$‘
RECORD AND RETURN TO: ) =
| - =
ADMIRAL FUNDING, LLC D ALE
300 OFFICE PARK DRIVE 3 S= %
2ND FLOOR ' b e S E
BIRMINGHAM, AL 35223 | & eH =2

- % (A WIRCIPTEE

- HE T

T  ili il e [Space Above This Line For Recording Data] Ll - & % *

: | * E ¥

B ] % N i 2
MORTGAGE p Sw 3o

¢ D s

M ﬁ ;

THIS MORTGAGE (*Security instrument®} is given on February 27, 1998 . The grantor is

LAVON R. SCOTT AN UNMARRIED WOMAN

{"Borrower™). This Secunly instrument is given {0 & 4

MORTGAGE SOLUTIONS, A DIVISION OF ADMIRAL FUNDING, LLC

which is organized and existing under the laws of  ALABAMA

. and whose
addressis 300 OFFICE PARK DRIVE, SUITE 2158

BIRMINGHAM, AL 35223 {*Lender"). Bomower owes Lender the principal sum of
Sixty nine thousand and 00/100*>**

| Dollars (U158, 5 69,000.00
This debt is evidenced by Borrower's note dated the same datle as this Sscurily Instrument  {*Note™, which provides for monthly

paymenis, with the full debt, if not paid earlier, due and pavable on  April 01, 2028 . This Security instrument secures
io Lender: (a) the repayment of the debt evidenced by the Note, with inferest, and all renewals, extensions and maodifications
of the Note; (b) the payment of all other sumns, with interest, advanced under paragraph 7 1o protect the security of this Securily
instrument; and {¢) the performance ¢f Borrower's covenants and agreements under this Securlty instrument and the Note

For this purpose, Borrower does hereby montgage, grant and convey 1o Lender and Lender's suCcessors and assigns, with power
of sale, the following described property located in SHELBY County, Alabama:

Lot2, accerding to the amended map of Park Place, 4th Addition as recorded in Map

Book 18, Page 116, in the Probate Office of Shelby County, Alabamaj Being situated
in Shelby County, Alabama.

Source of Title: Deed dated 12-20-94 amd recorded in Instrument No. 1994~37402
!

:
Y

Which has the address of 128 PARK PLACE LANE ALABASTEHR
Alabama 35007 {"Propery Address"};

{Zip Code]

{Street, Gityl,
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TGO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, torever, together with all the
improvernents now or hereafter erected on the property, and all easements, appurenances, and fixtures now or hereafier
a part of the property. Al replacements and additions shall also be covered by this Security Instrument.  All of the foregoing
is referred to in this Seéuﬁty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 mongage,
grant and convey the Property and that the Properly is unencumbered, exceptior encumbrances of record. Borrower warrants
and will defend generally the title to the Propenty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-unitorm covenants with limited
variations by jurisdiction o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when

due the principal of and interest on the debt evidenced by the Note and any prapayment and late charges due under.the Note.

2 -Funds for Taxes and Insurance. Subjectto applicable law or to a written waiver by Lendet, Borrowey shall pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {*Funds"} for: [a} yaarly taxes
and assessments which may attain priority over this Security instrument as a llen on the Property; (D} yearly ieasehold payments
or ground rents on the Property, if any; (c} yearly hazard or properly insurance prermiums; {d) vearly flood insurance premiums,
if any: (e) yearly morigage insurance premiums, i any; and {f} any sums payabie by Borrower to Lender, in accordance with the
provisions of paragraph 8, in leu of the payment of morigage insurance nremiums. These items are called "kscrow Hlems”
Lender may, at any fime, coliect and hoid Funds in an amount not to exceed the maximum amount a lender for a tederally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settfement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 2801 et seq. ("RESPA"), unless another law that applies to the Funds
sais a lesser amount. I so. Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
L ender may estimate the amount of Funds due on the basis of current data and reasonabie estirnales of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entily
tincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank, tender shall apply the Funds fo pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or veritying the Escrow items, unless Lender pays Borrowek intergst on the Funds and applicable law permits Lender 1o make
such a charge. However, Lender may require Borrower to pay a one-time charge tor an independent real estate tax reporiing
service used by Lender in connaction with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds, showing credits and debits {o the Funds and the purpose for which each
debit 1o the Funds was made. the Funds are pledged as additional security for all sums secured by this Security Instrument.

f the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account {0
Barrower or the excess Funds in accordance with the requitements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lendar may so notify Borrower in writing, and, in such
case Borrower shall pay to Lender the amount nacessary to make up the deficiency. Borower shall make up the deficiency
i o more han twelve monthly payments, at Lendear’s sole discretion,

Upon payment in full of all sums secured by this Secunly instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire oy sell the Property, Lendear, prior 1o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a ocredit against the sums secured by
this Security instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments racaived by Lender undey
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, o amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable fo the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrowey shall pay them on time
directly to the person owed payment. Borrower shall promplly furmish to L ender all notices of amounts o be paid under this
naragraph. If Borrower makes these payments directly, Borrower shall promptly furnish {0 Lender receipts evidencing the
paymenis. ’ :

Borrower shall promptly discharge any lieh which has pridﬁty over this Security instrument unless Borrower: {a) agrees
in writing o the payment of the obligation secured by the lien in a manner accepiabile to Lender; {b) contests in good faith the
en by, or defends against enforcement of the lien in, legal proceedings whichin the Lender's opinion operate to prevent ths
enforcement of the lien: or {¢) secures from the holder of the lien an agreement satisfactoty to Lender subordinaling the fien 1o
this Security instrument. if Lender determines that any pari of the Property is subject to a flen which may attain prionty over this
Security instrument, Lender may give Borrower a notice identifying the len. Borrower shail satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Properly Insurance. Borrower shall keep the improvements now existing or hereatter erected on the
Froperly insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
fioods or flooding, forwhich Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 L ender's approval
which shall not be unreasonably withheld. {f Borrower fails to maintain coverage described above, Lender may, at Lenders
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rengwal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carmer and Lender.
L ender may make proof of loss If not made promplly by Borrower.

Unless Lender and Borrower otherwise agree in‘writing, insurance proceeds shall be applied to restoration or repair of the
Property darmaged, if the restoration or repair is economically feasible and Lender's security is not lessened. . {f the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any excess paid to Borrower. i Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offared 1o setlie a claim, then
Lender may cofiect the insurance procesds, lLender may use the proceeds fo repair or restore the Property of to pay sums
secured by this Security instrument, whether or nof then due. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds {o principal shail not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 of change the amount of the payments. 1
under patagraph 21 the Property is acquired by Lender, Borrower's right {0 any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass 1o Lender fo the exient of the sums secured by this Security
instrument immediately priar to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after ihe execution of this Secunty instrument and shall continue 1o oacupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances efist which are boyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the me;:}erty to deteriorate, or commit waste on the Property. Horrower shail be in
detault if any forfeiture action or proceeding, whether civil or crimingl, s begun that in Lender’s good faith judgment couid result
in forfeiture of the Property or otherwise materially impair the fien created by this Security instrument or Lender's secunty interest.
Borrower may cure such a delault and reinstate, as provided in paragraph 18, by causing the action of proceeding o be
dismissed with a ruling that, in Lender's good faith determination, pracludes forfeiture of the Borrower's interest in the Property
or other material impairment of the lien created by this Security Instrument or Lender's securily interest. Borrower shall aiso be
in default ¥ Borrower, during the loan application process, gave matedally {alse or inaccurate intormation or statements 10
{ender (or failed to provide Lender with any materfal information) in connection with the loan avidenced by the Note, including,
but not imited to, representations concerning Borrower's occupandy of the Property as a principal residence. i this Security
instrument is on 3 leasehold, Borrower shall comply with all the provisions of the lease. i Borrower acquires fee litle to the
Property, the leasehold and the fee fitle shall not merge unless Lender agrees o the merger in wriling.

7. Protection of Lender's Rights in the Property. i Borrower fails o perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
isuch as a proceeding in bankruptcy, probate, for condemnation or torfelture or 1o snloree laws of regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Properly and Lender's rights in the Property. Lender's
actions may include paying any sums secured by a lien which has priority over this Secunty instrument, appearning m court,
paying reasonable attorneys' fees and entering on the Property 1o make repais. Although Lendar may {ake action under this
paragraph 7, Lender does not have 1o do s0.

Any amounis disbursed by Lender under this paragraph 7 shaill become additionas debt of Borrower secured by this
Security Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inferest from the
date of dishursement at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. f

8. Mortgage insurance, if Lender required morigage msurance as a condition of meaking the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurancs in effect. Hf, for any reason,
the mortgage insurance coverage required by Lender lapses or ceases to be in eftect, Borrower shall pay the premiums required
o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially eguivalent to
the cost to Borower of the morigags insurance previously in effect, from an alternate mortgage insurer approved by Lender.
i substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender gach month a sum equg
io one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed o1 ceased
to be in effect. Lender wilt accept, use and refain these payments as a loss reserve in liey of mongage insurance. Loss reserve

o
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payments may no longer be required, at the option of Lender, if morigage insurance coverage {in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required o maintain morigage insurance in effect, or to provide a loss reserve, until the requirement tor mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or appiicable law.

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Properly. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspechon.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connecton with
any condemnation or other taking of any part of the Property, or for conveyance in hiey of condemnation, are hereby assigned
and shall be paid to Lender. ﬂ

in the event of a, total faking of the Property, the proceeds shall be applied to the sums secured by this Sacunty
Instrument. whether -or not then due, with any excess paid fo Borrower. In the event of a partial taking of the Properly in which

the fair market value of the Property immediately before the taking is equal to or greater thanthe amount of the sums securad
by this Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in wiiting ‘the sums
secured by this Security instrument shall be reduced by the amount of the proceeds muilipied Dy the tollowing fracticn; {a} the
total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Properly immediately
befare the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the Propeny in which the fair market
value of the Properly immediately before the taking is less than the amount of the sums secured immediately belore the taking,
unless Borrower and Lender otherwise agree in wriling or uhless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

it the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers 0 make
an award or sefffe a claim for damages, Borrower fails 1o respond o lender within 30 days after the dale the nofice is given,
Lender is authorized to collect and apply the proceeds, at its option, either {1 restoration or repair of the Property or to the sums
secured by this Securily instrument, whether or not then due.

Unless Lender and Borower otherwise agree in writing, any application of procesds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or changs (he amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. bxtension of the ime for payment Or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate 1o release the Hability of the original Boyrower or Borrower's successors in interest. Lender shall no!
be required 10 commence proceadings against any successor in interest or refuse 1o axtend time for payment or otherwise
modify amontization of the sums secured by this Sepurity Instrument by reason of any demand made by the original Borrower
or Borrower's successors in intersst.  Any torbearance by Lender in exercising any right or ramady shall not be a waiver of or
preciude the exercise of any right or remedy. )

12. Successors and Assigns Bound; Joint and Several Liability; Co-3igners. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who Co-signs this -
Security Instrument but doss not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument;{b} is not personally obligated to pay the sums
secured by this Security instrument; and {c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Nots withowt that Borrower's consent.

13. Loan Charges. If the loan secwred by this Security Instrument is subject o a law which sels maximum foan
charges, and that law is finally interpreted so that the inlerest or other ioan charges collected or 1o be coliscled in connection
with the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary 10 recluce
the charge to the permitted limit; and (b} any sums glready coliected from Borrower which exceaded permitted mits will be
refunded 1o Borrower. Lender may choose io make this refund by reducing the principal owed under the Note or by making
a direct payment o Borrower. i a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Nole,

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice fo Lender. Any notice to Lender shall be given by first class maii to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided forin this
Security Instrument shall be deemed 1o have been given to Barrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Properly is located. in the eventihat any provision or clause of this Security Instrument ¢r the Note
conflicls with applicable law, such conflict shall not affect other provisions of this Security Instrument or the MNole which can be
given effect without the confficting provision. To this end the provisions of this Security Instrument and the Note are declared io
be severable. ':

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pant of the Property Ot any
interest in i is sold or transferred {or it a beneficial interest in Borrower s sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediata payment iy full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender it exercise is prohibited Dy federal law as of
the date of this Security Instrument,

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
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not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums priar to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. if Borrower meets certain condiions, Barrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any fime prior to the earlier ol (a) 5 days (or such other pericd as
applicable law may specily for reinstatement] before sale of Properly pursuant 10 any power of sale contained in this Secunity
Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower. {a) pays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occutred, {bj cures any
default of any. other covenants or agreements; {c) pays all expenses incurred in enforcing this Secutity instrument, including, but

‘not limited fo, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require o assure that the Han of
this Security instrument, Lender's rights in the Property and Borrower's obligation 10 pay the sums secured by this Secur Ty
instrument shall continue unchanged. Upon reinstatement by Borrower, this Security instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case
of acceleration under paragraph 17. .

19. Sale of Note; Change of Loan Servicer. The Note or a partial intersst in the Note (together with ihis
Security instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{(known as the "Loan Servicer that collects monthly payments due under the Note and this Sscurity Instrument. There
also may he one or more changes of the Loan Servicer unrelated 10 a sale of the Note. Hf there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The
notice will state the name and address of the new Loan Servicer and the address (o which payments should be made. The
notice will also contain any other information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the pfesence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shgit not do, nor alfow anyone else to do, anything atlecting the
Property that is in violation of any Environmental Law. The preceding two sentences shalt no! spply 10 the presence, use, Of
storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property. *

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsui or other action by any
governmental or reguiatory agency or privale party involving the Property and any Hazardous Substances or Environmental
L aw of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or reguiatory authonty, that
any removal or other remaediation of any Hazardous Substances altecting the Property is necessary, Borrower shall promplly
take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances
by Environmental Law and the following subslances: gasofine, kerosene, other Hammabie of toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos of formaidehyde, and radioactive materials. As used
in this paragraph 20, "EnvironmentatLaw’ means federal laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21. Acceleration: Remedies. LENDER SHALL GIVE NOTICE TU BORROWER PRIOR TO ACCELERATION FOLLOWING
BORBOWER'S BRBACH OF ANY COVENANT OR AGHEEMENT IN THIS SECURITY INSTRUMENT {BUT NCT PRIOR TO ACCELERATION UNDER
PARAGRAPH 17 UNLESS APPLICABLE LAW PROVIDES OTHERWISE). THE NOTICE SHALL SPECIFY: {A) THE DEFAULT; (B THE ACTION REQUIRED
TO CURE THE DEFAULT: {C) A DATE, NOT LESS THAN 30 DAYS FROM THE DATE THE NOTICE 18 GIVEN TO BORROWER, BY WHICH THE DEFAULY
MUST BE CURED; AND (D) THAT FAILURE TO CURE THE DEFAULY ON OR BEFORE THE DATE SPECIFIED IN THE NOTICE MAY RESULT IN
ACCELERATION OF THE SUMS SECURED BY THE SECURITY INSTRUMENT AND SALE OF THE PROPERTY. THE NOTICE SHALL FURTHER INFORM
NORMOWER OF THE RIGHT TO REINSTATE AFTER ACCELERATION \AND THE RIGHT TO BRING A COURT ACTION TO ASSERT THE
NON-EXISTENCE OF A DEFAULT OR ANY OTHER DEFENSE OF BORROWER TO ACCELERATION AND SALE, IF THE DEFAULY IS NOT CURED ON
O8 BEEORBE THE DATE SPECIFIED IN THE NOTICE, LENDER, AT ITS OPTION, MAY REQUIRE IMMEDIATE PAYMENT INFULL OF ALL SUMS
SECURED BY THIS SECURITY INSTRUMENT WITHOUT FURTHER DEMAND AND MAY INVOKE THE POWER OF SALE AND ANY QTHER REMEDIES
PERMITTED BY APPLICABLE LAW. LENDER SHALL BE ENTITLED TO COLLECT ALL EXPENSES INCURRED IN PURSUING THE REMEUIES
PROVIDED N THIS PARAGRAPH 21, INCLUDING, BUT NOT LIMITED TO, REASONABLE ATTORNEYS' FEES AND COSTS OF TITLE EVIDENLE,
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I LENDER INVOKES THE FOWER OF SALE, LENDER SHALL GIVE A COPY OF A NOTICE TO BORROWER IN THE MANNER PROVIDED
IN PARAGRAPH 14, LENDER SHALL PUBLISH THE NOTICE OF SALE ONCE A WEEK FOR THREE CONSECUTIVE WEEKS IN A NEWSPAPER
pusuisHeED 1IN SHELBY COUNTY, ALABAMA, AND TREREUPON SHALL SELL THE PROPERTY TO THE
HIGHEST BIDDER AT PUBLIC AUCTION AT THE FRONT DOOR OF THE COUNTY COURTHOUSE OF THIS COUNTY. LENDER SHALL DELIVER TO
THE PURCHASER LENDER'S DEED CONVEYING THE PROPERTY. LENDER OR ITS DESIGNEE MAY PURCHASE THE PROPERTY AT ANY SALE.
BORROWER COVENANTS AND AGREES THAT THE PROCEEDS OF THE SALE SHALL BE APPLIED IN THE FOLLOWING ORDER: (A) TO ALL
EXPENSES OF THE SALE, INCLUDING, BUT NOT LIMITED TO, REASONABLE ATTORNEYS' FEES; (B) TO ALL SUMS SECURED BY THIS SECURITY
INSTRUMENT; AND (C) ANY EXCESS TO THE PERSON OR PERSONS LEGALLY ENTITLED YO IT.

22. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
instrument without change 1o Borrower. Borrower shall pay any recordation gosls,
| 23. Waivers. Borrower. waives all rights of homestead exemption in the Property and relinquishes all nighis of
curtesy and dower in the Property. : E’

24. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements of this Security Instrument as ¥f the ride{s) were a part of this Security instrument,
[Check applicable box{es}]

——annn, —_— w,.\‘.____a!

. | Adjustable Rate Rider i 1 Condominium Rider - | 1-4 Family Rider

|| Graduated Payment Rider | Planned Unit Development Rider | Biweekly Payment Rider
. | Balloon Rider ! Rate Improvernent Rider | Second Home Rider
_________________ 1 VLA, Rider 1 X Other{s) [specify)

ARBITRATION, RIDER
b

BY SIGNING BELOW, Borrower accepts and agrees 1o the and covenants contained in this Security instrument and
in any rider{s} executed by Borrower and recorded with i '- ™

Wilnesses:
........................ S, - {Seal)
________ N ) Boroveay
e eeoeoeeoeeeme e eeeenrnees ‘ e {58 N N e {Seal)
- Borrower . -Bomrowar
State of Alabama JEFFERSON County ss:
On this 27th day of February , 1998 , 1. CHRISTOPHER P. MOSELEY

. a Notary Public in and for said county and in said stale, hereby certity that

LAVON H. SCOTTj{},n UNRA T e d  DWMan .
. whose name(s) 1S signed o the

foregoing conveyance, and who JE3 known to me, acknowledged before me that, being inlormed of the conients
of the conveyance, S5he executed the same voluntarily and as he actonthe day the same bears date.
Given under my hand and seal of office this 27th ¢ day of February . 1998

My Commission Expires:

MY COMMISSION EXPIRES DUTORER 77, 2001

| ~MNotary Public
This instrument was prepared by
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MORTGAGE RIDER

THIS RIDER IS A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGAGE
EXECUTED BY THE UNDERSIGNED DATED 02/27/98. - -

Arbitration; Dispute Resolution; Praservation of Foreclosure Remedies. {(a) For
purposes of the Note or this Mortgage, Borrower and Lender, acknowledge and agree they are
engaged in, and this Morgage securas transactions involving substantial inferslate commerce.
Except as otherwise specifically set forth below, and IN LIEU OF BORROWER'S AND LENDER'S
RIGHT TO A JURY TRIAL AND THE RIGHT TO ASSERT A CLAIM FOR PUNITIVE DAMAGES,
ATTORNEY'S FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN, any
action, dispute. claim, counterclaim or controversy (Dispute” or Disputes™), between Borrower and
{ ender, including any claim based on or arising from an alleged tor, shall be resolved in Birmingham,
Alabama by ARBITRATION as set forth below. The term "Disputes” shall include all actions.
disputes, claims, countersisims or controversies arising in connection with the Note or this Morlgage,
any collection of any indebtadness owed to Lender, any security or collateral given to Lender, any
action taken {or any omission to take any action) fn connection with any of the above, any past,
present and future agreement between or among Borrower and Lender {including the Mortgage). and
any past, present or future transactions between or among Borrower and Lender. Without limiling
the generality of the above. Disputes shall include actions commonly referred {0 as lender liabiiity
actions,

[Borrower initials o fffl;'i : 3

(b} All Disputes shalf be resclved by binding arbitration in accordances with Title 8 of the U.S. Cote
and the Arbitration Rules for Commercial Financial Dispules {(the "Rules”™) of the Amaetican Arbitration
Association {the "AAAM. All defenses, including those dafenses based on statttes of limitation,
astoppel, waiver, laches and similar doctrines, thal would otherwise be applicable to an achon
hrought by a party, shall be applicable in any such arbitration proceeding. and the commencement of
an arbitration proceeding with respect to the Note or this Mortgage shall be deemed the
commeancement of an action for such purposes.

(c) Notwithstanding the foregoing, Borrower agrees that Lender shall have the nght, but not the
obligation, o submit to and pursue in a court of law amy claim against Borrower for a debt due
Borrower agrees that, if Lender pursues such a claim in a court of law, {1} Lenders failure 1o asser

, any additional claim in such proceeding shall not be deemend a waner of o estoppel to pursue,
such claim as a olaim or counterciaim in arbitration as sef forth above, and {2} the institytion or
maintenance of a judicial action hereunder shall not constitute a waiver of the right of any party to
submit any other action, dispute, claim or controversy as described above, even though arising oul of
the same transaction or occurrence, {6 binding arbitration as set forth herein

(dy No provision of, nor the exercise of any rights under this section, shall imit Lender's night (1} 1o
forectose against any real or personal property by exercise of power of sale under this Mortgage. of
by exercise of any rights of foreclosure or of sale under applicable law, (2) 1o exercise selt-help
remedies such as set-off, or {3) to obtain provisional or ancillary remedies such as injunctive reliet,
attachment or the appointment of a receiver from a court having jurisdiction before, duning or alter the
pendency of any arbitration or referral. The instifution and maintenance of an action for judicial relief
or pursuit of provisional or ancillary remedies or exercise of self-help remedies shall not constitule a
waiver of the right of any party, including the plaintiff in such an action, 10 submit the Dispute 1o
arhifration ¢r, in the case of actions on a debt, {o udical resolution.

(2} Whenever arbitration is required hereunder, the arbitrator shall be selected in accordance with
the Rides of the AAA, as madified hereby. for claims of 350,000 00 or less, the AAA shall designate
" a panel of Five (3) neutral potential arbitrators knowledgeable in the subject matter of the dispute.
Hom which one (1) mutually acceplable arbitrator will be selected by the partiss, who shall determine
the resoiution of the Dispute, The arbitrator shall be selected applying a process of stnkes, as more

- particularly describedin the Rules. In the event the parties cannot agree on the mutulally accepiable
arbitrator, then the AAA shall designate the arbitrator as prescribed in the Rules. for claims of more




than $50,000.00 | the AAA shall designate of panel of fifteen (15) newtral potential arbitrators
knowledgeable in the subject matter of the dispute form which three {3) mutually aceeptable
arbirators will be selectad by the parties, who shall determine the resolution of the Dispute, The
arbitrators shall he selected applying a process of sirikes, as more particuiarly described in the
Rudes. In the event the parties cannot agree on three (31 mutually acceptable arbitralor(s) | then,
from the bist, each of the parties shall designate one {1} of the neutral, polential arbitrators 10 serve,
and the two arbitrators so designated shall select a third neutral arbitrator form the thirtgen (13
remaining potential arbitrators.  The panet of three {3) arbitrators shall determine the resclution of the
Dispute. |

{fy Subject only to the right of Lender to claim aftomey's fees and injunctive relief under the terms of
the Nole or Mortgage, as retaingd by the Lender as descnbed sisewhere hereln, the parties herelo
waive any right {0 assert 3 claim for, inteniocutory relief { including temporary or parmanem
irjunctions), the arbifrator{s} may not award punitive damages, treble damages, penalties, or
attorney's fees and may not, without consent of the parties, consocligate the dispute with other clams
for arbitration.

(g} If for any reason a court of competent unsdiction should declare all or any pant of ths Ridey
invalid or unenforceabls, then the remainder of this Rider, or the application of such provision or
provisions to persons, entities or circumstances other than those as 1o whom of which it & held
mwalid or unenforceable, shall not be affected th&?eby? and avery provision of this Rider shall be valig
and enforceable (o the fullest extent permitted by law and in lieu of such dlegal or unenforceable
provisions shere gshall be added automatically as part of this Rider a provigion as similar in ferms o
such invalid, legal or unenforceable provision as may be possible and be valid, egal and
enforceable. ifthe Rules are found 1o be invalid or unenforceable, or if a court of competent
jurtsdiction defermines this transaction does not involve interstate commerce, then the parhigs agree
to adopt and be bound by any Alabama law governing arbifration to resclve Dispules and 1o the
exient this Rider dogs not comform o specilic requirements of such aws, the parties hereto waive
such noncompliance $¢ 2s {0 allow the Dispules to be arbitrated under such Alabama law, with the
resyll of such arbitration 1o be final and binding on the parties herelo.

{h} The terms of this Rider shall apply to gl heirs, successors and assigns of Lendear and
Borrower. s,

- \;:::b AR TR Ly

LAVON R. SCOTT

ignature) [Seatl]

{Signature} {Seal]
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