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MORTGAGE

THIS MORTQAGE (‘Security instrument’) is given on % " e —
The grantor is JOSEPH L, QEHMAN & RHONDA H GEHMAN Wite '

_ ("Borrower”). This Security Instrument s given to
‘SOUTH STATE MORTGAGE, INC. , which Is organized and exdsting
under the lawa of THE STATE OF QEORGIA , and whoss addreas is
590 HAMMOND DRIVE, SUITE 350 ATLANTA, GEORQIA 30320 (Lendier’).

Borrower owea Lender the principal sum of Eghty Five Thousand Five Hundred and 00/100
Dollars (U.S. $ __ 85.500.00 ). This debt is evidenced by Borrower's note dated the same date as

this Security Instrument (“Note®), which provides for monthly payments, with the full debt, f not paid eartier, due and payable
on Februaly 1at, 2028 . This Securlty Instrument securas to Lendar: (a) the repaymeant of the
debt evidenced by the Nota, with interest, and &l renewals, extensions and modifications of the Note; (b) the payment of all
other auma, with Intarest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c} the per-
formance of Borfower's covenams and agreements under this Security Instrument and the Note. For this purpose,
Borrowar doas hereby mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the

{ollowing described property joceted in _SHELBY - County, Alabama:
Z .
i

Lot 2, according to the Survey of Jones' Addition to Kingridge, as recorded in Map Book
14, Page 47, in the Probate Office of Shelby County, Alabama, being situated in Shelby
County, Alabama. |

which has the address of _2100 HIGHWAY 5§ , _HELENA
[Street] [Chy]

Alabama _35080- . ("Property Address’),
{<p Code]

TO HAVE AND TO HOLD this property unto Lender and ii.andar'n successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all sasementsa, appurtanances. and fdurea now or
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hereafter a part of the propedy. All replacements and addltions shall also be covered by thie Sacurity Instrumam. All of the
foregoing ia referred 1o In this Sacurity Instrument as the "Property”.

BOARROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morgage. grant and convey tha Property and that the Proparty Is unencumbered, axcept for encumbrancea of record.
Rorrower warrants and will defend generally the titfe to the Property against all claims and demands, subject 1o any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants with limited
variations by Juriadiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. Payment of Principal andd interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and Interast on the debt evidenced by the Note and any prepaymant and late charges due under tha Note.

2. Funds for Texes and inewrance.  Subject to applicable law or {0 a written walver by Lender, Borrower shall pay
to Lender on the day monthly paymenta are due under the Note, untll the Note is paid in full, a sum (Funds®) for: (a) yearty
taxes and asssssments which may attain priorty over this Security Inatrument as a llen on the Property; (b} ysarly lsasehald
payments or ground rents on the Property, I any; (c) yearly hazard or property insurance premiuma; (d) yearly flood in-
surance premiuma, it any; (e) yearty mortgage Insurance premiums, if any; and (f} any sums payable by Borrower to Lander,
in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These hems are
called "Escrow tems.* Lender may, at any time, collect and hold Funds In an amount not to exceed the madimum amount a
lender for a federally related mortgage loan may require for Borrower's escrow account under the foderal Heal Estate
Settlsment Procedurea Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et s8q. (RESPA'), unless
another law that applies to the Funds sets a lesser amount. i so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amourt. Lender may estimate the amount of Funds due on the basis of current dala and
reasonable estimates of expenditures of future Escrow ltema or ctherwiss in accordance with applicable jaw.

Tha Funds shall be held In an Institution whose deposits are insured by a federal agency, Instrumentality, or entlty
nciuding Lender, i Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Escrow lems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the ascrow
account, or veritying the Escrow items, uniees Londer payy Borrower interest on the Funds and applicable law permits
Lender 10 make such a charge. Howsver, Lender may require Borrower 10 pay a one-tima charge for an independent real
astate tax reporting service used by Lender In connection with this loan, uniess applicable law provides otherwise. Lnlaas
an agreement ia made or applicable law requires interest to be peid, Lender shall not be required to pay Borrower any in-
terest or earnings on the Funds. Borrower and Lender may agree In writing, however, that interest shall be paid on the
Funda. Lander shail give to Borrower, without charge, an annual accounting of the Funds, showing creciits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for
all sums secured by thia Security Instrument.

It the Funds held by Lender axceed the amounts permitted to be held by applicable law. Lender shall account o
Borrower for the excess Funds In accordance with the requirements of applicable law. M the amount of the Funds held by
Lender at any time |s not aufiiciert to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficlency in no more than twelve monthly payments, al Lender's sole discretion.

Upon payment in fuil of aii aums secured by thts Securlty Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Proparty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Inatrument.

3. Application of Payments.  Unless appliceble law provides otherwise, all payments received by Lender under
peragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due undar the Note.

4. Charges; Liens.  Borrowsr shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasahold payments or ground rents, If any. Borrower
shall pay thase obligations in the manner provided in paragraph 2, or if not pald In that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender ail nolices of amourts to ba paid
under this paragraph. }f Borrower makes these payments directly, Borrower ghall promptly furnish to Lender receipts
avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniass Borrower: {n)
agrees in writing to the payment of the ocbligation secured by the lien in a manner acceptable to Lender, (b) contests
in good faith the lien by, or defenda against enforcemant of the llen in, legal proceedings which In the Lendecr's opinion
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operate to prevent the anforcement of the lien; or {c) secures from tha holder of the llen an agreement satigfactory to Lander
gubordinating the Hen to this Security instrument. ¥ Lander determines that any part of the Property is subject to a llan
which may aftain priority over this Security Instrument, Lander may give Borrower a notice identifying the ilen. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of nolice.

5. Mazard or Property Insurance. Borrower shall keep the improvemants now existing or hereafter erected on the
Proparty insured against loss by fire, hazards Inciuded within the term "extended coverage' and any other hazards, inciud-
Ing floada or flooding, for which Lender requires ingurance. This insurance shall be maintainad In the amounts and for the
periods that Lender requires. The Insurance carrier providing the Insurance shall be chosen by Borrowes subject to
Lender's approval which shall not be unreasonably withheld. H Borrowsr fails 1o maintain coverage described above,
Lender may, &t Lender's option, obtain coverage 1o protect Lander's rights in the Property in accordance with paragraph 7.

All Insurance policles and renawals shall be acceptable to Lender and shal include a starkiard mortgage clauss.
Lender shall have the right to hoid the policies and renewals. [f Lendef recuires, Bormower shall promptly give 1o Lander all
recelpts of pald premiums and renewal noticas. In the evert of loas, Borrower shall give prompt notice to the Insurance car-
rier and Lender. Lender may make proof of loss it not made promptly by Borrower.

Unieas Lander and Borrower otherwise agree In writing, insurance proceeds shall be appiied to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secuiity is not lesaened. i the
restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shell be
applled to the sums secured by this Security Instrumant, whether or not then due, with any excess pald to Borrower. W
Borrower abandons the Property, or does not answar within 30 days a notice from Lender that the Insurance carrer has of-
tered to settle & cialm, then Lender may collect tha insurance proceeds. Lander may use the proceeds to repair or remors
the Property or to pay sums aecured by this Security Instrument, whether or not then due. The 30-day perod will bagin
when the notice | given.

Unieas Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not axtend of

postpone the due date of the monthly payments referred 1o In paragraphs 1 and 2 or change the amounis of the payments.
If under paragraph 21 the Property la acquired by Lender. Borrower's right 10 any ingurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lander to the extert of the sums secured by this Security

Instrument immedistety prior to the acquisition. &

& Oocupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appiication; Leassholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Securlty Instrument and shali continue to occupy the Propaity as Borrower's principal residence for ot least one
yoar after the date of ocgupancy, uniess Lender otherwise agrees in writing, which conssnt shall not be unreasonably
withheld, or uniess mdenuating clrcumstances exist which are beyond Botrower's control. Borrower shall not destroy,
damage of Impair the Property, allow the Property 1o deterlorata, of commit waste on the Propeity. Borrower shall be in
default if any forfeiture action or proceeding, whether ¢ivil or crimingl, Is begun that In Lendler's good faith judgment could
result In forfelture of the Property of ctherwise materially impalir the llen created by this Security Instrument or Lender's
security Interest. Borfower may cure such a default and reinstate, as provided In paragraph 18, by causing the action of
procesding to be dismissed with a ruling that, In Lender's good faith determination, precludes forfeiture of the Bofrower's n-
torest In the Property or other materlal impairment of the lien created by this Security Instrument or Lenders sacurty
Inerest. Borrower shall siso be In default f Borrower, during the ioan application process, gave materially false o Inac-
curate Information o staternants to Lender (of falled to provide Lender with any material information) in connection with the
loan svidencad by tha Note, Including, but not limited 1o, represeniations concerning Borrowel's occupancy of the Propesty
as a principal residence. 1f this Security Instrumaent is on a leasehold, Bofrower shall comply with all the provisions of the
lsase. it Borrowsr acquires fee title to the Property, ihe isasehold and the fee titie shall not merge uniesa Lendar agrees 1o
the merger in writing.

7 Brotection of Lander's Rights in the Proparty. I Borrower falla to perform the covenants and agreemants comn
talned in this Securlty (nstrument, or there i a legal proceeding that may significantly affect Lender's rights In the Property
(such as a proceeding In bankruptcy, probate, tor condemnation or forfelture or to enforce laws of reguiations), then Lendar
may do and pay for whataver I8 necessary 1o protect the value of the Property and Lender's righta In the Property. Lender's
actions may Include paying any sums sacured by a llen which has priority over this Sacurity Instrument, appearng In coun,
paying reasonable attorneys’ fees .and antering on the Propery to make repalrs. Although Lender may take action unda
thig paragraph 7, L.ender does not have to do 80,

Any amounts disbursad by Lender under this paragraph 7'shall become additional debt of Borrower securad by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear Imavest from
the date of disbursement at ihe Note rate and shall be payabls, with interast, upon notice from Lender to Borrowear requeslt-

Ing payment.
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8. Mortgage Ineuranos. if Lender required morigage insurance as a condition of making the loan secured by this
Security instrument, Borrowar shall pay the premiums required to malntain the mortgage insurance in effect. N, for any
reason, the mongage nsurance coverage required by Lender lapses of ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previousty in effect, at & cost sub-
stantially squivalent to the cost to Borrower of tha morigage Insurance prevousily (n effect, from an alternate mongage -
surer approved by Lender. It substantially equivalent mortgage Insurance coverage |s not avallable, Borrower shail pay 10
Lander each month a sum squal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
Insurance coverage lapsad or ceased 10 be in effect. Lender will accept, use and retain thess payments as a IoNs reaerve in
fleu of mongage insurance. Loss ressrve payments may no longer be required, at the option of Lender, if mongage in-
surance coverage (In tha amount and for the period that Lender requires) provided by an insurer approved by Lender again
bacomes avaliable and is obtalned. Borrowsr shall pay the premiums required to maintain mortgage insurance in sffect, of
to provide a ionss reserve, until tha requirement for mortgage insurance ends in accordance with any written agreement be-
tween Borrower and Lender or applicable law. '

9. Inspection.  Landar or ts agent may make reasonablie eniries upon and Inapections of the Proparty. Lender
shail give Borrower notice at the time of or prior to an inapection specifying reasonable cause for the inspeaction

10. Condemnation.  The proceeds of any sward or claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in lleu of condemnation, are hereby aseig-

nad and shall be paid to Lender.
In the event of a total taking of the Property. the proceeds shall be applied to the sums securad by this Security

Instrument, whether or not then due, with any excesas paid to Borrower. In the avent of a partlal taking of the Propary In
which the fair market value of the Praperty immaediately before the taking ls aqual to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otharwise agree In writing,
the sums securad by this Security instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured Immadiately befora the taking, divided by (b) the fair market value of the
Property Immediately before the taking. Any balance shall be paid to Borrower. in the event of a panial taking of the
Property in which the fair market value of the Property immediately before the taking Is less than the amount of the sums
secured Immedlately before the taking, uniess Borrower ang Lender ctherwisa agree in writing or uniess applicable taw
otherwise provides, the procesds shall be applied 10 the sums seclired by thia Security Inatrument whather or not the suma
are than due.

It the Property is abandoned by Borrower, or if, after notice hy Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower falls to reapond to Lender within 30 days after the date the notice |s given,
Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repalr of the Propenty or to the
suma secured by thia Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o In paragraphs 1 and 2 or change the amount of such payments.

11. Borrowsr Not Reisased; Forbsarance By Lander Not a Walver.  Extension of the time for paymemt or
modihcation of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor In Intarest
of Borrower shall nat operate to release the lisbility of the original Borrowsr or Borrower's succeasors in interest.  Lender
shall not be required to commence proceadings againat any successof in intereat or refuss 1o extend time for payment of
otherwise modily amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors In nterast. Any forbearance by Lender in exercising any right or remady shail
nat be a walver of or preciude the exercise of any right or remady.

12 Successors and Assigna Bound; Joint and Ssveral Liablity; Co-signera.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjact to the
provisions of paragraph 17. Borrower's covenants and agreemnants shall be joint and several. Any Borrower who co-signs
this Security Instrumant but does not execute the Note: (a) Is co-signing thia Security Instrument only 1o mortgage, gram
and convey that Borrower's Interast in the Property uncier the terms of thia Security Instrument; (b) is not personally
obligated to pay the sums secured by this Securlty Instrument; and (c) agrees that Lender and any other Borrowar may
agree to extend, modily, forbear or make any accommaodations with regard to the terms of this Securlty Instrument or the
Note without that Borrower's consant.

13 Loan Charges. |f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that lew is finally interpreted so that the interest or other loan charges collacted or to be collected In connec-
tion with the loan exceed the permiited Himits, then: {a} any such loan charge shall be reduced by the amount necessary 1o
reduce the charge to tha parmitted Iimit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded 10 Borrower. Lender may choose to make this refund by reducing tha principal owed under the Note or by
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making a direct payment to Borrower. If a refund reduces principal, the reduction wiil be treated as a partial prepayman
without any prepayment charge under the Nota.

14. Noticss. Any notice to Borrower provided for In this Security Instrumant shall be given by delivering it or by
malling it by first class mall uniess applicable law recquires use of another method. The notice shali be directed 10 the
Property Address or any other addreas Bofrower designaies by notice to Lender. Any notice to Lendar shall be ghven by
first class mall to Lender's addraess stated hereln or any other address Lendar designates by notice to Borrower. Any notice
provided for in this Security Instrument shali be desmed to have been given to Borrowsr or Lender when given as proviced
in this paragraph.

15. Governing Law; Severablity.  This Security Instrument shall be governed by federal iaw and the law of the
juriadiction in which the Property I8 loceted. n the event that any provision or ciause of thia Securlty Instrumaent or the Note
contiicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can
be glven effact without the conflicting provision. To this end the provisions of this Securlty Instrument and the Note are
declared to be severable. '

16. Borrower's Copy. Borrowsr shall be glven one conformed copy of the Note and of this Sacurity Instrumant.

17. Traneter of the Property of a Baneficlal Interest In Borrower.  If all or any part of the Proparty or any interest in
it 18 sold or tranaferred (or if a beneficial interest in Borrower is goid of wransferrad and Borrower I8 not a natural person)
without Lender's prior writien consent, Lender may, &t its option, require Immaeciate payment in full of all sums secured by
this Security Instrumant. However, this option ahall not be exercised by Lender it axercise is prohibited by federal law as of
the date of thia Security Instrument.

it Lender axercises this optlon, Lender shall give Borrower notice of acceleratlon. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Securlty Instrument, H Borrower falls to pay these sums prior to the expiration of this perod, Lander may Irvoke any
remad|es permitied by thia Security Instrument without furthar notice or demand on Borrower.

18, Borrower's Right 1o Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have en-
forcement of this Sscurity instrument discontinued at any time priof te the earller of: (a) 5 days (or such other period as ap-
plicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained In thie
Secutity Ingtrument; or (b) entry of a judgment snforcing this Security Instrument. Those conditions aré that Borrower. (8)
pays Lender all sums which then would be due under this Securlty Ingirument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants of agreements; (c) pays all expenses Incurred In enforcing this
Sacurity Instrument, including, but nct limited to, reasonable atiorneys’ fees; and (d) takes such action as Lender may
reasonably require o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obliga-
tlon to pay the sums secured by this Security Instrument shall coninue unchanged. Upon reinstaternent by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as If no acceleration had occured.
Howaver, this right to reinstate shall not apply In tha case of acceteration under paragraph 17.

19. Sale of Note; Change of Loan Servicer.  The Note or & partial interest in the Note {together with this Security
Instrumant) may be aoid one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Sarvicer’) that collects monthly payments due under the Note and this Security Instrument. There also
may ba one or more changes of the Loan Servicer unrelated to a sale of the Note. Hf there Is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the addreas to which payments should be made. The notice
will also contaln any other Information required by applicable law.

20. Hazardous Substanoes. Borrower shall not cause or permit the prasence, use, disposal, storage, of relsase
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyona elss to do, anything affecling
the Property that is In violation of any Environmental Law. The precading two sentences shall not apply to the presancs,
use, or storage on the Property of small quantitles of Hazardous Substancea that are generally recognized to be ap-
propiiate to normel residential uses and 1o maintenance of the Propetty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, laweuit or other action by any
governmental of regulatory agency of private pary Involving the Propeny and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. I Borrower learns, of is notified by any governmental or regulatory authodty,
that any removal or other remediation of any Hazardous Substance affecting the Propeny ls necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used In thia paragraph 20, "Hazardous Substances’ are those aubstances defined as ioxc or hazardous substan-
ces by Environmental Law and the following substances. gasoline, kerosene, other flammable or toxic petroleum products,
toxlc pesticides and harbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive matarials.
As used In this paragraph 20, “Environmental Law™ means tedaral laws and laws of tha jurisdiction where the Property is
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located that ralate to health, safety or environmaental protection.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

21. Acosieration) Remediss. Lender shall give notice to Boirowes prior to acceleration following Bofrower's breach of
any covenant or agresmaent in this Security Instrument (but not prior to accelerstion under paragraph 17 unises apphcabie
law provides otherwise). The notice shal spacify: (n) the default, (b) the action required to cure the default, (c) a date, not
less than 30 days from the date the notice ls given to Borrowwr, by which the defauit must be cured, and {c) that fellure t
cure the default on or bafore the dale spedified In the notice may result in acosisration of the sume securad by this Sacurity
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate aer accaleration and
thildul'ttnhl'lnﬂlMWMMtMMMWdIMHWdWWﬁWﬂmmﬁm
and sale. i the defauit Is not curad on or before the dete spacified In the notics, Lander at it option may require Immediate
psymant In full of sll sums secured by this Security Instrument withowut further demand and may invoke tha power of sale
and ary cther remedies parmitted by applcable law., Lender shait be sntitied 1o collect el expenses incurred In pursuing
the remadies provided in this paragraph 21, inciuding, but not limited 10, ressonable mitormeys’ fees and costa of title
svidence.

Ier-rlmdtntlupamrdlﬁ.Lmlrlhﬂglvnlmwoflnuﬂumammlnﬂnnwptmln
paragraph 14, Lnnr publish the notice of asle once a week for thres consscutive weeks In a newspaper published In

A% - County, Alsbama, and thersupon shall sl the Property o the highsst bidder
public suction st the front of the County Courthouss of this County. Lender shall deliver to the purchassr Lander's
dead conveying the Property. Lender or lts designes may purchase the Properly &t any sale. Borrower covenants and
agroes that the prooseda of the sale shall be appilad In the following order. (a) to sl @penses of the sale, Inoluding, but not
limited to , reasonable sttornaya’ fess; (b) to all sums secured by this Security Instrument; and (c) any xcasa 10 the person
or pereons legally entitied to it

22 Releass. Upon payment of all sums secured by this Security Instrument, Lender ahall release this Secwiity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

29 Walvers. Borrower walves all rights of homastead axemption in the Proparty and relinquishes all rights of cur-
tesy and dower In the Property., | N

24. Ridera to this SBacurity Instrument.  If one or mgre riders are executed by Borrower and recorded together with
thia Security Instrument, the covenants and agreements of each glich rider shall be Incorporated Into and ahall amend and
supplsment the covenanta and agrasments of this Security Instrument as it the rider(s) were a part of this Securtty
Instrument. [Chack applicable box({es)] |

Adjustable Rate Rider - Gondominium Rider "] 1-4 Family Rider
Gradusted Paymant Rider __| Planned Unit Developmart Rider :] Biwaekly Payment Rides

__| Balloon Rider D Rate improvemaent Rider E Second Home Rider
Cther(g) [specily]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)

JOSEPH L. GEHMAN -Borrower
Soclal Security Number __

(Seal)

RHONDA GEHMAN -Borrower
social Securtty Number |TEG_

(Seal)

-Borrower

Soclal Security Number
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located that relate to health, safety or ernvdronmental protection.

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

21. Acoslerstion, Remadies. Lander shall glve notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security instrumant (but not prior to acceleration under paragraph 17 unises applicable
{aw provides otherwisa). The notice shall specify: (a) the default; (b} the action required to cura the default; (C) a date, not
lnas than 30 days from tha date tha notice Is given to Borrower, by which the clsfault must be cured; and {d) that fallure to
cure the default on or bafore the date speacified In the notics may result in acceleration of the sums secured by this Security
Inatrument an sale of the Property. The notice shall further inform Borrower of the right to reinstete after acceleration and
the right to bring a court action 1o sanert the non- exdstence of a default or any othar defense of Borrowsr to acosterstion
and sals. If the default s not cured on or bafore the dete specified in the nolice, Lender at its option may raquire immediste
paymnntlnuddlnun’umndbytms.oumylmmmmmmmmmim-tmmdm
and any other remadies permitted by applicable law. Lendar ahall be entitiad to coliect all axpenses Incurred In pursuing
the remedies provided (n thia paragraph 21, including, but not imited to, reasonable sttorneys' fesa and costs of thie
avidencs.

if Lander Invokes the power of sale, Lander shall give a copy of a notice 1o Borrower in the mannar provided in
paragraph 14 _o?hdwﬂﬁtﬂmﬂmﬂnﬁmummmrumwﬁlInlmmmm

County, Alabama, and thersupon shall seit the Property to the highest bidder
public auction st the frgft door of the County Courthouse of this County. Lender shall daliver to the purchaser Lander's
deed corveying the Pr . Lender or ta designes may purchase the Property at ahy sals. Borrower covenants and
agreea that the proceads of the ssle shall be applied in the following order: {a) to all expenasa of the sals, Incluing, but not
imhted to, reasonable attomeys’ fees; (B) to all suma secured by this Security Inatrument; and {c} any sxcess 10 fhe parson
or persons legally antitiad to It.

22 Release. Upon payment of all suma secured by this Security Instrumaent, Lender shall releass this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

29 Walvers. Borrower waives all rights of homestead examption in the Property and relinquishes sil rights of cur-
tesy and dower in tha Property. |

24. Riders to this Security Instrument.  !f one or more riders are executed by Borrower and recorded logether with
this Securlty Instrument, the covenants and agreemeants of ghch auch ridar shall be incorporated into and shall amend and
aupplement the covenants and agreements of this Sacurity Instrument as if the rider{s) wers a part of this Security
Instrument. [Check applicable box(es))

% Adjustable Rate Rider Condominlum Rider 1-4 Family Rider
Graduated Payment Rider [_] plannad unit Development Rider Biweekly Payment Ridar
Balloon Rider Rata improvement Rider Second Home Rider

Other(s) [specify]

BY SIGNING BELOW. Borrower accepls and agrees to tha terms and covenants contained in this Security Instrument
and in any rider{s) executed by Borrower and recorded with it.

Witnesses:
R el S é%)%m -
J PH L

QEHMAN -Borrower
al Security Number

(Seal)

HONDA GEH -Borrower
Soclal Security Number ___

(Seal)

-Borrowers

Social Security Number
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Socisl Secunty Number

[Space Below This Line For Aoknowisdgment]

STATE OF ALABAMA }
COUNTY OF JEFFERSON H

On this 30th day of January, 1998, I, Michael J. Romeo, a Notary Public in and for said
County and in said State, hereby certify that, JOSEPH L. GEHMAN AND RHONDA H.
GEHMAN, HUSBAND AND WIFE, whose names are signed to the foregoing conveyfnce,
and who are known to me, acknowledged before me that, being informed of nt
e day (e

Michael J.
Romeo b K

MY COMMISSION EXPIRES: 09/24/2000
This instrument was prepared by

Michael J. Romeo, Aftorney

15 Office Park Circle, Suite 100
Birmingham, AL 35223
205/871-5856%

Form (page 7 of 7 pages)
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ADJUSTABLE RATE RIDER

‘ (1 Year Traasury Indax - Rate Cape)

THIS ADJUSTABLE RATE RIDER is made this 30th day of Janusry, 1998 ,
and {8 incorporsted into and shall be desmed to wmend and supplement the Mortgage, Desd of Trust or Security Dead
(the "Sscurity Instrusent™) of the ssme date given by the undersigned (the "Borrower”) to secure Borrower‘s

Adjustable Rate Note (the “Note") to
SOUTH STATE MORTGAGE, INC.

(the "Lender") of the seme date and covering the property described in the Sscurity Instrument snd loceted at:
2108 HIGHWAY &8 HELENA, ALABAMA 35080

[Property Addreus)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANYS. In sddition to the covenants and sgresments made in the Security Instrument, Borrower
snd Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 9.500 %X. The Note also provides for changes {n the
{ntereaat rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates 3 ;

The interest rate I will pay may chenge on the first dey of February, 1999 , i on that
day every 12th month thersafter. Esch date on which my interest rate could change iz called a “Change Date.”

(B} The Index ‘

Beginning with the first Change Date, my &d/ustable {nterest rate will be based on an Index. The “Index" is
the waekly sversye yield on United States Treasury securities adjusted to a constant maturity of 1 vyear, uss made
available by the Federal Reserve Bosrd. The most recent Index figurs available ag of the date 45 days before each
Change Date fs cellad the “Current Index.®

If the Index is no longer evailable, the MWote Holder will choosa a pew index which s based upon comparable
information. The Note Holder wWill give me notice of this choice,

(C) Caloulation of Changes

Bafore esch Change Date, the Note Holder will calculate my new interest rate by addi ng

Five and Five Elghtths
parcentage points ( 5.628 %) to the Current [ndex. The Note Holdar will then round the

result of this addition to the nearsst one-eighth of one percentage point (0.125X). Subject to the Limits atated in
Section 4(D) betow, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then cdetermine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 sm expected to owe at the Change Date in full on the maturity dats at my nex Interest rats
in substant{slly equal payments. The result of this calculation will be the new amount of my sonthly payment.

(D) Limits on Intersst Rate Changes

The interest rate | am required to pey st the first Change Date will not be greater than 11,500 % or
losa than 7.500 X. Theresfter, my sdjustable interest rate will never be increased or decreased on sny single
Change Date by more than two percentages points (2.0X) from the rate of interest | have besn paying for the preceding
twelve months. My intersst rate will never be greater than 15.500 %.

(E) Effective Date of Changes
My rou intersst rate will become effective wach Change Date. | witl pay the amount of my new monthly paymant
beginning on the first monthly payment date after the Change Date wntil the smount of my monthly payment changes

again,
{F) Notice of Changea

The Note Holder will deliver or wail to me a notice of eny changes in my interest rate and the amount of my
monthly payment bafore the sffective date of any change. The notice will include information required by Law to be
given me and also the title and telephone number of & person who will answer any guestion ! may have regerding the

SN 92

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family -Fannhle Maa/Freddie Mac Unltorm Inatrument  Form 3111 3786



1 Lender exercigea ths option to require immediate payment in full,

acceleration.

8Y GSIGNING BELOW,
Rider.

Lerder shall give Borrower notice of
The notice shall provide & period of not less than 30 days from the date the notice is delivered or

mailed within which Borrower must pay all sums secured by this Security Instrument.
auma prior to the sapiration of this pericd, Lender may
without further notice or demand on Borrower.

1f Borrower fails to pay these
invoke any remedies permitted by thin Security Instrumsent

Borrowsr accepts and agrses to the terms and covensnts contained in this Adjustsble Rate

=T
k .
‘ ) .#
r'..-.h“ L3 L L~y I' ‘
-

OREPH LIGERAN™

"'\L_'__--""

VAN
gﬂng¢§r_. Jﬂﬁr; ‘

FY°
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