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MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security Instrument”) is given on March 18, 1998 . The grantor is

Larry Wayne Posey and wife, Margaret Lovell Posey

{"Borrower™), This Security Instrument is given o

Mortgage Capital Resource Corporationd

¥

which is organized and existing under the laws of California | , and whose
address 1s 27038 Iowa Avenue, Suite 100, Riverside, Ca. 92507
(*Lender”), Borrower owes Lender the principal sum of

Seventy-seven thousand two hundred ten and nof 100

Doltars (US. $ 77,210.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"}, which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on Apydl 1, 2018 . This Secunty

nstrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, gxtcnsions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrament and the

Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in Shelby - County, Alabama;

Lot 7, in Block 8, according to the Survey of Green Valley, 4th. Bector, as
recorded in Map Book 7, page 10, in the Probate Office of Shelby County,
Alabama.

which has the address of 783 Brenda Drive, Momtevalla, Al. 35115 {Sereet, Tity],
Alabamsa {"Property Address™);
{Zip Codel
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TO HAVE AND TO BOLD this properly umio Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now of hereafter a part of
the property. All replacements and additions shail also be covered by this Security Instrument. All of the foregoing is referred ©
in this Security Instrument as the “Property.”

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right © MOTIgage,
grant and convey the Property and that the Property is snencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject 10 any encumDIances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams with limited
variations by jurisdiction to constitule a aniform security instrument covernng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, BOmower shall promptly pay when duc e
principal of and mierest on she debt evidenced by the Note and any prepayment and late charges due under the Note.

s Funds for Taxes and Insurance. Subject © applicable law oOr 10 a written waiver by Lender, Borrowdr shall pay 1o
1 ender on the day monthly paymenis ar¢ due under the Note, until the Note is paid in full, a sum {("Funds"} for: (a) yearly taxes
and assessments which may attain priorily over this Security Instrument as a bien on the Property; (b) yearly leasehold p&yments;
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance presyiums, if
any; {¢) yearly morngage INSUrance premiams, if any; and (I} any Sums payable by Borrower 0 Lender, in accordance with the
provisions of paragraph &, in lieu of the payment of morigage insurance premiums. These items are called "Racrow Rems.” Lender
may, ai any time, collect and hold Funds in an amount not o excesd the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procadures Act of 1974 as
amended from time to time, 12 U.S.C. Section 26{1 ef s¢q. ("RESPA"}, unless another law that applies (o the Funds scts a besser
amount. If so, Lender may, at any ime, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on he basis of current data and reasonabie estimales of expenditures of future Bscrow fiems Of
otherwise in accordance with apphcable 1aw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirusnentality, of entity (including
{ ender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 0 pay the Escrow
ftems. Lender may nol charge Borrowet for holding and applying the Funds, annually analyzing the esCrow sccount, or verifying
the Escrow Hems, unless Lender pays Borrowet interest on the Funds and applicable faw permits Lender to make such a charge.
However, Lender may require Bomrower 10 pay @ one-time charge for an independent real estale @x reporting service used by
Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law
requires inferest o be paid, Lender shail not he required o pay Borrower any interest oF earnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debuts 10 the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender hall account to Borrower {of
the excess Funds in accordance with the requirements of applicable law. If the amoum of the Funds held by Lender at any fime 18
not sufficient 10 pay the Escrow Homs when due, Lender may so notify Bormower in writing, and, in such case Borrower shall pay
v Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency 1 no mMOKL than twelve
monthly payments, & i ender’s sole discretion.

Upon payment in full of A1l sums secured by this Secarity instrumcnt, 1ender shall promptly refund o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seli the Froperty, Lender, prior o the acquisiion of sale of the
Property. shall apply any vunds held by Lender at the tme of acquisition or Sale as a credit against the sums secured by thus
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
i and 2 shail be applied: first, 0 any prepayment charges due under the Note: second, to amounts payable under paragraph 2
third, fo interest due; fourth, principal due; and last, to any tate charges due under the NOI.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and Imposinons attributable 1o the Properly
which may atfain priority over this Security Instrument, and teaschold paymenis Of ground rents, i any. Borrower shall pay these
obligations in ihe manner provided in paragraph 2, or if nol paid in that manner, Borower shall pay them on tme directly to the
person pwed payment. Borrower shall promptly furnish to T ender all notices of amounts 1o be paid under this paragraph. I
Borrower makes these payments directly, Borrower shail promptly furmsh © 1 ender receipts evidencing the paymenis.

Roprower shall promptly discharge any tien which has priority over this Security Instrument unless Borrower (a) agrees in
writing {o the payment of the obligation secured by the Lien in a manner acceptable to Lender, (b} contests in good faith the hen
by, or defends agamst enforcement of the lien 1n, legal proccedings which in the Lender’s opinion operaie 1o prevent the
enforcement of the Hen; or (¢} secures from the holder of the lien an agreemont satisfactory to Lender subordinating the lien ©
this Security Instrument. i T ender determines that any part of the Property is subject 10 2 tien which may atiain priority Over this

Security Instrument, Lender may give Borrower a notice identifying the tien. Rorrower shall satisfy the bien or take one Of MO
of the actions set forth above within 10 days of the giving of ROLICE.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage™ snd any other harards, incleding floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails o maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shalt
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender all receipts of pad
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphied to restoraiion or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restorstion or
repailr is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carnier has offered o settie a clamm, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or {0 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice 1 given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any msurance policies and proceeds resolting from damage to the
Property prior 1o the acquisition shall pass to Lender to the extent of the sams scoured by s Security Instrument mmediately
prior to the acquisiton.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue © occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall got be unreasonably withheld, or unless
exicnuating circumstances exist which are bevond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property 10 deterioralte, or commit waste on the Plépﬂtt}ﬂ Borrower shall be in default if any forfeiure action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiure of the Proporty or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with 2 ruling that,
Lender’s good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrament or Lender’s securify inferest. Borrower shall also be i defaull if Borrower, dunng the
loan application process, gave materially false or inaccurate information or statements o Lender (or failed to provide Lender witl
any material information) in connection with the loan evidenced by the Note, including, but not limited o, representations
concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Instrumentis on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee ttie shall
not merge unless Lender agrees to the merger m writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained 1
this Security Instrument, or there is 2 legal proceeding that may significanty aftect Lender’s rights in the Property {such as a
oroceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations}, then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a len which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunty
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disharsement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Tnstrument, Borrower shall pay the premiums required 10 maintain the mONgage msurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums reguired ©
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent w the
cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage nsurer approved by Lender. It
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 10
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
he in effect Lender will accept, use and retain these payments as a loss reserve in liou of morigage insurance. LOss reserve
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payments may no longer be required, at the option of Lender, if morigage msurance coverage (n the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtamed. Borrower shall pay the
premiums required 10 maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for morgage
nsurance ends in accordance with any writton agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or iis agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the ingpecuon,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be apphied © the sums secured by this Secunty Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the surms secured by this Security
Instrument mamediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums securéd by this
Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fracton: (&) the wtal amount of
the sums secured immediately before the taking, divided by (b} the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Londer otherwise agree in writing or unless applicable law otherwise provides, the procesds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice 18 given, Lender
is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modificaton
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in mierest of Borrower shali
not operate to release the hiability of the ongmal Bormrower or Borrower’s successors in interest. Lender shall not be reguired 1o
commence proceedings against any successor in interest or refuse o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower of BOrower's SUCCessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
rigrht or remedy.

12. Successors and Assigns Bound; Joint and Several Liahﬂity, Co-signers. The covenants and agreements of s
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securnity
Instrument but does not execule the Note: (8) 1S co-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree w extend, modify, forbear or
make any accommadations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges. I the Joan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that Iaw is finally interpreted so that the interest or other loan charges collected or o be collected in connection with the loan

exceed the permitied Hmits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by makmg a direct payment ©
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mahing i
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for m gus Security
Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

he severahic.
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any intorest i it is
sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
{.ender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise 18 prohibited by federal law as of the date of this
Secarity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails fo pay these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1© have
enforcement of this Security Instrument discontinned at any time prior to the carlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained i this Security
Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Leader ail
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; {¢) pays all expenses incurred in enforcing this Security Inswrarhent, including, but
not limited 10, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the Lien of this
Security lnstrument, Lender’s rights in the Property and Borrower’s obligation 0 pay the sums secured by this Securiy
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
herehy shall remain fully effective as if no acceleration had ocourred. However, this right to reinstate shall not appiy in the case of
acceleration under paragraph 17,

19. Sate of Note; Change of Loan Servicer. The Note or a partial interest in the Note (rogether with this Secunty
Instrument) may be sold ose or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under (he Note and this Security Instrument, There also may be onc or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hozardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are ganﬂraﬁliy recognized 10 be appropriate to normal residential uses
and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Bormower shall prompily take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum producs, {OXIC
nesticides and herbicides, volatile solvents, materials contamning asbestos or formaldebyde, and radicactive maierials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
i health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

31, Aceeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 umnless
applicable law provides otherwise}. The notice shall specify: (a) the defaulf; (b) the action required to cure the defanit; (¢}
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
¢hat failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to remstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower o acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shailt be entitied to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.
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i Lender invokes the power of sale, Lender shall give 3 copy of a notice to Borrower in the manner provided m
paragraph 14. Lender shail publish the notice of sale once a week for three consecutive weeks in & newspaper published in
Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front doot of the County Courthouse of this County. Lender shall deliver te the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and {¢} any excess to the person

or persons legally entitled to it.
22, Release,  Upon payment of all sums secared by this Security Instrument, Lender shall release this Security Instrament

without charge fo B{}rrﬂwer Borrower shall pay any recordation costs.
23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all nghts of curtesy and

dower in the Property.

24. ihdeﬁ to this Smrity Instrument. If one or more riders are e:xﬁmmd by Borrower and recorded together wath thus
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrament.

{Chmkb apphicable box(es)} |
|| Adjustable Rate Rider ___| Condominium Rider | 1-4 Family Rider
L1 Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
{1 Balloon Rider |1 Rate Improvement Rider | | Second Home Rider
%1 V.A. Rider Other(s} {specify]

4

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and i
any rider(s) executed by Borrower and recorded with it -
Wilnesses:

{>eal)
-Rorrower
{Seal)
_____________ e -Barrower
N {Seal) » , {Seal)
-Borrower ‘ -Borrower
STATE OF ALABAMA, Jetferson County as;
Oy this i8th day of March - 1998 .1 the undersigned

, a Notary Public i and for said county and in said state, herchy cernfy that
Larry Wayne Posey and wife, Margaret Lovell Posey

. whose name{(s} are signed fo the
foregoing convevance, and who  gre known o me, acknowledged before me that, being informed of the contents
of the conveyance, ¢ he executed the same voluntarily and 88 104y act on the day the same bears date.

Given under my hand and scal of office this ~ 18th  day of JHarc , 1998

My Commission Expires: g T
10-23-2000 Notary Public [/

This instrumment was prepared by Danny C. Lochart, Attorney at Law
1129 Forestdale Blvd, Birmingham, Al., 35214
D -6V(aL)peia) Page 6 of & Form 3001 $/90
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOU'1
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER s made this itk day of

March : 1998 | and is incorporated 010 and shall be deemet i amend and supploment the

-

Mortgage, Dxed of Trust oy Deed o Secure Dbt {heretn **Security Instrament”) dated of oven date horewiih,
given by the undersigned (herotn “SHogower’ T} 0 socms Borrewer s MNole o

Mortgage Gapltal Resouros Qurporation L, *
(herean CLonder)

and coverng the Property describad i the Sccurity Instrupaent and focated s
50498 Towa Avenne, Suite 100, Riverside, (a«, 925407

(Propenty Maddress)

Vv A GUARANTEED LOAN COVENANT: In additivn (0 e cOVERIRK ared agrocments roade in e Sotunty
Instrurnent, Borrower and Lender Darther covenamt amd sgroe as follpws: |

W the indebicdness secured hevehy he guarsiosd of eured under Title 38, Usnied States Code, such Tille and
Regulations issuod thereunder and affect on the date heroof shall govern 9o righs, duties ard Hadnliies of
forrower and Lender, Any provisions of the Securily lnstrumont or pther nstuments exconted in sonhecuon wih
cid indebiednoss which are inconsistent with said Tide o Regulations, including, but not hmited 10, the Provisuos
for payment of any sum @ consoction with prepayment of e secured indebiodoess and the provision Bt the
Lemder may aceclerale puyment of the sseured (ndebiedness pursaant to Covenant 17 ol the Security Instrument, are
hereby amended or negated 1y (he CXient uooessary W conform such inmruments w0 saxd Tithe or Regulatons,

LaTE CHARGE: AL Lender's option, Barrower will pﬁi}f a2 ‘Sate charge” not exceasding four por contum 4% ot
the ovendue payment when paid morg than fifeen (15) days after the due daie torent © cover e Saira expeny
nvolved in handling delinguent payments, bul such late charpe’’ shall not be payable oul of the procesds of any
sale made o sutisfy the indebivdness secured Bereby, unicse such procesds are sufficient wy descharge the pre
indehtedness and all proper cots and nxpeases secured herehy.

GUARANTY: Should the Deparunent of Veterans Aftais fail oy refuse o isue iy guarsity in full aount within
&0 days from the dute that this Joan would gormally become efigible for such guatnty commitied upon by the
Depariment of Volorung Affars undey the provigions of Tigde 38 of the 118, Code ™ Vewerans Bepelits,” the
Morgagee may deckye the indebiedness herehy secured a8 once due and payahie and may foreclose romadisly or
ity exercise any other rights herennder oF take any other proper wtion 42 by law provided.

TR ANSFER OF THE PROPERTY: If it or any part of e Propresty or any interest in it s sold of ransferrad, s
inan may he declared immedeatecly due and payable upon wanster £ “axsumption’ ) of the property seenng such
foan W any wansforoe {Umsumer’’), unless ihe acceptability of the assumption and wassfer of s Joan s
eutablished by the Depanment of Veterzns Affairs o He authorived agent purssant o Section 3714 of Chuaper 37,

Fitte I8, Linited States Code,

An aahorized transior { asnumption ) of the property shaf seo be subject oy wkdtional coveaani asud ageoernents
as wot forth below!

(5 ASSUMPTION FUNDING FEE: A foe equal 1o one-hall of § pevcent { 50%3 of the unpaid balance of tis

L s of the dais of sansler of the property shall be payable at the tme of trunsfer to Hie THOTERRES oF 1S
anthorized agent, a5 trustes for the Depariraent of Vetorans Affairs, If the assumer fails 10 pay this fec & the ume of
wansior, the fee shall eonstitate an addiona debt to thay already secured by this instrument, shall bear interog 8t g
rate herein peovided, and, st e oplion of (he morngagee of Hﬁ{iﬂdﬂhﬁdﬂﬁf&ﬁ hereby seowed of @y ansieres

derent. shall be immedintely due and payable. This for 13 amomatically waived i the assemer 15 oxernpt usnder e
pravigions of 3R UEC 17 (B

{h) ASSUMITTION PROCESSING CHARGE: Upon application for approval 0 aliow aaspngton and
ranafer of this 1oun, 4 processing foe may be charged by the mongagee or iy authored agent for determining 8
creditworthitess of de assumer and subsoguontly revising the holder’s ownership repeseds when ap spproved
pransfer is completed. The amount of th charge shall not eacesd the lesser of the maximum osiablished by e

Department of Vederans Affairs for a joan 10 hich Section 3714 of Chapter 37, Title 38, Unikd Seates Cosle

) ASSUMPTION INDEMNITY, LIABILITY: It this obligation is assamed, thep the assumer herehy agrees
iy assorne 8 of e obhgations of the veieran under BC WM of the ngngnents creatng sed seounng te joan,
wielnding the obligation of the veleran © indemnify the Deparunent of Velerans Atfairs © the extemt of any cham

payment avising from he gusranty o insurance of the indebtedness created by this Instrument.

1N WETRESS WHEREOFE, Borrower(s) bas execuied this WA, Cuaranieed Lo and Assumpuion Polky Hidor,

- et “'/}
. fﬁf | / Q .

: (. AD
Sl T b RA L 8 . T 4t ISR
Laryy LY e P 3{,.; ff‘”""'u.‘i [ Horrower
g “’ S

?' ’ i . _ o 7 /K% i j&f‘f 5

7 Y bitpan iyl |\ vbnde

ii.:ar;s,ﬁ;ﬂ }Lﬁ:ﬁE; 11 Posey -~§§§r¢‘;w;’1ﬁ§£
v A GUABRAMTEED LOAN AND ABSUMPTION ROLICY HIDER

m 538 820 $4/43

Vil MO A TOADE FORMS - (200ME1 T2




