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THIS MORTGAGE (*Security Instrument®) is given on  FEBRUARY 23, 1998 - The gravor is
JOSE N. DEARAUJG AND WIFE, FRANCES BEARAUJC
("Borrower"). This Security Instrument is given io
COLONIAL BANK .
3
which is organized and existing under the Iaws of The State of Alabama . and whase
address is B330 Stadium Trace Parkway, #110, Birmingham, Alabama 35244

¢ "Lender™}). Bormower owes Lendor the principal sum of
SIXTY-TWO THOUSAND AND NOJIOD c-ccvremmonnnrmonssvavevevrreunnananansssssstasrvrvvrrnns

Doltars (U.8. 62,000 . G0 3.
This debt is evidenced by Borrower's nole dated the szame date as this Security Instrument {"Now™), which provides for

monthly payments, with the Al debt, if not paid earlier, due and payable on MARCH 1, 2013

This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ai} r::newais;
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1
protect the security of this Security Iastrement; and () the performance of Borrower’s covenamts and agreements umder thi
Security Instrumend and the Note. For this purpose, Borrower does hereby montgage, gramt and convey to Lender and Lendor'
suceessors and assigns, with power of sale, the following described property located i

SHELBY County, Alabama:

SEE EXHIBIT "A' ATTACHED HERETO AND MADE A PART HEREQF FOR ALL PURPOSES,
JOSE N. DEARAUJO IS ONE AND THE SAME PERSON AS JOSE N. DRARAVJG.

FRANCES DEARAUJO 15 ONE AND THE SAME PERSON AS FRANCES DEARAVIC.

which has the address of 912 Hth COURT K. W., ALABASTER {Strees. syl
Atabama 35007 {Zip Code] ("Property Address®);
ALABAMA-Singly Famiy-FNMAFHLMC UNFORM
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TC HAVE AND TO HOLD this propenty unto Lender and Lender’s successors and assigns, forever, together with all the
improvements now or hereafler erected on the property, and all easements, appuntenances, and Gxtures now or hereaftet 2 pant
of the property. All replacements and additions shall also be covered by this Security Instrument. AR of the foregowng 1
referved to in this Security Instrument ag the "Properny.”

BORROWER COVENANTS that Borrowsr 15 lawitlly seised of the estate hereby conveyed and has the right 1o mosigage,
grant and convey the Property and that the Property 18 unencumbered, CxXuept for enoumhrances of record. Borrowes warrants
and will defend generally the title 1o the Property against ali claims and demands, subject o any encumbrances of recordd.

THIS SECURITY INSTRUMENT combines unifonm covenants for naticnal use and non-unifors covenants with bmgted
variztions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows, |

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and inierest on the debt evidenced by the Note and any prepayment and late Charges due ander the Now .-

2. Funds lor Taxes and Insprance, Subjsct to applicsble law or to & written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid 1n Tull, 3 sum "Punds ™) for: (4 veardy tanes
and assessments which may attain priority over this Security Instrumens as 2 lien on the Propenty: (b yearly feaschodd payments
or ground rents on the Property, if any; (¢) vearly hazard or property insuvance premiums: (d) yearly flood INSUTANCE PIoMUUMS,
if sny; {e) vearly mortgage insurance premiums, if any: and (D) any sums payable by Borrower to Leader, in accordance with
the provisions of paragraph &, in Hen of the payment of mongage wsrance premiums. These sems ane called “Escrow hems.”
Lender may, at any time, colfect and hold Funds in an amount not (o exceod the maximun amount a lender for a federally
refated mortgage loan may require for Borrower's escrow account undes the federal Real Hstsie Setilement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 of seq. {"RESPA™), unless another faw that applies to the Funds
sets @ lesser amount. I o, Lender may, at any time, collect and hold Funds in an amobnl ol fo excead the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expepuditures of future
Escrow ltems or otherwise in accordance wilb applicable jaw, ‘

The Funds shall be held in an institubion whose deposits are insured by a federal ageney, ustrumentabity, or eatid
(including Lender, if Lender is such an institution) or in any Koderat Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Hems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. of
verifying the Escrow liems, unless Lender pays Borrower inferest on the Punds and applicable Iaw permits Lendet 1o make sueh
a charge. However, Lender may require Borrower to pay 3 one-lie charge for an independent rea estate tax FeDOFLINg SETVIY
used by Lender in connection with this foan, unless applicable law provides otherwise. Linless an agreement o thade of
applicabie law reguires interest to be paid, Lender shall not be required to pay Borrower any Inferest or earnings on the Funds
Borrower and Lender may agree in writing, however, that interes( shall be paid on the Funds. Lender shall give o Borrower,
without charge, an annual accounting of the Funds. showing credits and debits o the Funds and the purpoase for which cach
debit 10 the Funds was made, The Funds are pledged as additional security for afl sums securad by this Secunty Instrurest,

If the Punds held by Lender exceed the amounts permitted to be held by applicable lsw, Lender shall accoun 1o Rarrower
for the excess Funds in accordance with the requirements of applicable taw. If the amount of the Fundy field by Lender a8 any
vme is not sufficient (o pay the Escrow Hems when due, Lender may so notify Borrower i writing, and, 1o such case Borrowes
shall pay to Lender the amount necessary o make up the deficiency. Borrower shadl make up the Jeficieny in ne more thag
twelve monthly payments, at Lender’s sole discrehon,

Upon paymen in full of all sums secured by thus Security Instrument, Lender shall prompily refund o Borrower any
Funds held hy Lender. 1, under pasagraph 21, Lender shall acquire or sell the Property, Lender, prioy to the acgmsition or sale
of the Property, shall apply any Punds held by Lender at the time of acquisition or sale as 2 credif against the sums secured by
this Security Instruroent.

3, Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 10 any prepayment charges due under the Note: second, 1o smounts payahle under paragraph 2.
third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposiiions atirtbutable [0 the Propeny
which may siizin priority aver this Security Instrument, and leaschold paymenis or ground rents, if any. Borrower shall pay
these ohligations in the manner provided in paragraph 2, of if oot paid in that manner, Borrowser shall pay them on tawe dectly
to the person owed payment. Borrower shall promptly Rirnish to Lender all notices of amounts (o be paid under this paragraph.
If Borrower makes these payments direcily, Borrower shall prompily furnish to Lender recepis evidencing the pavments.

Borrower shal]l prompily discharge any fien which has priority over this Security nstrument unless Borrowern (3} agrees i
writing to the payment of the obligation secured by the lien in 3 manner accepiabie {e Lendet, it contests in good {aith the lien
by, or defends against enforcement of the len w, legal proceedings which i the Lender's opinion operate (o prevent the
enforcement of the Hen: or (¢) securss from the bolder of the Hien an agreement satisfactory to Lender subordmanng the hen fo
this Security lastrument. If Lender determines that auy part of the Propernty is subiect 1o a lien which may atain priovity ovee
this Security lnstrument, Lender may give Borrower a nofice identifying the ben. Borrower shall satisfy the hen or take one of

more of the actions set forth sbove within 10 days of the giving of potiee. Foren 3001 800
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5. Hozard or Preperty lnsurance, Borrower shall keep the improvemenis now existing or hercafier erecied on the
Properly insured against loss by fire, hazards inchuded within the term “extended coverage™ and any other hazards, inchuding
flouds or flooding, for which Lender requires insurance. This nsurance shall be maintained in the amounts and Tor the periods
that Lender requires. The insurance carrier providing the msurance shall be chosen by Borrower subject 1o Lender's aphroval
which shall not be unreasonably withheld, H Borrower fwils to maintain coverage described above, Lender may, at Lender's
aption, obtain coverage 1o protest Lender's rights in the Property in accordance with paragraph 7.

Al fnsurance policies and repewals shall be acceptable w Lender and shall include » standard morigage clause. Lendes
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give tor Londer aly receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt aotice o the imsurance carviee aid Lender.
}ender may make proof of loss if oot made promptly by Borrower, ,

Uniess Lender and Borrower otherwise agree in writing, insurance procecds shafl be applied o restoration or repait of the
Property damaged, if the restorstion or repair is eeonomically foasible and Lender's secunity s not lessened. 1 the rosior (Fy O
repair is not economically feasible or Lender's security would be lessened, the insurance procesds shall be apphied © the sumy
secured by this Secority Instrumens, wheiher or not then due, with any excess paid to Horrower. It Borrower ahandons he
Propeny. or dots not answer within 30 days a sotice frorn Lender that the insurance carrier has offered to setile s clann, the
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or W pay s
secured by this Security Insirument, whethes or aot then due. The 30-day period will begin when the notiee is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall aot ostend of

postpone the due date of the monthly payments referved to in paragraphs 1 asd 2 or change the amount of the payients. H

ander paragraph 21 the Property is sequired by Lender, Borrower's right to any insurance policies and proceeds resuliing from
damage to the Property prior io the acquisition shall pass to Lender (o the extent of the sums secured by this Secunty Insfruament
immediately prior o the scquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loun Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exeoubio of
this Security Instrument and shall continue {0 occupy the Préperiyias Borrower's principal residence for at feast one year adier
the date of occupancy, unless Lender otherwise agrees i writing, which consent shall not be unreasonsbly withheld, o ualess
exsenuating circumstances exist which are bevond Borrower's comrel. Borrower shali not destroy, damage ot impair the
Property, allow the Property 1o deteriorate, or commit waste on the Property. Barrowet shall be in default 3 sny forfeure
action or proceeding, whether civii or criminal, is begun that in Lender’s good fanh judgment couid msult in forfeiure of the
Property or otherwise materially impair the Hen created by this Security lostnunent or Lender's security interest. Borrower s
cure such a default and reinsiate, ss provided in paragraph 18, by causing the action or proceeding 10 be distissed with a ruling
that, in Lender's good faith determination, prectudes forfeiire of the Borrower's inicrest 1 the Property or oibo material
impairment of the lien created by this Security instrument ot Lender's security interest. Borrower shall also b in default of
Horrower, during the loan application process, gave materially false or inaccurate information or siatements 16 Lender (or Tatled
1o provide Lender with any material information) in connection with the loan evidenced by the Noie, mcleding, bt not himiied
(0, tepresentations concernipg Boreower's occupancy of the Property as a principal residence. I this Sccuriy Instrument 15 oh &
loasehold, Borrower shall comply with all the provisions of the lease. IT Bomrower acquires foe ndle to the Propenty, thie
leasehold and the fes title shall not merge unless Lender agrees to the merger in wnuag,

7. Protection of Lender's Rights in the Property. If Borrower fails w perform the covenants and agreermenis coniained o
this Security Instrument. or there 15 a legal proceeding that may significantly affect Lender's rights i the Fropeny (such as a
proceeding in bankeuptcy, probate, for condemnativn or forfeiture of to enforce laws o1 reguiations), then Lender may da and
pay for whatever is necessary 0 protect the value of the Propenty and Lender’s rights m the Property. Lender's schoms guay
include paying any sums secured by a fien which has pricrity over shis Security Insirument, appearing in courl, paying
vessonable atiorneys’ fees and entering on the Property 1o make repaits. Although Lender may take action under this paragyaph
7. Lender does not have 10 do so.

Any amoupis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower setured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these samounts shall bear interest from the
date of disbursement @t the Note rate and shall be payable, with interest, upon notice from Lender o Borrower teguesting
payment. |

8. Mortgage Inswrance. If Lendes requited morigage msurance as a condition of making the joas secured by this Securdy
Instrument, Borrower shall pay the premiums required 1o maintain the morigage wosurance in elffect. If, for any reason, the
mortgage inserance coverage required by Lender Japses or ceases to be in effect, Borrower shall pay the premiums required
obtain coverage substantially squivalent to the mornigage insurance previousty in effect, at a cost substantially couivalent to the
cast 1o Borrower of the mortgage insurance previously in effect, from an alternate sorigage insurer approved by Lomder. H
substantially equivalent mortgage insurance coverage is pot available, Borrower shall pay to Lender each manih a sum egsal (o
anc-twelfth of the yearly morgage insarance premium being paid by Borrower when the insurance coverage lapsed or ceased
be in effect. Lender will accept, use and retain these payients as a loss reserve in lieu of morgage msurance. Loss resenw
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payments may no longer be required, ai the option of Lender, if morigage insurance coverage (in the amaund and tor the panod
that Lender requires) provided by an insurer approved by Lender again becomes available and s obtained. Borrower shidl pay
the premiums required to maintain montgage nsurance in effect, or to provide a loss reserve, untit the requirement for mangage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shalt gove
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct of consequential, in conpection with any
condemanation or other taking of any paxt of the Property, or for conveyance in lieu of condemmation, are hereby assigned and
shail be paid 10 Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums wcumi by this Securiy. Instroment,
whether or pot then due, with any excess paid 1o Borrower. i the event of a partial taking of the Propenty in winch the fadf
market value of the Property immediately before the taking is equal 1o or greaier than the amount of the sums secared by 1his
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secueed by
this Security Instrument shall be reduced by the mmouns of the proceeds multiplied by the following fracton: (a} the tol
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property srimegiiately
before the taking. Any balance shall be paid to Borrower. In the event of a partial faking of the Propenty in which the fais
market value of the Property immediately before the taking is less than the amount of the sums secured imunediately before i
taking. unless Borrower and Lender otherwise agree in wriling or unfess applicable law otherwise provides, the proceeds shith]
be applied to the sums secured by this Security Insttument whether or nol the sums are hien duc.

H the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o make an
award or setile 3 ¢isim for damages, Borrower fails to respond to Lender within 30 days afier the date the notwe 15 given,
Lender is authorized to collect and apply the procecds, at is option, either to restoration or repair of the Property or o the sums
secured by this Security Instroment, whether or not then due.

Uniess Lender and Borrower otherwise agree 1o writing, ahy application of prmeﬂth o prcipal shall not estend ot
posipone the due date of the monthly payments referred (o in %arag;aphi i and 2 or change the amount of such paymenis.

1. Borrower Not Roleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificaion
of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
fot operate 1o release the lability of the original Borrower or Borrbwer's successors in interest. Lender shall aot be reqosred to
commence proceedings against any successor in interest or vefuse o extend lime for paynrent of otherwise modify amortzation
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors ih interest. Any forbearance by Lemder in sxercising any right or remedy shall not be a waiver of or preclude (he
exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenanis and asgroements of ihis
Security Instrument shall bind and benefit the successors and assignas of Lender and Borrower, subjecs 1o the provisions of
puragraph 17, Borrower's covenams and agreements shall be joint and seversl. Any Bomower who co-sigas this Segurily
insirument but does pot execuie the Noter (a) is co-signing this Secunfy Instrument ondy 10 morigage, grant angd convey ha
Borrower's interest in the Property under the terms of this Security Instrumeni: (b} is not personally oldigated to pay the stard
secured by this Security Instriment: and () agrees that Lender and any other Borrower msy agres 10 extend, moxdiiv, forbear o7
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's copsent

13. Loan Charges. If the loan secured by this Scourity Instrument is subject to a law which sets maximwn loan charges,
and that law is finally inferpreted so that the intwrest or other foan charges collected oF to be collectad in onection with the
loan exceed the permitted Hmits, then: €a) any such Joan charge shall be reduced by the amount necessary 1o reduce the chagge
to the permitted limit; and (b) any sums slready coliscied from Borrower which exceeded permitted lbnnts will be sefunded o
Rorrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making » dient
payment lo Borrower. | a refund reduces principal. the reduction will be treated 23 a partisl prepaysest wahows any
prepaynient charge under e Note.

i4. Notices. Any notice 10 Borrower provided for in this Security Instrument shadl be given by delivering 1t or by mathing
it by first class mail unless applicable law requires use of another method. The notice shall be directed o the Proporty Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by furst class mad to
Lender's address stated herein or any other address Lender designates by notice to Bormowet. Ay sotice provided for i s
Security nstrument shatl be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i5, Governing Law; Seversbility. This Security instrument shall be governed by federal law and the baw o) the
jurisdiction in which the Property is located. In the evemt that any provision or clause of this Security Instrument or (e Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this cod the provisions of this Security Instrument and the Note are dectared
to be severable.

i6. Borrower's Copy. Borrower shall be given one sconformed copy of the Note and of this Securty Instrument.
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17. Transfer of the Property or & Beneficial Interest in Borrower. Jf ail or any pant of the Property or any inerest in
is soid or transferred (or if a beneficial interest in Borrower is sold or translerred and Borrower is not 4 natural person} withn
Lender’s prior written consent, Lender may, at its option, require unmediale payment in full of ail sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise iz profubiiad by tederal 1aw as of the date
of this Security Insirument.

If Lender exercises this option, Lender shatl give Borrower notice of scceleration. The notice shall provide a perind of sol
less than 30 davs from the date the notice is delivered or mailed within which Borrower must pay all sums sequred by this
Security Instroment, If Bberower fails 10 pay these sutns prior fo the expiration of this period, Lender may invoke any rernnd oy
permitted by this Security Instrument withowt further notice or demand on Borrower. o

I8. Borrower's Right to Reinstate. If Borrower meets certain comditions, Berrower shail have the right 10 bave
enforcement of this Security Instrument discontinucd at any ime prior o the earier of: (1} 3 days for such othes period a
spplicable law may specify for reinstatement} before sale of the Property pursuant o any power of sale contained 1n
Security natrument; or (b entry of a judgment enforcing this Security Instrument. Those condiions are that Borrowaer: (i) pays
{ ender all sums which then would be due under this Security Instrument and the Note ax if no swceleration had oceurred, (b
cures any default of any other covenants or agreements; {C) pays all expenses incurred in enlorcing this decunty insirument,
including, but not limited to, ressonable attorneys’ fees; and (d) 1akes such action as Lender may reasonably fequire oy assure
that the lien of this Security Instrumens, Lender’s sights in the Property and Borrower’s obligation to pay the sums xesurind by
this Security Instrument shall continue unchanged. Upon reiosiatement by Borrower, this Security Inatrument andt the
obligations secured hereby shall remain fully effective a3 if 60 acceleration had ocourred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Notw or & partial inierest in the Mote (Jogether with this Securdy
Instrument) may be sofd one or more times without prior notice W Borrewer. A sale may resull in a change in the entity (kaown
as the “Loan Servicer”) that collects monthly pavments due uider the Note and this Security Instrument. There alse may be ong
or more changes of the Loan Servicer unrelated to 3 sale of the Notw. If there is a change of the Loan Servicer, Borrower will be
given wriiten notice of the change in accordance with paragrabh 14:above and applicable law. The notive will state the name and
address of the new Loan Servicer snd the address to which payments should be made. The notice will also comain any sthey
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pérmit the presence, use. disposal, storage, of refease of any
Hazardous Substances on or in the Property. Borrowsr shall nos do, nor allow anyone else to do. anyihing affecting the
Property that is in vielastion of any Envirosmental Law, The preceding two sentences shall not apply 1o the presenge, use, oF
storage on the Propetty of small quantities of Hazardous Substances that are generally recognized 10 be apprapriaie o TS T
residential uses and to maintenance of the Propenty.

Borrower shall promptly give Lender written notice of any nvestigation, claim, demand, lawstiit of other action by any
goverminentsl or regulatory agency or private panty involving the Property and any Hazardous dubstance of Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or seguistory authority, tha
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Harrawer shall promptly take
alt necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances delined as toxic of hazardous suhsiances hy
Eovironmenta] Law and the following substances: gasoline, kerosene, other flammable or toxic petroleam products, toxw
nesticides and herbicides, volatite solvents, matetials containing asbesios or formaldehyde, and radivactive matenials. A3 et in
this paragraph 20, “Bovironmental Law”™ means federal faws and laws of the jurisdiction whese the Property is located that
refate to health, safety or environmenial protection,

NON-UNIFORM COVENANTS. Boreower and Lender further covenant and agree as follows:

2i. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's bresch
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify:  (a) the default; (b} the action requived to cure the default;
(¢} a date, not less than 30 days from the date the notice Is given to Borrower, by which the defanit must he cured; and
{d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Secarfty Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existende of a default or any other
defense of Borrower {o acceleration and sale, If the defaull is not cured on or before the dste specified in the notice,
Lender, at s option, may reguire immediate payment in Rell of all sums secured by this Security Instriment without
further demand snd may invoke the power of sale sad any other remedies permitted by applicable law. Lender shall be
catitied to collect it expenses tncurred in pursuing the remedies provided in this parsgraph 21, including, but not limited
to, reasonable attorneys® fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of 8 notice to Borrower in the manner provided in
paragraph [4, Lender shall publish the notice of sale once 9 week for three conpsecutive weeks iu a newspaper published in
SHELBY County, Alabama, and thereupon shail sell the Property te the highest hidder
at public auction ot the front door of the County Conrthouse of this Coumty. Lender shall deliver 1o the purchaser
Lender's deed conveying the Property. Lender or its desigoes may purchase the Property at any sale. Borrower covenanls
and agrees that the proceeds of the sale shall be applied in the following order: {a} 10 ail expenses of the sale, including,
but not Hmited to, reasonabie aftorneys’ fees; (b) fo sl suns secured by this Security Instroment; and (¢} any excess W
the person or persons legatly entitled to k.

22, Release, Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Secunty Instronmen
without charge to Borrower, Borrower shall pay any recordation costs. :

23, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of Qursesy and
dower in the Property,

24. Riders to this Security Instrument. {f one or more riders are eaecoied by Borrower and recorded together with this
Security Instrument, the covenants and agreerents of each such rider shall be incorporated into and shatl amend and supplemen
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securny Instrument.

| Adjustable Rate Rider ] Condominium Rider 1.4 Family Rider
, _-} Biweekly Payment Rider

: Graduated Payment Rider F’-"-"-""-’-" Pianned Unit Development Rider
o) Balloon Rider L | Rate Improvement Rider | Second Home Rider
V.A. Rider (K] Otherts) Isfecify} » EXRIBIT “A* - LEGAL DESCRIPTION

BY SIGNING BELOW, Borrower acoepts and agrees to the terms and covenants contained w ihis Security Instrament and
in any rider{s} executed by Borrower and recocded with it
Winesses;

Harmower

——— {/E: e @ {42?# tSeal)

L L L e

-Berrverwes

e ity . e i Daly

Jonower Rarmowes

STATE OF ALABAMA, _ SHELBY ) County 5;

On this 23rd ____ dayof FEBRUARY 1998 L1 the undersigned

oy Notary Public in and for said county and in said state, hereby ceruly that

JOSE N. DEARAUJO and FRANCES DEARAUJO

arabrrriri

. whose nameds) are signed o the
foregoing conveyance, and who  are known o me, acknowledged before me that, teing informed of the conrents
of the conveyance, Lhey executed the same voluntarily and as their act on the day the same bears date,

Given under my hand and seal of office this ___€3rd day of ___February . ses

My Commission Expires: ,&j:: 2& Wézﬁﬁ_ﬂ?“ W » ..

MNotary Publ «.L -
This instrument was prepared by: Dennis P. Schwartz, {21 South Tennessee Street, McKinney, Texas 759
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CHRIS BATTLES
3150 HIGHWAY 52 WEST
PELHAM, ALABAMA 35124
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EXHIBIT "A"

Lot 32, according to the Survey of Hamlet, 5th Sector,

as recorded in Map Book 9, Page 70, in the Probate Office
gf'Shelby County, Alabama.

Minerals and mining rights excepted.
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