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MORTGAGE
THIS MORTGAGE ("Sccurity Instroment™} s given on JANUARY 2] 19 Y8

The grantor is CARY R. SMITH AND SPOUSE, CHRISTA M. SMITH

'Borrower”). This Security Instrument is given o ALLIED FINANCIAL SERVICES, INC.

whicl is vrganized and exisling under the laws of THESTATE OF ALABAMA o amd whise
address 18 406 VALLEY AVENUE, BIRMINGHAM, ALABAMA 35209
("Lender™). Bomower owes Lender the principal sun ul

ONE HUNDRED ONE THOUSAND THIRTY ONE AND N[j’l /100

Dollars {U.S. $ 141,031.00 ). This debt 18 widcn&cd by Borrower's note dated the same cafe as this Scounty
Instrument ("Note”), which provides for monthly payments, with the [ull debl, if not paid carlier, due and payablv on
FERRUARY 1, 2028 . This Security Instrutitent secures (o Lender: (a) the repayment of the deht evidenoed

by the Note, with mterest, and all rencwals, extensions and modifications of the Note: (B the payment of all other sumhs, witly
interest, advanced under Paragraph 7 to protect the securily of this Security Instruinent; and (¢) the perfonnance of Bortowyer '~

covenants and agreements under this Sccurity Instrument and the Note, For this purpuse, Borrower does  herebhy mongay,

grant and convey to Lender and Lender's successors and assighs, with power of sale. the following deseribed property localed n

{,ot 20, in Bloeck 3, according to the SurﬁﬂyndgvPlantatinn South County. Alisharmi
Third Sector, Phase I, as recorded in Map Book 11, Page 88, in the
Probate office of Shelby County, Alabama.

THE PROCKEDS OF THIS MORTGAGE LOAN HAVE BEEN APPLIED TOWARD THE PURCHANE
PRICE OF THE SUBJECYT I‘R{}I’I*II{'I'\" AND CONVEYED SIMULTANEOUSLY HEREWITH.

inst ¥ 1993’0##93
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: HELBY SR 470

which has the address of 4713 HOLLOW LANL, HELENA

(5 iraal) | by

Alahana 35080 ("Properly Address™);
12w Code)

10 HAVE AND T HOLD this property unio Lender and Lender's suceessors and assighs, forever, togcether wath
all e paprovements now o hereafter crected on the preperty, and all casements, appuricitances. and  [ixtures now o
hereabicr i pant of the property. All replacements and additions <hudl atso be covered by this Scecurity Instrument AL ol the
foregaing is referred to in Whis Security Instrument as the "Property.”

BORROWER COVENANTS wat Borrowur 1s lawfully seized of the estae bereby conveyed and has the right [ moetpage.
prant and convey the Property and that the Property is unencumbered, except for encumbpanees of record. Borrower wintinis
and will defend generally the title 1o the Property against all claims and demands, subyect 1o any encunboiees of regord

THIS SECURITY INSTRUMENT combines unitorm covenants tor national vse and non-unifonm covennts with Tt
varinlions by jurisdiction to constitute a unilonm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coveniant and ageee as fotkows:

1. Payment of Princlpal, Interest and Late Charge. Borrower shall pay when due the principal ot, and mteresy oo, Lhse
debt evidenced by the Now and late charges due under the Note.
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2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach moenthly payment, together
with the principal and interest as set forth in the Note and any late charges. a sum for (a) taxes and special assessments levied
ar W be levied against the Property, (b) leasehold payments or ground rents on the Propeny, and (<) premiums for insurance
required under Paragraph 4. In any year in which the Lender must pay a morgage msurance premium o the Secretary of Housing
and Urban Development (“Secretary™), or in any year in which such premium would have been required if Lender sull beld twe
Security Instrument, each monthly payment shall also include either: (i) a sum for the annual mortgage insurance premium to be
paid by Lender to the Secretary, or (ii) a monthly charge instead of a mongage tnsurance premium il this Secunly Instrument
is held by the Secreiary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge hy the Sccretary,
these items are called "Escrow [tems” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, coliect and hold amounts for Escrow lwems in an aggregale amount not 1o exceed the maximusm
amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12 US.C. b
2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from Lime to time ("RESPA”™), cxeept thad

the cushion or reserve permitied by RESPA for unanlicipated disbursements or disbursements before the Borrower' s Dayments ar
available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESPA. Lender shall account u)
Borrower for the excess funds as required by RESPA. If the amounts of funds beld by Lender at any tme are pot selheiem

to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 1o make up the shonage as permitted
by RESPA.

The Escrow Funds are piedged as additional sccurity for all sums secured by this Security Instrument. If Borrower tendersy
to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all installme
iterns (@), (b), and (¢) and any morigage insurance premium instaliment that Lender has not hecome obligated to pay w the
Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediately prior to a foreclosure sale of the Property
or its acquisition by Lender, Bomrower's account shall be credited with any balance remaining for all installments for ilems
(a), (b}, and (<)

3. Application of Payments. All payments under Paragehphs ] and 2 shall be applied by Lender as follows:

First, 1o the morigage insurance premium to be paid by Lender to the Secretary of 10 the moathly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, W any taxes, special assessments, leasehold payments or ground reats, and fire, fMood and pther hazard insurance
premiums, as required,

Third, 10 interest due under the Note,

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now n
cxistence or subsequentdy erected, against any hazards, casualties, and contingencics, including fire. for which Lender reguire
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall alye
insure all improvemenis on the Property, whether now in existence or subsequently erecled, against oss by floods o the extedil
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payablk clauses in favor of. and in a form acceplable 1o, Lender

In the event ol loss, Borrower shall give Lender immediale notice by mail. Lender may make proof of loss 1f not Made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed 0 make payment fof such tosa
directly to Lender, instead of to Borrower and fo Lender joindy. All or any part of the Insurance proceeds may he apphicd
hy Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument. lirst 1o
any delinquent amoums applied in the order i Paragraph 3, and then to prepayment of principal. or () Ky the restoration
or fepair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the duc date
of the monthly payments which are referred to 1n Paragraph 2, or change the amount of such payments. ANy ¢XCess Insurancy
proceeds over an amount required 10 pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid w the entity legally entilled thereto. :

L ]

In the event of foreclosure of this Security Instrument or other transfer of titke to the Propenty that exunguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser

5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution
of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue W occupy the
Property as Borrower's principal residence for at least one year after the date of vccupancy. unless Lender determines thal
requirement will cause undue haredship for Borrower, Of ‘unless extenuating circumstances exist which are beyond Borrower' s
control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not cominit waste or destroy, damage
of substantially change the Propenty or allow the Property {0 deteriorale, reasonabie wear and tear excepted.  Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default  Lender may take reasonable action o
prolect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, dunng e loan
application process, gave materially false of inaccurate information or statements o Lender {or faled w0 provide Lender wath
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representabions
conceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument ts on 4 leaschold.
Borrower shall comply with the provisions of the lease. I Borrower acquires fee tile (o the Property, the leasebold and fee ulle
shall not be merged uniess Lender agrees to Uk merger in wnung.

6. Condemnation. The proceeds of any award or claim for damages. direct of consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid w Lender o the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Sccunty
instrument. first 10 any delinquent amounts applied in the order provided Paragraph 3, and then 1o prepayment of prncpal
Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly paymeots. which
are referred 10 in Paragraph 2, or change the amount of such payments. Any ¢Xcuss proceeds over an amount reguired W
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled theretn,
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7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental of mumopal
charges, fines and impositipns that are not included in Paragraph 2. Bomrower shall pay these obligativns on time directly
the entity which is owed the payment. | failure 10 pay would adversely atfect Lender's nterest in the Property, upen Londer’s
request Borrower shall promptly furnish o Lender receipts evidencing  these payiments.

It Borrower fails to make these payments or the payments required by Paragraph 2, or fails 10 perlomm vy olher covenanty
and agreviments contained in this Sceurity [nstrument. of there is a legd proceeding that may signilicantly attedt Lender s righty
i the Propenty (such as a procecding in bankruptcy, for condemnation or o enforce Liws or rerulationsd, then Lender miay
do and pay whatever is necessary o protect the value of e Property and Lender's rights i the Property. mcluding paymend
ol tuxes, hazard insurance ‘and other items mentioned in Paragraph L.

Any amounts disbursed by Lender under this Paragraph shall become an additionat - debl ot Borrower and he secured
by this Security Instrument. These amounts <hall bear interest from the date of disbursermnent at the Now rate, andd b the opuan ol
Lender, shabl be immediately due and payable.

Borruower shall prnmpuy discharge any lien which has prinrit}f over this Securily [strument unless Borrowee. (i) Agrces in
wriling o the payment of the obligation sceured by the licn in g manner aceeplable to Lender; (b contess i eood twth the hew by,
ar delends against enforcement of the lieh in, legal proceedings which in the Lender’s opiion operate 1o prevent the enforecine s
ol the bien: or (¢) secures from the holder of the lien an agreement satislactory 0 Lender subordinating the hen 1o thes Scownty
Instrutient. - Lender determines it any part of the Property s subject o a licn which may attn priority over this Securtly
lnstrament, Lender may give Borrower a notice identitying the licn. Borrower shall satisfy the Hen or take one or more of the actions
sel Torth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Scegregary,
9. Grounds for Acceleration of Debt.

(2) Default. Lender may, except as limited hy regulations issued by the Secrctary in the case of payment dJetaults, regutire
immediale payment in full of all sums sccured by this Security Insteument i

' Vg - . . % ' ' 1 . .
(i) Borrower defaults by failing to pay in full any mounthly paymemt required by this Security Instruient priar o
or on the due date of the next monthly payment, or

(i) Borrower defaults by failing, Jor a period of therty days, 1o perfonn any ather obligatons contained i this
Scecurity Instrament,

() Sule Withuut Credit Approval. Lender shall, if permniticd by applicable law (including Section 341 (dy of the Garn -
St Germain Depository Institations Act of 1982, 12 U1S.C. 1704j-3(dD) and with the pror approval of the Secretary,
require immediate payment in full of all sums sccured by this Security Instrument if:

(1) All or part of the Property, or a beneficial interest in o trust vwning all or part ot the Property, is seld o
otherwise ransferred (other than by devise or descent), and
(i) The Properly is not occupied by the purchaser or grantee as his or her principal residence. or the
purchiaser or grantee does so oceupy the Property, but his or her credit has nol been approved i sccordanee
with the requirements of U Seerctary.
(¢) No Waiver. I circumstances oceur that would penuut Lender o require innmediate payment an full, but Lender
dues not require such payments, Leader does ool waive its rights with respect e subsequent events.

{d} Regulations of HUD Secretary. I many circumstances regulations issucd by the Secretary will il Lender’s nghts,
in the case of payment defaulls, w require immediate paynment in full and foreclose il not paid.  This Sccurity Instrument
does not authorize acceleration or forcclosure i not permitted by regulations of the Seerelary.

(¢) Mortgage Not Insured. Bormower agrees that it this Security Instrument and the Note wre nok determined 1o be cligible
tor insurance under the National Housing Act within 90 NINETY DAYS from the date hereof, Lender may, al its option,
require immediate payment in full of all suins sccured by this Security Instrument. A waotien staement ot any authorszed
agent of the Sccretary dated subsequent © 90 NINETY DAYS from the date hereol, declining toeoinsure thes
Sccurity Instrument and  the Note, shall he deemed  conclusive proot of such incligibility  Notwithstanding the
foregoing, this option may not be exercised by Lender when e unavailability of msurance is solchy due o Leader’s tanfure
{0 remit & moertgage insurance premium (o the Secreary.

14. Reinstatement. Borrower has a right to be reinstated 11 Lender has required immediate payment o {ull beviause ol
Borrower's failure to pay an amount due under the Note ar this Sceurily Instrument. This right applics even alter fodedJosure
procecdings are instituted. To remstate the Sccurity Instrument, Borrower shall ender in a lump sum all amounts reguired
to hring Borower's account current including, 1o the extent they are obligations of Borrower under s Seourity [nstrument,
(oreclosure costs and reasonable and customary attorney’s fees and expenses properly associated with the foreclosure proceeding
Upon reinstatement by Borrower, this Security Instrument and the obligations tat it secures shall remaim in eflect as of L.eoder
had oot required Bomediate payment in full, However, Lender s not reguired to permit reinstatement it: (s) |.ender has aecepted
reinstatement after the commencement ol foreclosure proceedings within (we years mmmediately preceding the commenceinent
ol u cumment toreclosure proceeding, (i} reinstalement will preclude fareclosure on dillerent grounds o the future, or (i
reinstatement will adversely affect the priority of the lien created by this Secunty Instrument

{1. Borrower Nut Released; Forbearance By Lender Not a Waiver. Extension of the tme of payment o padidscation
ol amortization of the sums secured by this Secunty [nstrament granted by Lender 10 any successor o anterest of Borrowd
shall not operate o release the liability of the original Borrower or Borrower’s successor 1 interest. Lender shall niot be required
to vommence proceedings TS ANY SUCCERSOT in interest vy refuse to extend time for payment of otherwise modily snortizahon
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ur Barrower's suceeswors
in interest. Any forbearance by Lender in exercising any right or remedy shadl not be a wisver ol of preclude the oxerose of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenaits and agreements el this Scouesiy
Instrumnent shall bind and benefit the successors and assigns of Lender and Borrower, subject 1 the provisions of Paraprpd
9. Bomower's covenants and agreements shadl be jont andd several. Any Borrower who co-signs this Scourty Instrument
but does not execute the Note: (@) is co-signing this Security Instrument only o morlgage. prant and convey that Bormower s
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interest in the Property under the terms of this Sceurity [nstrument; (b is not personally obligated to pay the sams seeured
by this Security Instrumemt; and (c) agrees that Lender and any other Borrower may agree to extend, modily. lorbear of ik
any accommodations with regard (o the terms of this Sccurily [nstrument or the Note without that Bortower' s conserd

13, Notices. Any notice to Borrower provided for in this Securily Instrament shalk he given by delivering il or by maihing
it by lirst class mail unless applicable law requires use of another method. The notice shall be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice o Eender shall be given by first class mail to {ender' s
address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in s Seamty [Instnnes
shall be deemed to have been given o Bomower or Lender when given as provided in this paragraph.

J4. Governing Law; Severability. This Security Instrument shall be governed by Federab liw and the law ol the jurisdichion
in which the Property is Toeated. In Uie event that any provision or clause of this Sccurity Instrument or the Notw caontlids
with applicable law, such conflict shall not atfect other pravistons of this Security Instrument or the Nole which can be given
effect without the conflicting provision. To this cnd the provisions of this Sccurity Instrument and the Note are declyed
bt severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note amd of this Sccourity Instrament,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use. disposal, storige, or release ot any Hazardous
Substnces on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property thit is in violalion
of any Environmental Law. The preceding twao sentences shall not apply to the presence, use, of slorage on the Property of smaldl
guantities of Hazardous Substances that are generally recognized 1o be appropriate to normal residential vses and o mainteange
vl the Property.

Borrower shall promptly give Lender written notice of any invesugation, claim. demand, lawsuil or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance of Environmental |aw
of which Borrower has actual knowledge. If Borrower leams, or is notificd by any governmental or regulatory authanty, that any
removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower shadl promptly take ol
necessary remcedial actions in accordance with Environmental Law.

As used in this Paragraph 16, "Hazardous Substances” Are thpse substances detined as toxic or hazardous substances by
Environmentad Law and the following substances: gasoline, kerosene, other flammable or oxic petroleum products, oxic pesticades
and herbicides. volatle solvents, malerials containing ashestos or formaldehyde, and radioactive materials. As used in this Paragraph
16. "Environmental Law” means federat laws and laws of the jurdsdiction where the Property is located that rekate to bealth,
sulely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers 10 Lender all the rents and revenues of he Property
Borrower authorizes Lender or Lender's agents (o collect the rents and revenues and hereby directs cach wnant ol the Property
o pay the rents o Lender or Lender's agents. However, prior to Lender's notice 0 Borrower ol Borrower's breach ol any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
s trustee lor the benefit of Lender and Borrower. This assignment ol renls constitutes an absolote assignment amk st an
assigninent for additional security only.

If Lender gives notice of breach 10 Bosrower: (a) all rents received by Borrower shali bu held by Borrower as trostee for
henefit of Lender only, to be applied 1o the sums secured by the Security [nstnmnent; (h) Lender shall be oentitled tey coliect
and receive all of te rents of the Property; and (¢) cach (enamt of the Property shall pay all rents due and unpaed to Lender
or Lender's agent on Lender's written demand to the enant.

Borrower has not exceuted any prior assignment of the rents and has not and will not perfamm any act that would prevent
Lender from exercising its rights under this Paragraph 7.

Lender shall not be required (o enter upan, take control of or maintam the Praperty hefore of after giving potice of breach
o Borfower. However, Lender or a judicially appoinied receiver may do so at any ome there is o breach  Any application
of rents shatl not cure or waive any default or invalidate any other right or remedy of Lender. This assignmenmt ol 1ents o
the Property shall terminale when the detd secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursulng the remedies provided in this Paragraph 18, including, hut not limited to, reasonalle attorney's fees and costs
of title evidence,

If lLender invokes the power of sale, Lender shall give a copy of a notice to Rorrower In the manner provided
in Paragraph 13. Lender shall publish the notice of sale once @ week for three consecutive weeks in s newspaper published
in SHELRBY County, Alahama, snd thereupon shalf sell the Property to the highest hidder
at public auction at the front door of the County Courthouse of this County, Lender shall deliver (v the purchaser
Lender’s deed conveying the Property. Lender of its designee may purchuse the Property at any sale. Horrower covenants
and aprees that the proceeds of the sale shall be applied in the following order: (a} to all expenses of the sule, including,
but hot llmited to, reasonable attorney's fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person ot persons legally entitled to it.

If the Lender’s interest in this Security Instcument is held by the Secretary and the Secretary reguires iminedinte paynwnt
in full under Puragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a foreckosure commissioner designated under the
Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise avallable to a Lender under this Paragraph 18 or applicable law.

19. Release, Upon payment of all sums secured by this Security Instrament, Lender shall release this Securty Instrumenl
Borrower shall pay any recordation costs,  Lender may charge Borrower a fee for releasing this Secutity Instrwnent, but only if
the fee is paid to a third party for services rendered and the charging ol the fee is permitted under applicable Liw.
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20. Waivers., Borower waives all rights of homestead  exemption in the Property and  rehinguishes all nghts ol
curlesy and dower in the Property.

21. Riders to this Security Instrument. [ one or more nders are executed by Borrower and recorded together with tus
Security [nstrament, the covenams and agreements of cach such rider shall be incorporated it and shall amend and supplement
the covenants and agrecments of this Security Instrument as if e rider(s) were s part of this Security Instrument. {Chech
applicable box{cs)|

CmnluminiumhRidt:r Growing Equity Rider (nher [speaiby]
Planned Unit Development Rider Graduated Payment Rider

BY SIGNING BELOW. Borower accepts and agrees 1o the terms and covenants contained in this Secunty In~trumeinl
and in any nider(s) executed by Borrower and recorded with

Wnesses:
(Nl
-lorroea
1 = - L |

Q&m vil émﬁ U (Seal)
CHR]STA M. SMITH Boreewgr
. I. (S
K Bogrowge
(Seal)
Pﬂ:-lh:"nln‘l

[Spacey Above This Line For Acknowledgment|

STATE OF ALABAMA, Jefferson County sy;

. the undersigned

4 Notary Public in and for said county and in smd staie, hereby certity that
CARY H. SMITH AND SPOUSE, CHRISTA M. SMITH

. whose name{s) sfary sageedd Ly 1he
foregoing conveyatice, and who (sfare known to me, acknowledged before mic on this day that, being ntomed of the
contents of the conveyance, hue/she/they cxecuted the same voluntarily onthe day the same

boars date,

: S . 2lst
Given under my hand and scad ol ollice this the

day of JANUARY 19 9K

My comnnssion ¢xpures: | &~ 949

FIRST AMERICAN NATIONWIDE DOCUMENTS, LI
UNDER THE SUPERVISION OF RACHEL CASTILLO
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HOUSTON, TEXAS 77046-1102 (1-800-729-8064)
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