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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesen Denman Construction Co. Inc., whose address is 2162 Hwy 31 South, Pelham, AL
15124 (referred to below as "QGrantor”}; and Regions Bank, whose address is 29684 Psitham Parkway, Petham, AL
35124 {referred to baelow as "Lender”}.

ORANT OF MORTGAGE. For valuabls cansideration., Gramior morigages. grants. bargains, sells and conveya to Lendst sll ot Grantoc'a nght,
title, and interast in and to the following described real property, togathar with alt exiating or subsaquently sracted or affixad buldings,
improvemants snd fixtures: all easements, rights of way, and appurtenances: all water, water rights, watercourses and ditch rights including
atock in utilitins with ditch or irrigation righte); and all othar rights, royslties, and profits relati g to the real proparty, inCluding without imitation
all minerais, oil, gas, geothermal and aimilar matters, located in Shelby iCnuntv. State Eﬂ Alabama {the "Real Property™}:

Lot 263, according to the Survey of Highland Lakes, 2nd Sector, an Eddleman Community, as recorded in
Map Book 20 page 150 in the Probate Office of Shalby County, Alabama; baing situatad in Shelby County,
Alabama. Together with nonexclusive sasemeant to use the private roadways, common
areas, all as more particularly described in the Declaration of Easements and Master Protactive Covenants
for Highland Lakes, a Residential Subdivigsion, recorded as Inst. #1994-07111 and smended in inst. No.
1996-17543 in the Probate Office of Shelby County, Alabama, snd ths Declaration of Covanants,
Conditions and Restrictions for Highland Lakes, a Residential Subdivision, 2nd Sactor, recorde as Inst,
#1996-10298 in the Probate Office of Shelby County, Alabama (which, together with all amandments
thareto, is hereinafter collectively referrod to as, the "Declarations™).

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 1277 Highland Lakes, Birmingham, AL 35242,

Grantor presantly assigns to Lender afi of Grantor’'s right, title. and interast in and to all lesses of the Property and all Rents from tha Property
in addition, Grantor grants to Lender a Uniferm Commarcial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the tollowing meanings when used in this Morigage. Terms not otherwise defnid 0 1hiy
Mortgage shall have the meanings sttributed to such terms in the Uniform Commercial Code. Al relarences 10 dollar emounts shall mgan

amounts in lawful money of the United States of America.
Grantor. The word "Grantor® mesns Denman Construction Co. Inc.. The Grantor is the mortgagor urwdar this Mortgage.

Guarantor. The word "Guarsntor” means and includes without limitation each and all of the gusrantors, sureties, and sccommodalion
partiag in connaction with the Indebtednass.

improvements. Ths word “Improvemants” means and includes without limitation all ewsting and future improvaments, buildings,
structures, mobile homea atfixed on the Real Property, facilitiea, additions, replacemnants and other conatruction on the Raal Properiy.

indabtedness. The word “Indebtedness” meaans all principal and Interest payeable under the Mote and any amounts axpendsd or advanied
by Lender to diacharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with interest on such amdunts as provided in this Morigage. In addition 1o the Note, the word "indebtedness” includes all
obligetions. debts and liabilities, plue interest thereon, of Grantor to Lendaer. or any one or more of them, as well an all cimims by Lander
agsinst Grantor, ar any one or more of them, whather now exiating ot hereatter arising. whether related or unralated to the purpase 0f the
Note, whather valuntary or otherwige, whether dus or not dus, absolute or contingent, liquidated or unliquidated and whather Grantor may
be liable Individually or jointly with others, whether obligated as guarantor or otherwise, and whather recovary upon such Indebtednass may
ha or hareaftar may become barred by any statute of limitations, and whether such [ndebtedness may be or hereatier may become
otherwise unanforcaabla.

Lender. The word “Lender” means Regions Bank, its succassors and assigns. The Lender is the mortgages under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
security interast provisions relating to the Parsonal Property and Rants.

Note. The word "Note” means the promissory note or credit agreemant dated March 17, 1898, in the original principal amount of

§269.500.00 from Grantor to Lender, together with all renewsts of, axtensions of, moditficetions ol, refinsncinge of, consolidations of.
and substitutions for tha promissory note or sgraement. NOTICE TO GRANTOR: THE NOTE CONTAING A VARIABLE INTEREST RATE.

Parsonal Property. The words “Parsonal Property™ mean a!l equipment, fixtures, and other articles of personal property now or heresfter
owned by Grantor, and now or hergafter attached or aftixed to the Resl Property. together with sl sccessions, parts, snd additions 1o, all
replacements of, and all substitutiona for, eny of such property; snd together with alt proceeds (including without hmitation all ingurance
proceeds and refunds of premiums} from any sale or other disposition ot the Proparty.

Proparty. The word "Property” means collactively the Real Property and the Parsonal Property.
Real Property. The words "Real Property” mean the proparty, interests and rights described above in the “Grant of Mortgage™ sochion.

Related Documents. The words "Related Documents”™ mean and incluge without limitation all promissory notes, credit agraaments, loan
agregmeants, environmenist agreements, guaranties, sscurity agresments, mortgages, deade of trust, and a!l othar inatrumenis, agreamenis
and documents, whather now or hareatter existing. executed in connection with the Indebtednasa.

Rents. Tha word "Renté™ means all pressnt and future rents, ravenues, income, issuas, royaslties, profits, and other banahts derved from
the Froperty,

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNGER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN ANO ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARNCE., Excoept as otharwise provided in this Mortgaga, Grantor shall pay to Lander sll amounis securad by ihis
Mortgage as they becoms due. and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESEION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possassion and use of the Praperty shail be gowermsd by
the following provisions:
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Fossesslon and Use. Until in default, Grantor may remain in possession and contro! of and operate snd manage tha Property and collact
the Rents from the Propearty,

Duty to Maintain. Grantor shall maintain the Property in tensntable condition and promptly perform gll repaire, replscements. »
mainiensance NecasLary o pragarve 118 valus. -

Hazardous Substancea. The tarms "hazardous wiaste,” "hazardoye pubstance,.” "dispoesal,” "releass,” and “thraatandd reloans,” as usdd in
this Mortgage, sball have the same mesnings as set forth in the Comprehensive Environmental Response. Compensation, snd Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub . {
No. 98-49% ("SARA™), the Hazardous Materials Transportation Act, 49 U.5.C, Section 1801, et saeq., the Rasowce Conasrvalion and
Recovery Act, 42 U.S.C. Saction 639G, st seq., or ather applicabla stata or Fadaral laws, rules, or ragulations adopled pursuant to any of
tha toregoing. The terms "hazardous waste” and "hazardous substance™ shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereot and asbestos. Grantor represents and warranta to Lendar that: (8} During the perind of Grantor's
aownership of the Proparty, there hes besn no use, ganeration, manufacture, storage, treatmant, disposal, reloases or threataned relsase of
any hazardous waste or substance by any peracn on, under, about or from the Property; ib) Grantor has no knowladge of. or reason to
baliave that thare has boean, exceapt a8 previously disclosed to and acknowiledged by Lendar in writing, -~ {i) Bny use. Qanaranon,
manufacture, storage, treatment, disposal, release. or threatened release of any hazardous waste of substance on, urder, about or ifom the
Property by any prior awners of occupants of the Property or i) any actual or thrastensad litigation ar claima of any kind by any person
relating to such matters: and (o) Excapt as previously disciosed to and scknowladged by Landsr in writing, (i) nalthar Grantor nar any
tepant, contractor, agant or ather authorized user of the Property shall use, generate, manufacture, stora, trast, diapass of, or raleass any
hazardous waste or substence on, under, abaut or from the Property and [H) any such activity shall be conducted in compliance with all
applicable federal, state, and local {aws, ragulations and ordinances, including withowt limitation those laws, ragutations. and ordimances
described abhowve. {Grantor authorizes Lender and its agents to enter upon the Property 1D make such inspections and taste. at Granior's
axpense, 85 Lender may deem appropriate to determine compliance of the Proparty with this saction of the Mortgage. Any inspeclions or
tests made by Lender shall be for Lender's purposes only and shall not ba construed to ¢raate any rasponsibillty or liability on 1he part of
Lander to Grantor ar to eny other person. The represantations and warrentias contained herein are based on Granior's due dibgenca in
invastigating the Property for hazardous waste and hazardous substances. Grantor hareby (8} releasesn and waives any future clamms
agrinst Lender tor indemnity of contribution in the event Grantor becomes liable for cleanup of other costs under any such lawa, am! (b
pgrees 1o indermnity and hold harmless Lender agninst any and all claims, losses, liabilities, dameges, penaitins, and axpenses which Lendar
may directly or indirectly sustain or suffer resufting from a breach of this section of the Martgage or as & consequence of any usg,
generaticn, manufactura, storage, disposal, re'ease or threatensd reisase occurring pnor 1o Grantor's ownarship or interest in the Froperty,
whether or not the sama wes or should have been known to Grantor. The provisions of this section of the Mortgege. acluding 1he
obligation to indermnify, shall survive the payment of the indebtedrness and the satistaction and reconveyance of the llen ol this Mortgage
and shalt not be aected by Lender's acquisition of any interest in the 'Property, whather by forecioaure or otherwise.

Nuisance, Waste. Grantor aball not cause, conduct or permit el"wr nuigdance nor commit, permit, or sulfar any stripping of or wasie on or to
the Property ot any portion of tha Property. Without limiting tha generality of the foregoing, Grantor will not ramove, or grant to any other
party the right to remove, any timbar. minerals {including oil and gas!, sail, gravel or rock products without the prior written consent of
Landar.

*

Removal of iImprovements. Grantor shall not demolish or remove any Improvements from tha Real Property without the prior writtan
consant of Lendar. As 8 condition to the removal of any Improvemeants, Lender may raquire Geantar to maks errangements satisfactory 1o
Lander to raplace such improvements with Improvements af at least agual valua.

Lender's Right to Enter. Lendar and its agents and representatives may anter upon the Real Property at all reasonatle times 1o attend to
Lander's intarests and to inspeact the Proparty tor purposes of Grantor’'s compliance with the terms and conditions af this Mortgage

Compliance with Governmantal Requirsments. Granior shall promptly comply with all laws, ordinances, and segulations, now or heraafter
in aftect, of all governmantal authorities applicable to the use or occupancy of the Property, including without limitation, the Amaericans
with Disabilities Act. Grantgor may contest in good faith any such law, ordinance, or regulation and withhold complisnce during any
proceeding, inciuding sppropriate appeals, so long as Grantor has notified Lender in writing prior to doing 80 and 80 long 85, in Lender’s
sale opinion, Lender’s interesta in the Property arg not jeopardized. Lendar may require Grantor 1o post adequate security ar a suraly bond,
reasonably satistactary to Lendar, 1o protect Lender’'s interest.

Duty to Protect. Grantor agrees naithar to abandon nor leave unattended the Property. Grantor shall do all ather scts, in addition to thoge
actg set farth above in this section, which from the character and use ¢f the Proparty are reasonably nacassary 10 protect and presarve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, deciare immediately due and payseble &l sums secured by this Morigage upan
the salte ar transfer, without the Lender's prior written consant, of aill or any part of the Reat Property, or any interest in the Resal Praperty A
“sala or transfor”™ meane the conveyance of Real Property or any right, title or interast therain; whether legsi, baneficial or equitable; whethar
voluntary or involuntary, whather by outright sale, deaed. installmant ssle contract, iand contract, contract tor dead. leasahoid interast with »
term graster than three (3) years, leags-option contract, or by sale, assignment, or transfar of ary beneficial interest in or 10 any land trust
holding titie 1o the Resl Property, or by any other method of conveyance of Real Property interest. It any Grantor is 8 corporation, partaership or
limited liabllity company. transfar also includes any change in ownership of more than twenty-fiva parcent {25%) of the voling stochk, partnarship
intarests or limitad liability company Intaraste, as the case may be, of Grantor. Howewvar, this ophion shall naot be exarcised by Lander o such
axercise 18 prohubited by federa! Isw cor by Alabama law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior to dellnquancy} all taxes, payroll taxes, spaecial taxes, assessments, walet
charges and sewer sarvice charges lavied against or on account of thé Property, and shall pay when due all claims far work done on or Tor
sarvices rendared or material furnished to the Property. Grantos shall maintain the Proparty free of all lisns having pricrity over or aqual 1o
tha intarest of Lender under this Martgage, except for the lien of taxes and sssessments not due, and excapt 88 otherwise provided in the
iollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with 8 good faith dispute over the
obligation to pay, 80 long as Lender’s interest in the Froperty is not jeopardized. If 8 lien ariges or is tiled ss & rasull 01 Aonpayment,
Grantor shall within fiftean (18) days after the lien arises or, il a lien is filed, within tifteen {15} days after Grantor has notnice of the hiing,
sacure the dischargs of the lien, or if requestaed by Landar, daposit with Lender cash or a sufficieant corporate surety bond or othar secunty
satisfactory 1o Lander in an amount sufticient to discharge the lien plus any costs and attornays’ fees or other charges that could accrus as
a reault of a foreclosure or sale under the lien. In any contest, Grantor shalf defend itself and Lender and shali satisty any sdverse judgment
before enfarcement against the Property. Grantor shall name Lender as an sdditional cbligee under any surety bond furrished n the
contest procapdings,

Evidence of Payment. Grantor ghall upon demand turnish 1o Lender satistactory avidance of payment of the taxes ar esgassments and shall
authorize the appropriate governmental otticial to deliver to Lender et any tima a written statement of the taxes and sagpssments against

the Property.

Motice of Conatruction. Grantar shall notity Lender at least fifteen (15) days before any work is commenced, any services are furmeshed, or
any materisis are supplied to the Property, if any mechanic’'s lisn, matarialmen’s lien, of other lien couid be assarted an account of the
work, sarvices, or materiale. Grantor will upon request of Lender furnish to Lender advance assurances esatisfactory to Lender that Gramtor
can and will pay the coast of such improveaments,

PROPERTY DAMAQE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Morigage.

Maintenancs of Insurence. Grantor ghall procure and maintain pelicies of fire insurance with standard extended coverage endorsaments an
a replacemant basis tor the tull ingurable value covenng all Improvements on thae Real Proparty in an amaount sufficient to avard applicetion
of any coingsurance cisuse, and with 8 standard mortgagee clause in favor of Lender. Grantor shall alsg procure and mamntan
comprehensive general lisbility insurance in such coverage amounts as Lender may requeat with Lender being named as additionsl ingyreds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurence as Lender may require. Policies shall bea writtan by such Insurance companies and in such form as may b
reasonably accepiable 10 Lender. Granior shall deliver to Lender certificates of coverage from each insurer contaming a stupuianan that
covarage will not be cancelled or giminished without a minimum of ten (1{3) days’ prior written notice 10 Lander Bnd nO! CONTaIUNG ANy
digclaimer of the tngurar’s liabiity for tailure to give auch notice. Esch insurance poticy atso shall inclhuwde an sndorsamant prowviding that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.

Application of Proceads. Grantor shall promptly notify Lendar of any loss or damage to the Property. Lender may make proat of [o4s
Grantor falls tc do a0 within fiftasn {15} days ot the casualty. Whethsar or not Lender’s security it impaired, Lender may. at s alection
apply the proceeds to the raduction cof the Indebtedness, paymeant of any lien aftecting the Proparty, or 1he restoration and rapayr of the
Property. if Lender elects to apply the proceeds 10 rastoration and rapair, Grantor shall repair or replace the damsaged or destfoyed
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Improvements in @ manner satisfactory to Lender. Lander shalt, upon satistactory proof of such axpanditure, pay or raimburse Grantor from
tha procesads for the rgasonable cost of repair or rastorstion 1 Grantor is not in dafault under thia Mortgage. Any procesds which hava not
been disbursed within 180 days after their receipt and which Lender has not committed to tha repait or restoration af the Property shal! be
used firgt to pay any amount awing to Lendar under this Mortgage. then to pay accrued intérest, and the remainder, if any, shall be apphed
to tha principal balance of the indebtedness. If Lander holds sny proceeds attar payment in full of the Indebtedness, auch proceeds shall be
paid to Grantor.

Unexpired Insurance at Sals. Any unexpired ingurance shall inure to the benelit o1, and pass to, tha purchaser of the Property covared by
this Mortgage st any trustee’s sale or other sale hald under the provisiona of this Mortgaga, or at any forecioasure gale of such Propearty,

Grantor's Aeport on Insurance. Upon requeat of Lender, howevar not more than once a year, Grantor shall furnigh to Lendar & repart on
each existing policy of insurance showing: (a} the name af tha insurer; (b} the risks ingured; {c) the amount of the pobcy, |d) the propery
insured, the then current replacemsnt valua of such proparty, and the manner of determining that value: and {a) tha aexpiration date af tha
palicy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lendar determine the cash valua replacoman!
cokt ot tha Property.

EXPENDITURES BY LENDER. 1t Grantor fails 1o comply with any provision of this Mortgsge, or i any sction or prockading 15 commancaed thal
would materially affect Lander's interests in the Property, Lender on Grantor’s bahalf may, but shall not be required to, 1ake any Acthon thai
Lender deems appropriate. Any amount that Lendar expends in 8o doing will besr interest at the rate provided for in the Note from the date
incurred or paic by Lender to the date of repaymant by Grantor. All such expensas, at Lendes's option, will (sl ba payshle on demand, (b ba
added 1o the balanca of the Note and be apportioned among and be payable with any installment payments to become due durirdg eithaer i1 the
term of any applicable insurance policy or {ii} the remaining term of the Note, or ¢} be treatad as a ballcon payment which will be due andd
pavable at the Note’s maturity. This Mortgage also will Becure payment of these amounts. The rights provided for in this paragraph shall be n
agdition to any other rights or any remadiss to which Lender may be antitled on account of the default. Any such action by Lender ghall not bae
constrund as curing the defsult ao as to bar Lender from any remady ihat it otherwiso wouid have had.

WARRANTY: DEFENSE OF TITLE. The tollowing provisions relating to ownership of the Property sre a pert of this Mortgage

Title. Grantor warrants that: {8) Grantor holds good and marketable title of record to the Property in fee simple, tres and clear ol Al luses
and encumbrances other than thosa set forth in the Real Property description or in any title insurance policy, ttle report, or hinal title opimon
igguad in favor of, and accepted by, Lender in connection with this Mortgage. and (bl Grantor has the full right, power. and authonty 10
axacyte and deliver this Mortgage to Lender.

Defense of Tite. Subject to the exception in the paragraph above, Grantor warrants and will forever detand the titie to the Properly aghinst
the tawtul claims of all parscnsa. in the event any action or proceading is commenced that questions Grantor’'s title or the imerast of Londer
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procaading, [nal
Lander shall be antitled to participate in the proceading and tg be rTraaentad in the proceeding by counsel of Lender’'s own choice, and
Grantor will deliver, or causa 10 be deliverad, to ifender such insfruments as Lender may requast frorn tima to time (O parmat soch
participation,

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing applicable laws.
ordinances, snd regutations of governmaental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Proparty are a part ot thie Morigage.

Application of Net Proceeds. |[f all or any part ot the Property is corlemned by eminent domain proceedings or by any proceading of
purchase in lieu ot condemnsaticn, Lender may at ita election require that all ar eny portion of the net proceads of the award be apphed 14
the Indebtedness or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of ail
rensonable costs, expenees, and attorneys’ fees incurred by Lander in connection with the condamnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Granlor shail promptly take
such stops a8 may be nacessary 1o defend tha action and obtain the award. Grantor may be the nominal party in such procaeading. but
Lender shall be entitled to participate in the proceeding and to be representad in the proceeding by counael of its aown choice. and Grantor
will deliver or cause to be deliversd 1o Lender such ingtrumants as may be requested by It trom time 10 time to parmit such participation

IMEOSITION OF TAXES. FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes.
leas and charges are a part of this Mortgags:

Currant Taxes, Fess and Charges. Upan request by Lender, Grantor shall executs such documants in addition 1o this Mortgage and lake
whatever othar action is requested by Lender to parfect and continue Lender’s llen on the Real Property. Grantor shall reimburse i ender for
all taxes, as described below, togather with ali expenses incurred in recording. pertecting or continuing this Mortgage. ncluding without
limitation sl taxes, teas, documentary stamps, and other charges for recording or registering this Mortgago.

Taxes. The following shail constitute taxes to which this section applies: |a) & aspacilic 1ax upan this type of Mortgage or upon all or any
part of the indebtedness secured by this Mortgage. (b} a apecific tax on Grantor which Grantor is authorized o¢ required to daduct lrom
payments on the Indebtedness secured by this type ol Morigage; (c) 8 tax on this type of Mortgage chargeabla against the Lendar ar Lhe
holder of tha Nate: and [d) a specific tax on all or any portion of the Indebtedness or on payments ol prncepei and intereal made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
sama affect aa an Event of Detault las detined balow), and Lendar may exercise any or all of its svailable remedias tor an Event of Defautt
as provided below unless Grantor aither (8] peys the tax bafora it bacomes delinquent, or [(b) contasts (he tax as provided above th 1he
Taxas and Lisng rection and deposits with Lender caah or a suHicien| corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgaga as & sacurity agreement are & parl ol
this Mortgage.

Security Agresement, This lnstrument shall constitute a sgcunty agreamant to the extent any of the Propefty constitutes fixtures or ather
parsons! property, and Lander shall have all of the rights of a securad party under the Unitorm Commércial Code as amandud from ume to
nme.

Sacurity Interest. Upon request by Lander, Grantor shail execute financing statements and take whateves other action 1§ requasted by
Lender to pertact and continue Lender’'s ascurity intersst in the Rents and Personal Property. In addition 10 recording this Morigage in tha
real property racords, Lender may, at any time and without turthar suthorization from Grantor, filea axecuted countarparis, copes or
reproductions of this Mortgage as s financing statemant. Geantor shall reimburse Lender for all expanses incurred n partecting or
continuing this sacurity interest. Upcn defaull, Grantor’ shall assemble the Parsonal Property in a menner and &t & place reasonably
convanient to Grantor snd Lender and make it available to Lender within thres (3) days after receipt of written demand from Lender.

Addressss. The mailing addresess of Grantor (debtor) and Lender (secured party). from which irformation concerming tha secunly interast
granted by this Mortgage may be obtalned leach as required by the Uniform Commercial Code), are as stated on the tirst page ol thes
Martgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The iollowing provisions relating to further assurances and attorney-in fact are a part of thus
Mortgage .

Furthar Assurances. At any time, and from time to time, upon request of Landar, Grantor wifl make, exscute and delivar, or will cause 1o
be made, pxecuted or delivered, to Lender or to Lender’'s designee, and when requested by Lender. ceuse 10 ba filed, racorded, refilod, Gr
rarecorded, as the case may be, 8t such timas and in such offices and places as Lander may deam appropriale, any and all such martgaqes.
deeds of trust, security deeds, escurity sgreemants, financing statemants, continuation gtstements, instruments of turther assurance,
certiticates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o alfectuate. complate, parfact,
continue, or praserve (a) the obligations of Grantor under the Note. this Mortgage, and the Relsted Documaents, and (h) the hens and
secufity interests created by this Mortgage as first and prior liens on tha Property, whether now owned or hareatter acquired by Grantor
Uniass prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for afl costs and expengas incurred
in connection with the mattere referred to in this paragreph.

Attorney-in-Fact. 1f Grentor tails to do any of the things reterred to in the preceding paragraph, Leander may do so for and in the name of
Grantar aad at Grantor's sxpense. For auch purposes, Grantor hereby irrevocably appoints Landar as Grantor's attorngy i dact tor the
purpose of making, executing, delivering, fikng, reccrding. and doing all cther things as may be necessary or desirable, h Landet' s snle
opinion, to accomplish the matters referred 1c in tha proaceding paragraph,

FULL PERFORMANCE. If Grantor pays all the indebtadness, including without limitation all advances sacured by this Mortqage., whern due, aned
otherwise performs all the obligations imposed upon Grantor under this Mortgagae. Lander shall executa and deliver to Grantor 8 sudable
satisfaction of this Mortgege and suitable statements ol termination of any financing statement on file evidencing Lancer's security milerast in
the Rants and the Personal Property. Grantor will pay, if permitted by applicable law, any ressonable tarminafion fee 3% daterminmd by Lender
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from time 1o time,
DEFAULT. Each of the tollowing, at the option of Lender, shall constitute an event of default ("Evant of Detault") under thin Morigage:
Dafault on Indebtednass. Failure of Grantor to make any payment when due on the Indabtedness.

Default on Other Payments. Failure of Grantor within the time required by thia Mortgage to make any payment for texas or inqurance, ar
any other payment necessary to pravent tiling of or to affect discharge of any lien,

ComphHance Defoult. Fallure of Grantor to comply with any other tarm, obligation, covanant or condition contamad in this Mortgage. the
Nate or in any of the Related Documents.

Detault in Favor of Third Partias. Should Grantor defeuit under any loan, axtension of cradit, sacurity agreement, purchasg Of Jales
pgreamaent, or any other agreament, in favor of any other creditor or person that may materislly atfect any ot Grantor's proparty ar
Grentor’s abllity to repsy the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any ot tha Related
Cocumants.

Ealse Statements. Any warranty, representation or statement made or tfurnishad 1 Lender by or on behalf of Grantor under this Mortgage,
the Note or the Related Documents is talse or misleading in any material respect, eithar now or at the time made or furnished.

Defactive Collaternfization. This Mortgage or any of the Related Documents ceases 10 be In tult force and affect [including faillure ol any
collateral documents 1o create a valid and parfectad security intereat or han] at any timéa and for any raason.

Ingolvency. Tha dissolution or termination ot Grantor’s gxistence Bs a going business, the inscivency of Grantor, the appontmant of 3
raceiver for any part of Grantor's property, any assignment for the benetit of creditors, any type ol creditaor workaut, or the commentaement
of any proceeding under any bankruptcy or insolvency [awe by Or 3Qainst Grantor,

Foreclogsure. Forfsiture. etc. Commencement ot foreclosure or forfeiture proceedings, whather by judicial proceeding. self halp,
repossession or any other method, by any creditor of Grantor or by any governmental agency ageinet any of the Properly. Hownver, this
subsection shall not apply in the event of a good taith dispute by Grantor as to the validity or reasonablenass ot the claim which s the hasis
of tha foreclosure or forefaiture proceeding, provided that Grantor gives Lender written notice of much claim and furniahes resarvas o 8
surely bond tor the cleim satisfactory to Lender.

Breach of Other Agresmant. Any breach by Grantor under the terms of any cther agreemant between Grantor and Lender that i1s net
ramadied within sny grace period provided tharein, including without limitation any agreemant concerning any indebtedness or other
abligation of Grantor to Lendar, whether axisting now or latar.

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebtedness or any
Guarsntor dias or becomes incompetent, or revokes or disputes the va'!iditv of, ot lisbility undef, any Guaranty ot the tndebtednass.

& ;
Adverse Change. A material adverse change occurs in Grantor's %inancial condition, or Lender believes the prospect ot payment o
parformance of the Indebtedness is impgired.

insocurity. Lender in good faith deams itself ingacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Dalsult and at any time thareatter, Lender, a8t 18 ophon. may
axercige any one or more of the {ollowing rights and ramadies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lander shall have the right at (ts option without notice to Grantor to declara the entire Indebtedness immediately
cue and payable, including sny prepayment penalty which Gramtor would be required to pay.

UCC Remadies. With ragpect to all or any part o! the Perscnal Property, { ander shall have all the rights and remedios of & spcurad party
under the Unitorm Commercial Code.

Collsct Rents. Lender shall have the right, without natice to Grantor, to teke porsession of tha Property and coHlect the Rents, ncluding
amounte past due and unpaid, and apply the net proceeds, over and above Lander's Costs, against the Indebtadness. In funhorance of this
right, Lander may requirg any tenant or other user of the Proparty to make payments of rent or use fees directly to Lander. 1 the Rants ara
coltected by Lender, then Grantor irrevocably designates Lender as Grantor’'s attornay-in-tact to endorse instrumenis racaived n payment
theraot in the name of Grantor and to negotiate the same snd coVect the proceads. Faymenis by tenants or pthar waers o Lander n
rasponse toc Lander's demand shall satisfy the obligations for which the payments are made, whathar or not sny proper grounds o1 the
demand axisted. Lender may exercise its rights under this subparagrapb eithar in parson, by agent, or through B receiver.

Appoint Receiver. Lender ghall have the right to have & recaiver appoinied to take possession of all or sny part ot tha Proparty, wIth 1 b
powar to protact and preserve the Property. 1o oparaie iha Property preceding toreclosure of sale, amd to collect the Renie fram tha
Property and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may sarve without
bond it permitted by law. Lander's right to the appointmant of a receiver shall exist whether or not the apparent value of the Praperty
exceads tha Indebtednass by a substantial amount. Employment by Lender sheil not tisquality a person from sarving #3 a recsivar

Judiclal Foreclosure. Lendar may obtain a judicial decree fareclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sate. Lender shall be authorized to take possassion of the Property and, with or without teking such possasaion, after giving
notice of the tme. place and terms of sals, together with a description of the Property to be sold, by publication once a waak tor thrae (3}
succhssive weaks in some newspaper published in the county or counties in which the Real Proparty to ba moid is iocated, to sall the
Property {or such part or parte theraof as Lender may from time to time elect to sell) in tront of the front or main door of the courthousn of
the county in which the Property 10 be soid, or 8 substantial and material part theraof, is located, at public outcry, 1o the hghest bidclar tor
cash. It there is Real Property to ba sold under this Morigage in mora than one caunty, publication shall be made in all counties where 1he
Real Property to be sold is located. it no newspaper ig publishad in Bny county in which any Real Proparty to be sold is lgcated, the nalice
shall be published in a newspsper published in an adjoining county for three {3) successive weaaks. The sale shall be held between 1he
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axarcisa of the power of sale under this Mortgage. Lander may bid at
any sale had under the tarms of this Mortgage and may purchase the Property if the highest bidder theretore. Grantor haraby waivas Any
and all rights to have the Proparty marshailted. In exercising ite rights and remadise. Lender shell be frea 1o sall all or any part of the
Property togethar or ssparately, In one sale or by separate sales.

Deficlency Judgment. if permitted by applicable law, Lender may obtain a judgmant for any deficiency remaining in the Indabtadnest G
to Lender after applicetion of sll smounts received from the exarcise of the rights provided in this saction.

Tenancy at Sufferance. [t Grantor remains n possession ol the Froperty aftar the Property is sold as provided above or Lendar atherwisn
bacomes entitled to possession of the Property upon defaull of Grantor. Grantor shall become & tenant at sufferance o! Landar or thn
purchaser ot the Property and shall. at Lender's option. aither (4) pay a reasonable rental for the use ol the Property, or (bl vacata tha
Proparty immadiataely upon the demand of Lender.

Other Remedies. Lender shail hava sll other rights and remedies provided in this Mortgage or the Note or available at I Or 1 agQuity

Sale of the Proparty. To the extent permitted by applicable law. Grantar hereby waives any and all right to have the property marshalod
In exerciging its rights and remedies, Lender shali ba free to sall all or any part of the Property together or separately, in one gaie or by
saparate salgs. Lender shall be entitlad to bid at any public sale on ali or any portion of the Proparty.

Notice of Sale. Lender ghall give Grantor reasonabie natice of the time and place of any public sale of the Personal Property of ol the nme
atter which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall moen nolice
given at least ten {10} days bafore the time of the sale or disposition,

Walver: Election of Asmedien. A waiver by any party of a breach of a provision cf this Mortgage shall not consliitute a waiver ol o
prejudice the party’s rights otherwise to demand strict compliance with that provieion or any other pravision. Election by Lendar Lo pursue
any romady shall not exclude pursuit ot any other remedy, and an election to make expenditures or take action to parform an obhgatuon of
Grantor under this Mortgage atter fallure of Grantor to perform shalt not atfect Lender's right to declare a default and exercisa ts remedias
under this Mortgsage.

Attorneys’ Fees; Expenses. If Lender institutas any suit or action to enforce any ot tha tarms of this Mortgage, Lender shail e antiting 10
recover such surm as the court may adjudge reasonabie as atiornays’ fees at trial and on any appeal. Whathar of not any courl achaon e
involvad. all reasnneble expenses incurred by Lender that in Lander’'s opinion are necessary at any tima {or the protection Ol 18 Inlerast or
the enforcemant of itg righta shall becoma a part ot the Indebtednsas payable on demand and shalil bear intarast from the date ol
axpenditura until repaid at the rate provided for in tha Mote. Expenses coversd by thia paragraph includa, withautl limitauon, Rowpver
subjact to any limits under applicable law, Lendar’s attorneys’ fees and Lendar’'s legal axpensas whather or not thera 18 & fawsuwl, including
attorneys’ tees lor benkruptcy proceadings {including efforts to modify or vacste any autornatic stay or injunction), sppaai amd any
anticipated post judgment collection services, the cost ol searching records, obtaining title reports {including toreciosure reparist.
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surveyors' reports, and appraisai fees. and title insurance, to the extent parmitted by apnlicable law. Grantor also will pay any cour! costs,
in addition to all other syms provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitalion any notice of detautt and any
notica of sale to Grantor, shall be in writing, may be sant by telatacsimile (uniess ctherwise required by tawl, and shail ha effective when
actually deliverad, or when gdeposited with 8 nationally recognizéd overnight coufier, or, if mailed. shall ba deamed effective when depokited m
the United States mali first class, certitied or registarad mail. postege prepaid, directed 1o the addressas shawn ngar the beginming of this
Morigage. Any party may change its address lor notices under this Mortgage by giving tormal written notice 10 the other parties. speciyingg
that the purpose of the natice is to change the party’'s address. All copies of notices of foreclosure from the hotder of any lien which has
prionty over this Morigage shall be sent to Lender's address, as shown nesr the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all times ot Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellanecus provigions ara & part of this Mortgage:

Amendments. This Mortgage, together with any Relsted Documents, constitutas the entire undarstanding and agraement of the parties ot
¢ the matters set torth in this Mortgage. No alteration of or smandment to this Mortgage shall be effective unless givan in writing and
signad by the party or parties sought to be charged or bound by the slteration or amendment, ‘

Annual Reports. it the Property is used for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon requesl. &
cartifind statamant of net operating incoms recaived from the Property during Grantor's previcus fiscal year in such form and datail o
Lendor shali raquira. "Net operating income® shall mean a4 cash recaipts from the Property less all cash expenditures made in connection
with the operation of tha Property.

Applicable Law. This Mortgege has been delivered to Lender and acceptad by Lender in the Stats of Alabama. Subjact to tha provisions
on arbitration, this Mortgags shall be governad by and conatrued in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agres that all disputes. claims snd contraversias between them, whether individual, joint, o class In
nature, arising from this Mortgags or otharwise, Including without kmitation contract and tort disputss, shall be erbltrated purausnt 10 the
Rules of the Amaerican Arbitration Association, upon reguest of either paty. No asct to take or dispose of any Collataral shall constitute 2
waiver ot this arbitration agreement or be prohibited by this arbitralion agreamant. This includes, without Wmitation, oblsining injunctive
relie! or a temporary restraining order; invoking 8 powar of sale under sny deed of trust or mortgage: obtsining a wn!t of attachment or
imposition of a receiver; of axercining any rights relating to peraonal property, including taking or disposing of such property with or withoul
judicial process pursuant 1o Article 9 of the Unilorm Commercial Code. Any disputés, claims, or conteoversies concerning the lawtulness or
roasonableness of any act, or exercise of any right, concerning sny Collateral, including any claim to rescind, reform, of otherwise modity
any agregment ralating to the Colistaral, shall also be arbitrated,. provided however that no arbitrator sha® have the right or 1be power 10
gnjein or restrain any act of any party. Judgment upon any awargd rendergd by any  arbitrator may be entared in any courl having
jurigdiction. Nothing in this Mortgage shall preclude any party from seeking equitable reliaf trom a court of competant junediction. The
siatute of llmitations, astoppel, waiver, laches, and sirmilar dﬂcﬁ"}l"‘lﬂﬂ Wwhich would otherwise be applicable in an sction braught by & party
shall ba applicable in any srbitrathon procesding. snd the commencemeant af an arbitration proceseding shall be deemed the commancamant
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcemant al thigs
arbitration provision. '

*

Caption Headings. Caption headings in this Mortgage are tor convanience purposes only and are nol 1o be used to intarpret or datine tha
pravigions of this Mortgage. :

Merger. There shall be nd margef of the interest or eslale craated by this Mortgage with any other interest or esilate in the Properly at any
time held by or for the benefit of Landar in any capacity, without the written consent of Lendar.

Sevarabliity. I a court ot competent jurisdiction tinds any provision of this Mortgage 10 ha invalid or unantorcaable as tc any person of
circumstance, such finding shall not render that pravision invalid or unenforceable as to any olhar parsons of circumstances. |t fapsitrie,
any such offending pravision shall be deemsad to be modified to be within the limits of enfgrceability or validity: howaver, it the olflending
provigion cannot be BO modified. it shall be stricken and all other provisions of this Mortgage n all other respeacts shell reman vaid and
enforceable,

successors snd Asuigns. Subject to the Wmitations stated in this Mortgage on tranafer of Grantor’s intarest, this Mortgage shail be nnding
upon and inure to the benefit of the parties, thair successors and agsigns. If awnership of the Property bacomeas vasted in o parson D1her
than Grantor, Landar, without notice to Grantor, may desl with Grantor's successors with reference to this Morigage and the Indeblednais
by way of forbearance or extansion without releasing Grantor from the obligations of this Mortgage or llability under the Indebtednaess

Time Is of the Esssance. Time is of the assence in the performance of this Mortgage.

Waiver of Homastead Exemption. Grantor hereby releasas and waives all rights and banefits ot the homestead exsmplion 1Aws of tha State
of Alabama as to all indebtedness secured by this Morigage.

Waivers and Consenta. Lander shall not be desmed to have waived any rights under this Morigage {or under the Relatad Documants)
uniess such waiver (s in writing and signed by Lendsr. No delay of omigsion on the part of Lendar in axercising any right shall operala as a
waivaer of such right or any other right. A waiver by any party ot a provision of this Mortgage shall not conatitute 8 waiver of or prejudhce
the party's right otherwise to demand strict compliance with that provigion or any other provigion, NO pnor waives by Lender, nor ARy
coursa o! dealing betwean Lender and Grantor, shall constitute & waiver ot any of Lender’s rights or any ot Grantor's obbgations 88 10 any
future transactions. Whanever consent by Lendar iu required in this Mortgage, the granting of such congent by Lender in any matance shal
not constituts continuing congant to subsequant instances where such consent is raguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF 'I'!':'IIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS,

GRANTOR;
Danman Conatr

This Martgage prapared by:

Name: Donna J. Schmidt
Address: 2864 Pelham Parkway
City, State. Z2iP: Pelham, Alabama 351243

—_— — mmwmm_ SE T TR T LGl - S e G



03-17-1998 MORTGAGE Page B
Loan No 0075 {Continued)

o —————

STATEOF  _Alabama. .. . o —— }
| 88
couNTyOoF  Shelby . .-

| the undersigned authority, s Notary Public in and for said county in Baid state, hereby certify that Henry Denman, Presicdent, of Danman
Construction Co. Inc.. B corporation, is signed to the foregoing Mortgage and who is known to me, acknowladged betare me on thes day thal, g
being informed of vhe contents of sald Mortgage, he or she, as such officer and with tull suthority, sxscuted the same valuntasly tor and as the

act ot said corporation. .
Given under my hand and official seal thla 1l7th  _ day of ‘

My commission oxpires

- — - r—

NOTE TO PROBATE JUDGE

This Mortgage secures opsn-end or revolving indebtedness with residentis! real property of intarasts: therefore, under Section 80-22-2i11b.
Code of Alabsma 1975, as amendad, the mortgage filing privilege tax on this Mottgege should not sxcond $.18 for emch $100 (v traction
thargot} of the credit limit of ¢ ___ provided for harein, which ia ths maximum principal indebtedress 10 ba secured by this

Mortgage at any one tima.
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