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(With Future Advance Clause} g

1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is LJBNURRY 2, 1998 ... and the
parties, their addresses and tax identification numbers, if required, are as follows:

MORTGAGOR: SADIE LOU HUGHES JAMES ALLEN HOGHES
A MARRIED WOMAN A MARRIED MAN
129 5TH AVENUE 129 STH AVENUE
PLEASANT GROVE, AL 35127 PLEASANT GROVE, AL
socTaL SECURITY #: I  SCCIAL SECURITY #:
I :
[ 1f checked, refer to the attached Addendum incurpuratéd herein, for additional Mortgagors, their signatures and
acknowledgments.
LENDER: WARRTCOR SAVINGS BANK

ORGPNIZEDMEEE{ISTDELNDERTHEHMSOFTHESR&TEDFW
218 LOUISA STREET PO BOX 490
WARRICOR, AL 35180-0490

3 CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to securc
he Secured Debt (defined below) and Morigagor’s performance under this Security Instrument, Mortgagor grants, bargains,
conveys. sells and mortgages to Lender, with power of sale, the following described property:

PARCEL %IIIN ﬂi;z rﬁmmes'; %‘II"E;R OF THE NCRTHEAST A I%mn WEST DETSI-IEEBY
%srzmﬂmm OFS]’}%EMR‘II—EAST 1/4 OF mm HFH—EPJES‘I‘MJE: : 1/4 OFEEE%IICNI 4 5 mw” IEIP 22
SO0TH RANGE 1 SITUATED IN Y COUNTY mmmmymms%&cm
PARTICULARLY B N TUAT CERTAIN EXHIBIT A WHICH IS ATTACHED AND A PART
HEREOF AS IF SET IN FULL.

.......................

{Address) (Cyy) {21P Cinde)

Together with all rights, casements, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian righis,
ditches, and water stock and all existing and fulure improvements, SITUCIUTEs, fixtures, and replacements thal may now, Or at
any fime in the future, be part of the real estate described above (all referred to as "Property™). When the red Debt
(hereafier defined) is paid in full and all underlying agreements have been terminated, this Mortgage will become null and
void,

3. MAXIMUM OBLIGATION LIMIT. The totai principal amount secured by this Security [nstrument at any one time shall not
exceed § 82:615.00. This limitation of amount does not inctude interest and oiher fees and

charges validlg made pursuant to this Security Instrument. Also, this limitation does not apply to advances made under ihe
terms of this Security Instrument to protect Lender's security and to perform any of the covenants contained in this Secuny
Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contracl(s}, guarant (8} or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions. en referencing the debis below i is
suggested that you include items sich as borrowers ' names, note amounis, interest rates, maturity dates, efc.)

NOTE IN THE AMOUNT OF $62,615.00 EXECUTED BY JAMES ALLEN HIGHES AND WIFE, SADIE LU

e
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B All future advances from Lender to Morigagor or other future obligations of Mortgagor to Lender under any promissory
note, contract, guaranty, or other evidence of debt exccuted by Mortgagor in favor of Lender exccuted after this Security
instrument whether or not this Security Instrument is specifically referenced. If more than ont person signs this Security
[nstrument. each Morigagor agrees that this Security Instrument will secure all future advances and future obligalions
that are given to or incurred by any one or morc Morttgagor, or any on¢ of more Mortgagor and others. All future
advances and other future obligations arc secured by this Security Instrument cven lhnugﬁ all or part may not yet be
advanced. All future advances and other future obligations are secured as if made on the datc of this Sccurily Instrument.
Nothing in this Sccurity Instrumcent shatl constitule 2 commitment to make additional or future loans or advances in any

amount. Any such commitment must be agreed to in a scparate wriling.

C. Ml.nhligntinns Mprf agor owes lo Lender, which may later anise, 1o the exient not prohibited by law, inchuding, hul not
limited to, liabilitics for overdrafts relating o any deposit account agreement between Mortgagor and Lender.

D. Al additional sums advanced and expenscs incurred hy Lender for insuring, preserving or otherwise FI'{}IE{:HI’IE. the
Property and its value and any other sums advanced and expenses incurred by Lender under the terms of this Security

Instrument.
This Security Instrument will nol secure any other debt if Lender fails 1o give any required notice of the right of rescission.

PAYMENTS. Mortpagor agrees that ail paymenis under the Securcd Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Sccurity instrument.

WARRANTY OF TITLE. Mortgagor warrants that Morigagor is or will be lawfully scized af the estate conveyed by this
Security Instrument and has the right to grant, bargain, convey, scll, and morigage, with the power of sale, the Propeny.
Mortgagor also warrants that the Property 18 unencumbered. except for encumbrances noted above,

PRIOR SECURITY INTERESTS. With regard 10 any other mortgage, dead of trust, sccurity agreememt or other lien
document that created a prior security interest or encumbrance on the Property, Mortgagor agrees:

A. To make all payments when duc and 1o perform or comply with all covenanls.
B, To promply deliver lo Lender any notices that Mortgagor regeives from the holder.

C. Not to allow any modificalion or extension of, nor to request any future advances under any nolc o agrecment secured
by the lien document without { ender’s prior writien consent,

CLAIMS AGAINST TITLE. Mungaﬁnr will pay all taxes, assessments, liens, encumbrances, lease payments, ground rents,
alilities, and other charges relating to the Property when duc. Lender may require Mortgagor to provide lo Lender copies of all
notices that such amounts arc due and the receipts evidencing Mortgagor's paymenl. Mortgagor will defend title to the
Properly againsl any claims that would impair the Jien of this Security Instrument. Mortgagor agrees (0 assign to lender, as
requested by Lender, any rights, claims or defenses Mortgapor may have against partics who supply labor or materials 1o
maintain or improve the Property.

DUE ON SALE OR ENCUMBRANCE. | cnder may, @ its option, declare the cntire balance of the Secured Debt 1o be
immediately due and payable upon the creation of. or contract for the creation of, any licn, encumbrance, transfer or sate of the
Property. This right 1s subject to the restrictions imposed by federal law (12 C.F.R. 591), as applicable, This covenant shall
run with the Property and shall remain in elfect sntil the Secured Debt is paid in fuil and this Security Instrument is released.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Morigagor will keep the Property in good condition and
make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any wasle, impairment, of deterioration of
the Praperty. Morlgagor wili keep the Property frec of noxious weeds and grasses. Morigagor agrecs that the natuce of the

occupancy and use will not substantially change wilhout Lender’s prior writien consent. Mortgagor will not permit any change

in any license, restrictive covenant of casement without Lender’'s prior written consent. Morigagor will notify |.ender of all
demands, proceedings, claims and actions against Mortgagor, and of any loss or damage (o the Property.

Lender or Lender's agents may, at Lender’s option, enter the Pngﬂy at any reasonable time for the purpose of inspecting the
Property. Lender shall give Morigagor notice at the time of or hefore an inspection specifying a reasonable purposc for the
inspection. Any inspection of the Propeny shall be entirely for Lender’s benefit and Mortgagor will in no way rely on
L cnder's inspection.

AUTHORITY TO PERFORM. If Morigagor fails to perform pny duly or any of the covenants contained in this Security
Instrument, Lender may, without notice, perform or cause them'to be performed. Mortgagor appoints {ender as attomey n
fact 1o sign Morigagor s name or pay anzeamnunt necessary for performance. Lender’s right 10 perform for Morigagor shall
not create an obligation to perform, and nder's lailure to perform will not preclude Lender {rom excrcising any of ?xndcr'ﬁ
other rights under the law or this Security Instrument. If any consiruction on the Property ts discontinued or not carried on 1n a
reasonable manner. Lender may take all steps nccessaty to protect Lender's security interest in the Property. including
completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Morigagor irrevocably grants. bargains, conveys, sells and mortgages to Lender
as additional security all the right, title and interest in and to any and all existing or future leases, subleases, and any other
written or verbal agreements for the usc and occupancy of any portion of the Property. inclading, any cxiensions, rencwals,
modifications or substitutions of such agrcements (all referred to as "Lenses”) and rents, issues and profits {atl referred (o as
"Renis™). Mortgagor will promptly provide Lender with true and correct copies of all existing and future leases. Morigagor
may collect, receive, enjoy and use the Rents so long as Morigagor is nol in default under the terms of this Secunty

[nsirument.

Mnngn%‘nr aﬁrema that this assignment is immcdiately cffective between the parties to this Sccurity Instrument. Maortgagor
agrees (hat this assignment ix effective as to third partics on the recording of this Mortgage, and that this assignment will
remain in effect during any redemption period antil the Secured Debt is satisfied and all underlying agreements arc coded, and
that this assignment is enforceable when Fender takes actual possession of the Property. when a receiver is appointed, or when
| ender notifies Morigagor of the default and demands that Mortgagor and Mortgagor's tenants pay all future Rems directly 1o
| ender. On recciving notice of default, Mortgagor will endorse and deliver to Lender any payment of Rents in Mortgagor’s
yossession and will receive any Rents in trust tor Lender and will not commingle the Rents with an other funds. Any amounis
collected will be applied as provided in this Securily Insirument. Morstgagor warranis that no default exists under the Leases or
any applicable landlord/tenant aw, Mortgagor also agrees 10 maintain and require any tenant 1 comply with the terms of the

|.cascs and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVFELOPMENTS. Morgagor agrees [0 comply with the
provisions of any lease if this Security Instrument 1s on a leaschold. If the ?rﬂpﬂﬂ}f ncludes a unit in a condomialam,
e

Py

£ 1994 Bankers Systems, Inc., 5t. Cioid, MN (1-800 397 2141} Form RE MTE AL BI04

inage 2 of 4}

-————— mrw =R SEL

P —

= e L R T T T




14.

16.

17.

18,

19.

time-share or a ptanned unit devetopment, Morigagor will perform all of Morigagor’s duties under the covenants, by-laws, or
regulations of the condominium or planned unit development. -

DEFAULT. Mortgagor will be in default if any party obligated on the Secured Debt fails 10 make paymenl when due.
Mortgagor will be in default if a breach occuts under the terms of this Security Instrument or aty other document executed for
the purpose of crealing, secuting or guarantying the Sccured Debl. A good faith betief by Lender that ] coder at any time is
insecure with respect to any person or entity obligated on the Secured Debt or that the prospect of any payment or the value of
the Property is impaired shall also constituie an cvent of default.

. REMEDIES ON DEFAULT. [n some mstances, federal and state law will require Lender to provide Mortgagor with nolice

of the right to cure or other notices and may establish time scheduics for foreclosure actions. Subject 10 Lhese {imitations, if
any, #crndti'r may accelerate the Secured Debt and forecliose this Security Instrument in a manner provided by law if Mongagor
is in default. L

At the option of Lender, all or any par of the agreed fees and charges, accrued interest and principal shall become immediately
due and payable, afler giving notice if required by law, upon the occurrence of a default or anytime thercafter. In addition,
[ ender shall be entitled 1o all the remedies provided by law, including without limitation, the power ta scll the Property, the
terms of the Secured Debt. this Security Instrument and any related documents. All remedics are distinct, cumulative and nat
exclusive, and the Lender is entitled to all remedies provided at law or cquity, whether or not expressly set forth. The
acceplance by Lender of any sum in payment or partial payment on ihe Secured Debt after the balance is due or i3 accelerated
or after Toreclosure proceedings are filed shall not constiuic a waiver of Lender’s right to require complete cure of any existing
default. By not exercising any remedy on Mortgagor's default, Lender docs nol waive Lender's right 1o later consider the event

a default if it continues or happens again.

If Lender initiates a judicial foreclosure, Lender shall give the notices as required by applicable law. If Lender invokes the
power of sale, Lender shall publish the notice of salc, and arrange 1o scll all or part of the Property, as required by applicable
Iaw. Lender or its designee may purchase the Prn‘pcny at any sate. Lender shall apply the proceeds of the sale in the manncr
required by applicable law. The sale of any part of the Property shall only operate as a I'urccrl,nsurc of the sold Property. so any
remaining Property shall continuc to sccure any unsatisfied Secured Debt and Lender may further foreclose under the power of

sale or by judicial foreclosu’e.
!

XPENSES: ADVANCES ON COVENANTS; A’ITORNEYg‘ FEES; COLLECTION COSTS, Except when prohibited
by law, Mortgagor agrees to pay all of Lender’s expenscs if Monpgagor breaches any covenant in t(his Security Insirgment.
Morgagor will also pay on demand any amount incurred Dby Lender for insuring, inspecling, preserving or otherwise
proiccting the Property and Lender's security interesl. These expenses will bear interest from the date of the payment until paid
i full at the highest interest rate in cffect as provided in the terms of the Secured Debl. Mortgagor agrees to pay all costs and
expenses incurred by Lender in collecting, enforcing or protecting Lender’s rights and remedies under this Security Instrament.
This amount may include, but is not limited o, allorneys' fees, court costs, and other legal expenses. This Sccurily Instrument

shall remain in effect until released. Mortgagor agroes (o pay for any recordation costs of such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As uscd in this scction, (1) Environmental Law means,
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U.5.C. 9601
¢t seq.), and all other federal, siate and local laws, regulations, ordinances, courl orders, altorncy general opinions or
interpretive letters concerning the public heaith, safety. welfare, environment or a hazardous substance; and (2) Hazardous
Suhstance means any loxic, radioactive or hazardous material, waste, pollutiant or contaminant which has characteristics which
render the substance dangerous or potcntially dangerous (o the public health, safely, welfare or enviropment. The term
includes, without limitation, any spbstances defined as "hazardous matcrial,” “toxic substances,” "harardous wasig™ or

“hazardous substance” under any Environmental Law,

Morigagor represents, warrants and agrees Lhat:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or in the Property. This restriction does not apply (o small quantitics of Hazardous Substances tha
are generally recognized to be appropriate for the normal usc and maintenance of the Property.

B. Eixcept as prcvinusly disclosed and acknowledged in writing to Lender, Mortgagor and cvery tenant have been, are, and
shall remain in full compliance with any applicable Environmental Law.

(*. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs omn, under
or about the Property or there is a violation of any Environmental Law concerning the Property. In such an cvent,
Mortgagor shall take all necessary remedial action in accordance with any Environmental Law.

. Morigagor shall immediatcly notify Lender in writing as sooh as Mortgagor has reason to believe there is any pendlng or
threatencd investigation, claim, or proceeding relating to the release or threatened release of any Hazardous Substance or

the violation of any Environmental Law.

CONDEMNATION. Mortgagor will %ivc Lender prompt notice of any pending or threatened action, by privatc or public
o

entitics lo purchasc ot take any of all of the Property through condemnation, eminent domain, or any other means. Martgagor

authorizes Lender lo intervene in Mortgagor's name.in any of the above described actions or claims. Mortgagor assigns to
Lender the proceeds of any award or claim for damages connecled with a conderunation or other 1aking of afl or any part of the
Property. Such proceeds shall be considered payments and will be applied as provided in this Sccurity Instrument. This
assignment of proceeds is subject to the terms of any prier MOTIEAEC, deed of trust, security agreement or other lien documenl

INSURANCE. Mortgagor shall keep Property insured against loss by fire, Nood, theft and other hazards and risks reasonably
associated with the Property due to its type and location. This insurance shall be maintaincd in the amounts and for the periods
that Lender requires. The insurance carricr providing the insurance shall be chosen by Morigagor subject to ender's approval,
which shall not be unreasonably withheld, If Morigagor fails to maintain the coverage described above, Lender may, at
Lender’s option, oblain coverage to protect Lender's rights in the Property according 1o the terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shail include a stanlard "mortgage clause” and, where
applicable, "loss payec clause.” Mortgagor shall immediately notify Lender of cancellation or termination of the insurance
{_ender shall have the tight to hold the policics and renewals. H Lender requires, Morigagor shall immediately give 1o Lender
all receipts of paid premiums and renewsl natices. Upon loss, Mortgagor shall give immediate notice W the insurance careies

and Lender. Lender may make proof of loss if nol made immedialely by Martgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applicd to the restoration or repair of the Property ot to lhe
Secured Debt, whether or not then due, at Lender's option. Any application of ]:jr?pais to principal shall nol extend o
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postpone the due date,of the scheduled payment nor change the amount of any payment. Any excess will be paid to the
Mortgagor. [T the Property is acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from
damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition.

20. ESCROW FOR TAXES AND INSURANCE. Untess otherwise provided in a separate agreement, Morigagor will not be
required to pay to Lender funds for taxes and insurance 1n escrow.

21. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide 10 lender upon request, any
financial staterent or information Lender may deem reasonably necessary. Morigagor agrees to sign. deliver, and fle any
additional documents or certifications that Lender may consider necessary to perfect, gontinue, and preserve Morigagor’s
obligations under this Security Instrument and Lender’s lien status on the Propenty.

23 JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUNI. All duties under this
Security Instrument are joint and individual. [f Mortgagor signs this Security Instrument but does not sign an evidence of debi,
Mortgagor does so only to morigage Morgagor’s interest in the Property o secure payment of the Secured Debl and
Mortgagor does not agree to be personally liable on the Secured Debt. If this Security Instrument secures a guaranty belween
Lender and Mortgagor, Mortgagor agrees to waive any right= that may prevent Lender from bringing any action or claim
against Mortgagor or any party indebted under the obligation. These rights may include, bul are not limited to. any
anti-deficiency or one-action taws, Mortgagor agrees that Lender and any party 1o this Security Instrumeni may extend, modify
or make any change in the terms of this Security Instrument or any evidence of debt without Mortgagor’s consenl. Such a
change will not refease Mortgagor from the terms of this Security Instrument. The duties and benefits of this Secunity
[nstrument shall bind and benefit the successors and assigns of Mortgagor and Lender.

e

23. APPLICABLE LAW: SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of the
jurisdiction in which Lender is located, except to the exient otherwise required by the faws of the jurisdiction where the
Property is located. This Security Instrument is complete and fully intcgrated. This Security Instrument may not be amended or
modified by oral agreement. Any section in this Secunty Insirument, attachments, or any agreement related 1o the Secured
Debt that conflicts with applicable law will not be effectivg, unless that law expressly or impliedly permits the variations by
written agreement. 1f any section of this Security instrument cghnot be enforced according to its terms, that section will be
severad and will not affect the enforceability of the remainder of this Security Instrument. Whenever used, the singular shall
include the plural and the plural the singular. The captions and headings of the sections of this Security Instrument are for
convenience only and are not to be used to interpret or define the terms of this Security Instrument. Time is of the essence n
this Security Insirument.

24. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail 1o
the appropriate party's address on page 1 of this Security Instrument, or to any other address designated in writing. Netice 1o
onc mortgagor will be deemed to be notice 1o all mortgagors.

25. WAIVERS. Except to the extent prohibited by law, Mortgagor waives all appraisement rights rclating o the Property.

26. OTHER TERMS, If checked. the following are applicable to this Security Instrument:
'] Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument will remain in effect until released.

[ Construction Loan. This Security Instrument sccures an obligation incurred for the construction of an improvement on
the Property.

'] Fixture Flling. Mortgagor grants to Lender a security interest in ali goods that Mongagor owns now or in the future
and that are or will become fixtures related to the Property. This Security Instrument sulfices as a financing statemcni
and any carbon, photographic or other reproduction may be filed of record for purposes of Article 9 of the Umform
Commercial Code.

(7] Riders. The covenants and agreements of each of the tiders checked below are incorporated into and supplement and
amend the terms of this Security Instrument. [Check all applicable boxes]

[0 Condominium Rider [ Planned Unit Development Rider OUIET e veee e e e e
[l Additional Terms.

SIGNATURES: By signing below, Mprtgagor agrees 1o the terms and covenants contained in this Security Instrument and 1p any
anlachments, Morngagor also acknowl ipt of a copy of this Security Instrument on the date stated on page 1.

/ VA
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ACKNOWLEDGMENT:

STATE OF ALABAMA ... COUNTY OF JEFFERSON ... 88

. a notary public, hereby certify thas SADIE 10U HUGES AND HUSBAND, JAMES ALLEN HUGHES
RY—— T P PSP PR EE whose name(s) ¥/arc signed to the foregoing conveyance,

and who [/are known to me, acknowledged before me on this day that, being informed of the contents of the

conveyance, DEMI¢/they executed the same_voluntaniy on the day the same bears date. Given under my hand ths
day of JBNUARY, 1998

------------------------------------------------------------------------------------------

1
MMEGRMMISHONFXPIRES JANUARY 23, 200 Ci
{yeal) w A AN kW o o

{Nutary Publc)

SHANNCN C PUTMAN
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EXHIBIT A

State of Alabama

County of Shelby
LEGAL DESCRIPTION

The Northwest Quarter of the Northeast Quarter lyving West of Shelby
he North 10 acres of sald

1,/4-1/4 section as conveyed in Volume 346, page 377, situated 1in

all thar rnart AF Flam

Section S, Township 22 South, Range 1 East and |
lying Northwesterly of County

‘Southwest 1/4 of the Northeast 1/&
Highway #61, situated in Section 5, Township 22 South, Range 1 East,

Shelby County, Alabama.

PARCEL II

t corner of the Northeast 1/4 of the Northwest
kange 1 East, thence run North,

1/4 of Section S, Townsnip 22 3outh,

along the East line of said #/4-4/4 section a distance of 208.71

feet: thence turn an angle '‘of 839 degrees UU minutes 1¢ seconds to the

laft and run a distance of 208.71 feet; thence turn an angle of 32U
d run a distance oL

degrees 5% minutes 46 seconds to' the left an
538 .71 feet to the south line of said 1/4-1/4 section; thence turn an

angle of 89 degrees (00 minutes 14 seconds to the i<t and run kast

along the south line of said 1/4-1/4 section a distance of 208.71
of beginning. Situated 1n tae Nortneast 1/4 oL

feet to the point
the Northwest 1/4 of Section 5, Township 22 South, Range 1 East,.

Begin at the Southeas

James Allen Hughes

adie Lou Hughes

James A. Hughes and James Allen Hughes are one and the same person.

Sadie Hughes and Sadie Lou Hughes are one and the same person.
-; &
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