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CONSTRUCTION MORTGAGE z %N
THIS MORTGAGE IS between Scotch Building & Development Co., inc., whose address is %03-{,‘- o Wi

Circla, Birmingham, AL 38242 (referred 10 halow as “"Grantor™ ), and Regions Bank, whose addiess iz 2904 Pétham
Parkway. Petham, AL 25124 {referred 10 below as "Lender™}.

SRANT OF MOARTGAGE. For valusble consideration, Grantor morntgages. grants. bargains. seHe and convayes 6 Lender alt of Grantot’s nght,
title, and intgrss? in and fo the following described resl property, together with il existing ar subssguently erscted o gflixed buidings,
improvemants and fixtures; sl easements, rights of way, &nd appurtensnces; s water, water rights, watercourses sntd fitch rights inolsding
stack in wtilities with ditch or irvigation tighish and all other rights, rovalties, snd prafits retating 10 the resl property, wsinirtinng weithout Hmitation
all minerals, oi, gas. guotherme and simdar matiers, located in $bmhféﬂﬁun‘t’v, State of Aisbame {the "Reel Propeety ™ |

Lot 18, sccording to the Survey of Marengo, Sector One, as recorded in Map Book 22 pages 123 in the
Probate Office of Shelby County, Alasbhama; being situsted in Shelby County,. Alabsma,

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its sddress is commmonty known as 103 Rosewood Circle, Ceisea, AL 35040,

Grantor prosenty sasigns to Lender alt of Grantor's sight, fitie. and intarest i and 10 8l leases of the Property and ail Rents from the Propernty
iy ardition. Grantor grants to Lender a Uniform Commarcial Code security intersst in the Personal Property and Rents.

DEEINITIONS. The folowing words shail have the following meanings when usad in this Mortgage. Terms not otbanwise deboed o the
Morigage shati have the meanings sttributed to such terms in the Umform Commarcial Code. Al referances 16 dollar amounis shall maogn
smounts in lewful monsy of the United States of Amarica.

Grantar. The word “Grantor” means Seoteh Building & Developrant Co., Ine.. The Grantor i the morigagor under thas Mongage

Guarantor. The word "Guerantor” means asd inclodes without limitation sach and alt oF the gusrantiors, surebes, and accommodat.on
pariies in conrection with the indsbtadness.

nprovements,  The word “lmprovements” mesns and intludes without Bmitation all exigting amd fuluwre improvements, budthngs,
structurat . mobils homas affixsd on the -Real Property, fscilities, sdditions, replacements andd other construchion on the Reel Property.

indabtadnese. The word "Indebizdnsss™ means a4 principal and interest paysble ungder the Nole and sny amounts expendesd or atdvenoad
by Lender to digcharge obligations of Grantor or sxpenses ivcurred by Lender to enforce obligaticns of Grantor unger this Monigage,
togather with interest on guch amounts as provided in this Morigage. In addition to the Rote, the word “indebisdness” inchsdes sl
chtigetions, debts and dabdities, plus interest thereon, of Grantor to Lendar, of any one of Mmors DY therm, as well gi all Claims by Lender
sgainst Grantor, of any one or more of them, whether now axisting or hereafter arising, whethsr related or unrelated o the purpose of the
Mote, whether volumtary or otherwise, whether dus or not dise, abaolute or contingent, lguidated or untiquidated and whether Grantor maeay
ha labte individusily or jointly with otbers, whather ohligeted 8% guarsntor or otherwise, and whather recovery upon such indebtadissy misy
b of heresftar may become harmed by any statute of himitations, and whether such indabisdoass may be or hareafter may Geoomy
ntherwise unanfarcagbie,

Lerdier. The woid "Lender” mesns Regions Bank, its successors and assigns. The Lender 15 the monigages undar thas Marngage.

Mortgage, The worg "Mortgage” masns this Morigage batween Grantor and Lender, and includes withowt himitation ali sasignmants and
socurily intarast provisions reiating 1o the Pargonal Property and Repts

MNote, The word "Note” mesns the promissory note or credit sgresment dateg March 20, 1588, In the original principal amount of

$90 . 000.08 srom Orantor (o Lender, fogether with gil renswals of, extansions of. modifications of, relinancings of . consolidations ol
and substitutions for the romissofy A0te or egresment. ROTICE T GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persanal Property. The words “Personal Property” maan sl aguipment, fixtures, ard other articies of parsonal peoperty now or hareaher
owned by Grantor, and now of hersafter attached or affieed to the Real Property: together with all accessions, parts. snd sdditions 1o, &h
replacements of, snd all substitutions for, any of such properly: and togathar with sl praceeds lincluding without timitation all insurancy
praceads and refundg of promiums! from any sale or other disposition of the Property.

Froperty., The win@ "Property” meens coluctivaly the Resl Property and the Parsonat Propesty.
Real Fropsrty. The wornts "Real Progarty” maean the proparty, interasts and rights described sbhove in the "Grant of Mortgage™ section

Related Documams. The words “Hejsted Documents™ mesn and include without limitstion sfl promissory notes, cradit agresments, loan
agresments, environmantal agreements. guergntios, ssourity sgroements, mortgages, dasds of trust, and all other iNBlfumants. Bgrisns
andg docurnents, whathay now or heraafter existing, sxecutad in commaection with the indebisdness.

Rants. The word "Rents” maans sH prosant and future rents, revenuss, income, issuss, roysities, profits, and other benefite daiived from
tha Fropariy,

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTE AND PERBONAL PROPERTY. S
GIVEN T3 SECUAE (1) PAYMENT OF THE INDERTEDRDNERSE AND (2) PERFORMANCE OF ALL OBLIGATIONS OF ORANTOR URDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

FAYMENT AND BERFORMANCE, Cxcapt as otharwiass provided in this Mongage, Grantor shallt psy o Lender sl amounts secured by this
Mortgage as they becomes dua, and shall strictly perform allt of Grantor’s obligationg vrder this Maorigage.

POSSESSION ANC MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantoo's possession and use of the Praparty shiadl De governed by
the following Drovisiong:

Poaseseion and Use. Until o detault, Grantor may remain in possession and contral of and apsrate and manage Whe Properly and collact
tha Rents from the Property.

Duty to Maintain,  Grantor shall maintain the Property n tenantable condition and promptiy perform sl repsirs, repiscaments, and
MEFANANCS NECRISATY 10 proserya 18 value,

Hazardous Bubstances. The terms “heracdous waste ™ "harardous substance,” "disposal.” “igleass.” and "threstensd) redease.” 88 weed w
thig Mortgaga, shal have ths same meanings a8 ae1 forth in the Comprehansive Environmentsl Responae, Cosmpsngation, and Liabihty Ay
of 1280, a5 amanded, 42 U 5.0 Section 96807, et geq. {"CERCLA™, the Supsrfund Amendments and Reguihoization Act of 1388 Pub L.
N, 99.428 {("SARA™, the Harardows Maternsls Transportation Act, 49 0.5 0. Saction 1801, of geq.. the Hesdurits Consstvabon gnd
Recovery Act, 42 U .5.C. Section 8301, ef sng., or other applicabls state o Foderal ipws, rudes. or regutelinng sQ00tad pursusnt 16 any ol
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the foregoing. The torms “hezsrdous waste” and "hazardous substance” shell also inchede, without timtatinn, prirolowm g petoimam
by-products ar any fraction theseof snd asbestos. Grantor repragents and warrants 1o Lander thet: (g During the periad of Grantoe’s
awnershp of the Property, thare hag baen ho uss, generation, manuiacture, storage, irestment, disposal, reteass o threstansd reiase of
any hazardous waste or subslance by any person on, under, atwut & fromy the Property: {01 Granior has nd knowbedne 01 o mason o
bhalipve that thers hag bagn, exgept as preovicusly disclosed to snd acknowledged by Lender in wrting, ) any uee, ganerslion,
manutacture, starsge, treatment, dispoesst. releass, ar threatened ralesse of any hazsrdous wasts or subistanse on. unthar, sbout ot from the
Proparly by any prior ownets of sccupants of the Praperty o Gib any actuel of thragtened Htigation o claims of any kind by any prrson
eelating to guch mattars: and  {c) Except as praviously disciossd to and scknowliedged by Lender in writing, (i oaither Grantor e any
tenant, contrsetor, agent or other suthorized user of the Property shalt use, generaste. manutaciure, giore, trest, dispose 0 or relessy any
nazardous waszte or substance on, undar about or from the Property aned 6] any such activity shell be conduttad in comphanos with sl
apphcsble federad, state. and local laws, regulations and ordinances, including withowt himitstion those laws. feguiationg. and orhnances
descrbed above. Grentor suthorizes Lender and its sgents 1o enter upon the Property to make such inspections atd tesis, st SGrantoc's
sxpenes, a8 Lender may deam sppropriate 1o daterming compliance of the Property with this sscton of the Moarigege. Any mspechons o
tpsts made by Lender shall ba for Lander's purposes onbly snd shall not e construed 1o craale any responsibility or listily on tha part o
Lander to Grantor of 0 sny other person.  The representations snd warranties contaned herein are baged on Greantor's Hue ditigence o
iveshgating the Property for hezardous waste and hazardous substances. Grentor bereby (8l relsases snd waives sny futurs claims
ayeinst Lender for indemnity or contribution in the event Grantos becomas linble for clesnup or other coute under any such laws, andd (b
agress to indemnify snd hoid heoviess Lender ageinst any and all claims, losses, iabilities, damages. penalties, and axpenses which Lander
may hractly or indirectly sustain or sufler msulting from a breach of this section of the Morigage or as 8 consequence o any usy
genaration, manulreturs, storags, disposal, retesse or threstensd retesss cocurting prior 10 Granios’s gwnership or intersst o the Property.
whathar or sat the sames was or should have bean known p Grantor. The provisions of this saction of the Mostgags, nciuding the
shigation to indemmify, shall survive the payment of the Indebtedness snd the satistection entd reconveyance of the hen of thit Mortgage
snd shall not be affected by Lender' s acquisition of any intarest in the Property. whether by foreclosure or otherwise.

Muteanca, Waste, {iranior shall nol cause, conduct of permit Bny NUISANCE /7 commit, parmit, o suftar any stnpping of o7 wasts on o 1D
the Property of any portion of the Proparty. Without imiting the genersiity of the foregoing. Grantor will not remove, or grant to ahy other
party tha right 1o remove, any tmbes, minsrais (ncheding off and gas), sod, gravel of rock products without the poar wnitten conaent of
Lersider.

Removal of improvements. Grantor shall not demolish or ramove any Improvements from the Real Properly withowt the pricr witlen
consent of Lendsr. Ar a condition 1o the removal of any Improvaments, Lendar may raguire Grantor 0 make sranpaments sahisfactury o
Lender to rentsce such nprovemsnts with Improvemaents of at least eqgual value.

Lander's Right to Enter, Lender and its agents arul representstives may entef upon the Hest Proparty at ail reasonsbig tmes 0 stisnd 1o
Lercier's interesis and o ingpec! the Property for purposss of Gjﬁﬁtﬂf’ 5 comphance with the tenns gnd conditians of this Morigage,

Compliance with GSovernmestal Requiremants. Granior shal 1.:=|='+:1rr1||:’.~ti~,‘i compty with ait faws, ordinances, and reguiationg, now of hematier
in eftect, of sl governmental authorities apphicable 10 the use or sccupancy of the Properny, neluding withoot imitation, the Amaricsng
With [rsabilities At Grantor may contest i good faith sny such law, osdinance. of regulation snd withhold compbanas during any
procesding. including approprste appeals. 50 long sz Srantodc has nobitied Lender i owriting prior 1o domng ae and sg ong as, o Lender’s
sole opinion, Lendar’s interasia in the Property are not jeopardired. Lender may reguirg Grantor (o posl sdequate sscufily OF 2 Suraly Bond
reasanably satisfactoty to Lender, to profect Lendear's intgrast.

Duty to Protect. Grantor agrees neithar to sbandon nor leave unatiended the Proparty. Orantor shall do all other acts, in addition 10 those
acts aat forth abave i this saction. which from the charactar and use of the Property are reasonsbiy nocessary (o protect and prasefve the
Froparty.

DUE OM SALE - CONSENT BY LENDER. Lender may, at its option, declars immediately dus sng payebie sl sums secured Dy thiz Morigage woon
the gale or transier, without the Lendaer’s prior written consent, of all or any part of the Real Property, of any intarast in the Resl Property. A
“sale or anstsr” means the conveyance of Heal Proparty or sny right, tide or interest tharsin; whathar legsl. bensficial or equitabls: whathar
voluntary of involuntary; whathar by outright sale, desad. instaiiment sale contract, land contract, contract for deed, teasehold intesest waih &
rm greater than thren (3) yeers, lesss-option coniracl, or by ssie, assignment, of transter of any bBereficiad intergst im0 or 1o any land rrus
hodiding title 10 the Real Praperty, or by any other mathod of convavancs of Real Proparty interast. | any Grantor is 8 Corpiration, parneditug of
benitod iabiiity compsny, transfer also ncludes any change in cwnership of mors than (wanty-five percent {25%) of the soting stock, parisersiun
itaresie or Bmitad Habiity company interests. 83 the cass mey be. of Srantor. Howowver, this option shell not be exercised by Lender ot such
axerciss is prohibited by tederst law or by Alabama law,

TAXES AND LIENS. The followng provisions retating 1o the laxaz and liens on the Property sre g pact of rhis Mongage.

Payment. Grantor shali pey when due (snd in gl events prior to delinguency! all taxes, payroll toxes, special (axes, awsessmients, waler
sharges sl sswed sarvice charges evied 2gainst or on account of the Propecty. and shall pay when due all claims tor work done an or o
services rendered or materigt furnished 1o the Property. Grantor ghall maintain the Propsrty fres of s lens having ononty owver or egaal 1o
the interest of Lendsr under this Mortgege. except for the lien of texes and ssessmants not Jdus, and except as otharwigs providesd o th
tafiowing peragrapi.

Right Yo Comtest. Grantor may withbotd paymant of sny tax, agsessment, of claim in connection with a good fash diepote over the
nhligation to pay. so long az Lendar's interest in the Property s not jecpardiped. 1t & han ariees or 8 Bod as a resull of nonpayment,
Grantor shall within lifteen {16} days after the lien arises o, i a Hen s fled, within filteen (18 daye alter Grantor has aotbos of the Liling,
sacure the discherge of the Han, or if requestand by Landes. deposit with Lender Cash or 8 sutficient corparate snetly ot o0 other saogndy
satistaciory 1o Lendes in an amount sufficient 1o dischsrge the hen plus any 0815 and attomays’ faes or other charges et Could actiug an
a reault of a foreciosure or aale under the lian. In any contast, Grantotr shall detend iteelf and Leandes and ghall satisfy any sdverse pulgmernst
hefors enforcement againgt the Progmrty.  Grantor shalt name Lender as an sdditional obhigee undsr any surety bond turmehsd o the
cantest procasdings.

Evidence of Paymant. Grantor shall upen demang furnish 1o Lender satistactory evidence of payment 0t the faxes or assassmants snd shal
sutharize the appropriate gavernmental officiel 1o datbver to Lendesr a8t any Time a writlen statemeant of the (§Xes and ssEessments ALY
ther Property.

Natice of Constructon. Gramtor shall notify Lender st lesst fifteen (151 days baltore any wirk is commennsd, any sonaces are furmgbed o
any malerials are supphad to the Propurty. if any machanic’s lisn, materislman’s lien, of athar lien could be ssserted on soetount of the
work, sanvices, or matenisis. Grantor will upon reguaest of Lender furnish to Lender advancs sssursnces satisfactury 10 Lander tha! raniy
can and will pay tha cost of guch improvemesnis,

PROPERTY DAMAGE INSURANCE. The foliowing provisions retating 1o insoring the Froperly arg a par of thes Mortgags.

Mrintanence of ingurence. Grantor shall procure and maintain policies of tvs inaurance with standard axtanded coverspe sndorsemanta on
a rapipcement basis for the full insurable value Covaring alf improvements on the Real Property i an amount sutficient to svind apphiation
of any coinsurance clause, sl with 8 stendard morntgages clsuse in favor of Lendar.  Grantor shall s procure sk mgistamn
comprehengsive gensral Hability insursnce in such coverags amounts ss Lender may request with Lender baing named ss additional ingureds
in such liabiity insuwrance policies.  Additionslly, Grantor shall maintain such other insurance, including but nol imited to hazard,. busmess
interruntion and bodsr ingurances as Lender may require. Policies shall e written by such inaurance sompanies and in such form as may b
rapsonably acospiabin 1o Lender. Gramtor shal deliver 1o Lender certiticates of coversge fam aach ingore? comainhg s sigudaton ths
coverage will not be cancelied or diminished without a minimum of ten (10} days’ prigy written notice to Lender and not contivreng any
ciseiaimar of the insurer’s lishiity for fadura to give such notice. Each ingurence policy aiso shell include an endarsement pronvichng (hat
coversge in favar of Lender will not be impaired in any way by any act, omission ar default of Gramor of any sther person,

Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage to the Property,  Lender may maké ot of doss o
Grantor fails 10 do so within fifteen (18] davs of the casusily, Whather or not Lender's saCurity 13 impaired, Londer may et 85 slrchon
apgly the procasds 1o the reduction of the Indebtednass, payment of any lien affecting the Property, oF the restorstion and fepair of the
Property.  H Lendsr algcts o apply the proceeds (o restoration and repeir, Grantor shell repay of replecs the damaged of destroysd
improvemenis 0 a manner sstisfaciory o Lender. Lender shall, upon satistaciory proct of such expenditurs, pay o reimburse Creantoy o
the proceeds for the reasonable cost of rapsir or restoration i Grantor iz not in defaull under thie Mortgage. Any procesds whnch have not
hean disbursed within 180 days after their receipt and which Lander hag not committad (o the rapasr of regtoration of the Proparty shait be
psed tirst to pay any amount owing to Lender undsr this Mortgags. than to pay accrued intarest, snd ths romamnder, f any, shall e apphed
to tha principal bsiance of the indebladnegs. if Lender holds any procesds atter payvment in full of the Indebtedneas, such groveeds shall e
oaid He ranior,

Unexpired insurances at Sale. Any unexpired insurances shsll inure 1o the benefit of, and pass o0, the purchaser ot the Property Coverd by
this Muortgage at any trustee's saje or other sals held under the provigions of thiz Mongage, or 8t any foracidsure saig ot suoh Property,

Grantor's Keport on insurance. Upon reguest of Lendar, howaver oot more than onoe a vear, Grantor shall turmsh 1o Leondar 8 repast on

torr oL
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assch existing policy of ingurancs gshowing: (8} the name of the ingurar. (b} the ngks ingured; il the amount of the poliny;
ingrered, the then currgnt replecement value of auch praperty. and the manner ol daterraning that valea: and (8] the sxpiraton date ol the
noitcy. Grantor shall, upon request of Lender, have an indepandent appsaiser satisfactory to Lendes detarmine the cesh value replecament
gt of the Property.

EXPENDITURES 8Y LENDER. 1t Grantor fails to comply with gny provigion of this Mortgages, or if any gotion or procesding 5 commenosd that
would materially sifect Lender's intarests in the Praperty, Landsr on Grantor's behgit may, but sball Aot e redguarad 9, 1ake any a0hon (hat
Lendar depms approgrisie.  Any ampunt that Lender sxpénds in 80 doirmg] will baar interest at the rale provided 1o in the Note from the date
wmcuread or paid by Lender {0 the date of ropaymant by Grantor,  All such expenses, st Lendsr’s opiion, will {a) he pavabis on demand, b be
added to the balance of the Note and be spportioned among snd be payvable with any instaliment payments 16 become due durwg either (i Lhe
terrm of any appiicable insurance policy or (i} the remaeining term of tha Note, or  {C} be treated as & bafloon payment which will be dus and
piyvabie at the Mote's maturity. Thiz Morigage also will secure payment of these smounts. The nights provided far in thig paregreph shalt e
adaition to any other rights or any remadiss to which Lender may be entitled on acoount of the detautt.  Any such achon Dy Lander ghall sot be
construed as curing the defauit 50 as 1o bar Lender from any remedy that it otherwise would have hed,

WARRANTY: DEFENSE OF TITLE. The following psovigions ralating 10 ownership of the Proparty are s part of this Morigsge.

Title. Grantor wasrante that: {8} Grantor hpids good snd markatsble tithe of record to the Property i fee simpls, free and Slear of ol hens
and encumbrances other than those set forth in the Real Property description or i any title insurange polioy, btle seport, or final e Giimoen
issuad n favar of, and acceplec by, Lendar in conneclion with this Morigage, and (Bl Grantor has the full fght, Gower, and authorily 10
exacute snd deliver this Mortgages 1o Lendar.

Defense of Titls. Subiect to the excention in the paragrsph above, Grantor warrants and will torever dafend the title 10 the Fropery agamat
the lawiul claime of 8l persong. in the aven! any action of proceading i3 commanced thal questions Grantor’s title o tha iMerast of Lendar
undar thie Maortgages, Grantor ghatl dafend the achion at Grantor’s expense.  Grantr may be the nominal party 0 such procesing, fresd
Lender sbal be entitied to participate in the procesding and 10 be raprasented in the procaeding by counsel o Lender's own ohowe, ang
Grantar will dellwar, or cause to he delivered. fo Lender suach instruments as Lender may requsst from fie 0 (e o parme! sueh
parkicipstion.

Complisnce With Lews., Grentor warrents that the Property and Grantor's use of the Properly complins with sl sxisting apphcablie iaws.
cidinances, and reguiations of govarnmenisl authorities,

CONDEMNATION. The following provisions relating to condemnation of the Property gre a part o this Mortgage.

Application of Nat Proceeds. | ali or any part of the Property is condemned Dy gmangnt domain procesdings of Dy any procensiog or
purchase in lisu of condemnation, Lender may 8t its alection requirs that olf ar any partion of the net procaeds o the award be spphed i
the indebtadness or the repair or restoration of the Property.  The net prooseds of the awerd shsll mean the nward aftar pavment o} s
reasonable costs, expanass, and attormays” foes ncurred by L effer mgmannaction with the condemnaiian,

PFrogeadings. if any procseding in condemnation is thed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly taks
such steps as may be nacessary to defend the sction ant obtgin the sward. Grantor masy be the nomicat party i such proceschng, bat
Landar shell be entitted to particinate in the proceeding and to be representad in the proceeding by counsel of its own Chnice, snd Grantor
wilt deliver o cause to be delivered to Lender such ingiruments a5 may be requasiod by it from fime 10 Ume 1o parmit such paricipstion

HAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reisting 1o governmental taxes
Faes and charges are & part of this Mortgage:

Gurrent Taxsz, Fess and Charges. Upon raguest by Lender, Granior shall execule such documens in addibon in this Morigage snd tske
whatever othor action is requested by Lendar to porfect and continue Lendar's lien on tha Real Property. Granior shall revmbusse Lender for
gl taxes, as dascribed below, together with all expenses incurrsd in recording, perlecting of conlinwng this Mortgage. siiaelinng weidhinat
hiitation 8l taxes, {ees, documeniary stamps, and other charges for recording or registering this Morigege.

Taxes. The following shall constitute taxes to which this saction apphias: {al 8 specific tax upon this type of Mortgage of upoen sl o5 any
part of the Indebiedness securad Dy this Mortgage: & specitic tax on Grantor which Grantor s suthonzed of reguired ¢ dedunt from
paymients on the indebiedness secured by this type of Mongags: (o 8 tax on this type of Morigage chargeable againgt (he Lendsr o 1ha
haldar o the Note: and 1l 8 specific tax on all or any poertion of the indebledness or on payments of prindipal amnd nterest mads Iy
pranior,

Subsequent Texss. M any tax 10 which this ssction spphas is enacisd subssgquent (o the date of thiz Mortgage, this event shat have the
sarne sHsct a5 an Event of Detault las defined below), and Lender may exercise any or all of itg available remedies for so Event of Detaolt
a5 provides below uniess Grantor either (8 pays the tax befors it becomes delinguent. or (b contests the tax &% provided above in the
Taxas snd Liens gection and daposits with Lendsr cash or A sulficiant corposate surety bond or other secuniy sstisfactory 1o Lender

SECURITY AGREEMENT: EINARCING STATEMENTS. The tollowing nrovisions refating o this Matigage as a serurity aogreemant are a part ot
this Mostgags.

Bucurity Agreament. This instrument shall constitute 8 security agresmant 1o the extent any of the Property constitutes fictures or other
personal proparty, and Lender shall have aif of the rights of a secured party under the Umiform Commaercist Code as smendad from fime o

timag,

Sacurity Intorest.  Upon raguoest by Lemder, Grantor shall exacute tinancing statemants and take whatever other achon s raquestsd by
Lendar 1o perfact and continue Lender's securily mtersst in the RBants and Personal Property.  in addition o recording this Muarigage i the
gl property records, Lander may. at any time and without further authorization from Grantor, file sxecuted countemenis. comes of
reproductions of this Mortgage as a financing statemamt.  Grantor shafl reimburss Lender for alf sxpenses mcurfed it perfecting o
continging this sscurity intergst.  Upon defsult, Grantor shell assemble the Parsonal Property in & manner and at & place reasonably
convenent to Srantor and Lendar and make it aveilabls 1o Lendar within throe (3 days sfter receipt of writien domand from Lander,

Addressas. The msiing addrassss ot Grantor (debior} and Lender {sacured parlyl, from which information congernmg the secutily inlore
granted by this Mortgege may be obtained {each as requirad by the Unitorm Commercial Codel, sre as stated on the heg? page of the
hinrtgnge.

FURTHER ASSURANCES: ATTORNEY.IN-FACT. The folowing provisions relating to further assurances and sttorney-in-fact a0 a part o thas
RO i BGE

Further ARsurances, At any timg, and from fime (o fime, upoen regquest of Lander, Grantor widl meks, axecute arvd debved, O will oaage 10
Lt made, axecuted of delivered, to Lendsr or 10 Lendar's designee, and when regquested by Lender. cause to be hled, recordad, refded, o
rerecardad, as the case may be, al such times and in such offices and places as Lender may deem apiropriate, any and st such morigages.
dueds of frust, security deads, sscurity agreemeantz, financing statements, continustion statements, instruments of furthar assuranoe,
costificateas, and other documants 88 may, in the sale opinion of Lander, be necessary of desirsble in order 10 effecioate, complete. porte
continug, Of Dreserva  {al the nbligations of Grantor onder the Note, this Mortgage. and the Felated Documents, and B the liens and
nacyrity interests crested by this Mortgage as tirsi and prior Bans an the Property, whathar now gwned of hersafier acquired by Grantor
Unlsgs probibited by lew or agrasd 1o the contrary by Lender in writing, Grantor ghall retmburse Lendsr 10 88 COBIE and expENERs mtulad
i conpection with the matters refarred to in this paragraph,

Attorney-in-Fact, 1f Grantor fails (o do any of the things raferred o in the preaceding paragraph, Lendar may do so for and n the name ol
Grantor and at Grantor's expense.  For such purposes, Grantor hereby irrevecably appoinss Lender ag Gramios’s aftorney ncfact tor the
purpose of making, sxecuting, delivaring, fiting, recording, and doing #if other things 88 may be necassary or desuabie, n Landss’'s oo
npinion, (o sccomplizh the maitarg referrad to in the precading paragraph,

FULl PERFORMANCE. f Grantor paye all the Indebledress, including without limatation s advanass seduted by thes Mortgege, when due, ang
otherwise performs afl the obligations mposaed upon Grantor under this Mortgage. Lendsr shalt sxecute and dehver o Grantir a8 suiteble
satizfaction of this Mortgege and guitabls statements of termingtion of sny fmanoing statement on fils evidenoing Lender s secutity intarast o
the Ronts and the Personal Property.  Grantor will pay, it permitfed by applicable law, any reasanable tgrminafion fee a3 deiermnad Dy Lends
trimm time {0 time,

GEFAULT. Fach of the loffowing. ai the option of Lendar, shall conatitute an svent of dedaiit {"Event of Detauit™) undear s Mangage
Datxult 50 Indebtedniess. Fallure of Granior 1o meke any payment when dos on the indebtedness.

Defoult on (ther Payments. Feilure of Grantor within the time reguired by this Mongage 1o make any paymaent 1oy Iaxes of insuranig o
ary other payment necessary to provent filing of or to eftect discharga of any Hens.

Complisnce Defadt. Failure of Grantor (o comply with any othgr term, obligation, covenant of condition contsingd in thes Mortgage, Ihe
Note or in eny 0f the Raelated Documents.
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Dafault in Favor of Third Parties, Should Grentor defeult under any loan, extension of credit, sedurily agresment, purchase or saies
sgreamant, or sny other agreament. in favor of any other oraditor or person that may matersily affect any of Grantor's property o
Grentor's ability to repay the Note or Grantor's ahility to perform Grantor's obligstions under this Morigage or sny of the Felpted
Qrocuments.

Falte Statements. Any warranty, reprasenistion or statement mads or furnighed 1o Lender by of on behat! of Granter under this Morgags.
the Note or the Relsted Dacuments is false or miglgading in any material respect, either now o1 &t the time mads or hesiabed,

Defective Coliateralizetion. This Morigage or any of the Reisted Documents ceases 16 be in full force end affect {fincluding fallure of any
cotigierasl documents (o creale a velid and porfected sacurily interest or Henl gt any time and for any resson.

inaotvency. The dissplubion or termination of Grentor's existence 83 8 going Dosiness, the insobvency of Graniar, the spponiment of o
racebver for any part of Grantor's proparty, any assignmaent for the banefit of creditors, any type of creditor warkout, o the commgneement
of any pracesding undsr any bankruptoy oF inssivency laws by of against Grantor,

Foreclosurs, Forfeiture, etc. Commencement of foreclosure or lorfeiture pruceedings, whether by judiciel provesding. welf heip,
IRDGBEASSION nr any othar meihiod, by any Creditor of Grantos or by any gavernmanial agency againat any of he Progasty.  Howevsr tas
submection shall not apply in the avent of a goad feith dispute by Grantor as o the validity or ressonebieness of the clairm which is the bass
ot the foreclosure or foreipiture proceading, provided that Grentor gives Lander written notice of such claim and furoishes ressress o o
surpiy bord tor the cieirs satisfactory 1o Lendsr.

Breach of Other Agreement. Any breach by Grantor under the lerms of any other sgreement belween Grantor and Lendsr that o oot
remadied within any grace period provided therain, ingluding without Bmitation any agreemant soncerning sy indebradness or ather
abligation of Granior 1o Lender, whether axisting now of later.

Events Affecting Guerantor. Any of the praceding svents occurs with respect 1o sny GQuarsntar of any of [he Indsbtedrass or any
Guarsntor dies or bacomes incompeient, or revoker of disputes the valigity of, or hability under, any Guaranty of the indebiedress.

Adverse Changs. A material sdvarse change oocurs in Grenior's fnencial condition, of Lemder belisves the prospect of payment o
parformance ol the indebtedness s smpaired.

Insacurity. Lender in good faith dsems itself insscurs.

RIGHTS AND REMEDIES ON DEFAULT. Upon the acourrence of any Event of Dafault and at soy time thersafter, Lender, at o option. may
pxarcige any one ot mofe of the following sights and remedies, in addition 1o any other rights or remedes provsdad Dy lavwe:

Acesigrats indabtedness. Lendsr ghall have the right at 15 option without notice (0 Grantor 1o daclarg the entive indabradnaess immadisialy
due and pavable, including any prapayment panalty which Granter wosld be required 10 pay.

UCC Remedies. With regpect to all ar any part of the PFarsondl Propérty, Landw shelt have all the nohits engd remedies of 8 s8qured gatty
urdar the Undtorm Commaearcist Code.

Coflact Rents. Lengar shsll have the right, withoul notice 10 Grantos, 1o {aks possession of the Proparty and caligct the Rents, inchuding
arnounts past due ard unpaid, srut apply the net proceeds, over and above Lender's costs, against the indeedness. 0 turtherance oF thes
rigght, Lender may reguire any tenant ar other user of the Property 1o make payments of rent or uas fees directly to Lender. If the Ranls sre
collected by Lender, then Grantor wrevocably designetes Lender a8 Grantor’s sttomay-ir-fact 10 endorss stfumenls retemved i Daymend
theraof in the neme of Grantyy and to negotiate the sams and oollect the proceads. Paymentis Gy tangnts o other users 10 Lendsr n
responss 10 Lander's demand shail satsty the obligahons for which the peyments sre made, whether or sot sy proper groursds for the
demand existed. Lender may exarciee [is rights under this subparagraph either in person, by agant, or through a receiver.

Appoint Recelver. Lender shall have the right 10 have & receiver appaointed (0 tske possession of all or any part of the Property. anth the
powar to protect snd prasarve the Proparty, to operste the Property greceding foreclosure or gale, and to collect the Rents from the
Praparty and apoly the proceeds, ower and above the cogt of the receivershig, against the indebtodness. The recgiver may serve wirho
band it parmitied by w.  Landsrs right 1o the sppoisimant of & receiver gshall exist whethes or not the spparent value of the Proparty
exneeds the indebtedness by § subatantial amount. Employment by Lender shall not disquatify o porsan rom sgeving 38 8 reosiver

Judictad Fareclogure. Lander may abtain a jugicial decege toractosing Grantor' s interest in aff of any part of the Property,

Norjudicis! Sale. Lsnder shall be sutherized to teke possession of the Property end, with or without Taking such possession. ghiar giving
sortices of the time. place aod torms ot sale, twgether with 8 description of the Proparty 10 be sold, by publication once 8 wesk for thies 1
suctessive waeks in some newspaper published in the county or countiss in which the Real Froperty 1o be soid s located, to saell the
Proparty {or such part or parts therpsol as Lender may from time to tme siect to aall] in front of the Bront or man doar of the Lourthouse of
the counly in which the Property to be sold, ofr 2 substantial and matenal part thareot, is iocated, at publc outory, o the Rughest Didder fos
cash. IF there is Raal Property (o be sold under this Mortgage it mors than one county, publication ghall be made in sl countams where The
Heal Property o be sold i3 jocsted. ¥ no newspaper is publighed in any counly in which any Real Proparty 10 De s0hld is located, the nohog
shall be published in a newapaper published wn an sdioining county for three {31 succsssive weeks, The sale shell be haeld belwaan the
howrs of 11:00 am. and 400 p.m. on the day designeted ot the exsrcise of the power of sale under this Morigage. Lender may bud at
any sale had under the tarms of this Mortgage angd may purchass the Property if the highest bidder thersiore. Granios hereby waives any
and all righis to have the Proparty marsheiied. 0 exerciging itg rights and remedigs, Lender shall e free to eoll ol or any part ol the
Proparty together or separately. in ong gale or by separate sales.

Deficiency Judgmsnt. H permitisd by sppiicsble law. Lendar may chlamn a judgment for any deficiency remaning in the indebledness dun
tn Lander aftar spplication of &l amounts receivad trom the exercise of tha rights provided in this section,

Tenancy at Sufterance. (! Grantor remains in possession of the Property after the Propery s sold as provided above of Lender oinadenese
hecomes antitied o posssssion of the Property upon dafault of Granter, Grantor ghstl become 3 tensnt 8l sulfersnce of Lander or the
purchaser of the Property and shall, a8t Lender’s opuon, aither {8 psy 8 reascnable rental for the use of the Property, or ] vaoale the
Proparty immediataly upon the demand of Lender.

Other Remadies. Landar shall have all cther rnights angd remadies provided in Ihis Mortgage or tha Note or avaliabie at law of i aQuity,

Sale of the Propsrty. To the extent permitted by spphosbie law, Grantor heraby waives any and st nght 1o have the property marshaBed.
tn exprcising ite righis and remsdies, Lendaer shal be frae to sell ail or any part of the Property tagether or separately, & one aite O by
separate sales. Lendsr shall be antitfed o bid et sny pubdic sale on alt or ony portion of the Property.

Notics of Bale. Lander shall give Grantor reasonable nonice’ of the bme ard placs of sny pubbe sate of the Persanst Properly or of the tme
after which any private ssie or othwer intendsd digposition of the Fersonsl Froperty 15 10 s mieds.  Beasonable natice shall mean nolice
givan &t least tan {10} days botore the time of the saie or disposition,

Waiver: Elaction of Ramadiee. A waiver by any pariy of g breach of g provision of this Morigage shall not constitute a warver of o
prajudice the party’s rights otherwige 1o damand strict comphancs with that provision of any othar prowvission. Election by Lender 1o oorsus
ary remady shall not exciude purswuit of sy other remedy, ang an ealection 1o maks experdhitures of taks action  perlorm an obligaton of
Grantor under this Mortgage after failure of Grantor 1o perform shall noi sffect Lender's right 1o deciarg g defaut and exercise O8 remedenyg
under this Mortgags.

Attorneys” Faas; Expenses. ! Lender inktitutas sny suil or astion o enforce gny of the teoms of this Mortgage, Lergier shalf bhe entitied to
recaves such aum ag the couri may adjudge reasonable se attorneys’ fees st tried snd on any appesl. Whethar or not any Court actan
invotved, all ressoneble aspenses incusred by Lender thet in Lender's apinion ars necasssry 8l any time for the protection ol s mtersst or
the anforcemant of its rights shall become a part ot the Indebtedress payable on demand andd shall bear interest from the dats of
sxpendiure until repaid at the rate provided for in the Note.  Expenses covered by ihis paragrapd inchude, withou! imidaton, bowaver
subjact to any lirmits under applicabis law, Lendsec's attormeys” feas and Lender’'s leget axpenses whathar gr not there % 8 ewsu!, incieding
attorpays’ fees tor Bankruploy procesdings {including effons o modily or vacate any automatic stay o amjunoband, sapass and any
snticipatad post-hxdgment collection services, ths cost of gagrohing records. obtaining utle reports inclading  loraciosurs  reporsy
SUrveyors” reports, and pppraigal foes, and title ingurance, 1 the axtant permilted by epphicabia lew. Grantor also will pay any count rasty,
i adddition 1o alt arher sums providod by law.

NOTICES TO GRANYOR AND OTHER PARTIES. Any notice under this Mortgege, including without hmitation any notice of detsuil and any
natice of zain o Orantor, zhall be in writing, may be sant by telafecsimite {onbess olharwise raguired by lawd, and shell be oltecires when
actusily deliverad. or when deposited with g8 nationstly racognired overnight courier, ar, # madted, shadl be desmed etfsctive whan depasited o
the United States msit firgt clags, cerlbfing of repistered mall, postage prepaid, direcied 10 the addrassas shown ness INe Deginning ot thy
Mortignge.  Any party mgy changs Hs addrass for notices under this Mortgage by ghving formal writion notice 10 the other parhes, speditying
thal the purpose of the notice is to change the party's eddregs. Al copies of notices of foreclosure from the holder of any en which has
priarity over this Marigege shall be sent (o Lander's addrass, as shawn nesr the baginning of this Mortgage. For notice purpioses, Grantor
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agrees to keep Lender informed st ol timas of Grantor's currant addross.
MISCELLAREGQUS PROVISIONS, The following miscelianeous provisions ars a part of this Morigege:

Amendments. This Morigage. ogether with any Related Documents, conatitutes the sntise undarstanding ang sgresment of the partiey as
i the matters st forth in this Mortgags. No alisration of or smendment to this Morigage shall be efleciive unfess given it wriiting angd
signed by the pacly or parties sought 1o ba charged or hound by tha shiaration ur amandment.

Anrual Keports. if the Property is wgad for purposes other than Grantor's ressioncs, (rantor shall furnish 10 Landar, upon raguest, a
cortified statemant of net opersting income received from the Property during Grantor's previous fiscsl year in such form snd detad a5
Lendar shal require. “Net operatng income” shall mean alt casb receipis fram the Property lees all cash expendiures made in conngabon
with the opgration of the Proparty. -

Applicable Lew. This Hinrt;;age has hoen delivared to Lendasr ond paccepted hy Lander in the Stats of Alabiura. Subjsct 1t the prowvisions
on arbitration, this Mortgage shall be govemed by amd conabrued in accordence with the lews of the Stete of Alaburma.

Arbitration.  Lender ard Grantor sgree that off dispates, cleims and controversizs betwesn them, whether individual, int. or class in
nature, arising from this Morntgage or otharwise, including without Bmitation contract arsd tort disputes, shall be arbiteated pursusnt to the
Rutesy of tha Amaerican Arbiteation Agsocistion, upon regoest of either party. Mo act to teke o digposs of any Colisteral shell constittte o
waiver of this arbitration agraement or be prohibited by this arbitration agreement.  This includes. without linuiation. obMsinng mundhve
religl or & temporary restraining order; invoking s power of sale under any desd ot trust or mortgage: obtaning a wnt of stfachment o
imposition of B recaiver: of exercising any righls releting 1o personal proparty, inchuding taking or dispasing of suth praperty wath or without
judicist process pursuant 1o Article 9 of the Unitorm Commrcisl Code.  Any disputes. claims, oF sontroversies gonoermeg ey lpwfainess o
rrnsnnablaness of any act, of exercise of any fight, concarning any Collstersi, inCluding any cishm o rescind, taform, or otherwsae miadity
sry sgresment relsting 1o the Colistersd, shall alse De arbivated, provided however that no sridtrater shall have the nght or the gowes 1o
anjin or restram Aty ot of any DErty. Judgment uponh eny award randered by sny arhitrsior may He enterad o sny cowr! hawvng
junigdictinn,  Nothing in this Meorigage shall preciude any party from sesking equitabie ratint from a court of compmtant junsdiction  The
statute of imistiong, eatoppel, waiver, laches, and gimilar doctrines which would otherwise be spplicable in 80 action brooghy by & party
shait be apphicable in any srbiteation proceeding, and the commencement of an arbitration proceeding shall be deemed the commenceman!
ob an action for thess purpeses, The Federal Arbitragion Act shall sppdy 1o the construction, intarpretation, and eniforcement of this
ArHItEBLON ProvISion.

Ception Headings. Caplion headings in this Mortgage sre for convenionce purposes only and are 1ot 1o be used 2 interprel o by i
provigions of this Morgege.

Merger. Thars shall be ng marger of the interest or gstale created by this Morigage with any othay Intorest or sstats In ihe Peogreriy 81 Aty
tine held by or tor the benafit of Lender in any Capacity, withmg the writinn consant af Lemder,

Ssverabiifty. It 5 courl of compatent jurisdiction hingds any provision ﬁ:}f this Morigage te e invelid or wnenforceable as 10 any person o7
circumstance, such linding shall not render thet wovigion invalid or unenforcestils as 10 any other persons or circumstances i feambie,
any auch offending provision shall be deamad to be moditiod to be within the limits of enforceanility or walidity: howevar, i the oftanding
pravision cennot be so modified, it shall be stricken and sl othes previgions of this Mortgage in sl other respacis shall remgin wahd s
grforceable.

Successors and Arsigns. Subjoct to the hmitations stated in thig Mortgage on trangfer of Grantor's intergst, this Mortgege shall be nding
wpor and inure to the banefit of the parties, their successcrs snd assigns. f ownership of the Property bocomes vegied IF & persn affu
inars Grantor, Lendes, withowt notice 0 Grantor, may deal with Grantor's succossors with reference to this Mortgegs end the Indoabladnass
by way of firbearance or extanzion withaut releasing Grentor from the obiigstions of this Mortgage or habihity undder the indebiednegs,

Time 1¢ of the Essence. Time is of the essence in the performancs of this Mornpage.

Walver of Homestend Exemption. Grantor haraby relssses and waives alf righis and benetits of the homestesd exarmption laws of the Slate
of Alabama as 1o sl indebtadness secured by this Morigeags.

Watvers and Conssnte. Lsnder shall aot De deemed 1o have waived sny nghts under this Mortgage o under the Reiated Documental
unless such walver 18 in weiting and signatd by Lander. No deley or omussion on the part of Lendder in exersising siy nght gl DnOarate as 3
waiver of such right or any other right. A waiver by any party of & prowvigsion of this Morigage shall not constiute a te ity O O peprie
the party’s right otheredse to demand strict complisnce with that provision of sny other provision. N pfiar walves by Landarn. for sny
coursa of deating batween Lendar srd Grantor, shab constitute s watver of any of Lander's righie or any of Graaiors obligationg as to any
fuiurs transactinons. Whanaver consent by Lender is reguired in this Mortgage, the granting of such congent by Lendar i gy ingtance ghal
not constiiute continuing consant t0 subsequent instences where such consaent is reguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOH AGREES TO ITS TERME,

GRANTOR:

This Mortgage preaparsd by:

Narns: Doona J. Schmidt
Address: 2964 Pglham Parkway
City, State, Z2IP: Pethem, Alahama 35123

rrrrrrr L

CORPORATE ACKNOWLEDGMENT

STATE ﬁF..é_-_ K AAAIAL TN ]

COUNTY OF

I the undersigned authority, 8 Notary Public in and 1or gad county in said siste, heraby carfify that Joe A. Scotch, Vice Preasident, of Scatch
Building & Developmant Co.. Ine., & corpotation, is signed 1o the foregoing Mortgage end who is known 10 ma, acknowiedged before me on thig
day that, being informed of the contents of sald Mortgage, he of she, a3 such ofticer snd with tull authorty, exscuted the same voluntandy fo
and as the act of gaid corporation. Q
{
i -

Given under my hand and official sesi this >0 aayot  F YL DCLedne w0 S

Ulrino, (4 fenny

Notary Pubdic

....................

Y Commiesion Exciree ey 24, 1958

My commission axpirgg

L E kel
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NOTE TO PROBATE JUDGE

This Mortgasgs securss oper-end or revolving indebtednoss with residentisl resl proparty o interests. therefors, under Section 40-24-40% 1,
Code of Alsbmms 1875, as smended. the mortgage Bling privibege tax on this Mongage shoukd not exceed £.1% for sach 3100 {0 Fraction
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