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THIS MORTCGAGE ("Security Instnument®) is given on  FEBRUARY 25, 1998
The Granior is

LELAND D. COLLINS. A SINGLE PERSON AND TRACEY L. GOTHARD, A SINGLE PERSON

("Borrower™). This Security Instrument is given 10
CYMA MORTGAGE CORP,

which is organized and existing under the faws of the State of Alabama . and
whose address is 408 Hollywood Boulevard, Birmingham, Alabama 35209

("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED ONE THOUSAND FOUR HUNDRED EIGHTY-THREE AND NO/IOG ----ovveevnnvorves

Dotlars (1.8, $101, 483 .40 y, This deln
is evidenced by Bomrower's nole dated the same date us this Security Instrument {"Note"™), which provides for
manthly payments, with the full debt, if not paid earlier, due snd payable on MARCH 1, 2028

This Security Instrument secures to Lender: (2} the repaymeni of e dett evidenced by the Note, with
interest, snd all renewals, extensions and modifications of the Note; (b} the payment of ali other sums, with inferest,

advanced under paragraph 7 to protect the security of this Security Instrursent; and (<) the performance
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of Borrower™s covenants and agreeomenis under (his Securiy Instrument and the Note. For this purpose, Borrower
dors hereby mortgage, grant and couvey to the Lender and Lender's successors and assigns, with power of sale, the
following described property located in SHELBY County, Alabams

Lot 83, according to the Survey of St. Charles Place, Magnolia Park, Phase 3, Sector &,

as recorded in Map Book 22, Page 144, in the Probate Office of Shelby County,
Alabama. '
Minerals and mining rights excepted,

The proceeds of this mortgage loan have beet applled btoward the purchase
price 0f the property described herein, conveved to the mortgagors
simultaneously herewith.

Leland D, Collins is one and the same person as Leland B, Collins, Jr,

which has the address of 331 5T, CHARLES WAY, HELENA fhtreet, Lyl
Alabarna 35080 iZip Code} (" Prapesty Address™)

TO HAVE AND TO HOLD this propesty unto Lesder and Lender's sueoessors and sssigas, forever, jopeihey
with all te baprovements now or hereatier erectosd on the property, and all casemnents, sppurienances and fixiures
fow or hereafier 3 part of the property. AR replacenenis and additions shall also be coverad by this Secufily
Instrurpent. Al of the foregoing is referred 0 in this Security lostrusment as the » Properiy. ™

HORROWER COVENANTS that Borrower s Tawtully seized of the estate hereby conveved and has the right t
morpage, arant and convey the Property and that the Property 5 unencumbered, except {or eacuntbrances of recond.
Borrower warrants and will defend generally the title (0 ihe Property apainst all claims and demands, subject o any
eneymbrances of recorg,

TS SECURITY INSTRUMENT combines unturm coveaasts Tor aatonal use and noteunifons covepanis
with lunited vartations by jurisdiction o constifute a untform seeurity instrument covering real property.

Borrower and Feader vovenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evudenced by the Nete amd late charges Jdue under the Noide.

2. Monthly Payment of Taxes, Fosurance and Other Charges, Borrower shall inchude in each oy
paynwnt, ogether with the principsl and snicrest as set forth inthe Note and any late charges, a sum {or (o) 1axes and
spcral assessieents levied or o be levied against the Property, (b leaschobd payments or groond rents on the
Prooerty, aod {C} premuunts tor insurance seguitred snder paragraph 4. [noany vear o owineh the Lender gwst pay o
morigage insurance promium o the Secretary of Housing and Urban Development ("Secretary™), of i a0y year in
which such premivm would have been required i Lender sitll held the Seourity Insthuroent, sach mooihly pavinest
sitali aiso inciude either: (1} & sum for the snpuat mortgapge msurance premium 0 be paid by Londer 0 e Seorctary,
or (it} a monthly charge instead of 2 morigage insurance premium i dous Security Instrument is held by sthe Seaoretary,
iy & reasofiable aroount (0 be determuned by the Seoretary,  Escept for the monthly charge by the Sevetary, these
gems are cadied "Escrow Rems™ and the suims paid o Lepder are calted "Escrow Funds.”™

Lender may, at any thne, collect and hold amwunts for Escrow Rems in an agpeegaie amount oot 10 esveed the
riax B amount ihat may be required ftor Bortower's esorow aeconnt under the Real Estaie Settoment Provedures
Act of 1974, 12 U550 Section 2001 of seq. and implementing regulations, 24 CFR Pant 3500, as they may b
armcnded front bme o Umw ("RESPA™Y, except that the cushion or reserve penniticd by RESPA fur pnanticipated
dishursements or disbursemienis before the Borrower's payments are available in the account may not be based on
antounts doc for the mortgage insurance premam |
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If the smounis held by Lender for Escrow Hems exceed the amounts permiticd o be heid by RESPA, Lender
shall sccount to Borrower for the excess funds as required by RESPA. I the amonnts of futds heid by Lender &t any
time are not sufficient to pay the Escrow Hemns when due, Lender may notify the Borrower and require Borrower 10
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional secusity for all sums secured by this Security Instrument, i
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the halance
retnaining for all installment ifems (8), (b}, and {¢} and any MoOrgage insurance premivm installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess furuls o Bormower.
fmmediately prior to a foreclosure sale of the Property or its soquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items {a}, (b). and ().

3. Application of Payments. Alf payments wiler paragraphs 1 and 2 shall be applied by Lender as fnliows:

Firgt, to the mostgage insurance premium (o be paid by Leader (o the decretary or (o the monthly charge by the
Secretary instead of the monthly morigage inserance premium,

Second, 10 any taxes, special assessments, leasehold payments or ground renmts, and fire, flootd and other hazard
insurance premiums, as required,

Third, 1o interest due under the Note;

Foyrih, to smortization of the principal of the Note; and

Fifth, to late charges due under the Now.

4. Fire, Flood and Caher Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in exisience or subseguently erected, sgainst any huzards, casuaities, and contingencies, inchuling fiee, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the perinds that Lender
requires. Borrower shall also insure all improvements on the Propenty, whether now in existence of gubsequently
erected, agaiost loss by floods to the extent requirsd by the Speretary. All insurance shall be carried with companies
approved by Lender, The insurance policies snd any reflewals shail be held by Lender and shall include foss pavable
clauses in favor of, and in & form acceptable to, Lender.

fn the event of loss, Borrower shall give Lender immediate notice by mal. Lender may make proa of Joss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and direcied 1o make payment
for such foss divectly to Lender, instead of to Borrower and to Lender jointly. Al or asy part of the insurance
proceeds may be applied by Leader, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applicd in the order in paragraph 3, snd then (o prepaymen
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds 10 the
principat shall not extend or postpone the due date of the momhly payments which are referved 0 16 paragraph 2, of
change the amount of such payments, Any £xuess insurance proceeds over sn anwount required 10 pay all outstanding
indebicdness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrumens or other wransier of title 1o the Property thal extinguishes
the indebiedness, all right, title and interest of Borrower in and to insursnce potities in force shall pass 10 the
purchaser,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument {or withia sixty days of a lawer sale or iransier of the Praperty}

and shall continue to oocupy the Propenty as Borrower's principal residence for at least one year afler the date of

occupancy, unless Lender determines that requirernent will Cause undue hardship for Borrower, or uniess exienuating
circumstiness exigt which are bevond Borrower's control. Borrower shall natify Lender of any extenuating
circumstances, Borrower shall not commit waste or destroy, damage ot substantially change the Property or allow the
Praperty to deleriorate, reasonable wear and tear excepled. Lender rugy inspect the Propeny if the Property i vacant
ar abandoned or the loan it in default, Lender may take reasonabie action (o protect and preserve such vacant of
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sbandoned Property, Borrower shali also be in defsslt if Borrower, during the loan applivation provess. gave
materially false or insceurste information or statements 1o Lender (or failed o provide Lender with any material
information) in connection with the loan evidenced by the Note, inciuding, but net limited 1o, represcatations
concerning Borrower's occupancy of the Propenty as a principal residence, If this Security Instrument s on a
leaschold, Borrower shatl comply with the provisions of the lease, If Borrower acquires fee title w the Propeny, the
lcasehold and fee title shall not be merged unless Lender agrees to the merger in wiiling.

6. Condemnation. The procesds of any sward or claim for damages, direct or consequentisl, in connection with
any condemnstion or other taking of any part of the Property, or for conveyunce in plice of condemaaticn, #e
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unipaid
under the Note and this Security Instrumeni. Lender shall apply such procesds w the reduction of the indebiodness
under the Note and this Security Instrument, first fo any delinquent amounts applied in the order provided
paragraph 3, and then to prepayment of principsd. Any application of the proceeds to the principal shall not gxiend or
pogipone the due date of the monthiy payments, which are referred to in paragraph 2, or change the amount of sueh
payments. ARy excess proceeds over an amount required to pay all outstanding indebledness under the Note and this
Security Instrument shafl be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges. fines and hmpositions that are ml included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If fatlure 16 pay would adversely sffecs
lender’s interest in the Property, upon Lendet’s request Borrower shall promptly furnish to Lender recripts
evidencing these paymenis.

If Borrower fails to make these payroenis or the payments required by paragraph I, or fails to perform any ether
covenants and agreements contained in this Security Instrument, or there is & legal proceding thal may significantly
affect Lender’s rights in the Property (such s 8 procesgling in bankruptcy, for condemnation or to enforce taws o7
regulations), then Leader may do and pay whatever i necestary to protect the value of the Properiy and Lender's
rights in the Property, including payment of taxes, hazard insyrance and other items mentioned in pacagraph 2.

Any amounts disbursed by Lender under this paragrapli shall become an sdditional debt of Borrower amd be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursemwent, af the Noie
rate, and at the option of Lender, shall be inunediately due and payable.

Borrower shali promptly discharge any lien which has priority over this Security Instrument uniess Borrower:
(8) sgrees in writing to the payment of the obligation secured by the liem in 2 manner scceptable to Lender: (b
contests in good faith the lien by, or defends against enforcement of the len in, legal procesdings winch the
Lender's opinion operate (o prevent the epforcement of the liens or {¢) secures from the hiolder of the hien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. i Lender deterrmines that any pant
of the Property is subject to a lien which may attain priority over this Securuy Instrument, Lender roay give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the aetions set forth
above within 10 days of the giving of nolice.

8. Feex. Lender may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a} Defauli. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument ity
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior i oF on the due date of the next monthly payment, of
tiiy Borrower defaults by failing, for a period of thirty days, \o perform any other obligations contained
iy this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 34 Hd)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 17013 3d)) and with the prior
gpproval of the Secretary, require immediate payment in full of all surs secured by this Security Instrument
if:
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(1) All or part of the Property, or a bencficial interest in a trust owning all of pant of the Property, 1s sold

ot otherwise transferred (other than by devise or desceat), and

(iiy The Property is not occupied by the purchaser or gramiee as his or hex principal residenve, or the

purchaser or granice does 5o occupy the Property but his or her credit hias not been approved in

accordance with the requirements of the Secretary,
(¢) No Walver. If circumstances ocour that would permit Lender to require imunediate payment i flf, s
Lender does not require such payments, Lender doeg not waive iis rights with respest 10 sublbequent svents.
(d} Regulations of HUD Secretary. In many circumstances regulstions issued by the Secretary witl fima
Lender's rights, in the case of payment defaulty, 1o require immediate payment in full and forecione if 0o
paid. This Security Instrument does not autharize seceleration or foreclozure if not permitted by regulations
of the Secretary.
{v} Mortgage Not Insured. Borrower agrees that if this Security Ipstrurment and the Note s tod deenmined
10 be eligible fot insurance under the Nationn! Housing Act within 60 days from the date hereof, Lendor
may, 8t its option, require immediste payment in full of all sums secured by thiz Security Instrumeni. A
written statement of sny suthorized sgent of the Secretary dated subssquent o 80 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of swh
inetigibility. Notwithstanding the foregoing, this option may not be gxercised by Lender when the
upavalishility of insurance is solely due to Lender's failure to remit 8 morigage insurante premitm (0 the
Secretary,

10. Reinstatement. Borrower has 8 right to be reinstated if Lender has reguired tmmediste payment in full
because of Borrower's failure to pay sn amount due under the Note or this Security Instrument. Thix right applies
even after foreclosure proceedings are instituied, To reinstate the Security Instrument, Borrower shall tender in 8
lunsp sum &ll amounts required to bring Borrower's ant rurrent including, to the extent they are obligations of
RBorrower pider this Security Instrument, foreciosure and reasonable end customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security instroment and
the obligations that it sevures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstaternent if: (3) Lender hus accepied remsimioment after the
commencement of foreciosure proveedings within two years immediately preceding the commencement of 8 current
foreclosure proceeding, {ii) reinstatement will preclude foreclosure on different grounds in the future, or {i
reinstatement will adversely affect the priority of the iten crested by this Security Instroment.

11. Borrower Not Released: Forbearance By Lender Not a Waiver, Extension of the time ol paymem of
modification of amortization of the sums secured by this Security Instrurnent granted by Lender to any successor i
interest of Bormower shall not opurate to release the Hability of the original Borrower or Borrower's sucoessoer in
interest. Lender shatl not be reguired to compxence procesdings against any successor i interest of refuse to extend
tirne for payment or otherwise modify amortization of the sums secured by this Security Instrument by reasou of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be & waiver of or preciude the exercise of any righi or remedy.

12, Successory and Assigns Bound; Joint and Several Lisbility; Co-Signers, The covenants and agrecowats
of this Security Insteument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragrsph 9{b). Borrower's covenants and agreements shail be joint and seversl. Any Borrower who
co-signs this Security Instrument but does pot execpie the Note: (3) 13 co-signing this Security Instrument only 10
morigage, grant and convey that Borrower's interest in the Proparty usder the terms of this Secunify Instrument; (b
is not personally obligated 1o pay the sums secured by this Security Instrument; and () agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make sny sccommpdations with regard to the terms of this
Security Instrument or the Note without that Borrower’s conseat.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliveriog & of
by mailing it by tirst class mail unless applicable law requires use of another method. The notice shall be direcied 10
the Property Address or any other address Borrower designates by notioe 10 Lender. Any notice Lengor shall be
given by first ciass mail 10 Lender's address staled herein of any address Lender designates by noatles 1o Borrowsr,
Any notice provided for in this Security Instrumient shall be deemed io hiave been given to Borrower or Leader when
given as provided in this paragraph. |

14, Governing Law; Severability. This Security Instrument shall be governed by Fodersl law and the taw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instramend
or the Note conflicts with applicsble law, such vonflict shall not affect other provisions of this Security instroment of
the Note which can be given effect without the conflivting provision. To this end the provisions of this Secergy
fostrument and the Note are declared to be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of is Security
lnstrument.

16. Hazordous Substaneces. Borrower shail not cause or permit the presence, use, disposul, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, snvthing
affecting the Property that is in viclstion of any Environmental Law. The preceding two seniences shall not appiy ©
the presence, use, or storage on the Propenty of small quantities of Hazandous Substances that are geperaslly
recognized to be appropriate to normal residential uses amd 10 mainienance of the Propeny.

Borrower shall promptly give Lender written notice of any investigation, clsim. demand, lawswt or other aciion
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Propedy i3
aecessary, Borrower shall promptly take all necessary remedis] actions in sccordance with Environmenial Law.

As used in this paragreph 16, "Hazardous Su ¥ sre those substances defined as ioaic or hazardous
substances by Environmental Law and the following subsiances: gasofine, kerosene, other fiammable or (ORI
petrolenm products, toxic pesticides and herbicides, volatile s?lventa. mauterials containing asbestos or formaldehyde,
and radioactive materigls. As used in this paragraph 16, "Bavirommnentsl Law® means federsl laws and laws of the
jurisdiction where the Property is Jocated that relste to health, safety or enviroranental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sgree as {ollows:

17, Assignment of Rents, Borrower unconditionally assigns and teansfers to Lender all the renls and revenues
of the Property. Borrower authorizes Lender or Lender's agents 1o coliect the rents and revenues snd hereby dirgets
each tensni of the Property 1o pay the rents 1o Lender or Lender's agenis. However, priot o Lender's potice 0
Rorrower of Borrower’s breach of any covenani or agreement in the Security Instrument, Borrower shall goliect anud
ceceive all rents and revenues of the Property as irusiee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absoluie asignment and not en assignment for additional secunity only.

if Lender gives notice of breach 1o Borrower: (2) all rents received by Borrower shall be held by Borrower as
rustee for benefit of Lender only, t© be spplied to the sums seoured by the Security lnstrument; (b) Lender shall be
cntitled 10 collect and receive all of the rents of the Property; and {c) each tenant of the Property shall pay ali rents
due snd unpaid to Lender or Lender’s agent on Lender’s written demnand to the tenant.

Rorrawer has ol executed any prior assigoment of the rents and has not and will not perform any act that would
prevent Lender from exercising #ts rights under this parsgraph 17,

Lender shall not be reguired Lo enter upon, take control of or maintain the Propernty hefore or after giving notice
of breach to Borrower. However, Lender or  judicially sppointed receiver may do so at any time there is 8 brexch,
Aoy application of rents shall not cure or waive any default or invalidate any other right or remedy of Leoder, This
assigniment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid io full.

@Qmmu 1804101 Page 6 of 3 Yratione: éj:kf 7



W 30

AM10884
011:4301692.703

18. Foreclogure Procedure, If Lender requives immediate payment in full vader paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law, Lander shall be entitied to colledy
all expenses incurred in pursuing the remedies provided in this pavegraph 18, including, bt nod limited to,
reasonable attoraeys’ fees and costs of titie evidence,

If Leader invokes the power of sale, Lender shall give a copy of a notice to Borrower in the muanner
provided in paragraph £3. Lender shall publish the notice of sale once & week for three consecutive weeks hn a
newspaper published in SHELBY County, Alabavas, sod
thereupon zhall sell the Property to the highest bidder at public suction at the front door of the County
Courthouse of this County. Lender shall deliver te the purchaser Lender’s deed conveying the Propesty. Lender
or its designee may purchase the Property at any sale. Borrowser covenants and agrees that the procecds of the
sale shall be applied in the following order: (a} to all expenses of the sale, including, but not limited to,
reasonable attorneys® fees; () 1o all sums secured by this Security Instrument; and () any excess to the person
or persons legally entitled to it,

if the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary reguires
immediate payment in full under Paragraph 9, the Secretary may jnvoke the uwonfuddicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™ (12 UL8.C. 3751 &2 5eq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Froperty as
provided in the Act. Nothing in the preceding sentence shall deprive ihe Secretary of any rights otherwise
availuble to a Lender under this Paragraph 18 or applicabie law.

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Sevurity
Instrument without charge 1o Borrower, Borrower shall pay any recordation ¢0813.

26, Waivers. Borrower waives all rights of ha:smcﬁtad &f:mptiﬂn i1 the Property and relinguishes all rights of
curtesy snd dower in the Property.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded (ogether
with this Security Instrument, the covenants of each such rider shall be incorporsied inte and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were & pant of this Securiy
instrument. {Check spplicatle box(es}.

Condominium Rider % Gradusied Payment Rider L1 Other {Spesify] *
wd Planned Unit Development Rider i Growing Equity Rider

#
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BRY SIGNING BELOW, Borrower accepts and agrees to the terma contalned in this Security lastrument and in
any rider(s) executed by Borrower and recorded with it

Witnesses: .
LEAND D, COLLINS & Borawer
AKA: Leland B, Collins, Jr.
R 0~ 1§ ccososcemsceaseenr e LOEREY
~Borrower - Basrrowess
. eeeesssrns (Seat) S . {Sesl)
~BOTREeeT . Horrowsr
&
. (Seal) _{Seal}
- BOrrowes -Borrower
STATE OF ALABAMA, Shelby  County ss
On this o day of FEBRUARY . 1958 L, " —
the undersigned authority & Notary Pubiic in and for szid county and in said siate,
hereby cerlify that
LELAND D. COLLINS, and TRACEY L. GOTHARD,
g single person a single person

AKA: Leland I, Coliins, Jr.
, whose nameis) aireé

signed o the foregoing conveyance, and who are known (0 me, acknowledyed before me that, boing
informed of the contents of the conveyance, they executed the same voluntarily and as Thetir
act on the day the zame bears date,

Given under my band and seal of office this ___22th day of FEBRUARY , 1994

My Commission Expires: 3 - Ve X

This instrument was prepared by Schwartz & Associates, 12 South Tennessee Street, Mciinney, Texas 7306%
(972) 562-1966
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