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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc., whose address ia 2162 Highway 31 South, Pelham,
AL 35124 (referred to below as "Grantor™}, and Regions Bank, whose address is 2964 Petham Parkway, Pelham,
AL 35124 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lander ali of Grantor's right,
title. and interest in and to the following describad real property, together with all existing or subsequently erected or attixed bulldings,
improvements and fixtures; all sasements, rights of way, and appurtenances; all water, watgr rights. watercourses and ditch nghts lincluding
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating te the reai property. including without limitation
all minerals, oil, gas, geothermal and similar matters, located in ﬂIBlh\f; County, State of Alabama (the “Real Property”}:

Lot 1189, according to the Survey of Brook Highland, 11th Sector, Phase I, an Eddleman Community as
recorded in Map Book 22 Page 36 A & B, in the Probate Office of Shelby County, Alabama; being situated
in Shelby County, Alabama. "

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 3111 Somerset Trace, Birmingham, AL 35242, The Resl
Property tax identification number is 58-03-9-30-0-002-001.038.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to sll leases of the Property and all Rents trom the Proprarty
In additicn, Grantor grants 10 Lender a Uniform Commarcial Code security interast in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Martgage. Terms not otharwise definad an this
Mortgage shall have the meanings attributed to such terms in the Uniferm Commercial Code. All refarences to dellar amaunts shail maan
ameounis in lawful money of the United States of America.

Grantor. The word "Grantor” means Denman Construction Co., Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors. surebes, and accommadanon
parties in connaction with the Indebtadness.

improvemants. Tha word “improvements” means and includes without limitation all existing and future improvements, huildings,
structures, mobile homes stfixad on the Real Property, facilittes, additions, replacements and other construction on tha Raal Proporty.

Indebtedness. The word "Indebtedness” means all principal and interest payablie under the Note and any amounts axpendad or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage.
togethar with interest on such amounts 8s provided in this Mortgage. In addition to the Note, the word "indebtedness” includas all
cbligations, dabtg and liabilities, plus interest thereon, of Grantor to Lender, or any ane or more ot them, as well as gil claims by Lendar
against Grantor, or eny cne or more of them, whether now existing or hereatter arising, whether related or unrelated to the purpose of the
Note, whether voluntary or otherwise, whether dug or not due, ahsolute or contingent, liquidated or unliquidated and whaether Grantar may
be liable individually or jeintly with others, whether obligated as guarantor or otherwise, and whethar recovery upon such Indebtedness may
ba or hereafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may become
ptherwise unantorceable.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lander is the mortgagee undar this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage betwean Grantor and Lender, and includes without limitation all sssignmunts ancd
security interest provisions releting to the Personal Property and Rents,

Note. The word "Note” means the promissory note or credit agreement dated January 29, 1998, in the original principal amount

of $225.000.00 from Grantor to Lendar, together with all renewals of, extansions of, modifications of, refinancings of, conschdations
of, and substitutions for the promissory note or agreamant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Porsona! Property. The words "Persanal Property” mean ali equipment, fixtures, and other articles ot personal property now or herealter
ownead by Grentor, and now or hereatter attached or affixed to the Real Property; together with all accessions, parts, and addinons to, all
raplacements of, and all substitutions for, any of such property; and together with all proceeds (including without imitation all inBUrance
proceeds and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word "Proparty” means collectively the Rea! Froperty and the Personal Property.
Real Property. The words "Resal Property” mean the property, interests ang rights describad above in the "Grant of Mortgage”™ section.

Relatad Documaeants. The words "Related Documants” mean and include without limitation all promissory notes, crecdht agreements, loan
agreements, environmantal agreements, guarantias, security agreements, moflgeges. deeds of trust, and all other instruments, ngragments
and documents, whather now or haraafter axisting, executed in connection with the Indebtedness.

Raents. The word "Rents” means ail present and future rents, revenues, income, issues, royalties, profits, and other banatits denved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS GF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise providad in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they becoma due, and shalt strictly pertorm all of Grantor's obligstions under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Until in default. Grantor may remain in possession and control of and operate and menage 1he Property and collect
the Rants trom the Proparty.

Duty to Maintain. Grantor shall maintain the Property in tenmantable condition and promply perform ail repairs, replacemants, and
maintenance necassary 1o preserve its value,

Hazardous Substances. The torms “hazardous waste,” "hazardous substance,” "disposal,” “release,” and “threatengd release.” a% used in
this Morigage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compansation, and Liabtity Act
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of 1980, as amended, 42 U.S.C. Section 96801, at seq. {"CERCLA™}, tha Superfund Amendments and Reauthorization Act of 1386, Pub. L
No. 993-499 {("SABA"M, the Hazardous Materiale Transportation Act, 49 U.5.C. Section 1801, et seq., the Aesource Conservation and
ARecovery Act, 42 U.5.C. Section 6301, et seq., or other applicable state or Federal laws, rules, or regulabons sdopted pursuant 10 any of
the teregoing. The terms "hazardous waste” and "hazardous substance” shall also include. without limitation, petrolaum and petrolaum
by-products or any fraction therecf and asbestos. Grantor represents and warrants to Lender that: (a) Curing tha pariod of Graniors
awnership of the Property, there has been no use, genseration, manutacture, storage, treatment, disposal, release ar threatened relaase ol
any hazardous waste or substance by any psrson on, under, about or from the Property; (b) Grantor has no knowledge ol or reason to
helieve that thare has been, except as praviously disclosed to and acknowledged by Lender in writing. {1t any use. generation.
manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under. about or from the
Property by any prior owners or occupants of the Property or {ii} any actual or threatenad litigation or claims of any kind by any person
relating to such matters; and (¢} Except as previously disclosad to and acknowledged by Lender in wrniting., [} neither Grantor nor any
tenant, contrector, agent ar other authorized user of the Property shall use, generata, manufacture, stora, treat, dispose of, or release any
hazardous waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in complisnce with all
appliceble federal, state, and local laws, regulations and ordinances, including without limitation those laws, requlatons, and orcinancos
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Granlor’s
axpense, as Lender may deem appropriate tc determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibifity or liabiity on the part ol
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due chfiyance in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby laj releases and waives any future claims
against Lender for indemnity or cantribution in the event Grantor becomes tiable for cleanup or other casts under any such laws, and [ty
agrees to indemnify and hold harmless Lender against any and al claims, losses, liabilities, damages, penalties, and expanses which Lendrar
may directly or Indirectly sustain or suHer resulting from a breach of this section of the Mortgage or as a consequence of any use.
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's cwnership or interast in tha Proporty
whethar ar not the same was aor should have been known to Grantor. The pravisions of this section of the Mortgage, including the
obligation to indemnnify. shall survive the payment of the Indebtedness and tha satisfaction and reconveyance of the lien of thhg Mortgay:
and shall not be affected by Lender’s acquishtion of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, ar sulfar any stripping of or waste on or to
the Property or any portion of the Property. Without imiting the generatity of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including cil and gas), soil, gravel or rock products without the prior written consent ol
Lender.

Removal of Improvaments. Grantor shall not demglish or remove gny lmprovements from the Real Property without tha prnior whiten
consent of Lander. As a condition to the removal of any imprzvaments. Lander may requira Grantor to make arrangements satsfaciory 10
| ender to replace such Improvements with Improverments cof atYsast aqual value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable hmes to siend o
Lender’s interests and to inspect the Praperty for purposes of Granter’'s compliance with the terms and conditions of this Martgdge.

Compliance with Governmantal Aequirements. Granior shall promptly comply with all laws, ordinances, and regulations. now or hereafles
in ettect, of all govarnmental authorities applicable to the use or occcupancy of the Proparty, including without hmitation, the Americans
With Disabilities Act. Grantor may contest in good faith any such law. ordinance, or regulation and withhald compliance dunng any
proceeding, including appropriate appegis, so long as Grantor has notified Lender in writing pricr to doing 50 and 30 lang as. n Lander's
sole opinion, Lander’'s interests in the Property are not jecpardized. Landar may require Grantor to post adeguate secunty of & suraty bond.
reasonably satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattanded the Property. Grantor shall do all other acts, »n addibion to those
acts set forth above in thig saction, which from the character and use of the Property are reasonably necessary to protect and praserve The

Proparty,

DUE ON SALE - CONSENT BY LENDER. i.ender may, at its option, declare immediately due and payable all sums sacured by this Mortgage upon
the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Froperty. or any interest v the Real Properly. A
"saly or transfer” means the convevance of Real Property or any right, title or interest therein: whether legal, beneficial or equitable; whethes
valuntary or involuntary; whather by outright sale. deed, installmant sale contract, land contract, contract for deed, loasehoid intares! with o
term greater than three {3| years, lease-option contract, or by sale, assignment, or transfer of any benaficial interast in or 10 any iand trust
holding titla to the Real Property, or by any other method of conveyance of Real Proparty interast. (f any Grantor is a corporanion, partnarship or
limited hability company, transfer also includes any change in ownership of more than twenty-five percent [25%) of the voting stock, partnershp
intgrests or hmited liability company interests, as the case may be, of Grantor. Howewver, this option shall not be exercised by Lendeor it such
exarcise is prohibited by federal law or by Alabama law.

TAXES AND LIENS. The following provisiens relating to the texes and liens on the Property are 8 part of this Morigage.

Payment, Grantor shall pay when due {(and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer gervice charges levied against or on account of the Property, and shall pay whan due all claims for work done on or lor
services rendered or material furnished to the Property. Grantor shall maintain the Property free of all lieng hawing pricrity over or equal 1o
tha intarest af Lender under this Mortgage. except for the fien of taxes and assessments not due, and except as otherwiss prowvidead in 1ho
following paragraph.

Right To Contest. Grentor may withhold payment of any tax, assessment, or claim in connection with a good faith dispuie ower the
obligation to pay. so long as Lender’'s interest in the Property is ngt jeopardized. If a lien arisas or is liled as a rasuit of nonpayment,
Grantor shall within fitteen (16) days atter tha lisn arises or, if a lien is filed, within fifteen {15) days after Grantor has notice ot the liling,
sacure tha discharge of the lien, ar if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other sacuiily
satistactory to Lendar in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as
a result of 8 foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment
before enforcement ageingt the Property. Grantor shall name Lender as an additional obligee under any surety bond furmished 1n 1he
contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver 1o Lender at any time a written statement of the taxes and assessments agmnst
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (16} days before any waork is commenced, any services are furnished or
any materials are supplied to the Property, if any machanic’s lien, materialmen’s lien, or other lien could be asserted on account of the
work. services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender thal Grantor
can and will pay the ¢ost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard extended coverage endorsements on
a replacemaent basis for the full insurable value covering all Improvements on the Real Property in an amount sutlicient to avoud apphoation
ot any colnsurance clause, and with a standard mortgages clause in favor of Lender. Grantor shall alsg procure and mantan
comprehensive generat liability insurance in such coverage amounts as Lender may request with Lender being named 88 addinonal insureds
in such liability insurance policies. Additionally. Grantor shall maintain such other insurance, including but not Jimited 1o hazard. business
interruption and bailer insurance as Lender may require. Policies shall be written by such insurance companiegs and in such form as may be
reasonably acceptable to Lendar. Grantor shall deliver to Lender certificatas of coverage from each insurer containing & stpulaton that
coverage wit not be cencelled or diminished without a minimum of ten {10} days’ prior written notice to Lender and not cantaming any
disclaimer of tha insurer's labiiity for failure to give such notice. Each insurance policy aiso shall include an endorsament providing thal
coverage in tavor of Lendsr will not be impaired in any way by any act, omission or default of Grantor or any othar parsan.

Applicatlon of Procesds. Grantor shall promptly notify Lender of any loss or damage 1o tha Property. Lender may make proot ol loss of
Grantar fails to do so within fiftean (18! days of the casualty. Whether or not Lander’s secunty is impaired, Lendar may, at ifs election,
apply the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repau of the
Property. |f Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvaments in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay of reimburse Grantor tom
the proceeds for the ressonabie cost of repair or resioration if Grantor is not in default hereunder. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not cemmitted to the rapair or restoration ot the Property shall he usad
first to pay any amount owing to Lender under this Mortgage. then to prepay accrued interest, and the remainder, 1f any, shall be apphed 1o
the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid 1o Grantor.
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Unexplred lnsurance at Sale. Any unexpirad insurance shall inure 10 the benefit of, and pass to, the purchasear of the Property coveared by
this Mortgage at any ttustee's sale or other sale held under the provisions of this Mortgage, or at any foraclosure sale of such Property

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantar shall furnish o Lender a report on
sach existing policy of insurance showing: {a) the name of the insurer; (b} the risks ingsured: (c) the amount of the policy; td) the proparty
insured, the then current replacement value of such property, and the manner of detarmining that value; and le} the expiration dats of the
policy. Grantor shall, upon requast of Lender, have an independent appraiser satistactory to Lendar determine the cash value replacemant
cost of the Property.

EXPENDITURES BY LENDER. If Grantor tails to comply with any provision of this Mortgage, or it any action or proceeding is commaenced that
would materialty affect Lender’s intgrests in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any actan thi
Lender deems appropriate. vAny amount that Lender expends in so doing will bear interest at the rate provided for in the Notn from the datu
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will lal be payable on dermand. b b
added to the balance of the Note and be apportioned among and be payable with any instaliment payments to become due duning either (i} the
term of any applicable insurance policy or (i} the remaining term of the Note, or (c} be treated as e ballcon payment which will be duc and
payable at the Note's maturity. This Mortgage also will secura payment of these amounts. The rights provigad for in this paragraph shall be
addition to any other rights or any remedies to which Lender may be entitled on account of the detfault. Any such action by Lender shall nat b
construed as curing the detault s¢ as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following pravisions relating to ownarship of the Property are a part of this Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketabls title of record to the Property in tee simple. fres and clear ot all hens
and encumbrances other than those set forth in the Raal Property description or in any title insurance policy, title report, or tinal titly apimon
issued in favor of, and accepted by, Lendar in connection with this Mortgage, and {b) Grantor has the full right, powar, and authoridy o
axecute and deliver this Mortgage to Lander.

Defense of Title. Subject to the exception in the paragraph above, Grantar warrants and will forever defend the title to the Property agamnst
the lawtul claims of all persons. In the event any action or proceeding is commanced that questions Grantor’s title or the (ntares! ab Londor
under this Mortgage, Granter shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, but
Lender shall be entitied to participats in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice. and
Grantor will deliver. or cause to be delivered, 1o Lender such instruments as Lender may request from time to time to permil such
participation,

Compliance With Laws. Grantar warrants that the Property and Grantor's use of the Property complies with all existing apphoabio laws
ordinances, and regulations of governmental authorities.,

3

CONCEMNATION. The foliowing provisions relating to condemnatigh of thF Froperty are a part of this Mortgage.

Application of Net Proceads, If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may st its election require that all or any portion of the nel proceads of the award be apphed 1o
the Indebtedness or the repair or restoration of the Property. The riet proceeds of the award shall mean the award after paymant of all
reasonable costs, expenses, and attornays” fees incurred by Lender in connection with the condemnation.

Proceedings. |t any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promatly lake
such steps Bs may be nacessary to defend the action and obtain the award. Grantor may be the nominal party n such proceeding, but
Lender shall be entitled to participate in the proceeding and to be representad in the procesding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to time to parmit Such parmcipaten

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
tees and charges are a part of this Maortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shsll execute such documants in addition to this Mortgage and 1ake
whatever othar action is requested by Lender to perfact and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender far
all taxes, as described below, together with all expenses incurred in recording, perfecting ar continuing this Morigage, including wilhout
imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute t1axes to which this section applies: ({a) a specific tax upon this type of Mortgage or upon all e any
part of the Indebtadness secured by this Mortgage: (b} a specific tax on Grantor which Grantor is authanized or required To deduct {ronm
payments on the Indebtedness sacured by this type of Mortgage; {cl a tax on this type of Mortgage chargeable against the Londer of Thae
holder of the Note: and (d) a specific tax on all ar any portion of the Indebtedness or an paymants of principal and interast made by
Girantor.

Subsequsnt Taxes. If any tax to which this section applies is enacted subseguent to the date of this Martgage. this avent shall have (he
same sffect as an Event of Default (as definad balow), and Lender may exarcige any or all of its available remedies for an Event of Defauit
as provided below uniess Grantor sither {a) pays the tax before it becomas delinquent, or {b) contosts the tax as provided thiove in The
Taxes and Lians section and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions relating to this Mortgage as a security agreement are a part nt
this Morigage.

Sacurity Agreament, This instrumeant shall constitute a security agreement to the extent any of the Froparty constitules hxtures o otheet
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from tmie to
timaea,

Security Interest. Upon regquest by Lender, Grantor shall execute tinancing statements and take whatever other action 15 raguested by
Lender to perfect and continue Lender’s security interest in the Hents and Personal Property. In addition to recording this Morigage in the
real property records, Lender may, at any time and without further autharization from Grantor, file executed counterparts, copies of
reproductions of this Mortgage as & financing statement. Grantor shail reimburse Lender for all expenses incurred 0 pertecung or
continuing this security intarest. Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonahbly
convanient to Grantor and Lender and maka it available to Lender within three (3] days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor] and Lender {secured party|, from which intormation concerning the security interest
granied by this Mortgage may be obtained {sach as required by the Uniform Commercial Code}, are as stated on the first page ol this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions relating to further assurances and attorney-in-fact are a part ot this
Mortgago.

Further Assurances. At any time, and from tima to time, upon request of Lender, Grantor will make, execute and dehver, or will cause to
ba made. axecuted or dalivered, to Lender or to Lender’'s designee, and when requestad by Lender, cause 1o be filed, recorded, rofilad, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mongages.
deeds o! trust, security deeds, security agreements, tinancing statements, continuation statements, instruments of further assurance,
cartificates. and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pertect,
continue, or presarve {(a) the abligations of Grantor under the Note, this Mortgage. and the Related Documents, and (b) the haens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and axpenses N
in connaction with the matters referred to in this paragraph.

Attorney-In-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lendar may da so for and n the name gl
Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lendar as Grantor's atlormey-n-lact far thoe
purpose of making, executing, detivering, filing, recording, and doing all other things as may be necessary of dasirable, in Lender's sole
opinian, to accomplish the mattars referred to in tho preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednaess, including without limitation all advances securad by this Mortgage. when due. and
otherwise performs all the ohligations imposed upon Grantor under this Mortgage. Lender shali execute and delver to Grantor s suitabli
satisfaction of this Morigage and suitable statemants of termination of any financing statement on file evidencing Lender's secunty interast
the Remis and the Peraonal Property. Grantor will pay, it permitted by applicable law, any reasonable termination fee as determined by Tender
from time 1o time,

DEFAULT. Each of the tollowing, at the option ot Lender, shall constitute an event of default ("Event of Dafault™} under thus Morigage:
Dafault on Indebtedness. Failure of Grantor to make any payment when due on the indebtednass.

Default on Othar Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes OF INLBUrsnNoGe. or
any other paymant necessary to prevent filing of or to effect discharge of any lien.
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Compliance Default. Failure ot Grantor to comply with any other term, abligation, cavenant or condition contained in this Mortgage, the
Note or in any of the Ralated Documents.

Default in Favor of Third Parties. Should Grantor defauit under any ioan, extension of cradit. gecurity agreement, purchase or sales
agreement, or any other agreement, in tavor of any other creditor or parson that may materially atfect any of Grantor’s property or
Grantor's ability 1o repay the Note or Grantor's ability to perform Grantor’'s obligations under this Mortgage or any of the Relsted
Documants.

False Stataments. Any warranty, representation or staternent made or turnished to Lender by or on behalf of Grantor under this Mortgage.
the Nota or the Relatad Documents (s false or misleading in any material regspact, eithar now or at the time made or turnishedd.

Defactive Cnllutnrnlizutipn. This Mortgage or any of the Related Documents ceases to be in full force and eltect (including fadure of any
collateral documaents to create a valid and pertected security interest or lien} at any time and for any reason.

Insolvency. Tha dissolution or termination of Grantor's existence as a gaing business, the insclvency of Grantor. the appaintrment ol o
receiver tor any part of Grantor’s property, any assignmant for the benetit of creditors, any type of creditor workout, of the commenceman!
of any proceeding under any bankrupicy or ingolvency laws by or against Grantor. -

Foraclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, selt help
repossession or any other method, by any craditor of Grantor or by any govarnmental agency against any of the Proparty. Howewver, thes
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is 1he hase,
ot the foreclosura or farefeiture proceeding. provided that Grantor gives Lender written notice of such claim and furnishes reserves or 5
surety bond for the claim satisfactory to Landar.

Breach of QOther Agresement. Any breach by Grantor under the terms of any other agreement between Gramigr and Lender 1hat s oo
remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness af DR
obligation of Grantor to Lender, whether existing now or later,

Events Affscting Guaranter. Any of the preceding events OCCWrs with respect to any Guarantor ot any of the (ndebledness or any
Guarantor dies or bacomes incompetent, or revokes or disputes the validity of, or liasbility under, any Guaranty of 1he Indebiedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender baelieves the prospect of payment or
perfarmance of the Indebtedness s impaired.

Insecurity. Lender in good faith desms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Lender. at its option. may
gxercisa any one or more of the following rights and remedias, in adjjiti-::nn to any other rights ar ramedies provided by law:

Accelerate Indebtednass. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedniess immecdiately
due and payable, including any prepayment penalty which Grantor would be required te pay.

UCC Remwdies. With respect to all or any part of tha Personal Property, Lender shall have all the nghts and remedies of a secured parly
undar the Uniform Commaercial Code.

Collact Rents. Lender shali have the right, without notice to Grantor, to take possession of the Property and collect the Renls, ncluding
amounts past due and unpsid, and apply the net proceeds, over and above Lender’'s costs. against the Indebtadness. in turthersnce ot thay
right, Lender may require any tenant or cther user of the Property to make payments of rent or use tees directly 1o Lender. {t the Renls are
cellected by Lender, than Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments racewved in payment
therect in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lendger in
response 1o Lender’'s demand shall satisfy the obligations for which the payments are made. whether ar not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a receivar appointed to take possession of all or any part of the Property, with 1he
power to protect and prosarve the Property, to operate the Property preceding foreclosure ar saie, and to cotftect the Henty from the
Property and apply the proceeds, over and above the cost of the receivership, against the indebtadness. The receiver may serve withoul
bond if paermitted by law. Lender's right to the appcintment of a receiver shall exist whether or not the apparent value at the Proparty
axceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving 8s a recewar,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’'s intergst in all or any part of the Proporty.

Nonjudicisl Sale. Lender shall be authorized to take possession of the Property and, with or without taking such passession, attar grang
notice of the time, place and tarms of saig, together with a description of the Property to be soid, by publication once a week tor thren {3
succassive weeks in somea nawspaper published in the county or counties in which the Real Property 1o he sold (s located. to sedl tha
Property [or such part or parts thereof as Lender may from time to {ime elect to sell} in front of the front or main door of the courthouse ol
the county in which the Property to be sold, or a substential and material part tharaod, is located. at public outcry. 10 the highest tndder 1or
cash. |f thare is Real Property to be sald under this Mortgage in more than one county, publication shall be made in all counties where the
Real Proparty to be sold is located. If no newspaper is published in any county in which any Heal Praperty 1o be sald s located, the nohce
shall be published in a newspaper published in an adjoining county for three (3} successive woeks. The sale shall bo held between 1he
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise ot the power of sate under this Mortgage. Lender may hul al
any sale had under tha terms of this Mortgage and may purchase the Properly if tha highest bidder theretora. Grantor hereby wdives any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shab be trae to sell all or any part ot the
Property together or separatsly, in one sale or by separate selas,

Deficiency Judgment. |(f parmittad by applicable law, Lander may obtain a judgmeant for any daticiency remaining in the indebtadness dur
to Landar after application of all amounts received from the gxercise of the rights provided in this section.

Tenancy at Suftferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lendar otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shell, at Lender’s option, either Ia) pay & reasonable rental for the use of the Property. or (b} vacate Lhe
Property immaediately upon the demand of Lendar.

Other Remedies. Lender shall have all other rights and remedias provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshatled
In exercising its rights and remedies, Lender shall be fres 1o sell ail or any part of the Property tagethar or separately, in one sale or hy
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of tha Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the tirme and place of any public sale of the Personal Property or of the time
after which any private sale or other intendad disposition of the Personal Property 15 to be made. Reasanable nohce shall mean natice
given at least tan (10} days before the time of the sale or disposition.

Waiver: Election of Remedies. A waiver by any party of a breach of a provision ot this Mortgage shali not constitute a waver of or
prajudice the party’s rights otherwise to demand strict compliance with that provisien or any other provision. Election by Lendwur to pursue
any ramady shall not exclude pursuit of any other remedy. and an election to make expenditures of take action to parform an obhhgation ol
Grantor under this Mortgage after failure of Grantor to perform shall not atfect Lender’s right 1o declare a default and exercise its remadics
under this Mortgags.

Attorneys’ Faus: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shafl be entitled 1o
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appesl. Whether or not sny courl action i
involved, all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for tha protection ol M5 interest or
the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from thoe date of
expenditura unitil repaid at the rate provided for in tha Note. Expenses covered by this paragraph include, without limitation, however
subject to any limits under applicable law. Lender's attornays’ fees and Lender’s legal expenses whather or not there is a lawsut, Including
attorneys’ fees for bankruptcy proceedings {including etforts to madify or vacate any BUtomatic stay or anjunction), appeals amd arny
anticipated post-judgment collection services, the cost of searching records, obtaining title reports including toreclosure  raporsi,
survayors’ raports, and appraisal fees, and title insurance, to the extent permitted by appliceble law. Grantor &lso will pay any courl casiy,
in adgition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without limitation any notice of default and any
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile, and shall be etfective when actually detivered, or when deposited
with a nationally recognized overnight courier, or, if mailed, shall he deemed effective when deposied in the United States mail first class
certified ar registerad mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may changa irs
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address for notices undar this Mortgage by giving farmal written notice to the other parties, specitying that the purposs of the notice & to
change the party’s address. All copies of notices of foreclosure from the hotder of any lian which has priornity gver this Morigage shall be sent
to Lender’s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agreas to keep Lender informead at all iimes ol
Grantor’'s current addrass,

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions ara a part of this Martgage:

amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreemaent ot tha parties as
to the rmatters set forth in this Mortgage. No alteration of or amandment to this Mortgage shall be effective unless given in wnting rnd
signed by tha party or parties sought to be charged or bound by the alteration or amandment.

Annual Reports. If the Proparty is used for purposes other than Grantor’s residence. Grantor shall turmish 10 Lender, upon raquest,
cartified statement of ret operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall reguire. "Net operating income” shall mean all cash receipts from the Property Irss all cash expenditures made 1in conngction
with the operatian of the Property. ' "o

Applicable Law, This Mortgage hag been defivared to Lender and accepted by Lander in the State of Alabama. Subject t¢ the provisions
on arbitration, thia Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lendsr snd Grantor egree that all disputes, claims and controversies betwoen them, whether individual, joint. or class in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Ruies of the American Arbitration Assoclation, upon raguast of either party. No act to take or dispose of any Coliateral shall constituta 4
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without imitation, abtaimng injunchve
relief or a tempaorary rastraining order; invoking a power of sale under any deed of trust or mortgage, obtaining a writ of attachment or
imposition of a raceivar. or exercigsing any rights relating to personal property. including taking or disposing of such property with or without
jugicial process pursuant to Article 9 ot the Uniform Commercial Code. Any disputes, claims, or controvarsies concerning the lawfuiness or
regsonableness of any act, or exercise of any right, concerning any Collateral, including any claim to rescind, reform, or otherwise mochty
any agreement relating to the Collateral, shall also be arbitrated, provided howevar that ne arbitrator shall have the right or tha powat 1o
enjoin or restrain any act of any party. Judgment upon Bny award rendered by any arbitretor may be entered in any couft hawving
jurisdiction. Nothing in this Mortgage shall preclude sny party from seeking equitable relief from a court of competent junsdabion  The
statute of limitations, estoppel, waiver, lachas, and similar doctrines which would otherwise be applicable in an action broughl by a party
shall be applicable in any arbitration proceeding, and the commencement ot an arbitration proceeding shall be deermed the commancemant
of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and snforcement of this
arbitration prowvision,

Caption Headings. Caption headings in this Mortgage are for cunvan‘_‘uenca purposes only and are not to be used to interpret or dehine the
provisions of this Mortgags. é ,

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Froperty at nny
tima held by or for the benefit of Lender in any capacity, without the written consent ot Lender,

Severability. |f a court of competent jurisdiction finds any provision'of this Mortgage 1o be invalid or unenforceabla a3 to any parsan or
circumstance, such finding shali not render thet provision invalid or unenforceable as to any other persons of circumstsnces. | faasgble,
any such offending provision shall ba deemed to ba modified to be within the limits ot enforceability or validity: howawvar, if the offending
provision cannot be se modified, it shall be stricken and all other provisions of this Mortgage in all othar respacts shall ramgn valil and
anforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
upen and inure to the benetit of the parties, their successors and assigns. It ownership of the Property becomes vestad 0 8 persaon othes
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Marigage and the Indebtednoss
by way of forbearance or extsnsion without releasing Granter fram the obligations of this Mortgage or liabitity under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Whaiver of Homestead Exemption. Grantor heraby releases and waives all rights and benefits ot the hormestead exemgption lsws of the Siate
of Alsbama as to all Indebtedness secured by this Mortgage.

Weaivars and Consents. Lender shalf not be deemed 1o have waived any rights under this Mortgage {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any nght shall operate as »
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prequrdicn
the party’s right otherwise to demand strict compliance with that provision of any other prowvision. Mo prior waiver by Lender. nor any
course ot dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any ot Grantor’s obligathions as 1o any
future transactions. Whenever consent by Lander is requirad in this Mortgage, the granting of such consent by Lendear in any instance shall
not canstitute continuing consent to subseguent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMES,

GRANTOR:

Danman Constr

b T e el __ISEAL)

This Mortgage prepared by: X

Name of Signer:  Karen Neison
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CORPORATE ACKNOWLEDGMENT

STATEOF  Alabama = )
] 858
COUNTYOF Shelby i}

|, the undersigned authority, a Notary Public in and for said county in said state, hereby certity that Henry Denman, President, of Denman
Construction Co.. Inc., 8 corporation, is signed to the toregoing Mortgage and who is known 1o me, acknow'edged before me on this day that,
paing informed of tha contents of said Mortgage, he or sha, as such officer and with full authority, exacuted the same voluntanly for and as the
act of said corporation.

Given under my hand and official seal this 29th

My commission expirés

_dayof January .19 98

200 / Qjﬁé’!—i‘é” ﬁmlﬂiﬁiﬁ%ﬁﬁéﬂdﬁt{:r |

MY

COMMISSION EXPIRES FEBRUARY 34.
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B NOTE TO PROBATE JUDGE

This Mortgage securas uﬁnn-and or ravolving indsbtedness with rasidantial real property or interests: therefore. undar Section dﬂ-li-!{ﬂlh.
Code of Alabama 1975, as amended. the mortgage filing privilege tax on this Mortgage should not excead $.15 for sech 8100 (or traction
theraof) of the cradit Iimhtof §

Mortgage at any ohe time,

RAeglons Bank

By:
1
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_______ provided for hereln, which is the maximum principal indsbtadness to be secured by ‘this

~ O
9=
3:le
B hA
mu!
h o
e
ST
o -
xga
Al w
ool

a

oo



