full insursble velus covering all improvemants on the Raal Properly in an ampunt sutficient 1o svod apaicaton
uf any coinsursnce clause, skl with a stendard morngages clavse in favor of Lender. Grantos zhall alsn procure andg mantamn
comprenansive general lisbility insurance In guch Coverags emounts 8s Lendet may fequest with Langder being named as additional insureds
it guch Habllity ingurence policies. Additionally. Grantor shall maintsin such other insurancea, including bot not keoited to hezard, Dusiness
imerruption and boiler ingwrance as Lender may require. Policies shall be writtan by such insurance companias snd in such form a5 may be
raasonatly acceptable to Lender. Grantor shall defiver to Lender certiticates of coverage from sach sngurar contening & stpulaticn tha
coveraga will not be cancelisd o diminished without 8 rmirmmum of ten (10 days® priar writtan notice 0 Lendsr and nol contaming any
disclaimer of the insurer’s Hability fos failure to give such notice. Esch insurances policy aiso shall include an endaraament e ovverdinng thisd
covetaga i tavoer of Lender will not be impaired in any way by sfy Brl, omission or default of Grantor of any oiher person

Appiication of Procesda. Geantor shall promptly notity Lender o1 any joss oF gamage 1o tha Property. Lander may meke oot of loss o
Grantor taile to do so within fifteen (16} days of the casuptty, Whethar 0r not Lendes’s security is impared. Lendar mey. al 98 giadion,
apply the proceads to the reduction of the indebtedness. payment of any lien sffacting the Proparty, or the restorabon and repan of the
Property. f Lender electe {0 apply the proceeds o restoration and repair, Grentor shall repair or replsge the damaged or destroved
rnprovamants in e mannesr satisfactory to Lendar. Lamder shall, upon satisfactory proo! of such axpenditure, pay of reimburse Grantor brom
the procesds lor the reasoneble cost of repair or restaration i Graniar ig hotn dafaull under this BMortgage. Any proceans which have not
haen dishurend within 180 dovs sfter thelr receipt and which Lender has nol commitied 1o tha repair of restoration oi the Property shail be
untd Hest to psy any amount owing to Lender wnder this Morigays, then to pay accrued interest, and the remainder, i any, shal be sppied
to the principal balsnce of the indebtedness. [F Lender holds eny proceeds atter payment in Rl ot the indebiedness. such proceeds shal be
pytd (o Grantor, -

Unexpired inswrance at Sale, Any unexpired insurancs shall inurg tn the benehif of, and pass 16, the purthasat nf the Propeity coversd vy
this Mortgage at any trustee’s sale or other sale held under the provisions of this Morigege. of at any toraciosure asls of such Propatty,

Grantos's Report on Insurance. Upon reguast of Lender, howesver not mors than once & year, Grantor zhatl lurnigh (o Lender s report on
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gach axisting policy of inguranne showing: (a) the name of the insurer; D the sk insured: {0} the amoont of the policy; U] the peopery
meswred, the then current repfacement vadue of such property, and tha manner of dotermining that vahse, and il the expiration date of the
podicy. Grantor shadl, upon reqguest of Londer, heve gn indepandent sppraiasr satisfactnry 0 Lander detgrmine the cssh value reptacement
ciut ot the Propery.

EXPENDITURES BY LENDER. # Grantor foils to comply with any provigion of this Mortgags, or i any gotion e procssding is commenond that
would materially attect Lander's interesis in the Proporty, Lender on Grantor’'s behelf mey, byt shell net be required to, take any sction that
Lender deeams sppropriate.  Any amourt that Lender axpends in 3¢ dobyg will bear interest at the rgte provided lor i the Note from the date
incurred or paid by Lender (o the date of repsymant by Grantor, Al such sxpenses, at Lender's option, witl (s} be pavable on demand, ) be
sadad 1o the halance of the Rote and be spportioneg among and be payabie with any inslaliment paymaents (o become fdus during sithar ) the
e of any apphicabds Insurance policy or {0} the remaming term of the Note, oar (¢} be frested 88 8 balloon payment which will be gue and
poavable at the Note's maturity. This Martgags sian will securs paymaeant of these amounts. The rights priovided for in this paragraph shall be
addition fo any other rights or any ramedies 16 which Lender may be entitied on account of the default. Any puch s0lion Dy Lender shad not be
construed as curing the default 30 as to bar Lender from sny remedy that i athehwise would have hat.

WARRANTY: DEFENSE OF TITLE. The fuilpwing provisions relafing o ownership of the Property are & part of this Morigags,

Tithe. Grantor warrants thet: {3} Grantor holids good sl marketabie titls of record (o the Fropeshy i fes sirmpde, fres prdd Oear of af heng
and pnoumbrancess othar than thase soat torth s the Resl Proparty deseription ar in any title insurance plicy,. tithe repart. nr final Dl apinian
issued in tavor of, and socapindg by, Lander in connection with thie Morigage, snd (b Grentor has the toll sight, powser, snd authoniy 0
sxeouie amnd deliver this Mortgage to Lender.

Defense of Titde. Subject to the exception in the psragraph above, rantor warrants and will forevmr defend the tile (o the Proparty agersy
tha fewtul claims of all pereons. i tha avent any action o proceeding is commenced that guestions Grantoe’s titte or the interas? of Lender
under this Mortoage, Grantor shall defand the action sl Geantor's sxpansa.  Grantor may B the nhominasl party in such progssding. Bl
Lender shall be entitied to participets In the procasding and to be representsd in the procssding by counsel of Lendae's Own ohoity, and
Grantor will deliver, o caves to be delivered, to Lender such instruments ag Lendar may reguist from Hime 10 Y T6 DHrmit 2udh
perticipation.

Complisnce With Laws. Granior warrants that the Property and Grantor's use of the Proparty compliss with 8t axisting spniicebie faws.
ardinances, and reguiations of governmental authoriias.

CONDEMNATION. The following provisions refating to condemnation of the Properly are o part of this Morigegs,

Application of Net Proceeds. if all or aay part of the Praperty is condamnmad by aminent domain proceadings or by any procaeding of
nurchase in Heu of condemnation, Lender may a1 its slection requirs thet sl of any portion of the rat procesds of the awsnd be epplied 1o
the Indebtedress or the repeir of rastoration of the Froperty. , The net proceeds of the sward shall mean ther aweard after paymant of i
reagonabde costs, axpensss, and attorneys’ feas incurred by Lander b connection with the condemnalion,

Proceadings. f sny procasding in condamnation is tilsd, Grantor shadt promptly notify Lender in writing, and Grantor shatt promptly take
such sleps as may be necessary o defend the action snd obiasin the award. Grantor may De the nomingl party in such procesding. hut
Lender shall be entitlsd 1o participate in the proceading end 10 be regresented in the proceeding by counse! of e gwn chowe, snd Granioy
well dediver or ceuse 10 ba delivered to Lander such instruments 8z may be requested by it from time 1o Hae to permit such gariapatinn,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The inllowing provisions relsting 10 ginernonental t18xes.
feps and charges are a part of this Morigages:

Cutrent Taxes, Fess and Charges. Upon request by Lender. Grantor shall gxecute such documenis in arddivion to this Morigage and take
whataver nthar agtion 5 requestsd Dy Lander to parfact and continue Lender's en on the Hesl Property, Grantos shall remmbngrse Lendar o
all texes, ss described below, tagether with all expenses wourrsd in recording, perfecting or continuing this Maorigage, nohsdng withaoud
lirmitation alt taxes, fees, docomeantary stamps, and other charges for recording or remstering this Morigage.

Yaxse. The following ahall constitute laxes to which this section epplies: (&) a apecific tax upon this type of Mortgegs o upon sl or sny
part of the indsbisdness sacured by this Mortgage: i) a specific t8x oo Grantor which Grantor is autharizad of reguired 0 deduct Bom
paymants on the indohtedness sscured by this type of Mortgege: {C) & tax on this type of Morgege chargeable agains! the Lander or the
hesdednr oF the Note: and  idb & soecific tax on gl or sny portion Gf the indebtednass or on paymenis of prircipal amd intares? made by

LI RYITHOT,

Subsequent Taxea. f any lax to which thia section spplies is snacted subseguent 1o the date of this Mortgage, this svent shall have the
asme eifec] sa an Event of Dafsult (as definsd belowi. and Lendsr may sxercise any o sl of its available remedies for an Event of Detault
28 provided below unless Granter either (8} pays the tex befors it becomes delinquent, or (b} contasts the tax ss pravided abova i the
Taxes and Lisns saction and deposita with Lendar cash or a sufficiant corporgte surety Dond or other secunily setistacioty 1o Lendidar

SECURITY AGREEMENT: FINANCING STATEMENTS. The folowing provisions relating to thig Marilgsge 28 & seCunily agresment are & et ol
ihis Morigage.

Security Agresment. This instrumant shall constitute a security agresment 10 the extant any of the Property constilites butures or Oibes
parsonal property, sad Lander ahall have all of the nghts of 8 secured party under the Uniform Commerciat Code as smaended from bme 1o
tirne

SecurRy Intersst. Upon reguest by Lender, Grantor shall execule financing statameants and teke whatever other sction s requesied by
Lender Mo parfect and continus Lender's security inferast in the Rents and Parsonal Froperty. i sddition 1o recording this Morigeges «n the
read properly reeords, Lander may, al any tima and without harthgr surhorzstion trom Grantor, fils exeouted counlerpens, Coppes O
roprotuctions of this Mortgage as ¢ financing statement.  Grantar shall reimburse Lender tor all expsnsas incurrsd in perigoting o
guntinuing this security interast.  LUpon defaull, Grantor shali agsemble the Pergonst Property in a manner ard # 8 place reasonably
sanvenient o Srantor and Lender and maks it available 1o Landar within thres (3] days afier racaint of wreittan damand from Landar.

Addreases. The malling addresses of Grantor debtorn) and Lendsr (secured partyl. from which inlormation concermng the secunty inierast
arsnted by this Morigage may be obtained {feach #s required by the Uniform Commercial Codel, are as stated on the firsd page of ths
Mortizage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provigions reisting 10 turther sssurgnces and attornsyin-fact sre a pa of s
BACrIgaue,

Further Asswarances, At any lima, and from time to time, upon requast of Lender, Grantor will make. exsouts gnd debver. or wilt Cause o
e mads, axecuted or delivaered, 10 Lender or to Lendes's designee, and when requested Ny Lender, cause to b fled, recordad, retitgd. o
rarecardead, 85 the case soey be, el such times and In sych offices and places a3 Lendar may deers appeapnista, any and s such mortgages
desds of trust, security desds, securily agreements, financing statemerds, contineation statements, instruments of turiber assurance,
cartificstes, angd athar documenis eg may, in the sole opinion of Lender, be necassary or desrsbla in ordsr (o etfeciunte, compieie, parfect
contihug, of preserva (al the obligations of Grantor undsr the Nota, this Mortgage, and the RBelsied Documenis, and 1 the bens and
goourity intareste created by this Mortgage es first and prior Hang on the Properly, whather now Gwnad of harestter acmpurad by Srantor
Unless prohibited by law or agreed to the contrary by Landes in writing. Grantor shall reimburse Lenser for all Costs and sxpengas ncurred
iy aoanacton with tha matters reterred 10 in this paragraph,

Attorney-in-Fast, 11 Grantor tails to do sny of the things referred to in the preceding paragraph, Lander may do s& tor and it ihe rame of
Srantor and at Grantor's expense.  For such purposss, Grsntar bereby irrevocably sppoints Lender as Grantor's attorney in-fact b the
purpnse of making, exesuting, deliverng, filing. recording, snd doing sll other things 43 may be necessary of desirsble, in Lendar’s soln
apirsan, (o accomplish the mattars relerred to in the preceding paragraph.

FULL PERFORMANCE. i Grantor poye sit tha indebladness. including without imitstion all advances secured by this Morigags. when dus and
otherwise performs sH the obligations inposed upen Grantor under thas Mortgegs, Lender shsil sxscute and deliver o rantor 8 swsfable
satisfaction of this Morigage and suitable statements of tarmination of say lingncing statement on file evidencing Lender's sacufity interast i
the Rents and the Personal Property. Grenlor will pay, ¥ permittad by spphicable law, eny ressonsble termination fae as detasrengd by Lander
frovim Timnd 1O b,

DEFAULT. £ach of the following, at the option of Lender, ahall constitute an evant of default " Event ot Dalauwit™ under thes Morigege:
Default on Indebisdness. Falure of Granior 10 make any payment when due on the indebtedness,

Datault on Other Payments. Failuré of Grantar within the Tons reguited by this Mortgage 10 make any paymsnt 107 iaxes ar insrancy, of
any othor pEymant ascagesary to pravent filing of or fa effact tischarge of any hen,

Compliance Default, Failure of Grantor 1o comply with asmy othar term, obllgation, sovensnt or condition contained in this Morigags th
Note of in any of the Relgled Documents.
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Default in Favor of Third Partisa. Showd Grantor defaull ender sny loan, extension of credit, security agreemaent, purchass of sales
sgreamant, or any other agreamaent, in favor o any othay preditor Of person thal may materisiiy aflect any of Grandoss greperty of
Gremior's abity to repay the Nota of Grantor's sbility to parforen Granlor’s oblgstions undes this Morgage o5 sny o the Relmad
Crocuments .

Falge STAteMEnts. ANy WBITANLY, repressnistion of stetemant made or furnished to Lender by or on behatf of Grantor under this Modgegs,
tha Neta of the Related Documents is falge or prgleading in any materisl respect, either now or at the time made of furrashed.

Defective Collatersiizetion. This Mortgags or any of the Raelated Documents caases o be in full toree sndd efecr dincluding fadure of any
colipteral docurments 10 orsate & valid snd perfocted peourity interast oF liand al any Lime and 16 any repsan.

insplvency. The dissolution or terminetion of Grenior's gxigtence 38 2 going budinass, the ingolvency of Gramior the appamimant of o
receiver for any part of Srantor's proparty, any assignmant for the benefit of creditors, sny type of Creditor workout, o e CoMMenT@mant
of any proceetng undsr sny bankruptoy of insolvency iaws by o ageinst Grarntos,

Foroclosure, Forfeiture, atc. Commencement of loreciosws o forfeiture procesdings, whethar by priicisi procestding,  self beip
repnsseEsion of any other method. Dy any craditor of Granor o by gy govetnmenisl agency against any o! the Property. However, this
subsection gshall not apply in the event of & good taith dispute by Grantor as 1w the validity of reasonableness of the ciaim wihech i the yE AL
ot the foreclosure of torefeiture proceeding, provided that Granter gives Lender written notice of such claim and furmighal ragsryss or §
curaty bond for the ciaim satisfactory to Lendar,

HBranch of Other Agreement, Any braach by Grantor under the tarms ot any other agraemsnt betweesn Orantor and Londer that is net
remediod within any grace period provided therein, inciuding without limitatich eny agreement concerning any indebdedness or othar
abligation of Gramior o Lendes, whaethgr sxisting now of later.

Eventz Aftscting Guarsntor., Any ol the preceding events ocourg with respact 10 any Guarantor of eny of the Indebisdness Or any
Custaniof dies of BRCOMES INCoMmpetant, of revokas of disputes the velidity of, or kebility under, any Guaranty of the indebteiness

Adverse Change. A marerisi sdversa changs coours m Grantor’s Bnanciat condition, or Lender behisves the pmgpéci of pPaymens o
parformance of the Indehbladness is impaired.

Insgcurity. Lender in good faith deems seH mseours.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrance of any Event of Dafault and at any time therestter, Lender, ar itz oplion. may
exsrcise any one or more of the following rights and remadies, in agdition 1o any other rghts or remsdies providad Dy inw.

Accelarats Indebitedness. Lender shall have tha right at s oplion without notice 1o Grenior to dactare the antire Indsbteinesy immediataiy
due and payshle, inchuting any prepsyment panaity which Grantor would be requited te pay,

L Remedies. With raspant to all or any part of the Parsonst Proparty, Lender shall have alt the righis and remedies of 3 sacumd party
undar the Uniform Commercial Code,

Colleci Rents. Lendar shall have the right, withoul notice fo Grantor, to take possgssion of tha Properly and coliect the Bunts, mahading
amounts past dus and unpaid. and apply the nel progesds, over and above Lender's costs, against the Indebtadnass, In furtherance of thay
right, Lender may reguire sny tenant or other usar of the Property 1o make piyments of rant or use fens diractly 1o Lender. if the Rents sre
collectad by Lendaer, than Granior ireavocably designates Lender gz Grantor's atiorney-in-iact 10 emdnrge insiruments receinved 1 paymant
therant in the name of Cirantor and to negotiate tha same and collect the proceeds, Payments by lenanis or other users Laescinr s
response 1o Lender's demand shall satisfy the obligations for which the paymants are mads, whether oy apt any proper grownds o The
damand axisted. Londsr may sxercise its rights under this subpsragraph aithar in person, by agent, of throiagh & facsiver.

Appoint Receiver. Lender shall have the right to have o recaeiver appointed o tahe possession of all or ary poavt of the Proparty, with the
sowar (o profect snd prossrve the Property, o operste tha Froparty pracading foreciosure or salg. and to collect the Henls from the
Proparty and spply the proceeds, over and sbove tha cost of the receivarship, ageinst the indebledrngss. The receiver may setve wiiboo
hord i parmitted by law.  Lender's right to tha appointment of g receiver ghatt axist whather or not the spparent value of the Proparly
exceeds the Indabtadness by e substantal amount. Employment by Lendar shali not digguatity a parson irom s8rving as & reasvar

Judlicial Foraciosure. Lander may obisin a judicisl dacres foreciosing Grantor's intevest in alt o any part of the Proparty.

Nonjudickal Sale. Lendor shali be suthorized 10 take possession ol the Propatly antl, with of without aking such possageon, aftgr giving
natice of e tme, place end terms of sale. toguther with a descnption of tha Property 10 Do 80K, by pubication onoe a weak for thres (3
sucrassive wosks 0 soms newspaper publishad in the county oF counties in which the Rasl Property 10 e x0ld 8 loCated, aesdl tha
Property or such part of parts thereot s tundar may from Hme 1o time elsct 1o sali) in front of the front of main door of the ot Yo of
thg county in which the Property 10 be gold, or 8 substantial and materisi pant therant, is looatad, ot public sutcry, 0 the highest bidaer o
cash. i1 there is Real Propeity 1o be sold under this Mortgage in more then ons county, piblication shall be made i sl countias whers (b
Real Properly 1o be soid i ipcated. i no newspaper s publishad in any county i which any Raal Propecty 16 be 5ok ig looated, the noloe
shall be published in 8 newspepar published in an adjoining county for fhree {3 guccessive weeks, The sale shail be held Setwesn the
rourg of 1100 am, and 4:00 pon. on the day designated tor the exercise 0 the power of sals undar thig Mortgage. Lender rmgy Dl at
any sale had under the terms of this Mortgags snd may purchase the Propariy if the highast bidder therefore  Grantor herally wanves any
andd afl rights to have the Proparty marghalied. In exercising s rights and remedies. Lender shall be fres 1o aell s or any part of the
Froperty togethat o separainly, in one sale or by separste sales.

Deficiency Judgment. if permitted by applicable law, Lender may oblain & judament for any detliciency remaiming 1 the indablednesy due
to Lander after application of all amounis receivad from the axercise of the rights provided i this sechion,

Tenarcy ot Suffersnce. f Grantor (amaing possession of the Propetty atter the Property is sobd &5 provaded above or Lender atharwise
heacomes enttied 1o poszession of the Propserty upon defawt of Gramor, Grantor shall become & tenant ot euftarance of Lendar of the
surchaser of the Propsrty ang shall, 8t Lender's opuon. sither (&l pay 2 reasanabie rantal for the ugs of the Property. or ) vacsle the
Froparty immedistaly upon tha demeand ot Lender

Ohae Ramedies. Lender shall have 8!l other rights and remadies provides in this Morigage or the Note or avadable at Ay OF ar eguity,

Sale of the Property, To the axtent permitted by applicable taw, Grantor hereby wasives any erwd all nght o have the propernty marshabad,
I axgrcising e nghts and remadies, Lendsr shait be free o aail il or any part of the Propsrty togather o gaparglely, in one sale or by
soparste sales, hender shel be antitled to bid at any pubiic sate on ali or any poctior of the Froperty.

Notice of Sale. Lender shall give Grantor reasanable noticd of the time and place ¢! any puliic sata of the FParsonal Property of of the e
attar which any private sate or other intended gsposgition of the Persgnal Property is 1o D2 mady . Reasonable notice shail mean notice
givan at lpast ten {10} days before the time of the gale or disposition.

Waiver: Election of Remadies. A waiver by sny perty of 8 braach of g provision of this Morigage shall not constiie & wave! & of
prejudice the party’s rights otherwise o gemand strict comphance with that provigion or any other provision. Fiecton by Lemder o purdge
gny remedy shal not exciude pursuit of any other remedy, and an Slection 10 Makes grpenditures or take action ta parform an obigaton of
Gramtor undar this Mortgage afier fsifure of Grantor 1o pertorm shal not atfect Lender's right 1o daclars & defaull snd eeerGiae s femiadies
undesr this Mortgage.

Attorneys’ Fees: Expenses. if Lender instifutes sny sut of action o enforGe any of the terms ot this Merigage, Lender shatl be entitied o
racover such sum as the couwrt may adjudge ressonshis a3 altornays’ fees at (rist and an any appesl. YWihgther of not a0y Sowrt 8000n 1%
invelved, all reasonable expenses incurred by Lendar that in Lender's opinion are necessary el any tme bor the protechion of A% imtarest o
the snforcement of its rights shelf become e part of the Indebtedness payabla on demand ardd shall hear nterast froen they date o
gxpanditure until rapsid at the rate provided for in the Note Expensas covered by this paragraph inchets, withoul brraahion, howewss
sublect to sny dmits undes appiicable law, Lender's atiorneys’ taes and Lendar's tegal axpanses whethar or nof thers 18 2 lawsust, nchuibing
stiorneys’ fess for Dankruploy proceeadings Dinchluding efforts to modity or vacste any sulomatic sley o injunctinonl, sppeasls and any
srticipated post-iudgment collaction services. the cost of searching records, obtaining tithe reporte {ingluding foreciinura raporis
supvayors' raparie. and sppraisst fees, and ttie INsUrBNCe. 10 the extent psrmitted by appicable few . Grantor alst will pay anfy Coert Dosts,
i additinn to st othar sums provided by law.

RGTICES TD QRANTOR AND OTHER PARTIES. Any nobice under thig Mortgaga, inchiding withour Himitation any nolice of geteult aid aoy
notice of zale to Grastor, shall be in writing, may ba sent by telefacsimile {uniess otherwise racguirad by tawl, and shall be afiechve when
actually deliverad. or when depositad with a nationatly recognized ovarnight courler, or, i# maiied. shgl be desmed sHeehive when dedasioed
the Unitad States mail fisst class, cartified or registered mai postage prepaid, direcisd to the eddresses shown onst the baginning of e
Morigege. Any perty may change its address tor notices under s Morigage by giving formal weitien nofice to the other parties. upecibying
that the purpose of the notice ig 0 changes the party's address. Al copies ot antices of forsclosure from he holder of any ben which has
priorily over this Mortgege shall b sent 1o Lender's addeess, 88 showh near the baginping of this Monpsge., For noboe purposes. Granior
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agrans to kesp Lemidsr infarmed at all times of Grartor’s current eddrass,
MISCELLANEQUS PROVISIONS. The following miscellanaous wrovisions are o part of this Mortgags:

Amendments. Thiz Maorigage, togather with any Halated Documenie. constitutes the entite uriersiending and agreement of the parties as
to the matiers so! forth in this Mortgage, No aitarstion of of amendment to this Mortgege shell be eftective uniege given i owhiling and
signed by the party oF parties sought 10 e charged or bound by ths gltaration of amendment.

Annual Heporte. | the Property is uaed for purposas other than Grantor’s afidencs. Grantor shall furmish o Lender, upon request a
cartifiad statemen of net operating nooms received from the Property during Grantar’s previous fiscal year in such fore and detes! as
Lesrgdes shall reguire.  “Net operating income” shatt mesn sl cash reqeipts from the Property less all cash gaxpeandituras mads I conrmeanion
with the aparation af the Fropary,

Apphicable Law. This ﬁaﬂm& nas been delivared to Lender and accepted by Londer in tha State nf Alzbama. Subject o the provigions
on arbitration, this Mortgage shall be gowernsd by and construed in sccordanes with the lawse of the State of Alabama.

Arbitration. Lendar and Grantor sgree that afl disputes, claims snd controversies between them, whether individual, joint, of claas in
nature, avising from this Mortgage or otherwise, inciuding without mitation contract and tort dizputes, shall be arbitrated pursiant to the
Bules of the American Arhittation Aggocistion, upon reguest of sither party. bo act to take or digpose of soy Collatetel shall constifute i
wovar of thig arbitrption sgreemant or be prohibited by this arbitration sgreement.  This includes, without imitgtion. oblaining njuncine
relinf or a temporsry restraining order; invoking a power of sate undes sny desd oF rust of morgags: ableining o writ of atiachment o
imposition of & recelvar; b axercising sny righta relating to parsonal property, including taking or disposing of such proparty with or without
juthitial procees pursuant (o Article 9 of the Uniform Commercial Code.  Any dispuies, clsims, or SOMIroVEIses concerning the lawiginess or
reasonabionass of any 80t of axercise of any rght, concerning eny Coliateral, including any claim 1o rascind, relorm, or cihatwing modity
any agrasmeant raiating tc the Cotatoeral, shall also he srhnrsted, provided howaver thai na arbilvator shatl have the aght ar the ower 10
grigin or restrain sny act of any party.  Judgment upon sny swaerd rendered by any sridirater may De entered i ANy O E T AT
wrisdiction.  Nothing in this Morigegs shell preclude any party from saeking onuitsble refist from a court ol competent junsdiction. The
gtatute of Himitations, estoppel. waiver. faches. snd similar doctrings which would otherwise be applicable m an aCton Drought Dy & gany
shall bo appliceble in any arbitration proceeding, and the commeancement of an arbitration proceeding shall be deemaed the commancemsnt
of sn action for thess purpnses. The Federst Arbitrgtion Act shall apply to the construction, terpratsion, el enfoicoment ! thng
pehitratinn provision,

Caption Headings. Caption headings in this MorigaQe are fof convenisnce pirposes only angd 8rs not 1o be used 1o nterpret of gafing the
pravigions of this Mortgage.

Merger. There shall be no margar of the interest or estsls crosted by, this Mortigage with any other interest or estats in the Fropeny gt any
time held by or for the benetit ot Lender in any capecity, withmit the writien consent of Landes.

Severability. ! a court of compatent jurisdicnon finds any pmuisiuninf this Morigage 1o be invaliel or unenfoscestas s 10 80y DEFRON 6f
ciroumstance, such finding shall not rendsr that provigion ineatd of gneniorcesiie B8 10 any Other (RHSGNE OF Circumsisnces. i faasibia
any such offending provision shelt be deemed 10 be modifing to be within ths limits of prforceability or vahichby, howeeer, st the afferebing
provision cannot Be so modified, it shall be stricken and alf othar provigions of this Mongage in 8l other respecits shall raman vanad vt
antarceabils.

Successors and Assigns. Subject to the mitations siated in this Mortgags on transtsr of Grantor’s interagt, this Morigage shell be binding
uphn and inurs 10 the benefit of the parties, their successorg and assigns. I owaarship of the Properly Bacomes wasted i a parson other
than Grantos, Lendar, without notice 1o Grantor. may Saal with Grantor’s SUCCRsRers with reterence o this Morigege and the Indehiedness
by way of forDeatence or axtengion without refessing Grantor from the obligations of this Mortgage or lisbility undes the Indelitudness

Tins ks of the Egsonce. Time is of the assanca in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby rateases ang waives sl rights and benafits of the hormestead exemptbin lawse af the SHtals
of Alakama as 1o st indshtsdness gacured by this Mortaage.

Waivers shd Consanta. Lendar shall not be deemad to have waived any rights under this Mortgage {or under the Haelated Documenisi
untess such waiver is in writing and signed by Lender. No detay or omission on the pert of Lender in exarciging sny right shall Gosrats sy 4
watver ot such rght or gny other right. A waiver by any party of 8 provision of thie Mortgage shall nol constivuie 3 wanvar o o prepchos
the party's right otherwise (o demand strict comphiance with that provigion or any other provigion. NG e waioar by Lendar mos any
cowrss ot deating betwean Lendar and Srantor, shalf congtituie & waiver of any of Lender's righis or any of Graftor’s obhgations as to any
future transechions. Whenever consent by Lender is reguired in this Mortgags, the granting of such cansant by Lender m any instancs shall
nol congtituts continuing consent 1o subseguent instances wherg such congent is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GHRANTOR!
H & T Home Buliders, Inc.

A g ; .

By: (1 igmite 245 Sid
Javies W. HMamm. Froaskdent

Thiv Mortgage prepared by:

Namw: Donns J. Schmidt
Addrass: 2384 Peihut Pakway
City, State, 21P: Petham, Alabama 35124
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CORPORATE ACKNOWLEDGMENT

STATEOF  Alabams ]
t B8
countyor  sSnelby 3

...........

i tha undersigned suthority, 8 Notary Public in and for said county in ssid state, heraby certify that Jemes W. Hamm, President, of H & T MHome
Builders. Inc.. & corporation, i signad to the foregolng Mortgage and who is known to me, scknowiedged befors me an thes day Ut by ey
inforenad of the contents of said Mortgage. he or she, as such officer and with full authority, axscuted the sams voluntarily fur and s the aci of
gt COrpROTalIon,

Given under my hand and officied seat this 23 th  dayof

Wy oSN FYPIRTS 00T, 20, 109
My comrmiggion expices T
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NOTE TO PROBATE JUDGE

Thizx Mortgege secures openend or revalving indebiedness with residentisl raal groperty oOf interasts; thersfore, under Sacton 40.27. X1,
Code nt Alabama 1976, as smendmd. the morigage fiing privilege tax on this Mortgage should not excesd £.16 for each 8100 {or fraction
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thereat of the credit imitot & provicded for berein, which is the maxivaenh principsl indebtednses 1o e sacured by this
Mortgags 8t any ons thne,

—_————
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