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THIS MORTGAGE ("Security Instrument”) i6 given on jfmn 10th . 1998
The grantor s CHARLES | HAYES and wife, JANEAN W HAY
_ _ ("Bomowsr). This Securlty
mstument s ohen to FIRGT FEDERAL OF THESOUYHW =~ _
which Is organized and exisiing under the laws of the State of Algb .
and whose address is 126 N NORTON AVENUE SYLACAUGA. ALABAMA 3515(
_ (*Lender™). Borrower owes Lender the principal suin of
One Hundred Th | n 1

Ooliars (U.S. $ 139.,000.00). This debt is evidented by Borrowsr's note dated the same dete as this Security
instrument {"Note"), which provides for monthly plymti, with the ful debt, ¥ not paid sarier, cdue and payabl on

March 1. 2013 . This Security Instrument secures to Lender: (a) the repaymant of the debit evidenced
by the Nots, with interest, and al renewals, sxtensions and modfioations of the Note; (b) the payment of ah other sums, with
interest, advanced undec paragraph 7 to protect the sacurity of this Sacurity Instrument; and (c) the performance of Borrower's
covenants and agresments under this Security Instrument and the Note. For this purpose, Bomrower doas hereby mortgage, grani

and convey 1o Lender and Lender's successors and assigns, with power of sais, the following described property ocated in
_SHELBY County, Alabama:

Lot 61, Block 2, sccording to the survey of Southlake Crest, 2nd Sector, as recorded In

Map
Eonl: 18 Page 69 In the Probate Office of Sheiby County, Alebama; being situsted in Shelby
ounty, ma.

which has the address of 202 CREST LAKE DRIVE . BIRMINGHAM
[Strest] |Gy
Alabama J5244 ("Property Address”);
f {Zlp Oode]

TO HAVE AND TO HOLD this propery unto Lender and Lender's succeasors and assigns, forever, topether with el the
improvemants now or hareafter erected on tha proparty, and all easements, appurtenances, and fatures now or herstfter & pan
of the property. All replacements and additions shall alko be covered by this Sacurity Inatrument. Al ol tha foragoing s redemed
to n this Security Instrumeni as the "Property.”

BORROWER COVENANTS that Borrowee s lawfully salsed of the sstats hersby conveysd and has the right (0 mortgage,
grant and convey the Property and that the Property is unencumbensd, except sncumbiances of record. Bomower wasrrants snd
will defend generalty the title to the Property against &l ¢claims and demands. subject to any sncumbrances ol record.

THIS SECURITY INSTRUMENT combmnes undorm covenants for national use and non-uniomm covenants with kmited
variations by lurisdiction to constiiule 4 unilorm securlty fnstrument covering rsal propaty.

UNIFORM COVENANTS. Bomower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay
when due the principal of angd ntarest on the debt svidenced by the Note and any prepayment and late charges dus under the
MNote. -

2. Funds for Taxes and Insurance. Subject to apphkcable faw or to a written waiver by Lender, Borower shal
pay to Lender on the day monthly payments are due under iha Note, untk the Nots is paid in full, a sum (“Funds®) for: (a)}
yearly taxes and assessments which may sttain priority over this Security instrument &% a4 len on the Property, (D) yearly
lsasehold payments of ground rents on the Property, i any; (c) yearly hazard or property insurance pramiums; (d) yearty fiood
nsurance premiums, i any; (s) ysarly morighge nsurance premiums, # any; and {f) any sums payable by Borrower 1o Lender, in
accordance with tha provisions of paragraph 8. in Nsu of the payment of MoOMpage iNsurance premiums. These bems are Caled
“Escrow items”. Lender may, at any time, collect and hold Funds in an amount not 1o sxcesd the maximum amount & pngiar for
g feceraity related mortgage loan may require for Bomower's sscrow sccount under the federal Real Esiate Settlemnant Procedures
Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et.seq. ("RESPA™), uniess another law that applies to the Funds
sots & leaser amount. it so, Lender may, at any time, collsct and hoid Funds n an amouni not 10 owesd the esser amount.

Lender may sstimate the amount of Funds due on the basis of current data and reasonable estimates of sxpenditures ol tuture
Escrow Hems or otharwiss in accordancs with appicable ew.
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The Funds shall be held In an nstiution whose deposits are insured by a federal agency, instrumentalty, or antity {ncuding
Lenoer, If Lender is such an insthution) or in any Federa! Home Loan Bank. Lender shal apply the Funds to pay the Escrow
llems. Lendar may not chargs Borrower for holding and applying the Funds, annuatly analyzing tha sscrow account, or varitying
the Escrow ltems, uniss Lender pays Bowower inlerest on the Funds and applicable law permits Lender to maka such &
charge. However, Lender may requie Borrower 10 pay a onetime charge for an independent real estale (ax reporting service
used by Lencar in connection with this loan, uniess applicabla law provides otharwise. Unless an agresment 5 made or
appiicable law requikes Interest to be paid, Lender shall not be requied 1o pay Borrower any intorest Or eamings on the kunds.
Borrower and Lender may agree n writing, however, that interest shail be paid on tha Funds. Lender shal gve (0 Borrower,
whhout charge, an annusl mccounting of the Funds, showing credits and debits to the Funds and the purpese for which esch
deblt to the Funds was made. The Funds are pladged as additional securlty for all sums secured by this Securlty Instrumant.

(f the Funds hekd by Lander sxceed the amounls parmitted to be heki by applicable law, Lencer shall sccount 1o Borrower
ior the axcess Funds W sccordance with the raquiements of applicable law. If the amount of tha Funds held by Lender at any
time I8 not sufficient to pay the Escrow ltems when due, Lender may so notify Borower in writing, and, in such cass Bormower
shall pay 10 Lender the amount necessary to make up the deficiency. Borower shall make up the deficiency in no mpse than
twelve monthly paymenis, at Lender's sole discretion.

Upon Payment in full of all sums secured by this Security Instrument, Lender ghall promptly refund to Bormower any Funds
hekd by Lender. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Praparty, shall apply any Funds held by Lender at the teme of acquisition or tala as & credit egainst the sums secured by this
Securlty Instrumaent.

3. Application of Payments. Uniess applicable law provides otherwise, all payments receied by Lender under
paragraphs 1 and 2 shall be appiied: fwst, to any prepayment charges dua under the Note; second, 1o amounts payable under
paragraph 2; third, to intersst due; fourth, 1o principal due; and last, to any ate charges due under tha Note.

4. Charges; Liens. Borrowar shall pay all taxes, assessments, charges, fines and imposiions attributable to the
Property which may attain priority over this Securlty Instrument, and leasshokl payments of ground rents, f any. Borrower shal
pay thess obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal pay tham on {me
directly to the person owed payment. Borrower shalt prompily fumish to Lender all notices of amounts t0 De pald under this
paragraph. [ Borrower makes these payments directly, qunwuri shall promptly fumish to Lender receipts svidencing the
pARyments.

Borrower shall promptly discharge any len which has priority over this Security Instrument uniets Borrowas: (i) AQrOEs N
writing to the payment of the obligation secured by tha len in a manner acceptabls to Lender; (b} contests in good faith the lisn
or celends againsl enforcement of the fen in, legal proceedings which In the Lenders opwion operate o prevent the
snlorcement of the llen, or (c) secures from the holder of tha len an agreement satistactory to Lender subordinating the ken Lo
this Securlty Instrument. I Lender determines that any part of the Property I8 subject 10 a kan which may attain priority gver this
Security Instrument, Lender may give Bomower a notice ldentlying the lien. Borrower shall satisly the ken or take ons or mose of
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Prnperty INSUrance. Borower shall keep the improvements now existing or heneafter evected on the
Property insured apainst loss by fire, hazards Included within term “extendad covorage” and any other hazards, ncluding floocs
or Hooding, for which Lender requires Insurance. This Insurance shall be maintained in the amounts and for tha pevicds that
Lender requires. The insurance carrler provkiing the insurance shall be chosen by Borrower subject 1o Lender's approval which
shall not be unreasonably withheld. |f Borrower fails 10 maintain coverage described above, Lender may, at Lendar's oplion,
obtain coverags to protect Lender's rights in the Proparty in accordance with paragraph 7.

Al insurance policles and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lander
shall have the right to hok! the policles and renewals. if Lender requires, Borrower shall promptly ghve to Lender ail recepts o
paid premiums and renawal noticas. In the svent of loss, Borrower shali give prompt notice to the insurance carier and Lander.
{ender may maks proof of loss ¥ not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed lo restoration or repar of the
Property damaged, i the restomtion or repak I econcmically feasible and Lender's securty is not lessensd. I the resioration of
repalk is not sconomically feasible or Lender's security woukd be lessenod, the nsurance proceeds shal be appled {o the sums
sacured by this Securly Instrument, whether or not then dus, with any excess paid to Borowsar. |t Borower abandons the
Properly, or doss not answer within 30 days a notice forms Lender: that the insurance carrier has ofered (o sottie a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds 1o rapak Or resiode the Property Or to pay sums
secured by this Securlty Instrument, whather or not than dus. The 30-day period will bagin whan the notice s given.

Unless Lender and Borrower otharwisa agree In writing, any application of proceeds (¢ prncipal shall not extend or
postpone tha due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. It
under paragraph 21 the Property Is acquied by Lender, Borrower's right 10 any insurance policies and proceads resulking form
damage o the Property prior to the acquisition shall pass to Lender o the exant of the sums secured by this Sacurdy
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shalt occupy, establish, and use the Property as Borrowed's principa) residence within
sty days after the axecution of this Securlty Instrument and shall continue to occupy the Property as Bomower's principal
residence for al lbast ons year after the date of occupancy, uniess Lendar otherwise agress in writing, which consent shail nof
be unisasonably withhekl, or uniess extenuating cikcumstances exist which are beyond Bomower's control. Borower shall not
desiroy, damage, or impair the Property, allow the Property to datericrate, or commit wasta on the Property. Borvower shall be in
default ¥ any forfeiture action or proceeding, whether civil or crimingl, is begun that in Lencer's good (alth judgment coukd result
In torfeiture of tha Property or otherwise materially impair the llen created by this Security Instrument of Lender's security ntorest.
Borrower may curé such a default and reinsiate, as provided in paragraph 18, by causing the action or proceadng o be
dismissed with a ruling that, in Lender's good faith determination, preciudes forfelture of the Borrower's interest in tha Property of
other materlal impairment of the len created by this Securlty Instrument or Lender's securlty interest. Borrower shef also be in
default ¥ Borrower, during the loan application process, gave malerially false of lnaccurate information or statements o Lender (Or
lalled to provide Lendesr with any materlal iniormation) in connection with the ioan evidenced by the Note, including, but not
lmited to, reprasentations conceming Borrower's occupancy of the Proparty as & principal residence. IF this Security Instrument i
on & lsasshold. Borrower ahal compl with all the provisions of the lease. i Borrower acquires fee titie to the Propery, the
lsasshold and the fee iltie shadl not merge unless Lender agrees 10 tha merger in writing.
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7. Protection of Lender’'s Rights in the Property. if Bomower fulls to perform the covenants and agraements
containad in this Security Instrument, of there is & legal procesding that may signiMicantly aflect Lender's rights in the Propeny
{(such as & procaeding n bankruplcy, probate, for condemnation or forfelture or to entorce laws or reguiations), then Lender may
do and pay for whatever Is necessary to protact the value of the Property and Lender's rights in the Property. Lender's aclion
may inciude paying ahy sums secured by a den which has priority over this Securlly Instrument, appearmg in coun, paying
reasonable attomsys' fees and antering on the Property to make repairs. Akhough Lendar may take action under this paragraph
7, Lander does not have t0 4O 80.

Any smounts disbursed by Lencer under this paragraph 7 shall become sdchional debt of Sorrower sacured by this Security
Instrument. Uniess Borrowsr and Lencer agrea o other terms of paymeni, thess amounis shal bear interest from the date of
disbursement at the Note rate and shal be payable, with interest, upon notice fom Lender to Bomower requasting paymant.

8. Mortgage Insurance. it Lender requred morigage insurance as a condition of making the loan secured by ths
Securky Instrument, Borrower shall pay the premiums raquired to maintain the moripage insurance n effect. If, for any reason, the
mongage Nsurance coverage required by Lender pses or ceasss to he in effect, Borower shal pay the pramiums refuined o
obtain coverage substantially squivaient to the morigage nsurance previously in sffact, at & cost substantely squialef (o the
cost to Bomowsr of the morigage nsurance praviously in affect, from an stemate MOrgage Nsure approved by Lender. U
substantially equivalent morgage Insurance coverags is not avalabe, Bomowse shal pay o Lender each month 8 sum equal 1o
ona-tweih of the yearly morigage insurance pramium being paid by Bormower when the nsurance COVerage mpsed or corsed 10
be In efect. Lender will acocept, use and retain these payments as a loss reserve in fisu of Morigage insumnce. Loss resenve
paymants may no longer be required, at the option of Lender, § morigage insurance coverage (i thea amount and for the pariod
that Lender requires) provided by an nsurer approved by Lender again becomes avalable and s obtained. Borrower shall pay
the premiums required to maintain morigage nsurance In stiect, or to provide a loss resarve, untll the requirement for mortgape
insuraNce ends In accordance with any written agreement between Bormower and ender or appicable Mw.

9. Inspection. Lender or s agent may make reasonable entries upon and inspections of the Property. Lender shall gve
Borrowar notice ai the time of or prior to an inspection spaclying reasonabie cause for inapaction.

10. Condemnation. The procesds of any award of claim for dameges, direct or consaquential, in connection with any
candemnation or other waking of any part of the Property, of for cénveyance In lieu of condemnation, are hemby assigned and
shall be pald to Lander. 4 1

in the wvent of a total taking of the Property, the proceeds shail e applied to the sums secured by this Security
Instrumant, whether or not then dus, with any excess paid to Borrawer. In the svent of a partial taking of the Proparty i which
the fawr market value of the Property immedialely before tha taking is squal 10 or greater than the amount of the sums sacured
by this Security Instrument immediately before tha taking. uniess Borrower and Lander otherwise agree in writing, the sums
sacured by this Security Instrument shal be reduced by the amount of the proceeds mukiplied by the following fraction: (a) the
total amount of the sums sacured Immediately before the taking, divided by (b) the far market value of the Property immediatedy
before the taking. Any balance shak be paid 10 Borrower. In the svent of a partial taking of the Property in which the far markel
value of the Property immediately belors the taking is less than the amount of the sums secured immadiately before the taking,
uniess Borrower and Lencer otherwise agree In writing or uniess applicable law otherwise provides, the procesds shal be
applied to the sums secured by this Security Instrument whathar or not the sums are then due.

It the Property is abandoned by Borower, or I, after notice by Lender io Bomower thal the condemnor offers 10 make &n
award or setlle & cialm for damages, Borower fails to respond to Lender within 30 days after the date the notice & giwen,
Lencher i authorized to colect and apply the proceads. at iis option, ekther to restoration o repair of tha Property or to the
sums sacured by this Security Instrument, whether or not then duse.

Unisss Lencer and Borrower otherwise agree in wrliting, any appication of procesds to principal shal not sdend or
postpona the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releasad; Forbearance By Lender Not a Waiver. Extension of tha time for payment
ar modification of amortization of the sums secured by this Security Instrumant granted by Lender 10 any successor In intares! of
Borrower shall not operats to relsase the labity of the original Borrower or Borrower's succeesors in interest. Lencer shal not
be required to commence proceedings against any successor In interest or refuse o extend time for paymenl of otherwns
modity amortization of the sums secured by this Security Instrument by reasen of any domand made by the onginal Borrower of
Borrowsr's successors in intersst. .Any forbearance by Lender in exercising any right or remedy shak not be & waver of or
preciude the sxercise Of any right of remady. :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants andg
agraements of this Security Instrument shall bind and benefit the successcrs and assigns of Lender and Borower, subject to the
provisions ol parsgraph 17. Bomower's covenants and agresments shall be joint and several. Any Bomowsr who co-sgns thae
Securlty Instrument but does not exscute the Note: (a} is co-signing the Security instrument only {0 mOMgags, grant and convey
that Bomower's intersst In the Property under tha terms of this Security Instrument: (D) is not personally oblgated 10 pay the
sums secursd by this Securlty instrument; and {c) agrees that Lender and any other Bomower may agree 1o extend, modily,
forbear or make any sccommodations wikh regard 1o ’tl"'lii terms of this Security instrument Or the NoOte without that Bomrower's
consenl.

13. Loan Charges. !i the loan secured by this Security Instrument is subject to a law which sets maximum ioen
charges, and thal law & finally interpreted 8o that the intersst or other loan charges colected or to be colected in connection
with the loan weceed the permitted lmits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted Hmit; and (b} any sums aksady collected hom Bomower which sxcesded pemitted kmits will De
rafunded to Bormowsr, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
dirmc! payment to Bomower. If a refund reduces principal, the reduction wil be treaisd 23 a partiel prepayment withoul any
prepaymant charge under the Note.

14. Notices. Any notice to Borrowsr provided for in this Security instrument shall be ghven by Oelivering & or by mailing
R by first class mall uniess appicabe law requires use of another mathod. The notice shall be directed to the Property Addreta
or any other address Borrower designates by notice to Lendsr, Any notice to Lender shall be given by first class malk
Langers address stated hemin or any other adgdress Lender designates by notice t0 Borrower. Any notice provided for n 1his
Sacurlty Instrument shall be desmed 10 have been ghven to Borrower Or Lender when ghven as provided n ths paragraph.
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15. Governing Law; Severability. This Security Instrumsnt shal be govemad by federal lew and the law of the
jurisdiction in which the Property is located. In the sveni that any provision or clause of this Security Instrumant or the Note
conficts with applicable law, such conflict shall not aflect olher provisions of this Security instrument or tha Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nole are daclarad 10

be severable. !

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument,

17. Transfer of the Property or a Beneficial interest In Borrower. It ai or any part of the Property or
any interast in & ls sold or trancfered (or N o beneficia!l Intevest in Bomower & sold of iransfemed and Bomrowar is not & natural
person} wihout Lendec's prior written congent, Lender may, &t its option, mquirs immediate payment in tull of all sums sacuied
by (his Sacurity Instrument. However, this option shall not be axercised by Lenger ¥ exerciss s prohbited by ledera! law as of
the date of this Security insirument.

I Lender exercises this option, Landsr shal give Borrower notice of acceleration. The notice shall prownde & paciod of not
less than 30 days from the date the notice is delivered or maled within which Borrower must pay al sums secured by this
Securlty Instrument. if Borrower falis to pay thess sums piior to the expiration of this period, Lender may invoke any emodes
permitted by this Securlty Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. it Borower meets certain conditions, Barrower shall have the right 10 have
enforcement of this Securlty instrument discontinued &t any time prior to the sarler of. {a) 5 days {or such olher peciod as
applicable aw may specity for reinstatement) before sale of the Property pursuant 10 any DOwer of sale contained In this Security
Insirumeni; or (b} entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Londes &ll
sums which then woulkd be due under this Securlty Insirument and the Note as I no acceleration had occurred, (b} curss any
default of any other covenants or agreements; (¢} pays afl expenses incurred in enforcing this Security Instrument, including, but
not Hmited 0, reasonable atiomeys’ fees; and (d) takes such action as Lender may reasonably require 10 assure that the Hen of
this Securlly Instrument, Lender’s rights in the Property and Borower's obfigation 10 pay the sums sacured by this Security
instrument shal continus unchanged. Upon reinsiatement by Bomower, this Securlty' Instrument and the obligations secured
hereby shalt remain fully sffective es ¥ no acceleration had ogcurrm:rlt. However, this right to reinstale shall not apply in the cass
of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {logether with this
Securtty instrument) may be soki one or more times without prior notice to Bormower. A sale may resuk in & change in the antity
(known as the "Loan Sarvicer™) that coliects monthly payments due under the Note and this Security Instrument. There a0 may
be ono or mome changes of the Loan Servicer unrelated to a sale of the Note. )f there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and appicable aw. Tha notica wil
state the name and address of the new Loan Servicer and the addrass to which paymants shouk! be made. The notce will also
contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or parmit the presence, use, disposdl, stomge, of release of
any Hazardous Substances on or in the Proparty. Barrower shall not do, nor allow anyons eise 0 do, anything attecting tha
Property that Is ¥ violation of any Environmental Law. The preceding two sentences shall not apply fo the presance, use, Of
storage on the Property of small quantiies of Hazardous Substances thal are gensmlly recognized to be appropriate to nomal
rasidential uses and to mamtenknce of the Propearty.

Borrower shall prompily ghve Lender written notice of any investigation, claim, demand, lawsult or other action by any
governmental or reguiatory agency or private party nvoking the Property and any Hazardous Substance or Environmantal Law of
which Borrowsr has acwual knowlsdge. if Borowsr leamns, or is notified by any govemmental or regulatory suthorlty, that any
removal or other temediation of any Hazardous Substance aMecting the Property |8 necessary, Borrowsr shal promptly take all
necessary remedisl actions in accordence with Enviconmental Law.

As used In this paragreph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances By
Environmental Law and the following substances: gasolne, kergsene, other Mammable or toxic pstrolsum products. loxic
pesticides and herbicides, volatie sohvents, materials containing asbestos or formaldehyde, and radioactive materials. As used n
thig paragraph 20, "Enviconmenta! Law™ means federal laws and lkaws of the |urisdiction where the Property is localed that relate
¢ heatth, safety or environmeanial protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agres && foBows:

21. Acceieration; Remedies. Lender shall glve notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security instrument {(but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the defauit; (b} the action required to cure the default; (c) a date, not less than
30 days from the date the notice Is give to Borrower, by which the default must be cured; and
(d) that failure to cure the defsult on or before the date specified In the notice may result In
accaleration of the sums secured by this Securlty Instrument and saie of the Property. The notice
ghall further Inform Borrower of the right to reinsiate after acceleration and the right to bring a
court action 1o assert the non-existence of a defsult or any other defense of Borrower o
acceleration and sale. if the default is not cured on or before the date specified in the notice,
Lender at Its option may require immediste payment in full of all sums secured by this Security
inatrument without further demand and may invoke the power of sale and any other remedies
permitied by applicablie law. Lender shall ba entitied to coltect all expenses incurred in pursuing
the remeadies provided In this paragreph 21, Including, but not limitad to, reasonable attorneys’
fess and costs of title evidence.
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{f Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the
manner provided In paragraph 14. Lender shall publish the notice of sale once a week for three
consecutive weeks In 8 newspaper published In SHELBY County,
Alshama, and thereupon shall sell the Property to the highest bidder at public suction at the
front door of thé County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or Its dedignee may purchase the Property at any
sale. Borrower covenanis and agrees that the procesds of the sale shall be applied in the
foliowing order: (s} to all expenses of the sale, Including, but not limited to, reasonable
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any exceas to the
person or persons legally entitled to it

]
22. Release. Upon paymeni of all sums secured by this Security Instrument, Lender shaR releass this Security
instrument without chargs to Borrower. Borrower shall pay any recordation costs. -

23. Wailvers. Borrower wakes all rights of homestead exemption In the Property and refinquishes all rights ol curlesy and
dower In the Property.

24. Riders to thls Security Instrument. it one or more riders ars exsculed by Borrowsr and recorded together
with this Securlly Instrument, the covenants and agresments of sach such rider shal bs incorporsted nio and shal amend and
supplement tha covenants and agreements of this Securly Instrument as ¥ tha rider(s) were & part of this Securlly Instrumaent.

{Check appiicable box{es)}

"] Adiustatie Rate Rider "] Condominium Rider 1-4 Farlly Rider
Gredusted Payment Rider M Punned Unk Development Rider () Bhweekly Payment Rider

:IElnllunn Ridar Rate Improvement Rider jﬂacnnd Home Rider

[ Jther(s) {spectty)

) :
BY SIGNING BELOW, Borrowsr sccepts and agrees to ths term$ and covenants contmined in this Securky Instrument and in

any rider(s) sxeculed by Bomower ang recorded with K.

Signed, sealed and deliversc in the prasence of.

..QMWW oo

(Seal)

Borrowar

5ol

Battower

{Space Below This Line For Acknowledgment]

STATE OF ALABAMA, JEFFERSON County ss:

On this _10th  day of February . 1998 ) _ the undersigned =~
a Notary Public in and for sald county and In sald slate, hereby certity Lhat

CHARLES L HAYES and wife, JANEAN W HAYES -

whose namas) are signad {o the foregoing conveyance, and who are known o me, acknowledged beafora me
thal, being Informed of the conients of the conveyance, mgg execuled the sama voluntarily and as M![ act on
tha day the same bears date.

Given under my hand and sezl of office this the 10th day of  February . 1998
My Commission axpires: % E é é gﬂ r
472172000 Notary Publo ] ’

William H. Halbrooks
Thia instrumani wes prepared by:

Williasam H. Halbrooks, 704 Independence Plaza, Birmingham, Alabama 35209
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*  PLANNED UNIT DEVELOPMENT RIDER

8355482
THIS PLANNED UNIT DEVELOPMENT RIDER Is mace this __10th _ day of Febryery , 1998 ance
incorporated Into and shall be deamed lo amend and cupplement the Mortgage, Deed of Trust or Sacurity Deed (the "Security
Instrument”) of the same date, given by the undersigned (the "Bomower®) to secure Borrower’s Note to FIRST FEDERAL OF THE

SOUTH_A United States Corporation | (the “Lencer")

of the same date and covering the Propenty described in the Securlty Instrument and iocated at!
T INGHAM 36244

|[Propedty Addrans) '
The Property Includes, but is not limhed 10, a parcel of nd improved with & dweling, together with other such parcels and cerain

common areas and faclities, as dascribed In
Real 160, Page 495 in gaid Probate Office

LA TE L —r e

(the "Declaration”™). The Property is a panl of a planned unlit deveiopment known as
Southlake Crest

{Nama of Planned Uak Davalopmaent) - |
{the "PUD"). The Froperty aisc includes Borower's interest in the homecwnars association or equivaleni entily owning or managing the
common areas and faciities of the PUD (the "Owners Assoclation™) and the uses, benefis and procesds of Borrowers interest.

PUD COVENANTS. in addiion to the covenanis and agreements made in the Securky Instrument, Bomrower and Lander further
covenant and agree as folows:

A. PUD OBLIGATIONS. Borrowse shall perfiorm all of Bomower's obligations under the PUD's Constituent Documents. The
~Constiuent Documents” are the: (i) Declaration; {li} articies of incorporation, trust instrument or any squivalent document which craates
tha Owners Association; and (Hi) any by-laws or other ruies or tions1of tha Owners Association. Borrower shall promptly pay, when
due, all dust and assessmenis imposed pursuant to the Constiuent Documents.

B. HAZARD INSURANCE. S0 bng as the Owners Assoclation mainiains, with a generally sccepted insurance carier, a
"master” or "bianket” policy nsuring the Property which is satisfactory to Lender and which provides insurance covarage in the amounts,
for the periods, and against the hazards Lender requires, including fire and hazards inciuded within the term "axtonded covernga”, then:

() Lender waies the provision in Unlform Covenant 2 for the moathly payment to Lender of tha vearly premium netaliments for

hazard insurance on the Propery. and

(i Borrower's obkgation under Unflorm Covenant 5 10 maintain hazard insurance coverage on the Froparty I8 cdeomed satisted 10
the axtent that the required coverage is provided by the Owners Assoclation polcy.

Borrower shall give Lender prompt notice of any lpse in required harard insurance coverage provided by the master or bunket
poficy.
In the event of a distrbution of hazard insurance proceads in lieu of restoration or repar following a loss to the Property, o to

common areas and fachitiss of the FUD, any proceeds paysble to Borrower are hereby assigned and shal be paid to Lender. Lencer
sha!l apply the procesds to the sums sacured by Lhe Security Inetrument, with any excess paid to Bormower.

C. PUBLIC LIABILITY INSURANCE. Borrower shall take such actions as may be reasonable 10 Insura that the Owners
Association mantains a public liabilty insurance polcy acceptable in form, amount, and extent of covernge to Lander.

D. CONDEMNATION. The procesds of any award or claim for damages, direct or consequentlal, payable to Borowar n
connection with any condemnation or other taking of al or any part of the Propedy or the common areas and tacities of the PUD, or for

any conveyance n lisu ol congemnation, are hereby assigned and shail be paid to Lender. Such proceeds shall be apphed by Lender 10
the sums securad by the Security Instrumant as provided in Unitorm Covenant 10.

E. LENDER'S PRIOR CONSENT. Borrower shall not, except aftec notice to Lander and whh Lender's prior written consent.
eithar partition or subdivicde the Property or consent to:
(i) the abandonment or termination of the PUD, axcept for abandonment or termination requied by law in the case o substantml
destruction by tve or other casualty or in the case of a taking by condemnation or eminant domain,
(i} any amendment 1o any provision of the "Constiuent Documents™ if the provision is for the axpress benefit of Lender,
(i) termination ol professional management and assumption of self-management of the Ownars Association; or

{iv) &ny action which would have the sftect of rendering the pubkc liabilty Insurance coverage mainteined by the Owners Assaciation
uin iable to Lender.
‘ F. REM

DIES. i Borrower does not pay PUD dues and assessments when dus, then Lender may pay them. Any amounts
disbursad by Lendsr undsr ihis paragraph F shall become additional debt of Bormower secured by the Securfty Instrumant. Unless
Bomower and Lendar agree 10 othee terms of payment, these amounts shall bear interest from the date of disbursement at tha Note rate
and shall be payable, with inlerest, upon notice from Lender to Bomower requasting payment.

BY SIGNING BELOW, Borrower accepts and agrees i the terms and provisions contained in this PUD Rider. The

unoers ignad
borrower(s) acknowledge(s) receipt of a copy of this instrument.
Boitows
.
_{SEAL)
R (SEAL)
Borrowat
?
Inst ¥ j998-0360
. {SEAL)
BOrrgwar
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