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MORTGAGE

(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage (Sccurity Instrument) is .. .EFEBRUARY 16, 1398 and the
partics, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR: RANDALL W, DAVIDSON AND WIFE, I

DIANE L. DAVIDSON
2025 OAK MEADOW PLACE

BIRMINGHAM, AL 35242

i
.
I checked, refer to the attached Addendum incorporatled herein, for additional Mortgagors, their signatires
and acknowledgments.

LENDER: CHARTER FEDERAL SAVINGS AND LOAN ASSOCIATION
600 3RD AVENUE
WEST POINT, GA 31833

2. CONVEYANCE., For good and valuable consideration, the receipt and sufficiency of which i1s acknowledged, and to
seccure the Secured Debt (defined below) and Mortgagor's performance under this Sccurity Instrument, Morigagor
grants, bargains, conveys, selis and mortgages to Lender, with power of sale, the following described property:

LOT 40, ACCORDING TO THE SURVEY OF OAK MEADOWS, 2ND SECTOR AS
RECORDED IN MAP BOOK 22, PAGE 79, IN THE PROBATE OFFICE OF

SHELBY COUNTY, ALABAMA.

I'he property is located in ................ SHELBY e T 2025 OAK MEADOW
Crllicy
.......... PLACE ooy o BIRMINGHAM i Alabamia 32242
(Address) (Citys CETH Cende

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water and npanan
rights, ditches, and water stock and all existing agd future improvements, structures, fixtures, and replacements thist
may now, or at any time in the future, be part of the real estate described above {all referred (o as “Properiv™),
When the Sccured Debt (hereafter defined) is paid in full and all underlying agreemenls have been terminated. this
Mortgage will become null and void.

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrumcent ot any ong
time shall not exceed $ ... 2 0,000,060 . This limitation of amount docs not include interest and

other fees and charges validly made pursuant to this Security Instrument. Also. this limitation does net apply o
advances made under the terms of this Sceurity Instrument to proteet Lender's sceurity and ta perform any of the
covepants contained 1n this Sceunity Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt™ s defined os follows;
A. Debt incurred under the ferms of all promissory pote(s), contract(s), guaranty(s) or other evidence of debt desenibed
hetow and all their extenstons, renewals, modifications or substitutions. (When referencing the debts befow it n

sugpested that you include itemy such as borrowers' names, note amounts, inlerest rates, mulurity dates, et |
SECURED DEBT AS EVIDENCED BY PROMISSQRY NOTE TO CHARTER FEDERAL SAVINGS AXD LOAN

ASSOCIATION DATED FEBRUARY 16, 1998, IN THE AMOUNT OF $20,000.00 AT AN INTigDST
RATE OF 11.50%. THE ABOVE OBLIGATION 1S DUE AND PAYABLE ON FEBRUARY 16, 2008.
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TITLE IS WARRANTED TO THE PROPERTY EXCEPT FOR MORTGAGE TO COATS & CO., INC. DATED

DECEMBER 17, 1997, IN THE AMOUNT OF $210,150.00 RECORDED IN INST# 1997, PAGE 41522,

SHELBY COUNTY, ALABAMA RECORDS.

AS ASSIGNED TO CHARTER FEDERAL SAVINGS AND LOAN ASSOCIATION DATED DECEMBER 17, 1997.

B. All future advances from Lender to Mortgagor or other future obligations of Mortgagor lo Lender under any
promissory note, contract, guaranty, or other evidence of debt executed by Mortgagor in favor of Lendes
exccuted after this Sccurity Instrument whether or not this Sceurity Instrument is specifically relerenced. I
more than one person signs this Security Instrument, cach Morgagor agrees that this Sccurnty Instrument
will sccure all future advances and future obligations that are given to or incurred by any one or more
Muortgagor, ar any on¢ or more Mortgagor and others. All future advances and other future obligations arg
sccured by this Sccurity Instrument even though all or part may not yet be advanced. All future advances and
other future obligations are sccured as if made on the date of this Security Instrument. Nothing m thi
Sccurity Instrument shall constitute a commitment (o0 make additional or Muture loans or advances in any
amonnt. Any such commitment must be agreed to in a separate writing.

C. All obligations Mortgagor owes 1o Lender, which may later arise, to the extent poet prohibited by Law
including, but not limited o, lighilities for overdrafls relating 10 any deposit account agreoment betweet)
Mortgagor and Lender. '

. Al additional sums advanced and expenses incurred by Lender for msuning, preserving or otherwise
protecting the Property and its value and any other sums advanced and expenses incurred by Lender under
the 1erms of this Security Instrument.

This Sceurity Instrument will not secure any other debt i Lender fails 1o give any required notice of the night of
TCRLCISHI0MY.

PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and in accordance
with the terms of the Sceured Debt and this Security Instrument.

WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully scized of the estate conseyed
by this Security Instrument and has the right to grant, bargain, convey, scli, and mortgage. with power of sale, 1he
Property. Morlgagor also warrants that the Property s unencumbered, excepl for encumbrances noted above,

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or nihet
lien document that created a prior security interest or encumbrance on the Property, Morigagor agreces:

A To make all payments when due and to perform or comply with all covenants.

B. To promptly deliver 1o Lender any notices th#d Mostgagor receives from the holder.

(. Not to allow any modilication or extension of, nor to request any future advances under any nole o
apreement secured by the lien document without Lender’s prior watlen consenl.

CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease pavments.
ground rents, wilitics, and other charges relating to the Property when due. Lender may require Mortgagor to
provide to Lender copies of alt notices that such amounts are due and the receipts evidenaing Mortgager's payment
Muorigagor will defend title to the Property against any claims that would impair the licn ol this Seeunty Instrument.
Morigugor agrees to assign to Lender, as requested by Lender, any rights, claims or defenses Mortgagor may have
against partics who supply labor or materials te maimntain or unprove the Property.,

DUE ON SALE OR ENCUMBRANCE. 1 ender may, at its option, declare the entire halance of the Secured Beb
0 be immediately due and payable upon the creation of, or contract for the creation of, any lien, encumbrangy
transfer or sale of the Property. This right is subject Lo the restrictions imposed by federal faw {12 CF R 5921, o
applicable. This covenant shall run with the Property and shall remain in effect until the Secured Debus paidd i full
and this Sccurity Instrument 1s released.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property i poodd
condition and make all repairs that are reasoniably necessary. Mortgagor shali not commit or adlow any waste,
impairment, or deterioration of the Property. Morigagor will keep the Property [ree of noxious weeds and grisses
Mortgagor agrees that the nature of the occupancy and use will not substantially change without Lendee’s prios
written consent. Mortgagor will not permit any change in any heense, restriclive covenant or casement withon!
Lender's prior writlen consent. Mortgagor will notify Lender of afl demands, procecdings, claims and actions agiinsi
Maortgagor, and of any loss or damage to the Property.

Lender or Lender's agents may, at Leader's option, enter the Property at any reasonable time for the purpose ol
inspecting the Property. Lender shall give Mortgapor notice at the ume of or hefore an mspecticn speadying
reasonable purpose for the inspection. Any inspection of the Property shall be entirely for Leader’s benelit and
Maortgagor witl in no way rely on Lender's inspechon,

AUTHORETY TO PERFORM. I Mortgapor tails to perform any duty or any of the covenants contianed i thas
Security Instrument, Lender may, without notice. perform or cause them 1o he performed. Mortgagor appotnis
Lender as attorney in fact to sign Mortgagor's name or pay any amount necessary for performance. 3 ender’s nghi
to perform for Mortgagor shall not ¢reate an obligation 1o perform, and Leader’s fuilure to perform will no
preclude Lender from exercising any of Lender's other rights under the law or this Sceurity Instrument. TE any
construction on the Property is discontinucd or oot carried on tn a reasonable manner, Lender may Gike alt steps
necessiary (o protect Lender's security interest in the Property, including completion of the construction.

ASSIGNMENT OF LEASES AND RENTS, Mortgapor irrevocably grants, bargains, conveys, sells and mortpapes
1o Tender as additional sccurity all the right, titie and interest in and 1o any and all existing or future Feases,
sublepses, and any other written or verbal agreoments for the use and accupancy «f any portion of the Propuerly.
including any cxtensions, renewals, modifications or substitutions of such agreements (all referred 1o as “Leases™)
and rents, issues and profits (all referred 1o as “Rents”™). Mortgagor will promptly provide Lender with frue and
correet copics of all existing and future Leases, Mortgagor may collect, receive, enjoy and use the Rents so Jong as
Mortgagor is not in default ender the terms of this Security Instrument.

Mortpagor agrees that this assignment is immuediately cifective between the parties to this Securty Tnstrument.
Murtgagor agrees that this assignment is effective as to third partics on the recording of this Mortgage, and thit ths
assignment will remain in effect during any redemption period until the Secored Debt s satished and all undeslying
apreements are ended, and that this assignment is enforceable when Lender takes actual possession of the Property.
when a receiver is appointed, or when Lender notifies Mongagor of the default and demands that Mortpagor andd
Maorlgagor's tenants pay ali future Rents directly 1o Lender. On receiving notice of defaubt, Mortgagor will eadionse
and deliver to Lender any payment of Rents in Mortgagor's possession and will receive any Roents i trust for
[ender and will not commingle the Rents with any other funds. Any amounts collected will be apphed as provided
in this Security Instrument. Morigagor warrants that no default exists under the Leases or any applicabl
landlord/tenant law. Mortgagor also agrees to maintain and require any tenant to comply with the terme of the
[.cases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS, Mortgisgor agrees 1o comply wih

the provisions of any lease if this Security Instrument is on a leaschold. IT the Property includes o witan s
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condominium, bme-share or a planned unit development. Mortgagor will perform alt of Mortpagor’s duties undes
the covenants, byslaws, or regulaltons of the condomimium or planned untt development.

DEFAULT. Mortgagor will be in defaudt of any party obligated on the Secured Debt fnls to make paymoent whei
Jdue. Mortgagor will be in default 1f a breach occurs under the terms of this Sceurnty Instrument ur any other
document executed for the purpose of creating, securing or guarantying the Secured Debt. A pookd tuith behet by
F.ender that Lender at any time is insecure with respect to any person ot entily obbhgated ondhe Seoured ebt o
thid the prospect of any payment or the value of the Property s impaired shall also constitute an event of detasit

REMEDIES ON DEFAULT. 1n some instunces, federal and state law will require Tender to provide Mortgiagor
with notice of the tight to cure or other notices and may establish tme schedules for foreclosure actions. Subyect to
these himitations, off any, Lender may accelerate the Sceured Debt and foreclose this Secuniiy Instrament an
manner provided by law)f Mortgagor s i default

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and piincapal shall become
immediately due and pavable, alter giving notwee i required by Law, upon the occurrence of o default or anytime
thereatier, In addition, Lender shall be entitled 1o all the remedies provided by L including without inutation, the
power 1o sell the Property, the teems of the Sceured Debt, this Security Instrument and any related documenis Al
remedies are distinct, cuntulative and not exclusive, and the Leader s entitled toall remedies provided it Law o
cquity, whether or not expressty set forth, The geceptance by Lender of any sum in payment or patliad paynwent on
the Secured Debt after the batance s due or is accelerated or after foreclosure proceedings are filed shall nod
conslitute a waiver of Lender's right to reguire compliete cure of any existing default. By not excrasing any remedy
on Mortgagor's default, Lender does not waive Lender’s night to Tater consider the cvent a default if 1t contimues ot
happens again.

If Lender initiates @ judicial foreclosure, Lender shall give the notices as required by applicable law. [f Londao
invokes the power of sale, Lender shall publish the nottee of sale, and arrange to sell all or part of the Property, s
required by applicable Taw. Leader or s designee may purchase the Property at any sale. Lender shall appiyv the
proceeds of the sale in the manner required by applicable law. The sale of any part of the Properiy shall only
aperate as a foreclosure of the sold Property, so any remaining Property shall continue to secure any sosatished
Secured et and Lender may further foreclose under the.power of sale or by judica) foreclosoe,

FEXPENSES: ADVANCES ON COVENANTS; ATTORNEYS® FEES; COLLECTION COSTS. Excepl when
profubited by law, Mortgagor agrees 1o payv all ol Lender's cxpenses it Mortgagor breaches any covenant m th
Sceurity Instrument. Mortgagor will alse pay on demand any amount incurred by Lender foransuning, mspecting,
preserving, or otherwise protecting the Property and Lender's securily interest. These oxpenses will beat interesd
from the date of the payment until paid in full at the highest interest rate in effect as provided an the terms of the
Secured Debt. Martgapor agrees to pay all costs and expenses incurred by Lender in collecting, entorane o
protecting Lender's rights and remedies under this Scearity Instrument. This amount may anclude, but s not himsted
to, attorneys’ [ees, court costs, and other tegal expenses, This Sccurity Instrument shall reniun an elfect unbyl
released. Mortgagor agrees to pay for any recordation costs of such release.

ENVIRONMENTAL LAWS AN HAZARDOUS SUBSTANCES. As used in this section, (L) Envaronmental 1aw
means, without hmitation, the Comprehensive Environmental Response, Compensation and Liabidity Act {CHRCTA,
32 U.S.C, 9601 o1 seq. ), and all other federal, state and local laws, regulations, ordinances, court orders, attorney gencral
opmions ar interpretive letters conceming the public health, safety, welfare, environment or a hazardous substance: and
{2) Hazardous Substance means any toxic, radioactive or hazardous matenal, waste, pollutant or contameant which e
characteristics which render the substance dangerous or potentially dangerous 1o the pubhc health, safety, welliare o
environment, The term includes, without hnitation, any substances defined as “hazardous matenal.” “toxic substimees.”
“hazardous wasie” or “hazardous substance” under any Environmental [Law.

Mortgagor represents, warrants and agrees that

AL Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance v o1 will he
located, stored or released op or in the Property. This restriction does not apply to small quantitios of
I Lizardous Substances that are penerally recognized 1o be appropnate for the normal use and mantenance
of the Property.

B. Lixcept as previously disclosed and acknowitedged in wriling to Lender, Mortpagor and cevery tenant hine
been, are, and shall remain in full comphance with any applicable Environmental Law.

(", Mortgagor shall immediately notify Lender af a release or threatened release of 4 Hazardous Substance
oceurs on, under or about the Property or there is a violation of any Environmenial Law concerning the
Property. In such an event, Morigagor shall take all necessary remedtal action in accordance with any
Environmental Law,

I3, Mortgagor shall immediately notify Lender in writing as soon as Mortgagor has reason to behieve these s any
pending or threatened investigation, claim, or proceeding relating to the release or threatened release of any
Hazardous Substance or the violation of any Environmental Law.

CONDEMNATION. Montgagor will give Lender prompt notice of any pending or threatened action, by private o
public entities 10 purchase or take any or all of the Property through condemnation, ¢minent domain, or any other
means. Mortgagor authorizes Lender to intervene in Morigagor’s name in any of the above described actions or
clatms. Mortgagor assigns to Lender the proceeds of any award or claim for damages connccted with
condemnation or other taking of atl or any part-of the Property, Such proceeds shall be considered payments and
will be applied as provided in this Security Instrument. This assignment of proceeds is subject Lo the terms o any
prior morlgage, deed of trust, sceurily agreement or other en document.

INSURANCE. Mortgagor shall keep Property insured against loss by fire, flood, theft and other hazards and nisks
reasonably associated with the Property due w its type and ocation, This insurance shall be mamntained an the
amaounts and for the periods that Lender requires. The insurance carrier providing the insurance shall he chosen by
Mortgagor subject to Lender's approval, which shall not be unreasonably withheld. If Morgagor fals 1o maintan
the coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights an the
Property according to the terms of this Seeurity Instrument.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard “morpage chinse
and, where applicable, “loss payee clause.™ Morigagor shall immediately notify Lender of cancellation or
termination of the tnsurance. Lender shall have the right to hold the policies and renewals. TE Lender requares,
Mortgagor shali immediately give to Lender all receipts of paid premioms and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proot of Joss b not
made tmmediately by Mortgagor,

Unless otherwise agreed in writing, all insurance proceeds shall be apphicd to the rostorabion or repare of the
Property or to the Secured Debt, whether or not then due, at Lender’s oplion. Any application of proceeds 1o
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principal shall not extend or postpone the due date of the scheduled payment nor change the amount of any
payment. Any excess will be paid to the Mortgagor. 1f the Property is acquired by Lender, Mortgagor’s nght to any
insurance policies and proceceds resulting from damage to the Property before the acguisition shall pass 1o Lender
the extent of the Secured Debt immediately before the acquisition.

20. ESCROYW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agrecment, Mortgagor wiil
not be required Lo pay to Lender funds for taxes and insurance in escrow.

21. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Morigagor will provide 1o Luender upon regucst,
any financtal statement or information Lender may deem reasonably necessary. Mortgagor agrees to sign, deliver,
and file any additibnal documents or certifications that Lender may consider necessary to perfect. continue, and
preserve Mortgagor's obligations under this Security Instrument and Lender's hen status on the Property.

22. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUNIY. All dutics
under this Security Instrument are joint and individual. }f Mortgagor signs this Secuarity Instrument but docs not sign
an cvidence of debt, Mortgagor docs so only to mortgage Mortgagor's interest in the Property to sccure pavment ol
the Sceeurcd Debt and Mortgagor does not agree (0 be personally tiable on the Secured Debt. If this Secunty
Instrument secures a guaranty between Leader and Mortgagor, Mortgagor agrees (o waive any rights that may
prevent Lender from bringing any action or claim against Mortgagor or any party indebted under the obligation.
These rights may include, but are not limited to, any anti-deficiency or one-action taws. Mortgagor agrees thi
Lender and any party to this Security Instrunicnt may cxtend, modify or make any change in the lerms of this
Security Instrument or any evidence of debt without Mortgagor's consent. Such a change will not releane Mortgagor
from the terms of this Sceurity Instrument. The duties and benefits of this Sccurity Instrument shatl tand and benctin

the successors and assigns of Mortgagor and Lender.

23. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Sccurity instrument 1s governed by the Liwe
of the jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the yunsdiction
where the Property ts located. This Security Instrument is complete and fully integrated. This Sccurity {nstrument
may not be amended or modilicd by oral agrecment. Any scction in this Security Instrument, attachments, or any
agreement related to the Scecured Debt that conflicts with applicable law will not be effective. unless that Taw
expressly or impliedly permits the variations by writign agreement. If any section of this Secunty Instrument cannod
he enforced according to its terms, that section will be sevidyed and will not affect the enforceability of the temaindu
of this Sceurity Instrument. Whenever used, the singular shall include the plural and the plural the sinpuliar. The
captions and headings of the sections of this Security Instrument are for convenience only and are not te be used 1
mterpret or define the terms of this Security Instrument. Time is of the essence in this Scecurity Instrument.

24. NOTICE. Unless otherwise required by law, any notice shall be given by delivening it or by mailing it by hiest clisss
ntatl to the appropriate party’s address on page 1 of this Secunty Instrument, or to any other address designated i
writing. Notice to one mortgagor will be deemed to be notice Lo all mortgagors,

25. WAIVERS. Except to the extent prohibited by law, Mortgagor waives all appraisement nghts refating to the
Property.

26. OTHER TERMS., If checked, the following are applicable to this Security Instrument:

Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Scecured Doebi
may be reduced 1o a zero balance, this Security Instrument will remain n cffect unul releascd.

Construction Loan. This Security Instrument sccures an obligation incurred for the construction of an
improvement on the Property.

L] Fixture Filing. Mortgagor grants to Lender a security interest in all goods that Mortgagor owns now oran the
future and that are or will become fixtures related to the Property. This Sccurity Instrument suffices as &
financing statement and any carbon, photographic or other reproduction may be filed of record for purpuoses
of Article 9 of the Uniform Commercial Code.

Riders. The covenants and apreements of cach of the riders checked below are incorporated mita and
supplement and amend the terms of this Sccurity Insirument. |Check all applicable boxes]

Condominium Rider Plaaned Unit Development Rider Other .o,
Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Secunity Instrument
and in any attachments. Mortgagor also acknowledges receipt of a copy of this Security Instrument on the date stated
on page 1.

g 0\2“5!98 {Seal) 2116798 (g

“"m{rl-iiatr:j (Thalc:
(Witncss ns (o all signatores) (Witness as 10 all signatures)
ACKNOWLEDGMENT:
STATE OF ....... T TP JCOUNTY OF i e |8,
S [, a notary public, hereby certify that .
Tl ik - ' .
................ rerrere s e ettt eraaee s srentnaren e are e aeenree e e WHOSC Rame(s) 185/are signed to the foregoing conveyvisnee,

and who is/are known to me, acknowledged before me on this day that, being informed of the contents of
the conveyance, he/she/they exccuted the same voluntarily on the day the same bears date. Given under my
hand this .............. AAY OF oo e e e :

My commission expires:
{Send)

£ 1064 Bunkars Svalems. Inc . 51 Cloud, MN [1-800-397-2347) Form AE-MTO-AL 672050
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Lot 40, according to the Survey of Oak Meadows, 2nd Secter as recorded

in Map Book 22, Page 79, in the Probate Office of Shelby County,
Alabama.

The proceeds of this 10an have been applied on the purchase price

of the propérty described herein, conveyed to mortgagors simultaneously
herewith.
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