WHEN RECORDED MAIL. TO: inst ¥

Regions Bank
2984 Pelham Parkway
Pelham, Al 35124

t & 1998-09618

SPACE A N

" o

$
Regions -
Bank
CONSTRUCTION MORTGAGE

THIS MORTGAGE IS batween J. Elliott Corp., whose address is P. O. Box 523, Alabaster, AL 35007 (referred to
below as “Grantor"): and Raglons Bank, whose address is 2964 Pelham Parkway, Pelham, AL 35124 (referred to
below as “"Lender”).

GRANT OF MORTGAGE. For valuable conuideration, Grantor mortgages, grants, bargains. selis snd conveys to Lender &l ol Grantor's nghl
title. and interest in and to the following described resl property, together with al! existing or subsequently erected or affixad butdings,
impravaments end fixtures; all essements, tights of way, and appurtenances, all water, water rights, watercourses and ditch rights Uncluding
stock in utilities with ditch or irnigation rights): and all other rights, royalties, and profits relating to the real property, including wilhout hrilation
all minerals, oil, gas. geotharmal and similar mattars, located in Sj'mlb*y; County, State of Alabama (the "Real Property™):

Lot 55, according to the map of Forest Hills, 2nd Sector, recorded in Map Book 21, Page 50 A & B, in
Probate Office of Shelby County, Alabama. -

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presantly assigns to Lender ali of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Propeny
In addition, Grantor granta to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not! otherwise defined n this
Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All reterances 1o doitar srmounts shall mean
amounts in lawful monay of tha United States of America.

Grantor. The word "Grantor™ means J. Efott Corp,. The Grantor {8 the mortgagor under this Martgage.

Guarantor. The word “Guaranter” mesns and includes without limitation esach and all of the guarantors, suretias, and sccommaodation
parties in cannaction with tha Indebtedness.

Improvemants. The word "Improvemsnts”® means and includes without limitstion all axisting and future improvemanis. Duldhngs,
structures. mobite homes affixed on the Res! Property, {acilities, additions, replacements and other construction on the Raal Proparty.

indebtedness. The word "Indebtedness™ means ail principel and intarest payable under the Mote and any amounts expendard or advanced
by Lender to discharge obligations of Grantor or expenses incurrad by Lender to snforca obligations of Grantor under this Maortgage,
together with intarest aon such amounts as provided in this Mortgage. In addition to tha Nota, the word “Indebtedness” includas all
obligationa, dabts and liabllities, plus interest therson, of Granter 10 Landar. or any ong of more of them, 88 weil as all clams by Lender
against Grantor, or any one or mora of them, whather now existing or heraattar ariaing, whether ralated or unreiated to the purpose of 1hn
Note. whether valuntary or otherwise, whether due or not dus, absotute or contingent, liquigatad or unliquidated and whathar Grantor may
he liable individually or jointly with others, whether obligated as guarantor or otherwise, and whather racovery upon such Indebtedness may
be or herastter may become barred by any statute of limitations, and whethar such indebtadness may he or hareatiar may hacoma
otherwise unenforceable,

Lender. The word "Lender” means Regions Bank, ita successors and assigns. The Lender is the mortgagee under thig Mortgagr

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all astignmants amd
sacurlty intarest provisions ralating to the Parsonal Property and Rents.

Note. The word "Note” maans the promissory note or credit agreement dated March 12, 1998, in the original principal amount of

$115,000.00 from Grentor to Lander, together with all renewals of, extensions of, maditications af, retinancings cof, censohdanons of
and substitutions 'or the promiesory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTERESY RATE

Parsonal Proparty. The words "Parsonal Propaerty” mean all squipment, fixtures, gnd other articlas ot personal property now or hergalior
owned by Grantor, and now or hereafter attached or attixed to tha Raal Property; together with all accessions, parts. and additions to. all
repiacamaents of, and all substitutions for, any of such property; and togather with all procesda (including withoul hmitation all insuranoe
procesds and refunds of premiumag] from any sale or other digposition of tha Praperty.

Property. The word "Property” means collectively the Real Proparty end the Parsonal Property.
Real Proparty. The words "Real Propsrty™ mean tha property, interests and rights described above in the "Grant of Mortgage” section

Related Documents. The words "Related Documents™ mean and include without limitation ell promissory notes, cradit agreements, loan
agresmenta. environmantsl agreaments, guarantied, security agreemants, mortgages. deads ol truat, and all othar instruments. agreaments
and documants, whather now or hereafter existing, executed in connection with the indabtedness.

Rents. The word "Rents” mesna all present and future rants, revenues, income, issues, royalties, profits, and other benehts denved from
the Proparty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {%) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF ARANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENYS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 1o Lender &l amounts sacured by this
Mortgage as they become due, and shall atrictly pertorm all ot Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa ot tha Proparty shall be governad by
the following provisions:

Passession and Use. Until in default, Grantor may remain in possession and control of and opesete and manage the Property and collaect
the Rents trom the Prapearty.

Duty to Maintain. Granter shall maintain the Properly n tenantable condition and promptly partorm all repairs. replacements.  and
matntenance NAacAssary to prasarve Its value,

Hazardous Substences. The terms "hazardous waste.” "hazardous substance,” "disposal.” "relesse,” and "threatensd releasa.” B5s used
this Mortgage, akal! have the same meanings as sei forth in the Comprahansive Environmental Reapense, Compenaation, and Labdiy Act
ot 1980, as amendad, 42 U.S.C. Saction 9601, et seq. {"CERCLA"), the Superfund Amendmaents and Reauthorization Act of 1988, Pub L
No. 99-499 (“SARA"}), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.. the Aesource Conservation and
Recavery Act, 42 U.5.C. Section 6901, at seq., or other applicable stete or Federsl laws, rulas, or regulations adopied pursuant ta any of
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the foregoing. The terms “hazardous waste™ and “hazardous substance” shall alec include, without limitation. petreleum and patrolsum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: (&} During the pariod of Grantor's
awnarship of the Property, there has been no use, genaration. manufscture, atorage, trestment, disposaal, relesse or thrastenad release ol
any hazardous waste or substance by any person on, under, about or from the Property. (b) Grantor has no knowledge of. or resson 1o
believe that there has beon, except as previously disciosed to and acknowledged by Lender in writing, 1) any use,  panarstion,
manutactura, storage, treatment, disposal, releasse, or threatenad release of any hazardous wasta or subatance on, under, sbout or from tha
Proparty by any prior owners or occupanis of the Property or lii) any actual or threatened litigation or clmms of any kind by any person
relating 1o such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) naithar Granlor not sny
tenant, contractor. agent or other authorized user of the Proparty shell use, genarate, manutacture, store, treat, dispose of, or relapss any
hazardous waate or substance on, undar, gbout or from the Property and (i) any such activity shall be conducted in compliance with all
spplicable federsl, statg, and local lawa, regulations and ordinances, including without limitation those laws. regulstions. and ordinances
described above. Grantor authorizes Lender snd ite agents t¢ entar upon the Property 10 make such inspections snd tests, at Grantor’s
expense, as Lander may deem appropriate to determing compliance of the Property with this sectian of the Mortgaga. Any mapections of
tests made by Lendar shall be for Lander’'s purposes only and shall not be construed to create any responsibifity or liability on the part of
Landar to Grantor or to any other person. The ropresentetions and warranties contained herein are based on Grantor's due diigance in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a} relepses and waives any tuture claims
against Lender for indemnity or contribution in the event Granior bacomes hable tor cleanup or other costs under any suth laws, and (hi
agress to indamnify and hold harmlass Lender against eny and all claims, losses, liabilities, damages. penaities, snd expengas which Lander
may diractly or indirectly sustain or sufter resulting from & breach of thiz section of the Morigage or as a consequence of any usk,
generation. manufacture. storage. disposal. release or threatened relesse occurring prior to Grantor’'s ownarship or interast in the Propotly.
whather or not the same was or should have been known to Grantor. The provisions of this section of the Morigage. including the
obligation to indemnity, shalt survive the payment of the Indebtedness and the satisfaction and reconveyance of tha lien of this Mortgage
and shall not be affectad by Lender’s acquisition of any interest in tha Proparty, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not ceuss, conduct or permit any nuisance nor commit, permit. or sutfer any stripping of or wastie on or to
the Proparty or any portion ot the Property. Without limiting the generality of the foregoing, Grantor will not remaove, or grant to any other
party the right to removs. any timber, minarals {including oil and gas). soil, gravel or rock products without the pricr whlten confant of
Landear.

femoval of 'mprovements. Grantor shall not demolish or remove any Improvements trom the Real Proparty withowl tha prior wrnitten
consent of Lender. As a condition to the removat of any Improvements, Lender may require Grantor to make arrangeménts nabstactory 1o
Lender to replace such improvements with Improvements of st least equsl value.

Lender’'s Right to Enter. Lender and its agents and rapresentativas may enter upon the ‘Raal Property at ail reasonabie times 10 sitend 1o
| ander's interssts and 1o Inspect the Property for purposes of Qrantcrr.'s compliance with tha terma and conditions of thia Mortgage.

Compliance with Governmental Requirementa. Grantor shall pmmptf’,r comply with all laws, ordinances, and ragulations, now or hareatfior
in eftect, of all govarnmental authorities appliceble to the use or occupancy of the Proparty. including without imitation. the Amencans
With Disabilitins Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance turing any
proceeding. including appropriste appeals, so long as Grantor has natitied Lander in writing prior 19 doing 50 and 80 long a3, « Landar s
sole opinion, Lender's interests in the Property are not jsopardized. Lender may require Grantor {o post adequata security or & fursty bond,
reasonably satisfactory to Lander, to protect Lander’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 1o thoss
acts set forth above in this section, which trom the character end use of the Property are raasonably necessary to protect and preserve tha
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable all sums sacured by this Morgage upon
the sale or transfer. without the Lendsr's prior written consent, of alf or any part of the Resl Property. or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest therein: whether legasl, beneficial or equitable; whether
voluntary or involuntery; whether by outright sale, deed, Installment sale contract, land contract, contract for deed, laasehold intéras! with &
term greatar than three {3 years, lsmse-option contract, or by sale, assignment, or transfer of any benaficial interest in or to any land trus!
holding title to the Real Property, or by any other mathod of conveyance of Reai Praparty interast. If any Grantor is 8 caorporation, parinarshug of
limited lialzility company, transfer also includes any change in ownerghip ol mare than twenty-five percent (25%) ot the voting siock, partnership
interests or limited liability company interasts, as the case may be, of Grantor. However, this option shall not be axprcised by Lendar it such
axarcign i prohibited by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisicns relating to the taxes and liens on the Property are a part of this Morigage.

Payment. OGrantor shall pay when due (and in all avente prior 10 delinquancy) all taxes, payroll taxes, spacial taxes, assassmnots. water
charges and sswer service charges levied against or on account of the Property, and shall pay when due all claims for wark dane on or Tor
services randarad or material furnishad to tha Property. Grantor ghall maintsin the Property fres ot all liens having priority over or aqual 10
the interast of Lender under this Mortgage. except for the lien of texes and assessments not dua, and except as otherwise provided in the
tollowing paragraph.

Right To Contest. Grantor may withhold payment ot any tax, assessment, or claim in conmection with a good faith dispute over the
obligation to psy, 8o long as Lender's interest in the Property I8 not jsopardized. If a lien arises or is filed as a result ol nonpayment,
Grantct shall within fifteen {16} days sfter the lign arizes or, if a tian is filed, within titteen {15} days after Grantor has nohce of 1he hiling.
secure the discharge of the lien, ar if requested by Lender, depasit with Lander cash or a sutficient corporate surety bond or othar securnly
satislactory 1o Lender in an smaount sufticiant to discharge tha tien plus any costs and attorneys’ fees or othaer charges that could accrun as
a result of 8 forsclosure or sale under the lien. In any contest, Grantdr shall defend itaslt and Lender and shall satisty any adverse judgment
before entorcement against the Property. Grentor gshall name Lender as sn additional obligee under any suraty band furmihed 0 the
contest proceedings,

Evidence of Payment. Grantar shall upon demand turnigh to Lender satistactory evidence of paymant of the taxes or assessments and shall
authorize the appropriata governmental otficial to deliver to Lendar at any time a writien statement of the 1axes and assessmants AQAINLT
the Property.

Notics of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commanced, any services ara furrmshed, or
any matarials are supplied to the Property, it any machanic’s lien, matarialmen’'s lian, or other lien couid be asserted on accound of the
wark, saervices, or materiels. Grantor will upon request ot Lender furnish tc Lender advance sssurances satistactory to Lander that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisians relating to insuring the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and rmaintain policies ot fire insurance with atandard axtended covarpge endorsaments on
a replacement basis for the full inaursble value covering all Improvements on the Renl Property in an amount sutficient 1o avoid spphcation
ol any colnsurence clause, and with a standard mortgagee clsuse in favor ot Lender. Grantor shsll aleo procure and mainan
comprehansaive genaral lisbility ineurance in such goverage amounts as Lender may request with Lender being namad as additionsl \neurocs
in guch Habllity insursnce policies. Additionally, Grantor shall maintain such othar insurance, including but not limited 1o hazard, business
intarruption and boiler insurance as Lendsr may require. Palicies ehall be written by such insurance companies and in such form ag may be
reasonably acceptable te Lender. Grantor shall deliver to Lender cartificates of coverage trom each insurer containing a stpulation that
coverage wil not be cencelled or diminished without a minimum of ten {10) deys’ prier written notice to Lendar and not contaimng any
disclaimear of the ingurer's liability for tailure to give such notica. Each insurance policy also ahall include an andorsament praviding that
coverage in favor of Lender will not be impaired in any way by any act, omissien or detavult of Grantor or any other parson.

Appication of Proceeds. Grantor shall promptly notify Lender of any loss ot damage to the Property. Lander may make proot of loss
Grantor tails to do so within fitteen (15} days o! the casualty. Whether or not Lender's security s impaired, Lender may, at its aiecton,
apply the proceeds to the reduction of the Indebtedneas, payment of any lien aftecting the Property, or the restoration and retpar of the
Property. !f Lender etects to apply the proceeds to restoration and repair, Grantor shall repair or repiace the damaged or destroyed
Improvements in a manner satigtactory to Lender. Lander shall, upon satisfactory proct of such expenditure, pay or reimburse Grantor from
the procesds for the reasonable cost of repair or restoration if Grantor i8 not in dafault under this Mortgage. Any proceeds which have nol
bean disbursed within 180 davse after their recsipt and which Lender has not committed to the repair or restoration c! the Proparty shail b
ugad firat to pay any amount owing ta Lender under this Morigsge, then 10 pay accrued intarest, and the remainder, if any, shall e apphed
to the principal batance of the Indabtednesas. If Lander holds Bny proceeds aftar paymant in full of the Indebtedneas, such procaeds shall be
paid to Grantar.

Unexpired insurarice at Sale. Any unexpired insurance shall inure 1o the hanefit of, and pesk to. the purchasar of the Properly coverad by
this Martgage at any trustee's sale or other sale held under the provisians ot thia Morigage, or at any foraclosure salm of such Property

Grantor’'s Raport on Insurance. Upon request of Lender. howeaver not more than once a year, Grantor shall furniah to Landar a report on
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each existing palicy ot inaurance showing: (8} the name of the insurer; {b) tha risks insured; (c) the amount of the policy: {d} the property
insured, the then current replacement value ot such property, and the manner of determining that value; and (8} the expiration date of the
policy. Grantor shall, upon raquast of Lender, have an indepandeant appraiser satisfactory 10 iander datarmina tha cash valus replscement
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgsge, or if sny action or proceading i commencad thal
would materially atfect Lender’s interasts in the Property, Lender on Grantor's behaH may, but shall not be required to. take any action tha
Lander deams appropriate. Any amount that Lender expends in 50 doing will bear intergst at tha rate provided tor in the Naole from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lendar’'s option, will (8 ba payable on demand. b} b
added to the balance of the Note and be apportioned among and be payable with any instaliment payments to becoms dua dunng aither () the
tarm of any applicable insurance policy or {ii) the remaining tarm of the Note, or (¢} be treated as & ballpon payment which will e due and
payahie at the Note's meturity. This Martgage also will sacure payment of these amounts. The rights provided for in thie paragraph aball be n
addition 10 any other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Landar shall not be
construad as curlng the default so as 1o bar Lender from any remedy that it otharwise would have had. -

WARRANTY: DEFENSE OF TITLE. The following provigions relating to ownership of the Property ara a part of this Mortgage.

Thtla. Grantor warrants that: 18] Grantor helds good and marketable title of recerd to the Property in {ae simple, free and Claar of all hens
and ancumbranceg othar than those got forth in the Real Property description or in gny title ingurance policy, title raport, or hinal LBUe opimon
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantar has the full right, powar, and authofity 1o
sxacute and deliver this Mortgage to Lender,

Defonse of Title. Subjsct to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property agamnst
the lawlul claims of all pargons. In the avant any action or proceeding is commanced that quastions Grantor's titla or tha interest of Lander
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding. bu
Lender shall be entitled to participate in the proceading and to be representad in the proceeding by counsel of Lander’'s own chowie, and
Grantor wiil deliver, or ceuse to be dslivered, to Lender such instruments as Lender may request from time to tme to parmit such

participation.

Complisnce With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes with sll existing appli:able laws,
ardinances, and ragulations of govarnmental suthorities.

CONDEMNATION. The following provisions relating 10 condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. (! all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchese in lieu of condemnation, Lender may at its election require that all or any portion of tha nat proceeds of the award be applied to
the Indsbtadnese or the repair or raestoration of the Property. ;The net proceeds of the award shall mean the award after paymant of all
reasonable coats, axpenses, snd attornays’ fees incurred by Lender in‘\connection with the condemnation.

PFroceedings. | any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shali promptly taka
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceading. but
Lander shall ba antitled to particlpate in the proceeding and to ba represented in the proceading by counset of its own chaica, and Grantor
will deliver or cause 1o be delivered to Lander auch instrumanta as may be raquestad by it from tima o tims (o permit such participaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERANMENTAL AUTHORITIES. The following provisions relating to governmsanial taxes,
teas and charges are a part of this Morlgage:

Currant Taxas, Faes and Chargas. Upon reguest by Lender, Grantor shall executle such documents in addition to this Morigaga and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall réimburae Lander tor
all taxes, as described below, together with all expenses incurred in recording, pertecting or continuing this Mortgage. including withour
mitation all taxes, feas, documentary stamps, and other charges for recording or ragietering this Mortgage.

Taxes. The follawing shall conetitute taxes to which this section spplies: {a) 8 spectfic 1ax upon this type af Mortgage or upan all or any
part of the Indebtedneas secured by this Mortpage: (b) a spacific tax on Grantor which Grantor is sutherized or required to dedoct from
paymeants on the indebtadness secursd by this type of Mortgage: (c} 8 tax on this type of Morigage chargaable against the Londer o the
holder of the Note: and (d) a spacific tax on all or any portion of the indebtedness or on payments of principal and intarest made by
Grantor,

Subsequent Taxes. If any 18x 10 which this section applies i8 enacted subsaquent to the date of this Mortgage, this event shall bave tw:
same altect ap an Event of Detault |as defined below), and Landar may axarcisg sany or all of its availabia ramadies tor an £ vent of Dafault
as provided below unless Grantor either (sl pays the tax betore it bacomas dalinquent, or (bl conteats the tax as provided abowve in tha
Taxes and Liens section and deposite with Lender cash os a suthicient corporata surety bond or other security satisfactory 1o Londer.

SECURITY AQREEMENT: FINANCING STATEMENTS. The following provisions rolating to this Morigage as a security agregment ara & part ol
thisa Martgage.

Security Agresmant. This instrument shall canstitute a security agraement 10 the extant any of the Property cornstitutas tixtures or other
perscnal property, and Lender shall have all of the rights of & secured pearty under the Unilorm Commercial Code as amendad trom time o
tHime,

Security Intereat. Upon reguest by Lender, Grantor shall execute finsncing statements and 1ake whatever other action 1s requested by
Lendsr to pertact and continue Lender's security interest in the Rents and Parsonal Property. in addition 1o recording this Mortgags in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed countarparts. copes of
reproductions of this Mortgage as a financing statemsnt. Grantor shall reimburse Londer for all expenses incurred in perfecting of
continuing this security interest. Upon default, Grantor shali assemble the Parsonel Property in a8 manner and at a place reasconabiy
conveniant to Grantor and Lendar and make it aveilable to Landar within three (3) days after racaipt of written demand from [ endar

Addrasses., The mailing addresses of Grantor (debtor) and Lender {secured party}, from which information concarning the sacunty inlarest
grantad by this Mortgesge may be obtained (each as required by the Uniformn Commercial Code), are as steted on the hrst page of thes
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The lollowing provisions relating to further assurances and attorngy-in-tact are a part of this
Maortgage.

Further Assurances. At any time, and krom time to tima, upon reguast of Lender, Grantor will make, exeacute and deliver, or will cause 1o
be made, executad or delivered, 10 Lender or to Lender's designee, and when requestec by Lender, cause to be filed, racorded. retfiled. or
reracorded, 85 the case may be, at such umas and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, security deeds, security sgraemaents, financing statemants, continuation stataments, instruments of further assurance
cartificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to etfectuate, completa, parfect,
continug, or preserve (&) the obligations of Grantor under the Nota, this Mortgage, and the Related Documents, and (b} the lians and
socurity interests created by this Mortgage as lirst and prior liens on the Property. whether now owned or hergahter agquired hy Grarior
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lendasr for all costs snd expanses incusrad
in connaction with the matters referred to in this paragraph.

Attorney-in-Fact. I Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do 8o for and 10 the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attorney in-fact for the
purpose of meking, exacuting. delivering, fiing, recording. and doing s!l other things as may be necessary or desirable. in Lender’s sole
opinion, to accomplish the mattars referred to in the praceding paragraph.

FULL PERFORMARNCE. If Grantor pays all the Indebtedness, including without limitation all advences sacurad by this Morigage. when tue sl
otherwise performs all tha obligetions impossed upon Grantor under this Mortgage, Lender shall execute and daliver to Grantor 8 suitabln
satisfaction of this Morigage snd suitable statements of termination of any financing statement on file svidencing Lander's secunty mlarest m
the Ronts and the Paersonel Property. Grantor will pay. if permitied by applicable |aw, any reasonable tarmination tee as determined by Lender
from tima to time.

DEFAULT. Each of the following, st the option of Lender, shall constitute an avant of dafault {("Event of Default™) under this Morigage:
Default on Indebtedness. Fallure of Grantor to make any paymsent whan due on tha Indebtadnass.

Dafault on Othar Paymants. Failure of Grantor within the time required by this Mortgage to make any payment for faxes or insurance. ar
any other payment necessary 10 pravent liling of or to aftact discharge of any lien,

Compliance Default. Fallure of Grantor to comply with any other term. obligetion. covenant or condition containad in this Marlgags, tha
Note ar in any of the Relatad Documents.
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Defautt in Favor of Third Partiss. Should Grantor datault undar any loan, extension of credit, sscurity agreament, purchass or sales
agrsement, or any other agreement, in tavor of any other craditor or parson that may matertally affect any of Grantor’'s property or
Grantor's ability to repay the Note or Grantor’'s ability toc perform Granter's obligations under this Mortgage or sny of the Reisted
Documants.

False Statemants. Any Warranty. rapragantation ar statamant made or furnishad 1o Lendar by or on bahall ol Grantor under this Mortgage
the Nota or tha Related Documents ia falze or misleading in any material ragpect, eithar now or at tha tima made or furnighed.

Defective Collateralizetion. This Mortgage or any of the Related Documents ceases to be in full force and atfect lincluding fallure ol any
collateral documents to create a valid and parfactad security intarest or lian] at any time and for any resson.

Insolvency. Tha dissolution or termination of Grantor's existence as a going busineas, the inaclvency of Grantor, the appointmen! af &
receivar for any part of Grantor‘s property, any assignment tor the banefit of craditors, any type of creditor workout. or the commencement
ot any procesding under any bankruptcy or irsolvency laws by or agsinst Grantor,

Foreclosure, Forfeltwe, #c. Commencement of fareclosure or forfeiture proceedings, whether by judicia) procegding, self halp.
reposasasion or any other maethod, by any creditor of Grantor or by any governmsntal agency againet any of the Property. Howaver, this
subgection shall net apply In the event of & good faith dispute by Grantor as to tha validity or resscnstlensass of the cleim which is the basis
o} the foreclosura or forefeiture proceeding, provided that Grantor gives Lender written notice of such cleim and turnishes raserves or a
surety bond for tha claim satisfactory to Lender,

Brasch of Other Agreement. Any breach by Grantor under the terms of any othar agreament between Grantor and Lendar that 1s not
remediad within any grace period provided therein, including without limiation any agreement concerning any indabiadrness or other
ohligation of Grantor to Lender, whether axisting now or later.

Events Affecting Guaramtor. Any of the preceding events occurs with reapect to sny Guarantor of any ot the Indabtedness or any
Guarantor dies of becomees incompetent, or revokes or disputes the validity of, or liability undar, any Guaranty of the Indebledness.

Adverse Change. A material adveras change cccura in Grantor's financial condition, or Lander believes the prospact ot paymani or
periormance of the Indabtadnass is impairad.

Insscurlty. Lender !n good 1aith desams itself ingecure,

RIGHTS AND REMEDIES OM DEFAULY. Upon the occurrence of any Evant of Default and st any time thereafter, Lender, at 18 cpthon, may
axarcise any one or more of tha following rights and rernadies, in addition to any other righta or remedies providad by law:

Accelerate Indebtedness. Lander ahall have the right at its cption without notice 1o Grantor to declare the antira Indebtedness immead.ataty
due and payable, including any prapayment penalty which Grantor would be required to pay.

UCC Aemadiss. With respect to all or any part of the Farannﬁ Prapérty, Lender shail have all the nghts and remedies o! &8 secured parly
undger the Unitermn Commercisl Code.

Collsct Rants. Lender shall have the right, without notice to Grantor, to take posgession of the Property and collact the Rants. including
amounts past due and unpald, and apply the net proceads, over and above Lender’s costs. sgainst tha [ndebtadness. In furtherance of this
right, Lender may require any tanant or other usar of the Property tc make payments of rent or use fess diractly to Lender. i! the Aents are
collacted by Lendsr, then Grantor irrevacably designates Lender as Grantor’'s eftorney-in-fact to endorse instruments received in payment
thereo! in the nama af Grantor and to negotiate the same and collect the procesds. Paymants by tenants or other usara to Lender n
regponese to Lender’s demand shall satiafy the obligations for which the paymants are made, whether or not sny proper grounda for the
demand existed. Landar may exerciae ita righte under this subparagraph sither in person, by agent, or through a receiver.

Appoint Raceiver. Lander shall have the right to have a receiver appointsd to take pogssssaion of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sals, and to collact the Rents from the
Property and apply the proceeds, over and above the cost of the raceivarship, agsinst the Indabtedness. The receiver may serve without
bond if permitted by law. Lender’'s right to the appointment of a recsiver shall exigt whether or not the appareant value of the Property
exceads the Indebtedness by a subatantial amount. Emplaymant by Lender shall not disquality s parson trom sarving as a receiver

Judicial Forecloasure. Lander may obtain a wdicial decree forecloaing Grantor's intarest in all or any part of the Property.

Nonjudicisl Sale. Lender shall be authorized to teke posasasion of the Property and, with or without taking such possesssion. attar grang
notice of the time, place and terma of sale, together with a daecription of the Property to ba sold, by publication once & week tor thres (3)
succasaive weaaks in some newspaper published in the county or countiea in which the Raal Property to be soid ia located, to sell the
Proparty (or such psrt or parta tharaof as Lendser mey from tima to time slect to sell} in front of the front or main door of the courthouse of
the county in which the Property to be sold, or a subatantial and material part thareof, is locatad. at public oulcry, 1o the highast bidder for
cagh. If thare is Raal Proparty to ba sold under this Mortgage in more than one county, publication shall be made in ali counties where the
Real Proparty 0 be sold is Jocated. 'f no newspapar is publishad in any county in which any Real Property 1o be sold is located. the notice
shall be published in & newapaper published in an adjoining county for three (3] successive weaks. The ssie shall be hald betweaan the
hours of 11:00 a.m. snd 4:00 p.m. on the day designatad for the exercise of the power of sale undar this Mortgage Lander may bid at
any sale had under the terms of this Mortgage and may purchase the Property it the highest bidder therefors. Grantor hereby waives any
and all rights tc have the Property marshalled. in exerciging ite rights and remadies, Lander ahsll be free to sell all or any part of the
Property together or saparately, In ona sals or by separate salss.

Deficiency Judgmant. |t permitted by applicable iaw, Lender may obtain a juigmeant for any deficiency remaining in the indabtedness dus
to Lender atter appiication of all amounts received from the exercige df the rights provided in this section,

Tenancy at Suferance. |f Grantor remains in posaession of the Property after the Property is sold ss provided above or Lender otharwise
becomas antitled to possession of tha Property upon defsuit of Grantor, Grantor shall bacome s tenant at sufferance of Lender or the
purchaser ol the Prapsrty and shall, at Lender's option, aither (a) pay a reasonsbie rental for the use of the Property, or {bl] vacsie the
Property immeadiately upon the demand of Lender.

Other Ramadias. Lander shall heve all other righte and remediesa provided in this Mortgagse or the Note or aveilable at law or in equity.

Sals of the Property. To the sxtent parmitted by applicable law, Grantor hereby waives any and all nght to have the property marshalled
In exercising ita rights snd remedies, Lender shall ba tres to sell all or any part of the Proparty togather or saparately. in one aals of by
agparate sales. Lender shall be antitiad to bid at any public sale on sll or any pertion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of tha Personal Property or of the nme
attar which any private sals or other intended disposition of the Persoral Property is to be made. HReasonable notice shall mean natice
given at leaat ten (10) days befara the time of the sale or disposition.

Walver: Election of Remedies. A walver by any party of 8 breach of & provision of this Mortgage shall not constilute a waiver of or
prajudica the partys righta otherwise to damand strict compliance with that provision or any other provision. Election by Lender 1o pursua
any ramedy shall not axclude pursuit ot any cther remedy. and an alection to meke expendituros or take action t¢ partorm an obligaton of
Grantor under this Mortgage after tallure of Grantor to perform shall not attect Lender’s right to declere a detault and axercise its remedias
under this Mortgage.

Attorneys’ Fees: Expenses. |f Lender ingtitutes any suit or action to enforce any of tha tarms of this Mortgage, Lander shall ba snutled 10
recover such sum as the court may adjudge reasonable as attorneys’ fees at trisl and on any appest. Whether or not any court action s
involved, all rassonable expenass incurred by Lender that in Lander's apinion are necessary at any time for the protection of its interest o
the enforcement of its rights ehall beacome a part of the Indebtedness payable on demand and shsll bear interest trom the date of
expenditure until repaid at the rate provided for in the Note. Expenses covered by this parsgraph include, without imitation, however
aubject to sny limits under applicable law, Lender's attorneys’ fess and Lander’s lsgal sxpenses whether or not there is a lawsuit, wcluding
attornaya’ fees for bankruptcy procesdinga (inciuding efforts to modify or vacsta any sutomatic stay or injunctionl. appeals and any
anlicipated post-judgment collection sarvices, the cost of searching records, obiaining titke reports (including foraciosure reports)
surveyors’ reports, and appraisel feea, and titie insurancs, to the extent parmitted by apphcabla lsw. Granior also will psy any court Costs.
in addition to all other suma provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without imitation any notice of detault and any
notice of gale to Grentor, ahall be In writing. may be ssent by telefacsimile (unlsss otherwise required by lawl. and shall be effactive whan
actunaily deiivarad, or whan deposited with a nstionally recognized overnight courier, or, it mailed, shall ba deamed atfective when deposded n
the United Statas mail firat ctasa, certitisd or registered maii, postage prepaid. diracted to the addrasaes shown ngar the beginning Of this
Mortgage. Any party may change ite sddress for notices unders this Mortgage by giving formal written notice to the other parties. specitying
that the purpose of the notice is to change the party’s eddreas. All copies of notices of toreciosure from the holder of any lien which has
priotity aver thia Mortgage shall be sent to Lender's address, aa shown near the beginning of this Morigage. For notice purposas, Grantor
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agrees to keep Lender informad at all times of Grantor's current address.
MISCELLANEOUS PROVISIONS. The lollowing miscellanequs provisions are a part of this Mortgage:

Amendmants. This Mortgage, together with any RAslated Documenta, constitutes the entire undarstanding and agreament of the partwas as
to the mattars set farth in this Mortgage. No alteration of or amendment to this Mortgage ahall be ettactive unless given 0 writing and
signed by the party or parties sought to be charged or bound by the alterstion or amendment,

Annusl Reports, )f the Property i8 used for purpoees cother than Grantor's residence, Grantor shall furnish to Lander. upon request, A
cortified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detal a8
Lender shall requira. "Net operating income” shall mean all cash recaipts trom the Property lass all cash expenditures mada in conmnction
with the operation of the Property.

Applicable Law. This Iﬁnﬂgng- has been deliverad to Lender and accepted by Lendar in the State of Alabama. Subject 10 the provisions
on arbitration, this Mortgage shall be governed by and construad in accordance with the laws of the Stats of Alabama.

Arbltration. Lendar and Grantor agree that ail disputes, claims and controvarsioa bhetwesn them. whathaer individual, jont. or class In
hature, arising from this Mortgage or otherwise, including without limitation contract and tort disputes. shall be’ erbitrated pursuant 10 the
Rules of the Amerlcan Arbitration Association, upon request of either party. No act to teke or dispose ot any Collatersi shall constitute n
waiver of this arbitration agreement or be prohibited hy this arbitration agreement. This includes, withoul hmitation, abtaimng injunclie
religt or & tamporary restraining order; invoking 8 powaer of sale under any deed of truat or mortgage: obtaining a writ of attachmant or
impoaition of & raceiver; or exarcising any rights reiating to personal proparty. including taking or disposing of such property with or withoul
iudicial process pursuant to Articie 9 of the Uniform Commercial Code. Any digputes, claims, or controverdies concarning the lawlulness or
raasonabienase of any act. or exercise of any right, concerning any Coliatersl, including any claim to rescind, reform, or atherwisa modity
any agrasmant releting to the Coiliataral, shall alsc be arbitrated, providad howevar that no arbitratar shall have the nght or the power 16
enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be enterad wn any court having
jurisdiction. Nothing in this Mortgage shatl preclude any party from seeking squitable reliaf from a court af competent ungdicton The
atatute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwisa be applicable in an action brought tyy a party
shall be applicable in any arbitration proceeding. and the commencement of an arbitration proceeding shall be deamad the commencament
ol an action lor these purposes. The Fadersl Arbitration Act shell apply to the construction, interpretation, and anforcement of this
arbitration provigion.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used 10 snierpret or dehne the
provigions of this Mortgage.

Merger. There shall be no marger of the interest or estate creatad by this Mortgage withr any other intarest or esiate in the Property a1 any
time held by or tor the benefit of Lender in any capacity, withngt the written consant of Lander.

Severability. It a court ot competant jurisdiction finds any pmuiniurﬂ of this Mortgage to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as 10 any other pergons or circumstances. |If feasible.
any such offanding provision shall be deamed to be madified to be within the limits of anforceabitity or validity; howevar. it the oftending
provision cannot be so maoditied, it shall be stricken and ali other provisions ot this Mortgage in sll othas respects shall ramam valdl and
anforcaable.

Successors and Asslgne. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be bonding
upen and inure to the banefit of the parties, their successors and assigns. if ownerahip of the Proparty bacomes vesied In & petson Hithar
than Grantor, Lander. withaut notice to Grantor, may deal with Grantor'a auccessors with referance 10 this Mortgage and the Indebtednass
by way of forbearance or extension without releasing Grantor from the obligations of this Martgags or lisbility under the indabtedness.

Time Is of the Esssnce. Time g ot the eesence in the pertormance of this Mortgage.

Waiver of Homestead Exemption. Grantor hareby releasas and waives all rights and benefits of the homesiead examption iaws of the Stats
of Alabems as to all Indabtedrness secured by this Mortgage.

Walvers and Conssmis. Lender shell not be deemed to have walved any rights under this Mortgage lor under 1he Related Documants|
unless such walver is In writing snd signed by Lender. No delay or omission on the part of Lender in axarcising any right shall Dperate as 4
waiver ol such right or any other right. A waiver by any party of & provision of this Mortgega shall nol constituts a waver ot or prejudoe
the party's right otherwise to demend strict compliance with that provision or any other provision. No prior waiver by Lendar. not any
course of desling batween Lender and Grantos, shail constitute a waiver of any of Lendar's rights or any of Grantor's obhgations as to any
future transactions. Whenever congent by Lender is required in this Mortgags, the granting of such consent by Lender in any ingtanca shall
not constitute continuing consant to subsequent inatances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO 15 TERMS.

GRANTOR:
J. Elliott Corp.

By: 0. W (BEAL)

J wW. Elliott. President

This Mortgage preparad by:

Nama: Donna J. 8chmidt
Address: 2964 Petham Parkway
Chty. State, ZIP. Pelham, Alasbama 35124

1

CORPORATE ACKNOWLEDGMENT

STATEOF _ Alabama .. . _ . ....._)
) 88
COUNTYOF _ Shelby . . ____ . _..__}

I, the undersigned authority, a Notary Public in and for spid county in said atats, hereby certity that James W. Elliott, President, ot J. Efott
Corp., 8 corporstion, i signad to the foregoing Martgage and who is known to me, acknowledged bafors me on this day that, baing mtormed o1
the contents of sald Mortgage, he or she, ss such otficer and with full puthority, executed the sams voluntarily for and as the act of s8]
corporation.

Given under my hand and official seal this __ 12th day of

RN LA S N T R bl

My commission axpires
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NOTE TO PROBATE JUDGE

This Mortgags sscures open-snd or revolving indsbtadnass with rasidential real proparty or misteats; therefors, under Section 40-22-2(1)b,
Code of Alabama 198785, as amended, the mortgage filing privilage tax on this Morngags should not excesd % 10 for esch $100 (or frection
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thersof) of the credit imit of 8 provided for herein, which is the maximum principal indebtednans to be secured by this

Mortgage st any ona tims.
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Regions Bank
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