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State of Alsbama MORTGAGE
{OAN NO. oo i
THIS MORTOAGE ("Security Instrument”) is given on February 14, 1998
The Grantor is . SHILOM LAY and GEORGE £ LAY, A MARRIED MAN
A SINGLE MAN , |

(*Borrower"). This Security Instrument is given to FIRST NATIONAL BANK OF JASPER

2

which s organized andt existing snder the laws of ALABAMA , e
whose address is 1724 3RD AVE .. JASPER, AL 35b07 o
{"Lender™). Borrower owes Lender the principal sisn of
venty Nire Thousand Two Hundred Forty Three and no/l100
veventy Dollars (U.S. § /G, 243 Gl b
Thizs debt is evidenced by Borrower's note dated the same date 48 Qus Security nstrument {“MNote”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payeble o March 1_, 2028
. This Security Ingtrument secures to Lender: (2) the repayment of the debt evidenced by e
Note. with interess, and all renewals, extensions and modifications of the Note; (b} the payment of ali other sums,
with interest, advanced under paragraph 7 16 protect the security of this Security Instrument; 4nd (<) the performance
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of Borrower's covenants and agreements under this Security inztrument and the Noie, For s purposs, Borrower
does hereby mortgage, grant and convey 10 the Lender and Lender’s sucoessors and assigns, with power of sale, the
following described property located i SHELBY Coungy, Alshama:
SEE ATTACHED EXHIBIT "A"

which has the address of 101 CANYON PARK TRAIL,PELHAM {Sermat, iy,
Alabama 35124 fZip Coste] {“Property Address™);

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, ogether
with all the improvements sow or hereafter erected on the propenty, and all casements, sppurtenances and fixtures
pow Or hereafter a part of the property, All replacemsents and additions shall also be covered by this Sexurity
instrument. All of the foregoing is referred 1o in this Security Instrament as the “"Propenty.”™

BORROWER COVENANTS that Borrower is lawfully seized of the estate herehy conveyed and has the right 1o
mortgage, grant and convey the Property and that the ﬁ'opmy is unencuinberad, except for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against &l clasms and demands, subject to any
ancumbrances of recosd. .

THIS SECURITY INSTRUMENT combines uniform covenants for nabional use and non-unifonm covenants
with Himited variations by jurisdiction t0 coastitule a uniform security instrument Covering real property.

Borrower and Lender covenant and agree a5 follows:

UNIFORM COVERANTS.

I, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and {ate charges due under the Note.

2. Moanthly Payment of Taxes, Josurance and Other Charges. Borrower shall include 1 esch monthiy
paviment, wogether with the principal and intorest as set forth i the Note and any late charges, s suwm for (a) taxes and
special assessments lovied o t be levind against the Property, () leaschold paymwents or ground renis on the
Property, and (c) premiuvms for insurance required under paragraph 4. o sy yesr in which the Lender mus! pay a
mortgage insurance premium to the Secretary of Housing and Urban Development {"Secretary™). or in any year in
which such preminm would have been requirsd if Lender still held the Security Instrement, sach monthly paymen
shall alse inclunde either: (i) 8 sum for the annyal ortgage insurance premium o be paid by Lender to the Seoretany,
or {11} a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount {0 be determined by the Secretary. Except for the monthiy charge by the Secretary, these
ilems are called "Escrow Jtems” and the sums paid t0 Lender are called "Bacrow Punds,”

Lender may, at any time, oollect and hold amounte for Ererow hiems in an aggregate amount not 1o excesd the
maximumn amount that may be required for Borrower's estrow avcount under the Real Extate Setlement Provedures
Act of 1874, 12 U.S.C. Section 260! e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time fo time ("RESPA"™), except that the cushion or reserve permitted by RESPA for unanticipated
dishumsemenis or dishursements before the Borrower's paymenis are available in the acoount may not be based on
amounts due for the mongage insurance premiuvm. |
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if the amounts held by Lender for Escrow liems exceed the amounts permitied o be heig by RESPA, Londes
shatt aceotint to Borrawer for the excess funds as required by RESPA. If the smounts of funds held by Lander & say
time are not sufficient to pay the Escrow lieins when due, Lender may notify the Borrower and reguire Boarrowes 1
makes up the shortage 45 permitted by RESPA.

The Esxtrow Funds are pledged as additional security for all swns secured by this Security Inssrumest. H
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all ingtatlment items {a), (b), and () and wny mortgage insurance premium installment that Lender has
not become obligated 1o pay to the Secretary, and Lender shail promptly refund any excess funds to Borrowsr,
nmediately prior 1o a foreclosure sale of the Property or its acquisiion by Lender, Borrower's sccount shall be
credited with any balance remaining for all instafiments for items (2), (b), and (O,

3. Application of Pryments. All payments under paragraphs | and 2 shall be applied by Lender us follows:

Eirs{. 1o the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly chuarge by the
Secretary instead of the monthly worigage nsmirance premium;

Seeond, (o aoy taxes, special sssessments, leaschold payments or ground rents, and fire, Nood aad other hapard
iNsurance premiums, as required;

Third, to interest due under the Note;

Eourth, to amartization of the principal of the Note; and

Elfth. to late charges due nader the Note.

4, Five, Flood and Other Hazard Insurance. Borrower shall insure ail improvements on the Property, whether
now in existence or subsequently erected, against sny hazards, casuslties. and contingencies, including fire, for which
Lender requires insurance. This insursnce shall be rosintained in the amounts and for the periods st Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods o the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any resewdis shall be held by Lender and shall inciude loss pavabie
clauses in favor of, and in & form accepteble o, Lender,

In the event of loss, Borrower shall give Lender immediate sotice by mail. Lender may make proed of foss if not
made promptiy by Borrower. Each insurance company conoerned is hereby authorized and directed 1o make Pavinent
for such loss directly to Lender, instead of to Borrower snd to Lender jointly. Al or any pan of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note amd
this Security Inatrument, first to any delinguent amounts applied in the order in paragraph 3. and then to L VUL (T T
of principal, or (b} to the restoration or tepair of the damaged Property. Any application of the procesds w the
principsl shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amoun: required o pay all asutstanding
indebtedness under the Note and this Security Instrumenst shall be paid to the entity legally entitied thereto.

In the eveys of forscinsure of thix Security Instroment or other ransfer of title to the Properry that extinguishes
the indebloduess, all right, title and interest of Borrower in and to insuranoe policies in force shall nags 10 the
purchaser,

5. Occupancy, Preservation, Matntenance and Protection of the Property; Borrower’s Loan Appiication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or trinsfer of the Property)
and shall continue o occupy the Property ss Borrower's principal residence for ar feast one year after the date of
occupancy, unkess Lender determines that requirement will cause undue hardship for Borrower, or uniess exienuating
circumstances exist whish are beyond Borrower's control. Borrower shall notfy Lender of any extenualing
circumstances. Borrower shall nol commit waste or destroy, damage or substsntially change the Propenty or ailow the
Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or e loan i3 in default. Lender may take ressonable action to protect and preserve such vacant or
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shandoned Property. Borrower shall also be in defanit if Bomowes, duning the joan application provess, gave
materislly false or inaccurste information or stutemments to Lender (or failed W provide Lender with sny matenal
information) in connection with the loan evidenced by the Note, including, bt oot Hmited fo, represenostions
concerning Borrower's occupancy of the Property 35 a principsl residence. I this Security Instrursent is on 2
ieasehotd, Borrower shall comply with the provisions of the lease. If Borrower acguires fee title to the Propeny, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemmnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
apy condemnstion or other taking of agy part of the Property, or for conveyance 1o place of condemnalion, are
hereby assigned and shall be paid to Lender to the exient of the full amount of the indebtedness that remaing unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds (o the reduction of the indebledness
under the Note and this Security Instrument, first (¢ any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Asy application of e procesds 10 the principal shall not extend of
postpone the due date of the monthly payments, which are raferred to in prrugraph 2, or change the amount of such
payments. ANy excess proceeds over an amount required 10 pay alf outstanding indebtedness under the Note and this
Security Instrument shall be paid fo the entity legally entitled therefo.

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Bortower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly 1o the entity which is owed the payment. If failure @ pay would adversely aflect
fender's interest in the Property, upon Lander's request Borrower shall promptly Rumish (o Lender recsipis
evidencing these payments.

if Borrower fails to make these payvments ov the payments required by paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Sequrity Instrument, or there is a legal proceeding thar may sigaificantly
affect Lender's rights in the Property {(such 48 a ing in bankruptcy, for condemnation or 10 enforee laws of
reguiations), then Lender may do and pay whatever is neosssary 10 protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazsrd insurance and other items mentioned in paragraph 2.

Any amounis disbursed by Lender under this puragraph shall become an aGdiional éebd of Borrower and be
secured by this Security fostrument. These amounts shall bear interest from the date of dishursement, at the Note
rate, and at the option of Lender, shall be immediately chue and payable.

Borrower shall promptly discharge any lien which bas priority over this Security iostrument unless Borrower,
() agrees in writing to the payment of the obligstion secured by the lien in a manner scoeplable to Lender; (b)
contests in good faith the Hen by, or defends against enforcement of the lien in, legal proceedings which m the
Lender’s opinion operate to prevent the enforcement of the Hen; or (¢) secures from the holder of the hen an
agreement satisfactory io Lender subordinating the lien to this Security Instrument. If Lender determines that any pan
of the Property is sublect to a lien which may attain priority over this Security Instrument, Lender may give
Borrower & notice idensifying the lion. Bormrower shall satisfy e Les or ke one or more of the &tions set forth
sbove within 10 days of the giving of notite,

8. Fees, Lender may coliect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

(8) Defasult. Lender may, except as limited by reguistions issued by the Secretary, in the case of psyment
defaults, require immediate payment in full of all sums secured by this Security instrument it
{i} Borrower defaults by failing 10 pay in full any monthly payment required by this Securdy insirument
prior o oF oi the due date of the next monthly payment, or
(ity Borrower defaalts by failing, for & period of thirly days, to perform any other obligations contained
in this Security Ibstrument,
{b} Sale Without Credit Approval. Lender shall, if permitted by spplicable law (including Section 341{d}
of the Garn-St, Germain Depogitory Instinutions Aci of 1982, 12 U.S.C. 1701j-3d)r and with the prior
gpproval of the Secretwry, require immediate payment in fall of all sums secured by this Security Instrument
i |

§ }j

P

N
anmm;.m Pags 4 of 9 stiaie. iV {

b




o

(i} All or part of the Property. or a beneficial inerest i & trust owning ali or part of the Property, is soid

or otherwise transferred {(other than by devise or descent), and

(it} The Property is oot occupied by the purchaser or grantee s his or her principal reaxlence. of the

mmunrmwmwwmwmwmmﬂrmmwmmmwwm

scourdance with the reguirements of the Secretary.
{c)} Mo Waiver, If chreumsiances occur that would permit Lender to require immediate payment in fuldl, bat
Lender does not require such payments, Lender does not waive its rights with respect to subssguent events.
{d) Regulations of HUD Secretary. In many sircumstances regulations issued by the Secreiary will limit
Lender's rights, in the case of payment defaults, 10 require immediate psyment in full and foreciose 4f not
paid, This Security Instrument does not suthorize acceleration or foreciosure if not permitted by regulitions
of the Secretary.
{e) Mortgage Not Tosured, Borrower agrees that if this Security Instrument and the Note are not deternuned
1o be cligible for insurance under the Nutional Housing Act within 60 days from the date heroof, Lender
may, at it option, mmm&mwmmﬂﬂfﬂlmmw%swmw*ﬁ
written statement of any anthotized agent of the Secretary dated subsequent to 60 days from the date hereef,
declining to insure this Security Instrument wud the Note, shall be deemedt conchusive proof of nkh
ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the
snavailability of insurance is solely due to Lender's fature to remit a mortgage insurance premium o the
SECTCLary.

10. Reinstatenent. Borrower has a right 1o be reinstated if Lender has required immediate payment @ full
necause of Borrower's failure to pay an amount due under the Note or thiz Security nstrument. This right apphies
even after foreclosure proceedings are instituted. To reinstate the Security lnstrument. Borrower shall fender in &
lump sum all amounts reguired to bring Borrower’s accpunt durrent including, to the extent they are obligations of
Borrower under this Security lnsttument, foreclosure cofls andéreasonable and customary sttorneys’ fees and expenses
properly assoctated with the foreciosure proceeding. Upon reinstatemnent by Borrower, this Security instrument s
the obligations that it secures shall remmsin in effect as if {ender had not required immediate payment in full
However, Lender is not required to permit reinstatement "if: (1) Lemder has sccepted reinstatement afler the
commencament of foraciosure proceedings within two years immediately preceding the commencement of a current
foreclosure procesding, (i) veinstaternent wil prochade foreclosure on different grounds in the future, ov (i}
reinstarement will siversely affect the priority of the lien created by this Secunty Instrument.

11. Borrower Not Released; Forbesrance By Lender Not a Walver, Extension of the time of payment of
madification of amortization of the sums secured by this Security Instrument granted by Lender to sy Successor in
interest of Borrower shall not operaie to release the Hability of the original Borrower of Borrower's SUOcessor 1o
interest, Lender sball not be required fo commencs proceedings ageinst any sucCessor in interest or refuse fo extend
IMMWMWWW&IMWWWWWﬁW fstewnent by roason of any
demand made by the original Borrower or Borrower's sucoessors in interest. Any forbearance by Lender 1 exercising
any right or remady ahall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. The covenants and agroements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjedt 1o the
provisions of parageaph %b). Borrower's covenants &id agrocments shalt be joint and several. Any Bomowsetr who
co-signs this Security fnstrument but does not execute the Note: {a) is co-signing this Security Instrumemt only io
morigage, grant and convey that Borrower’s interest i the Propenty under ihe terms of this Security Instrument; (b}
is not personaily obligated to pay the sums securad by this Security Instrument; and (c) agrees that {ender and any
other Borrower may agroe to extend, modify, forbear or make any accommodations with regard 1o the terms of this
Security Instrument ot (e Note without that Borrower's consent.
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13. Notlces. Any notice 1o Borrower provided for in this Security Instrument shall be given by dedivering 8 or
by mailing it by first class mail unless apphicable law requires use of another method. The notice shall be disscted %
the Property Address of apy other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address siated herein or any address Lender designates by notice 1o Bosrowsr,
Any notice provided for in this Security Instrument shalt be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shatl be governed by Federal faw and the faw of
the jurisdiction in which the Property is localed. In the event that any provision or clause of this Secunty instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security lustrunsent of
the Note which can be given effect without the conflicting provision. To this end the provisions of this Securiy

fnstrument and the Note are declared 10 be severabdie.

5. Borrower’s Copy. Borower shall be given one conformed copy of he Note and of this Secunty
Instrument.

16. Hazardous Substances. Borrower shall not cause or petmit the presence, use, disposal, storage, o1 reluase
of any Hazardous Substances on or in the Property. Borrower shall not do. not silow sayone eise to do, snything
affecting the Property that is in vielation of any Environmental Law. The praceding two sentences shall not apply o
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriste to normal residential uses and o maintenance of the Propenty.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, [awsuit or other action
by any governmental of regulalory agency or private party involving the Property and any Hazandous Substance of
Environmental Law of which Borrower has actual knowledge, It Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or othey vemediation of any Hazardous Substances affecting the Propenty i3
necessary, Borrower shall promptly take all necessary remedial actions in sccordance with Environmentsl Law,

As used in s parsgraph 16, "Hazardous Substincesd are those substances defined as foxic or hazardous
substances by Fovironmental Law and the following subsiances: gesoline, keroseme, other flammuble or toxic
petroleam products, toxic pesticides and herbieides, volatile sofvents, materials containing asbestos or formaldehyGe,
and radiosctive materials. As used in this paragraph 16, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate o hoaith, safety or environmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionaily assigrs and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to cullect the rents and revenues and hepeby directs
each tenant of the Property to pay the rents 1o Lender or Lender's agents. However, prior to Lender’s potice
Borrowsr of Borrowes’s breach of any covenant or agreement in the Security lnstrument, Borrower shali coliect and
eecelve 531 fonts and revenurs of the Property as trustee for the benefit of Lender and Borrowss, This assignment of
rents constiuies an sbsolute assigniment and not &t assignment for additional secusity only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shait be held by Borrower as
trustee for benefit of Lender only, to be spplied to the sums secured by the Security Instrument; (b) Lender shall be
antitlad o collect and receive all of the rents of the Propenty; and (¢} each tenant of te Property shall pay all rents
dus and unpaid 0 Lender or Lender’s agent on Lender’s written demand 1o the tenant.

Borrower has not exectied any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising ifs rights under this paragraph i7.

Lender shall not be requited to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so &t any time there 15 a breach.
Any application of rents shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shail esmninate when the debt secured by the Security Instrument 1% paid in full.
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18, Foreclosure Procedure, If Lender requires immediate payment in full nader parsgraph 9, Londer may
invﬂk&tﬁpowﬁrnfm:ﬁﬂmyﬂmﬂ'rmuﬁmpﬂmmhynwﬂmﬂehw,Lﬂmmmmmm
auﬁmmmmwngmmmmmﬂmw@ 18, including, but not thmited fo,
reasonable attorneys’ fees and costs of ttle evidence.

IILMimmmwwﬂnfm,mewtnmofnmtnﬂwmwrmmam
wmmwphHRLmda'shalipublhhthtm&mufmhmawmfnrthmmmﬁmwmma
newspaper publishedt in SHELBY County, Alabama, and
ther&upanshnllMMMW!&MWMHWEIMﬂMWtMﬁMM
Eﬂuﬁhomnfthiﬁﬁmty.MMMvﬂmmwm‘EManﬁngﬂmmm,M
urimdmiwmypmmmwwntmym*ﬁmwwmmmmmmmm;am&ﬁm
sale shall be applied In the following order! (a) to alt expenses of the sale, including, but not limited o,
mnnbkatmmys’fm;{b}mmmmmmhm&umt;md{t}myﬂmmmm
or persons legally estitied (o ft.

If the Lender's interest in this Security Instrument is held by the Secreiary and the Secretary reguitys
jmmediate payment in full under Paragraph 9, the Secretury may javoke the nonjudicial power of mule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C, 3751 & seq.) by reguesting
a foreclosure commmisdoner designated under the Act to commence forechusure and to sell the Property as
provided In the Act. mmmmmmmumwmmnamﬁgmm
available to 8 Lender under $ils Paragraph 18 or applicable law.

19, Release. Upon psyment of all sums secured by this Security Instrumest, Lender shall release this decurity
Instrument without charge to Borrower. Borrower shail pay any recordation costs.

20. Walvers. Borrower waives ail rights of homestead exemption in the Property and relinguishes all nghts of
curiesy and dower in the Property.

71. Riders to this Security Instrument, If one or more riders are executed by Borower and reporded together
with this Security Instrument, the covenanis of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument ss if the rider(s} were a part of this Securnty

instnunent. [Check applicable box{es)].

] Condominium Rider 1 Growing Equity Rider |1 Other jspecify]
1 Plagned Uait Developiment Rider |} Gragduated Payment Rider
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HY SIGNING BELDOW. Borrower aceepts and agress io the terms contained in this Security Instrument and in

any rider{s) executed by Borrower and recordsd with it
Withesess,

477
ceeoseeermrommasemsmntts - : £ ko (Seal}
i J ;ﬂIL{}H LA.‘{ r"' ’ - B
....... féﬁ’*‘i - égé%Lw tm}
FORGE E7L "f
R {Seal) - s L S8}
. Lt ) s . i5eah)
~Borrower Besvisarss
vreesescmsassasison . ot oeal) eeeneeeosoeeemtosstors o0 . - {Seal}
BTOwES ' -Bogvorwer
& y
STATE OF ALABAMA, County 887 a1 ke
On this 14th day of Fehruary , 1998 1, LEIGH ANR ROTTER

, & Notary Public in and for said county and in said siate,

hereby centify that ). SHILOH LAY and GEORGE b LAY

signed to the foregoing conveyance, and who gre
informed of the contents of the conveyance, They
act on the day the same bears date,

Given under my hand and seal of office this i4th

My Commission Expires:

This instrument was prepared by

W{AL} 608108 Fags B o1 &

, whose neme(s) atrg
known to me, scknowledged before me that, being
exccuted the same voluntarily and a5 their

day of February . 1898
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Legal Descriptions

' | ‘ ' ¢! Canvon Park
ot 58, mccording to ths Map and Survey o
Townhones, 43 récarded in Map Bank;iﬂﬁiPngi 18, in the FProbatse

oftice of Sheldby County., Alabams.
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