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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between H & T Home Bullders, Inc.. whose address Is P. O. Box 219, Mulga, AL 35118
iroferred to below as "Grantor”}; and Reglons Bank, whose address is 2064 Pelham Parkway, Petham, AL 356124
(referred to below as "Lender™}.

Inst & r.S’BB-O‘Sair'Bﬁ-

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages, grants, bargaing, sells and conveys to Lender ali of Grantor's right,
title, and interast in and to the following described real property, togather with all exigting or subseguently eracted or atfixed buldings,
improvements and fixtures; all easemants, rights of way, and sppurtensnces; al! water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other righte, royaltias. and prafits raiatirﬁi to the resl property, including without hrmitation
all minarals, oil, gas, geothermal and similar mattars, located in Sllﬁlbv. County, State of Alabama {the "Real Property™):

A

Lot 718. according to the Survey of Forest Parks, 7th Sector, as recorded in Mep Book 22, Page 150, in
the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

Grantor presently assigns to Lender all of Grantor'a night, title, and interest in and to sil lsases of the Property and all Rentg from the Property.
In addition, Grantor grants to Lender & Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following worde shall have the following meanings when used in this Mortgage. Tarms not otherwisa defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commerciel Code. Ail references to dollar amounts ahall maan
amaounts in lawful money of the United States of Amarica.

Grantor. The word “Grantor” mesns H & T Home Buldars, Inc.. The Grantor is the mortgagor under this Martgage.

Guarantor. The word "Gusrantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation
parties in connaction with the Indebtedness.

improvemnents. The word "Improvements” means and includes without limitation all existing and future improvements, buildings.
structures. mobile homes atfixad on the Reat Property, facilitias, additions, replacements and other construction on the Real Property.

Indebhtedness. The word "Indebtednass”™ means ali principal and interast payable under the Note and any amounts eéxpendad or advanced
by Lendar to discharge obligations of Grantor or expenses incurred by Lender to anforce obligations of Grantor under this Morigage,
together with interest oA such amounte as provided in this Mortgage. In addition to the Note. the word "Indebteadness” includes all
obligations, debts and liabllities, plus interesat thareon, of Grantor to Lander, or any ona or more of tham, as well s alt claima Dy Lerudar
against Grantor, or any ona or mora of them, whether now existing or haresfier arising, whether related or unrelated to the purposa ¢! the
Note, whether voluntary or otherwise, whether due or not due, absclute or cantingent, liquidated or unliquidated and whether Granlor may
be liable individually or joimly with cthera, whether obligated as guarantor or otherwise, and whether recovary upen such Indebtednass may
be or hereatter may bacome barred by any ststute of limitations. and whether guch indabtednass may be or hareattar may bacome
otherwise unenforceabls.

Lendsr. The word "Lender” mesns Regions Bank, its eucceasors and sssigns. The Lender is the morigages undar this Maortgage.

Mortgage. The word "Mortgage” means this Morigage betwean Grantor and Lander, and includes without limitation all assignments and
security interast provisions relating to the Personal Property and Rents.

Nota. The word "Note” msans the promissory note or cradit agraari'\ant dated February 10, 1998, in the nrlqinal principll amount

of $173,250.00 from Grantor to Lender, tagether with alt renewals of, extenasions of, modifications of, refinancings of, consolidations
of. and substitutions for tha promissory note or sgreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The worde "Personal Property” maean afl squipment, fixtures, and other articles of parsonal property now or hereaher
owned by Grantor, and now or hereafter attachad or affixed to the Real Property; together with all accessions, parts, and additions tc. al
replacementa of, and all substitutions for, any ot such property; and together with all procesds (including without kenitation all mneurance
nroceeds and refunds ot premiums) fram any sale or other disposition ot tha Property.

Proparty. The word "Property™ means collactively the H&Ial Property and the Paraonal Property.
Real Proparty. Tha words "Real Property™ mean the prnp;iarw, intargsts and rights described above in the "Grant of Mortgage™ section.

Related Documants. The words "Related Documents” mean and include without limitation all promissory notea, credit agresments, loan
agreements, snvironmantal agresments, guaranties, sacurity agreements. moftgages, deads of truat, and all other instruments, agreemants
and documents, wheather now ot hereafter existing, executed in cannection with the indebtednass.

Rents. The word "Rents” means ali prasant and future rents, revenues, income, igsues, rovalties, profits, and other benefits derived trom
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTQAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgags, Grantor shall pey to Lender all amounta secured by this
Mortgage as they become due, and shell strictly parform all ot Grantor’s cbligations undaer this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's poasession and use of the Property shall be governed by
the following provisions:

Possession and Uss. Untit in default, Grantor may remain in possession and control of and operate and manage the Property and collact
the Rants from tha Property.

Duty tc Maintain, Grantor shall maintsin the Froperty in tenantable condition and promptly perform all repairs, replacemants, and
maintenance nacessary 10 preserve its value.

Hazardous Substancas, The terms "hazardous waste,” "hazardous substance,” “dispossi,” "release.” and "threatened raleass,” as used in
this Mortgage, ehali have the same meanings as set torth in the Comprehengive Environments! Response, Compenaation, and Liability Act
of 1980, as amended, 42 U.5.C. Saction 9801, et saqg. ("CERCLA"], the Superfund Amendments and Reauthorization Act ot 1986, Pub. L.
No. 99-4989 ("SARA"), the Hazardous Materials Tranaportation Act, 49 U.5.C. Section 1801, et seq.. the Resource Conservabon and
Racovery Act, 42 U.5.C. Section 8301, et seq., or other spplicabie state or Federal taws, rules, or regulstions adoptad pursusnt to any of
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the toregoing. The terms "hazerdous waste” and "hazardous substance” shall also include, without limitation, petrolsum and patroleum
by-products or any fraction thereof snd asbestos, Grantor represents and warrants tc Lendsr that: (a} During the period of Grantor's
ownarship of tha Property, thera has besn no ues, generation, manufacture, storage, treatment, disposal, release or threatened release of
any hazsrdous waste or substance by any person on, under, abont or from the Property. (b Grantor has no knowledge of, or resson tg
balieve that thare has been, axcept as previously disclosed to end acknowledged by Lender in writing, i) sny use, genarstion,
manufacture, storage, treatment, disposal, releass, or threatenad raleage of any hazardous waste or substance on, undear, about or trom the
Property by any prior owners or occupants of the Property or lii}) any actual or threatenad litigation or claims of any kind by any pergon
relating to such matters; and [c) Except as previously disclosed to and acknowledged by Lender in writing, il naither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall use, ganarate, manufacture, store, treat, dispose of, or ralease any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shall ba conducted in compliance with all
applicabla federal, stete, and local laws, regulstions and ordinances, including without limitation those laws, regulationa, and ordinances
describad above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspactions and tests, st Grenior’s
gxpense, as Lander may desm appropriate to determine compliance of the Property with this sagtion of the Mortgage. Any apections or
tasts made by Lender shall be for Lender's purposes only and shall not be construed to creste any respansibility or lisbility on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligance in
investigating the Property for hazardous waste and hazardous substances. Grantor hareby (8) relpases and waives any future claims
against Lander for indemnity or contribution in the event Grantor bacomas liable for cleanup or othar costs under any such laws, and (b}
agrees to indemnify and hold harmleas Lender against any and alt cleims, iosses, liabilities, damages, panalties, and axpenses which Lander
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence ol any ose,
generation, manufacture, storage, disposal, release or threatened releasa occurring prior to Grantor's ownership of inferest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage. including 1he
obligation ta indemnity, ehall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
ang shail not be affected by Lender’s acquisition of any interest in the Proparty, whather by foreclosure or otherwise.

Nuisance. Wasts. Grentor shall not cause, conduct or permit any nuisance ner commit, permit, or suffer any stripping of or waste on or 1o
the Proparty or sny portion of the Property, Without limiting the generality of the foregoing, Grantor will not remove, or grant to any othar
party the right to remowve, any timbar, minerals lincluding oil and gas), soll, gravel or rock products witheut the prior written consent of
L ender,

Removal of Improvermnents. Grantor ghall not demolish or remove any Improvemants from the Real Praperty without the prior writlen
consaent of Lander. As & comndition to the ramoval of any Improvemsnts, Lender may require Grantor to make arrangaments gatisfaciory to
Lender to replace such Improvemeants with Improvemants of at laast equal value.

Lendsr's Right to Enter. Lender and its agaents and representatives may enter upon tha Raal Property at all reaspnable times to atlend to
Lender’'s interests and to inapect the Property for purposes of {",-antnr:s compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prnmptl:r comply with all laws, ordinances, and regulations, now or hereafter
in affect, of all governmental authorities applicable to the usse or gccupancy of the Property, including without limitation, the Amaricans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance dunng any
procesading, including appropriste appeals, so long as Grantor has natified Lender in writing prior to doing o0 and s0 jopg as, 0 Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adaquste Security or 4 surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect, Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 1o thosa
acts sat forth above in thie section, which from the character and use of the Property are reasonably nacessary to protect and presarve tha
Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immaediately due and payabie all sums secured by this Mortgage upon
the sale or transfar, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest :n the Rea! Proparty. A
»enla or transfer” means tha conveyance of Real Property or any right, title ar interest therein; whathaer legal, beneficial or egquitable; whalher
voluntary or involuntary; whether by outright sala, deed, installment sale contract, land contract, contract for dead, leasehold intarast with a
term greater than threa (3) years, lease-option contract, or by sale, assignment, or transter of any beneficial interest in or to any tand trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest, If any Grantor is a corporation, partnership or
limited iiability company, transfer also includes any change in ownership of more than twenty-five percent {26%) of the voting stock, partnershin
interests ofr limitad liability company interests. as the cese may be, of Grantor. However, this option shall not be exerciged by Lender if Buch
axercise is prohibited by federal law or by Aliabama taw.

TAXES AND LIENS. The following pravisions relating to the taxes and liens on tha Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinguency] all taxes, payroll taxes. spacial taxes, BSseRsEMANTS, Wwiter
charges and sewer aervice charges leviad against or on account of the Property, and shall pay when dua all claims for work done on or tor
sarvices renderad or material furnishad 1o the Property. Grantor shall maintain the Property frea of all hens having priority aver or aqual to
the intersst of Lendsr under this Martgage, except for the lien of taxes and assessments not due, and excapt as otherwise provided in the
tollowing paragraph.

Right To Conteat. Grantor may withhoid payment of any tax, sssessment, or claim in connection with 8 good faith dispute over the
obligation to pay, s¢ long as Lender’s interest in the Property is not jeopardized. If a fian anses or is filed ag & result ot nonpayment,
Grantor shall within fifteen {16} days sfter the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the hiling.
sacure the discharge of the lien, or if requested by Lender, deposit wjth Lender cesh or 8 sufficient corporate surety bond or other secunty
gatistactory to Lender in an amount sufficient to cischarge the lien plys any costs and attorneys’ tees or other charges that could accrue as
a result of a foreclosure or sale under the lien. {n any contest, Grentdr shall defend itself and Lender and shall satisty any advérse judgmeant
bafore enforcemant against the Proparty. Grantor shall name Lender as an additional obliges under any surety bond furmdghed in the
contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satistactory avidence of paymaeant of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time & written staterment of the taxes and agaassments rQaiNg!
the Proparty.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any services afe furnished, or
any materiala are supplied 10 the Property, if any meachanic’s ilen, materialmen’s lien, or other lien could be asaerted on account of the
work, garvices, or materigis. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Granior
can and will pay the cost of such improvements, *

1

PROPERTY DAMAGE INSURANCE. The following provigions relating to insuring the Property are a part of this Mortgage.

Maintsnance of Insurance. Grantor shall procura and maintain policies of fire Insurance with standard extended coverage endorsemants on
a raplacement basis for the full insurabla value covering all Imprevements on tha Heal Property in an amount sufficient to avoid apphcation
of any coinsurance clsuge, and with a standard mortgagee clause In favor of Lender. Grantor shall also procure and maintamn
comprahenshve general liability insurance in such coverage amounts as Lender may request with Lender being named as additions! insureds
in such liability insurance policies. Additionalty, Grantor shall maintain such other inaurance, including but not limited ta hazard, businass
interruption and boller ingurance as Lendear may require. Policies shall be written by such insurance companies and in such form as may ba
rensonably acceptablte to Lender. Grantor shall deliver to Lender certificates ot covarage from each insurer containing & stipulsticn that
coverage will not be cancelled or diminished without 8 minimum of ten {10} days’ prior written notice to Lender and not contining any
disciaimer ot the insurer's lisbiity for failure to give such notice. Each insurance policy also shall include an endorsaement providing that
coverage in favor of Lender will not be impaired in any way by any act, amission ar detault of Grantor or any othar person.

Applicetion of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss
Grantor falls to do 8o within fifteen {15) days of the cesualty. Whether or not Lender’s security s impaired, Lendar may, at 1" alection,
apply the proceeds to the reduction of the Indebtedness, payment of any lian attecting the Proparty, or the restoration and repair of the
Property. |f Lender elects to apply the proceeds to resteration and repsir, Grantor shall repair or treplace the damaged or destroyed
Improvemsnis in 8 manner aatisfactory to Lender. Lender shall, upon satiafactory proot of such expanditure, pay or reimburse Grantor fram
the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Martgage. Any proceeds which hawve not
been disbursed within 180 deys sfter thair receipt and which Lender has not committed to the repair or rasteration of the Proparty shal be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, i any, shall be applied
to the principa! balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads shall ba
paid to Grantor. .

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the banefit ot, and pess 1o, the purchaser of the Property covered by
this Martgage at sny trustee’s sale or other sale held under the provigions of this Mortgage, or at any foreclosure sale af such Froperly.

Grantor's Report on Insurance. Upon ragueast of Lender, however not more than once a year, Grantor shall furmish to Lender a repoft on
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sach existing policy of insurance showing: (s the name of the insurer; {b) the risks insured; (c) the amount ot the policy. (d) the property
insured, the then currgnt replacemant value of such property, and the manner of determining that vatue; and (e} the axpiration dste of the
policy. Grantor shall, upon request of Lender, have an independent appraiser patistactory to Lendar detarmine the cesh value raplacemant
cost af tha Property.

EXPENDITURES BY LENDER. |If Grantar fails t¢ comply with any provision of this Mortgage, or if any action or proceading 8 commanced that
would materially affect Lender’'s interests in the Property, Lender on Grantar's bahalf may, but shalt not be required 10, take any action that
Lender deams appropriate. Any amount that Lender axpends in so doing will baar interast at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such axpenges, at Lander’s option, wilt (a} be payahle on demand, (b} be
addad to the balance of the Note and be apportipned among and be payable with any installment payments to become due dunng sither {1} the
tarm of any applicable insurance policy or L) the remaining term of the Note. or (c) be treated as a ballzon payment which will be due and
payable at the Note’'s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be n
addition to any other rights of any remedies to which Lander may be entitled on account of the default. Any such action by Landar shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. -

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Martgage.

Title. Grantor warrants that: {a) Grentor holds good and marketable title of record to the Property in fee simple, free and clear of all hens
and encumbrances othar than those gat forth in the Real Proparty description or in any title insurance policy, title report. or final Iitle opinion
issued in favor of, and accepted by, Lender in ¢onnection with this Mortgage, and (bl Grantor has the full right. powar, and authonty 10
exacute and deliver this Martgage to Lander,

Defenss of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forevar defend the title to the Property agansi
the lawful claims of all pargons. (n the event any action or proceeding is commancad that questions Grantor's titla or the interast of Lander
under this Maortgage. Grantor shall defsnd the action at Grantor's expense. Grantor may be the nominal party in such proceeding, bt
Lender shall be entitled to participste in the proceeding and to he represented in the proceeding by counsel ot Lander's own choice, and
Grantor will delivar, or ceuse to be delivared, 1o Lender such instruments es Lender may request from time te time to parmil such
participation.

Complance With Laws. Grentor warrants that the Property and Grantor's use of the Proparty complies with all axisting applicable laws,
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation of the Praperty are a part of this Mortgage.

Application of Net Procesda. [f all or any part of the Property is condemned by eminent domain procaedings or by any proceeding or
purchass in lisu of candemnation, Lender may at its alection require that all or any portién of the nat proceads of the award be apphed tao
the Indebtedness or the repair or reatoration of the Property. ,The nat proceeds of the award ahall mean the award alter payment of all
reaasonabla costs, expenses, and attorneya’ fees incurred by Laﬁder imgconnaction with the condemnation,

Proceedings. If any proceeding in condamnation is tilsd, Grantor shall promptty notify Lender in writing, and Grantor shall promptly taks
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, bu
Lendar shall ba antitlad to participate in the preceeding and 10 be represented in the proceeding by counsei of its own chaice, and Grantor
will deliver ar cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such participaticon.

IMPGSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relating to governmantal taxes,
feas and charges are a part of this Mortgage.

Currant Taxes, Faes snd Chargea. Upon request by Lender, Grantor shall execute such documants in addition to this Mortgage and take
whatever other action is requested by Lender to pertect and continue Lender’s lien on the Real Property, Grantor shall reimburse Lender for
all taxes, as described below, together with all axpenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxaes, feas, documentary stamps, and cther charges for recording or ragistering this Mortgage.

Taxes. The following shall constitute texes to which this section applies: la) a spacific tax upon this type of Mortgage or upan all or any
part of the Indebtadness secured by this Mortgage: (bl a spacific tax on Grantor which Grantor is authorized or raquired to deduct from
payments on the Indsbtedness securad by this type of Mortgage; [c) a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note: and (d) & specific tax on all ar any portion of the Indabtedness or on payments of principal and interes1 made by
Grantor,

Subseguent Taxes, I any tax 1o which this section applies is pnacted subsequent to the date of this Maortgage. this event shall have the
same ettect as an Event of Defsult (ss defined below), and Lender may exercise any or all of its avaiiable remedies for an Event of Detaull
as provided below unless Grantor either {a) pays the tax betcre it becomes delinquent, or (bl contests the tax as provided shove i the
Taxes and Liong gaction and deposhts with Lender cash or a sufficient corporate surety bond or other sacurity setisfactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage 8s a security agreement are a part of
this Maortgage.

Security Agreement. This instrurmant shall constitute a security agreement to the extent any of the Proparty constitutes hxtures or othar
parsonal property, and Lendar shall have all of the rights af a secured party under the Uniform Commercial Code as amanded {rom time to
time,

Sacurity Interest. Upon raquest by Lender, Grantor shall exacute financing statements and take whatever other action is requested by
Lender to pertect and continue Lander's security interest in the Rents and Personal Property. In addition 10 recording this Morigage n tha
rea! property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies ar
reproductions of this Mortgage as a financing statement. Grantgr shall reimburse Lender for all expenses incurred in perfecting or
continging this security interest. Upon defsult, Grantor shall assemble the Personal Proparty in a manner and at a place reasonably
conveniant to Grantor and Lender and make it available to Lender within three (3} days after raceipt of written demand trom Lender.

Addreases. The mailing addresses of Grantor |debtor) and Lender isecured party), from which information concerning the secunty interest
granted by this Mortgage may be obtained {each as required by the Unitorm Commaercial Code), are 8s gtated on the first page of thes
Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-fact ara a part ot 1hs
Martgage.

Further Assurances. At any tima, and from time to time, upon request of Lendar, Grantor will make, execute and deliver, or will causs to
be made, executed ar delivered, to Lendar or to Lender’'s designes, and when requested by Lender, cause to be filed. recorded, refiled. or
reracorded, as the case may be, at such times and in such otfices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, securily deeds, security agreements, financing statements, continuation statements, instruments of furthar assurance,
cartiticates, and other documents as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuata, complete, parfect,
continue, or presarve (8] the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the lens and
security intergsts created by this Mortgage as first and prior liens on the Froperty, whether now ocwned or hearaatter acguired by Grantor.
Unless prohibited by law or agreed to the contrary by Lenoer in writing, Grantor shall raimburse Lendsr far all costs and expenses inCurredd
in connaction with the matters refarrad te in this paragraph.

Attorney-in-Fact. f Grantor falls to do eny of ths things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendar as Grantor’s attorngy-in-1act for tho
purposa of making, executing, delivering, fliing, recording. and doing ail other things as may he necessary or desirable, in Lendar’s soln
opinion, 1o accomplish the mattere referred to in tha precading paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all advances secured by this Mortgage, whan due, ani}
otherwise parforms all the obligstions imposed upon Grantor under this Mortgage, Londar sha!l execute snd deliver 1o Grantor a swiahln
satisfaction of this Mortgage and suitable statamants of termination of any financing statemant on fite evidencing Lender’s sacurity interest
the Rents and the Personal Property. Grantor will pay, it permitted by appliceble law, any reasanable tarmination fee A% determined by Lender
from time 1D time,

DEFAULT. Each of the following, at the option of Lendsr, shall constitute an event of default {"Event of Default™} under this Mongage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Detault on Other Payments, Failure of Grantor within the time required by this Mortgaga to make Bny payment for taxes of insurance. ur
any other payment necaasary to provent filing of or te attact discharge of any lien,

Compliance Default. Failure of Grantor to comaly with any other térm, obligation, covenant of condition contained in this Morigage, 1he
Note ar in any of tha Related Documents.
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Default In Favor of Third Partlas. Should Grantor default undar any loan, extension of credit, security agreamant, purchaga or sales
agresment, or sny otmer agreement, in fevor of any other creditor or person thst may meaterelly sffect any of rantor's property ot
Grantor's ahility 1o repay the Note or Grentor's ability t¢ perform Grantor's obligations under this Mortgage or sny cf the Ralated
Documants. :

False Statements. Any warranty, rapragantation or statement made or furnished to Lendar by or on bahalt ot Grantor under this Martgage.
tha Note or the Ralated Documents is false or misleading in any material respact, sither now or at the tima made or furnished.

Defective Collaterslization. This Mortgage of any of the Related Documents ceases to be in full force and effect lincluding Failure of any
collateral documents to creste a valid end perfacted security interast or lien} at any time and for any reason.

Insolvency. The dissolution or termination of Grantor’s gxiatence 88 8 going businass, the insotveancy of Grantor. tha appointmant of a
recaiver for any part of Girantor’s property, any assignmant for the benefit of creditors, any type of creditor workout, or tha commancamant
ot any proceeding under any bankruptcy or insolvency laws by ar against Grantor.

Foreclosure. Forfeiture, stc. Commencement of foreclosure or forfeiture procesdings, whaether by judicial proceeding, selt-help,
raposgession ar any other mathod. by any craditor ot Grantor or by any governmental agency against any of the Property. However. this
subsection shall not apply in the event of a gaod faith dispute by Grantor as to the validity or reasonablaness of the claim which is the basis
of the foraclosure or forafeiture procesding, provided that Grantor gives Lender written notice of such claim and furnishas reservas or a
suraty bond for the clsim satistactory to Lender.

Breach of Othar Agrasmant. Any breach by Grantor under the terms of any other agreement between Grantor and Lendar that 8 not
remedied within any grace period provided therein, including without iimitation any agrgemant concerning any indebtadness or other
obligation of Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the precsding events occurs with respect 10 any Guarantor of any ol the Indebtedness or Bny
Guarantor dies or becomea incompeatent, or ravokes or disputes the validity of, or liability under. any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender balievas the prospect of paymant or
parformance of the Indebtedness is impaired.

Insecurity. Lender in good faith deems itself insecura.

RIGHTS AND REMEDIES ON DEFAULT. Ugpon the occurrence of any Event of Detfault and at any time theraaftar, Lender, at its oplion, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelsrats Indebtsdness. Lender shatl have the right at its option without notice to Grantor to declars the entire Indebtedness immediately
due and payable. including any prepaymaent penalty which Grantor wolild be required to pay.

UCC Remediss. With respect to all or any part of the Parsﬂnﬂ Property, Lender shall have all the rights and remedias of s sacured pany
under the Uniforrm Commercial Code.

Collect Rants. Lender shall have the right, without notice to Grantor, 10 take pessession of the Property end collect the Rents, including
amounts past due and unpaid, and apply the nat procesds, over gnd above Lender's costs, against the Indebtadness. in furltharance of they
right, Lender may require any tenant or other user of the Propearty 10 make payments of rent of use fees directly to Lendar. it the Rents are
collected by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorge instrumants racaived tn paymen?
thersof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lander's damsand shell satisfy the obligations tor which the payments are meade, whether or not any proper grounds for the
damand axisted. Lender may exerciss its rights under this subparagraph sither in person, by agent, or through s receiver.

Appoint Recelver. Lender shall have the right to have a recsiver appeinted to take possession of all ar any part of tha Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sala, and to collect the Rents from the
Praperty and apply the procesds, over and above the cost of the racaivership, against the Indebtednesg. The receiver may serve withouw
bond if permitted by law. Lender's right to the appointment of a receiver ghell exist wheathet or not tha apparant value ot the Property
sxcasds the Indabtadness by a substantial amount. Employment by Lender shall not disquality a person from sarving as a recaiver,

Judicial Foreclosure. Lender may cbtain e judicial decree toreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sals. Lander shall be suthorized to take pcossession of the Property and, with or without teking such possession, after giving
notice of tha time, place and terms of saia, together with a description of the Property to be soid, by publication once 8 week for thres {3)
successive weeks in some newspaper published in the county or counties in which the Real Froperty t0 be sold is located. to sell the
Praperty {or such part or parts thereof as Lender may from time tc time elect to sell} in tront of the front or main door of the courthouse of
the county in which the Property to be soid, or & substantial and material part thereot, is iocated, 8t public outcry, to the highest bidder for
cash. if there Is Real Property to be sold under this Mortgage in more than ane county, publication shall be made in all counties whare the
Real Praparty to be sold is located. It no newspaper i8 published in any county in which any Reel Property to be sold is locataed, the notice
shall be publishad in a newspapar published In an adjoining county for three {3) succassiva weeks, The sale shall be held betweaen the
hours of 11:00 a.m, and 4:00 p.m. on the day designated for the exercise of the power af gale under this Mortgage. Lender may bid af
any sale had under the tarms ot this Mortgage and may purchase the Property if the highest bidder tharefore. Grantor heraby waives any
and all rights to have the Property marshalled. in exercising its rights and remadies, Lendar shall he free 1o sall all or any pan of the
Proparty togethar or saparatgly, in one sale or by separate saies.

Deficiency Judgment. If parmitted by applicable lsw, Lander may uﬁtatn a judgment for any deficiancy remaining in the indebtednass due
to Lander atter application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. It Grantor remains in possession of the Property aftar the Property is sold es provided above or Lender otharwisn
becomses entitled to possession of the Property upon detfault of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender’s option, either (e} pay @ rapsonabie rental for the use of the Property, or (b)) vacate the
Property immaediately upon the demand of Lender.

Other Remediea. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in agquity

Sale of the Proparty. To the extent parmitted by applicable law, Grantor hereby waives any and all right to have the property marshalled.
in exarcising its rights snd remedies, Lender shali be fres to sell all or any part of the Property together or separatety, in one sale or by
separate sales. Lander shall be antitied to bid at any public sale on all or any portion of the Property.

Notica of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended dispesition of the Personal Property is to be made. Rseasonable notice ahall mean notice
given at ieast ten (10} deys befcre the time of the sale or disposition,

walver: Election of Ramadiss. A waiver by any party of a breach of a provision of this Mortgage shall not canstitute a waivar of or
prajudice the party’s rights otherwise to demand strict compliance with that provision or any other provigion. Elaction by Lendar [0 pursud
any remady shall not exclude pursult of any other remedy, and an election to make axpenditures or take action to paerform an obligaton ol
Grantar under this Mortgage after failure of Grantor to perform shalt not atfect Lender’s right tc declare a datault and exarcise its remediay
under this Mortgage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the tarms of this Mortgage, Lendar shall be antitled to
racover such sum ae the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or nat any court action s
invelved, all reascnable expenses incurrad by Lendar that in Lender's opinion are necessary at any time for the protection of its interest or
the enforcemant of its rights shall become a part of the Indebtedness peyable on demand and shall bear interes! from the date oi
sxpenditure until repald at the rate provided for in the Note. Expenses covared by this parsgraph inciude, without lmitatiocn, however
subjact to any fimits undar applicable law, tender’s attorneys” fess and Lendes’s lagst expenses whether or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedings (including efforts to modify or vacate any gutomatic stay of injunction), appeals and any
anticipated post-judgment collection aervices, the cost of searching racords, obtaining tite reports (including torecloBure reports).
surveyors' reports, and appraisal tees, and title insurance, to the extent parmitted by applicable law. Grantor also will pay any court costs,
in addition to all other sums providad by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any notice of delault and any
notice of sale to Grantor, shall be in writing, may be sent by teletacsimile (unless otherwise required by lew), and shalt be pltective when
actually deliverad, or when deposited with a mationally recognized avarnight courier, or, if mailed, shall be desmed etfective when depotited in
the Unitad States ma# first class, certified or registered mail, postage prepeid, directed to the addresses shown near the beginning ot this
Mortgage. Any party may change its eddress tor notices under this Mortgage by giving tarmal written notice to the ather parties, specitying
that the purpose ot the notice is 10 change the party’'s address. All coples of notices of foreclosure from the holder al any lian which has
prigrity over this Mortgage shall be sent to Lender’s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
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agrees 1o kesp Lender intormed at all times of Grantor's current address.
MISCELLANECUS PROVISIONS. The following miscellansous provisicns are e part of this Mortgage:

Amendments. Thiz Martgage, togethar with any Related Dacuments, constitutes the entire understanding and agreamant of tha parties as
to the matters sat forth in this Mortgage. No alteration ot or amendment to this Mortgage shall be effective untess given in writing and
signed by the party or paerties sought to be charged or bound by the altaration ar amendmaent.

Annual Raports. |f the Praperty is used for purpcses other than Grantor's residence, Grantor shall furmish to Lender, upon request, a
cortified statement of net operating income received from the Property during Granter's previous fiscal year in such torm and detail as
Lander shall require. "Net oparsting incoma™ ghall mean all cash receipts from the Property less all cash expanditures made (n connacton
with tha operation ¢t th? Praparty, '

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender In the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall ba governed by and construed in sccordance with the laws of the State of Alabama.

Arbitration. Lendsr snd Grantor agres that all disputes, claims and controversies between them, whether individual, jbint, or class in
nature, arising from this Mortgage or otherwise, Including without Emitation contract and tort disputes, shall be arbitrated ‘puravant to the
Rules of the Amaerican Arbitration Aseocletion, upon request of sither party. No act to 1ake or digpoge of any Collateral shell constitute »
waiver of this arbitration agreement or be prohibited by this arbitration agraement. This includes, without limitation, obtaimng infjunctive
relief or a temaorary rastraining order; invoking a power of sale under any dead of trust or mortgage; obtaining 8 writ of attachmant of
imposition of & recaiver: or axercising any rights relating to parsanal property, including taking or disposing of such property with or without
judicial procass pursuant to Article 9 of the Uniform Commarcial Coda. Any disputes, claims, or controversies concerning 1he lawtuiness or
reasonablaness of any act, or exercise ot any right, concerning any Collatersl, including any claim to rascind, reform, or otherwise maodily
any agreament reiating to the Coiflatersl, shell also be arbitrated, provided however that ng arbitrator shall have the right or the power to
anjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entéred in any court having
jurisdiction. Nothing in this Mortgage shall preclude eny party from seeking equitable relief from & court of compatent junsdiction. The
statute of limitations, eatoppsl, walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shall be applicable in any arbitration proceeding, and tha commencemant of an arbitration proceeding shall be desmed the commancement
of an action for these purposes. Tha Federal Arbitration Act shall apply to the construction, interpretation, srd anforcement of this
arbitration provision.

Caption Headings. Caption headings in this Martgage are for convenience purposes only and are not to be used to interprel of dafing the
provisicns of this Mortgage.

Marger. There shall be no marger of the intarast or estate created by, this Mortgage with any othear intarest or estale in the PFroperly a1 any
timea hald by or tor the benefit of Lender in any capacity, withngt the written conaent af Lander.

Saverability. |f a court of competent jurisdiction finds any prnvisinn&nf this Mortgage to be invalid or unenforceable as to any persoo or
circumstance, such finding shall not render that provigion invalid or unenforceable as to any other parsons or circumstances. |f lessibla,
any such offending provision shall be deemsd to be modified to be within the fimits of enforceability or validity; however. it the olfending
provision cannet be ao modifiad, it shall be stricken and all other provisions of thia Mortgage in all octher respects shall remain valid and
enforceable.

Successors and Arsigne. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interast, this Mortgage shall be binding
upon and inure to tha benefit of the parties, their auccessors and assigns. If awnership of the Property becomas vastad in a person othear
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with refergnce to this Mortgage and the Indehadness
by way of torbearance or extension without raleasing Grantor from the obligations of this Mortgage or liability under the Indebiednass,

Time |s of the Esaance. Time is of the essence in the performance of this Mortgage.

Walver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestaad exemption laws of the Stale
of Alabama as to all Indebtedness secured by thisa Martgage.

Waivers and Consents. Lender ahsell not be deemed to have waived any rights under this Mortgage lor under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or emission on the part of Lender in exercising any right shall opesate 8s a
waiver of such right or any other right. A waiver by any party of a provision of this Martgage shall not constitute & waivar of or prejudice
the party's right otherwise toc demand strict compliance with that provision or any other provision. No prior waiver by Lendar, nor any
course of dsaling between Lender and Grantor, shall constitute a waiver of any of Lander’'s rights or any of Grantor’s cbligations as to any
future transactions. Whenever consent by Lender is required in this Maortgage, the granting of such consent by Lender in any instancea shall
not constitute continuing consent to subsaquant instences where such consent is required.

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
H & T Home Buliders, Ing.

—___(SEAL)

razidant

This Mortgage praparad by:

Mama: Donna Schmidt
Address; P. 0. Box 218
City. Siate. ZIP: Patham, Alabama 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
) 88
county oF____ Shelby _ ,

. the undersigned authority, a Notary Public in and tor said county in said state, hareby certity that James W. Hamm, President, of H & T Home
Bulldary, inc., a corporation, is signed to the foregoing Mortgage and who is known to me, acknowladged before me on this day that, heinig
informad of the contents of aaid Mortgage, he or she, as such officer and with full authority, executed the seme voluntarily for and as the acl of
said corporation.

Given undor my hand and officlal seaithis 10th = dayof February , 18998 .
(ithacnie L L Jookliin
— | Notary Public ﬂf
MY COMMISSIC:! E3TISES OCTOSER 24, 2008

My commiasion axpires

- a ——l L T

_— - N T T Tr— ——— . ——— —

NOTE TO PROBATE JUDGE

This Mgcrigage secures open-snd or revolving Indebtedness with rasidential resl proparty or interests: therafors, under Saction 40-22-2(1)b,
Code of Alsbama 19765, as amended. the mortgaga flling privilege tax on this Mortgage should not excesd .15 for sach 9100 {or fraction
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provided for harein, which is the maximum principsl indabtedness 10 be sacured by this

theraofl of the credit limit of &
Mortgage at any ona time. ,

Raglons Bank

By: .
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