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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Builders, Inc., whose address is 2162 Highway 31 South, Pelham, AL

35124 (referred to below as "Grantor™); and Regions Bank, whose address is 2964 Pelham Parkway, Pelham, AL
35124 {referred to below as "Lender™}.

GRANT OF MORTGAGE. For valuable conaideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's night.
title, and interest in and to the following described real property. togethar with all existing or subsequently erected or affixed buildings,
improvemants and fixtures; afl aasemants, rights of way, and appurtenances,; all water, water rights, watercourses and ditch nghts lincluding
stock in utillties with ditch or irrigation rights}; and all other rights, reyalties, and profits relating to the real property, ncluding without hmaation
all minerals, oil, gas, geothermal and similar matters, innatadgin Si'mlhv County, State of Alabama (the "Real Propearty”):

Lot 31, according to the Amended Map of Wyndham, Bedford Sector, as recorded in Map Book 23, Page
10, in the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its addrass is commonly known as 2162 Highway 31 South, Helana, AL 35080.

Grantor prasently assigns ta Lander all of Grantor’s right, titla, and intereat in and to all leases ot the Property and sil Rents from the Property
In addition, Grantor grants to Lender a Uniform Commaercial Code security interest in the Parsonal Proparty and Aants.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined i this
Mortgege shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean
amounts in lawful money of the United States of America,

Grantor. The word "“{irantor” means Denman Builders, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guaranter” means and includes without limitation each and all of the guarantors, sureties, and accommodabion
parties in connection with the Indebtedness,

Improvamants. The word "Improvermants” means and includes without limitation all existing and future improvamants, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an the Resl Proparty.

lndebtadnesa. The word "Indebtedness” means ali principal and interest payable under the Note and any amounts expendad or advanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations ot Grantor under this Mortgage.
together with interast on such amounts as provided in this Mortgage. (n addition to the Note, the waord "Indebtedness” includes all
cbligations, debts and liabilities, plus interest thereon, of Grantor 1o Lender, of any one or mora ot them, as well as all claims by Lender
against Grantor, or any Gna or more of them, whether now axisting or hareafter arising, whether related or unrelaied ta the purpose ol the
Note, whether voluntary or otherwise, whather dus or not due, absolute or contingant, liguideted or unhiquidatad and wheather Grantor may
be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovaery upon such Indebledness may
be or heresfter may become bearred by any statute of limitations, end whether such Indebtedness may be or hereafler may become
otharw|sa unenforceabls.

Lendar. The word "Lendar” meang Ragicns Bank, i1g succeasors and assigns, Tha Lander is the mortgages under this Mortgage

Maortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
security intarast provisions ralating to the Parsonal Property and Rents,

Note. The word "Note” means the promissory note or credit agreement dated January 13, 1998, in the original principal amount

of $85,500.00 trom Grantar to Lender, tagather with ait renewals of, extensions of, modifications of, refinancings of. consolidations of.
and substitutions for the promiasory note or agreament. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other articies of personal property now or hareatter
owned by Granter, and now or heraafter attached or affixed tc the Real Property: together with all accessions, parts, and additions to, all
replacameants of, and all substitutions for, any of such property; and together with all proceeds (including without lirmitation all insurance
proceeds and refunds of preamiums) from any sale or other disposition of the Property,

Proparty. The word "Property” mesansa collectively the Real Property and the Personal Propearty.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section

Related Documents. Tha words "Related Documents”™ mean and inciude without kmitation all promissory notes, credit agreements, loan
agreements, environmantal agraements, guaranties, security agreements, maortgages, deeds of trust, and all other instruments, agresments
and documents, whether now or hereafter existing, executsd in connection with the Indebtedness.

Rents. The word "Hents” means all present and future rents, revenuas, incomae, issues, royalties, profits, ang other benefits derived from
the Froperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEAFORMANCE. Except 8s otherwise provided in this Mortgage, Grantor shall pay 1o Lender all amounts secured by this
Maortgage as they bacoms dua, and shall strictly parform all ot Grantor's obligations undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govarned by
tha following provisions:

Possassion and Use. Untl in defauit, Granter may remain in possession and control of and opaerate and manage the Proparty and collact
the Rants fram the Property.

PButy to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements. and
maintenance NeCessary to preasrve its value.

Harardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal”™ “release,” and "threstenad release,” as used in
this Mortgage, shall have the same meahings as set forth in the Comprehensive Envirecnmental Response, Compensation, and Liatnlity Act
of 1980, as amended, 42 U.5.C. Secthion 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pubr. L
No, §9-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and
Racovary Act, 42 U.5.C, Section 8901, at seq., or other applicable state or Federal laws, rules, or regulations adopted pursuan! o any of
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the foregoing. The terms "hazardous waste” and "hazardous substance”™ shall slso include, without limitation, petroleum and patroleum
hy-procucts or any fraction tharaof and asbestos. Grantor represents and warrants to Lendar that: {a) During the periad of Grantor's
ownership of the Property, thare has been no use, generation, manufacture, storage, treatment, disposal, release or threatened relanse ol
any hazardous waste or subsiance by any persen on, under, about or from the Property; (b} Grantor has ng knowledge of, or reason to
believe that there has been, except as praviously disclosed to and acknowledged by Lender in writing, (il any use, gensration,
manutactura, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about o lrorm the
Property by any prior owners or cccupants of the Property or (il any actual or threatened litigation or claims of any kind by any porsen
relating to such matters; and {c] Except as previpusly disclosed to and acknowledged by Lender in wniting, (it neither Grantor nor nny
tanant, contractor, agent ar ather authorized user of the Property shall use, generate, manufacture, store, treat, dispose al, or release nny
hazardous wasate or substanca on, under, about or from the Froperty and {ii} any such activity shall be conducted in compliarce with all
applicable fedaral, statg, and local laws, requiations and ordinances, including without limitation those laws, regulations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tesls. at Grantor's
axpensa, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspeactions ar
tests made by Lender shall ke for Lander’s purposes only and shall not be construed to create any responsibility or liakility on the part of
Lender to Grantor or to any othar parson. The representations and warranties containgd harein are based on Grantor's dun diligonce in
investigating tha Property for hazardous waste and hazardous substances. Grantor heraby (8] releases and waives any future clivme
against Lender for indemnity ar contribution in the event Grantor bacomas liable for cleanup o other costs vhder any such laws, and )
agraes to indemnify and hold harmless Lendar against any and alt claims, losses, liabilities, damages, penalties, and exponses which Lender
may directly or indirectly sustan or suffer rasulting from a breach of this section of the Mortgage or as a consequence of bBny use.
generation, manufacture, storage, disposal, release or threatenad release occurring prior to Grantor's ownarship or interest in 1the Prapery.
whether or not the same was or should have baen known to Grantor. The provisions of this section ot the Maortgage, ncluding 1he
obligation to indemnify, shall survive the payment of the indebtiedness and the satistaction and reconveyance of the hien of this Morlgage
and shall not be affected by Lander's acquisition of any intarast in the Froperty, whaether by foreclosure ar otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on ar te
thg Proparty or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any olbes
party tha right to remove, any timber, minerals {including 0l and gas!. soi!, gravel or rock products without the prior written consent ol
Lander,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlieon
cansent of Leander. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lender 1o replace such Improvemeants with tmprovements of at {east equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Resal Proparty at all reasonable times 1o attend 1o
Lender's interests and to inspect the Property for purposes of Cl'ﬂntnr*.s compliance with the terms and conditions of this Mortgagn.

Compliance with Governmental Requlrements. Grantor shall prﬂmpt‘l’;’ comply with all laws, ordinances, and regulations, now or hereafier
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without imination, the Amencians
With Disabilities Act. Grantor may contes! in goed faith any such law, crdinance, or regulation and withhold compliance dunng any
procesding, including appropriate appeals, so long as Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's
sole opinion, Lender’'s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a suraty hond,
reasonably satisfactory to Lender, to protect Lander’s interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattanded the Property. Grantor shall do all other acts, in addimion 1o {hase
acts set forth above in this saction, which from the character end use of the Property are reasonably necessary to protect and praserve the-
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immeadiately due and payable all sums secured by this Mortgage upnn
the saiez or transfer, without the Landar's prior writtan consent, of all or any part of the Real Property, or any interest in the Real Propirty A
"sale or transfer" maans the conveyance of Real Property or any right, title or intarast therain; whether legal, beneficial or equitabie; whether
voluntary or involuntary; whather by gutright sale, deed, installmant sale contract, land contract, contract for deed, [easenold inTerest wah i
term greater than three {3) years, leasg-option contract, or by sale, assignment, or transter of any beneficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of Real Property interest. If any Grantor is a carporation, partnership ar
limited liability company, transfer alse includes any changa in ownership of more than twenty-tive parcent {25%] of the vating stock, partnershp
interests or imited liability company interests, as the case may be, of Grantor. However, this option shall notl be exercised by Lender il suih
ecxarcisa is orohibited by fedaral law or by Alabama law.

TAXES AND LIENS. The following provisions relating to the 1axes and liens on the Property are a part of this Mortgage.

Paymeant. Grantor shall pay when due {and in all events prior 10 delinquency) all taxes, payroll taxes, special taxes, assoessments. woter
charges and sewer service charges levied against or on aceount of the Property, and shall pay when due all claims for work done on or fof
services randered or material furnished to the Proparty. Granter shall maintain the Property free of all hens having prianty over or egual e
the interest of Lender undar this Mortgage, except for the lien of taxes and assessments nol due, and excepl as otherwise providizd in the
tollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax. assessment, or claim in connaction with a good faith dispute owver the
pbiigation to pay, so long as Lenger’s intarest in the Property is not jeopardized. If a len arises or i5 filed as a result of nonpayment.
Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fiftean {15} days after Grantor has notice of the fihing.
secure the discharge of the llen, or if requasted by Lender, deposit with Lender cash or 8 sufficient corporate surety bond ar other sacurity
satisfactory to Lender in an amount sufficient 1o discharge the lien plus any costs and attorneys’ fees or other charges thal could sooruse as
a resull of a foreclosure or sale under the lian. In any contest, Grantol shall defand itselt and Lender and shall satisfy any adverse judgmaent
before anforcement against tha Property. Grantor shall name Lender as an additional cbligee under any surety bond turnished o 1he
contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lendar satisfaciory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any tima a8 written statement of the taxes and assessmants agamnst

lhe Property.

MNotice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any services are furnished, ar
any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lign, or other hen could be asserted on account ol the
work, sarvicas, or materials. Grantor will upon request of Lender furnish to Lander advance assurances satisfactory to Lander that Grantaor
can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall procura and maintain policies of fire insuranca with standard extended coverage cndorsiments on
a replacement basis for the full insurable value covering all Improvemeants on the Real Property in an amount suttficient to avod apphcanhon
of amy coinsurance clause, &and with a standard mortgagee clavuse in faveor of Lendar.  Grantor shell alsg procure and mamtan
comprghensive general liability insurance in such coverage amounts as Lender may raguest with Lender being named as addiional insureds
in such tiabillty insurance policies. Additionally, Grantor shall maintain such ather insurance, including but not limited to harard. business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may he
reaschably acceptable ta Lender. Grantor shall delivaer 1o Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancellsd or diminished without a minimum of ten (10) days’ prior written natice to Lender and not contaning any
disclaimar of the insurer’'s liability for failure to give such notice. Each insurance policy also shall include an andorsement prawvichng that
covarage in favor of Lendar will not be impaired in any way by any act, omission or default of Grantor ar any olhear person.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss sl
Grantor tails to do so within fifteen (158} days of the casualty. Whether or not Lender's security is impaired, Lendar may. al its elechon,
apply the proceeds to the reduction of the Indebtedness, payment ot any lien affecting the Property, or tha restaration and repar ol the
Proparty. |f Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Groantor from
the procesds for the reasonable cost of repair or restoration tt Grantor is not in default hereunder. Any proceeds which have nat beren
disbursed within 180 days after their receipt and which Lander has not committed to the repair or restoration of the Property shall be usnd
firgl to pay any amount owing to Lander under this Mortgage, then to prepay accruad interas!, and the remaindar, il any, shall bo apphed 10
the principal balance of the Indebtedness. |f Lendar holds any proceeds after payment in full of the Indabtedness, such proceeds shatl he
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Properly covered by
this Mortgage at any trustee's sale or other salie held under the provisions of this Mortgage, or at any foreclosure sale of such Propoerty

Grantot's Report on insurancea. Upon reguest of Lender, however not more than once a year, Grantor shall furrish o Lender a report o0
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each existing policy of insurance showing: (a) the name of the insurer; |b) the risks insured; (¢} the amount of the policy: (di the propoarty
insurad, tha then currant raplacement value of such property. and the mannar of determining that value: and (el the expiration date of the
policy. Grantor shall, upen request of Lender, have an independent appraiser satisfactory to Lender gaterming the cash value replacempnt
cosl of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commaeangced 1t
would materially affect Lender’'s interests in the Property, Lender on Grantor's hehalf may, but shalf not be required 1o, 1aks any action that
Lender deams approfriate.  Any amount that Lender expends in 8¢ doing will bear interest at the rate provided for in the Note from the date
incurrad or paid by Lender to the date of repayment by Grantor. Al such axpanses, at Lender’'s option, wiil {a) be payable on demand, it b
added to the balance o! the Note and be apportioned amoeng and be payable with any installment payments 10 become due dunng adher ) "he
term of any applicable insurance policy or {il) the remaining term of the Note, or  (¢) ba treated as a balloon payment which will b dus o
payable at the Note’s maturity, This Mortgage also will secure payment of these amounts, The rights provided tor in this psragraph shall be in
addition to any othar rights or any remedies to which Lender may be entitled on sccount of the default. Any such action by Lender stafl i be
canstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had. -

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warranis that; {a} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all luns
and encumbrancas other than those set farth in the Real Propearty description or in any title insurance policy. title report, ar hinal title opuneon
issuad in tavor of, and accapted by, Lender in connaction with this Mertgage, and (bl Grantor has the full right, powar, and authoiity 1o
exacute and delivar this Mortgage to Lender.

Defenze of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property agast
the lawful claims of all parsons. In the event any action or proceeding is commenced that guestions Grantor's title or the intarest ol Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading. huor
Lender shall ba entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, hnd
Grantor will delivar, or cause to be delivered, te Lender such instruments as Lender may request from time to time to permit such

participation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Proparty complias with all existing apphicable laws
ordinancas, and regulations of governmental authorities.

CONDEMNATION. The toliowing provisions reiating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is congemned by eminent domain proceedings or by any proceeding or
purchase in ligu of condemnation, Lender may at its election require that all or any portion ot the net proceeds of the award ba applied o
the Indebtedness or the repair or restoration of the Property. ;The net proceeds of the award shall mesn the award aftar payment of all
reasonable costs, expenses, and attorneys’ feas incurred by Lender in'connection with the cendemnation.

Pfroceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly lake
such staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the proceading and to be represented in the procaeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments as may be requastad by it from time to ime to permit such participation

HAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental [axes,
lvas and charges are a part of this Mortgage:

Currant Taxss, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Maortgage and take
whatever other action is requested by Lendar to perfect and continua Lander’s lien on the Real Property. Grantor shall reimburse Lender lor
all taxes, as dascribed below, together with all expensas incurred in recording, perfecting or continuing this Mortgege. inCluding withoul
Lirmitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes ta which this section applies: {a) a specific tax upon this type ot Mortgage or upon all ar any
part of the Indebtedness sscured by this Mortgaga: ib) a specific tax on Grantor which Grantor 1s authorized or required 10 deduct rom
payments on the Indebtedness secured by this type of Mortgage, Ic! a tax on this type of Mortgage chargeable against the | ander or he
hotder of the Note; and {d} a specific tax on all or any portion of the Indebtedness or on payments of principal and interggt made hy
Grantor.

Subsequent Taxes. If any tax to which this section appiies is enacted subsequent to the date of this Mortgsge, this event shall have the
same effect as an Event of Detault las defined belowl, and Lender may exercise any or all of its available remadiss for an Evermt af Delaul
as proviged below unless Grantor sither (s} pays the tax before it becomes delinquent, or (bl contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficiant corporate surety bond or other securily satisfactory 10 Lendnr

SECURITY AGREEMENT: FINANCING STATEMENTS. The fotlowing provisions relating to this Mortgage as a security agreamant are o part of
this Morigagae.

Security Agreement. This instrument shall constitute a security agreamant to tha extent any of the Property constututes hixtures or ut'wer
personal property, and Lender shall have all of the rnghts of a secured party under the Uniferm Commercial Code as amendnd brom Lime 14
tirre.

Sacurity Intarast. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lander's security interast in the Rents and Parsanal Froperty. In addition to recording this Martgage in the
roeal property records, Lender may, at any time and without furthar authorization from Grantor, file executed counterparts, copus or
reproductions of this Mortgage 8s a financing statemaent. Grantor shall reimburse Lender for all expenses incurred in parfecting or
continuing this security interest. Upon default, Grantor shall sssemble the Personal Property in a manner and at a place reasonably
conveniant to Grantor and Lender and make it available to Lender within three {3} days after raceipt of written demand from Lender.

Addresses. The mailing addressas of Grantor {debtor) and Laender isecured party), from which information concerning the securnty interest
granted by this Mortgage may be obtained (each as requirad by the Uniform Cemmercial Code), are as stated on the hirst page ol this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follpwing provisions relating to further assurances and attarney in-lact are a part ot this
Morigage,

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make, execute and deliver, or will cause 1o
be made, executad or delivered, to Lender ar to Lender's designee, and when requasted by Lendar, causa to be filed, recordad. refided, o
rerecordad, as thae case may be, at such times and in such offices and places as Lender may deemn approprigte, any and all such mortgages.
desds of trust, securlty deeds, security agreements, financing stataments, continuation statements, instruments of further assuranci,
cartificates, and other documants as may, in tha sole opinion of Lender, be nacessary or desirable in order to etfectuate, complete, pertect
continue, or preserve (a} the obligations of Grantor under the Note, this Mortgage, and the Related Documaents, and (b) the hens snd
security interasts created by this Mortgage as first and prior liens on the Property. whether now owned or hereafter acquired by Grantor
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connaction with the mattars raferred 10 in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of thae things referred to in the preceding paragraph. Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes. Grantar hereby irrevocably appoints Lender as Grantor's attorney in fact Jor the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desimable, n Lender’s ol
opinion, to accomgplish tha matters referrad to in the precading paragraph.

FULL PERFORMARNCE. If Grantor pays all the Indebtedness, including without limitation all advances secured by this Martgage, wheo due and
otherwige performs all the obligations imposed upon Gramtor under this Mortgage, Lender shall execute and delver to Grantor o suitable
satisfaction of this Mortgage and suiteble statomants of termination of any financing statemant on file evidencing Lender’'s securnty interust
the Aents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasconahble terrmination fee as determined by Lendes
from time to iime.

DEFAULT. Each of tha following, 8t the option of Lender. shall constitute an event of default ("Event of Default™} under this Martgagr:
Default on Indebtednesas. Failure of Grantor to make any payment whan dua on the Indebtedness.

Default on Dther Payments. Failure of Grantor within the time required by this Mortgage to make any payment tor taxes or insaranc.: o
any other payment necessary 1o prevent filing of or to effect discharge of any lien.

Compliance Defeult. Failure of Grantor to comply with any other term, obligatien, covenant or condition contained in this Morigage The
Mote or in any of the Related Documents.
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Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, securilty agreeament. purchase or sales
agreement, or any othar agreament, in favor of any othar craditor or person that may matarially affect any of Grantar's propetiy or
Grantor’s ability 1o rapay the Note or Gramtor'es ability to parform Grantor's obligations under this Mortgage or any ¢f the Roelaled
Doguments.

Falsa Statemants. Any warranty, representation or statement made or furnished 1o Lender by or on behal! of Grantor under this Morlgage,
the Note or the Related Documents s false or misleading in any material respect, either now or at the time made or furnished.

Dafective Collataralization. This Mortgagse or any of the Related Documents ceasss to be in full farce and effect {including ladure of pry
collateral documents to create a valid and parfected security interast or len) at any time and for any reason,

Insolvency. The dissolution or termination of Grantor's axistencs as a8 going business, the insolvency of Grantar, the appoiniment of o
receivar for any part of Grantor's property, any sssignment for the benefit of creditars, any type of creditor workout, or the commencemaent
of any proceading under any bankruptcy or insolvency laws by or against Grantor,

Foreclosure, Forfeiture., etc. Commencement of foraclosure or forfeiture proceedings, whether by judicial proceeding,  sell help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Proporty., However. thiy
subsaction shall not apply in the avent of a good faith dispute by Grantor 85 to tha validity or reasonableness of the claim which s the basis
of the foreclosure or lorefeiture proceeding, prowvided that Grantor gives Lender written notice of such claim and furnishas reservos or g
suraty bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that s
remedied within any grace period previded therein, inciuding without limitation any agreemsnt concerning any indebirdness or otiuy
nbligation of Grantor to Lender, whether existing now or (ater,

Evants Affacting Guarantor. Any of the preceding events occurs with raspect to any Guarantor of any of the Indebtedness o any
Guarantor dies or bacoemes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty ot the Indeblednass

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment r
performance of the Indebtedness is impairad,

Ingecurity. Lender in gocd faith deems itsself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any time thereafter. Lender. at 1ts oplhion, may
exgrcise any one or mora of the following rights and remedies, in addition to any other rights ¢or remedies provided by law:

Accelerate Indabtedness. Lendar shall have the right at its option without notice 10 Grantor to declare the entire Indebiedness immediniey
dua and payable, including any prepayment penalty which Grantor wm’;ld be required to pay.

UCC Remadiss. With respect to a!l or any part of the F‘El’ﬁﬂniﬂ Proparty. Lender shall have &l the rights and remedies of & scecured parly
under the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Grantor, to take possassion of the Praperty and colleet the Rents, inciuding
amounts past due and unpaid, and apply the net proceeds, cver and gbove Lender’'s costs, agsinst the Indebtedness. In furtherance of this
right, Lender may regquira any tenant or other user of the Property to make payments of rent or use teas diractly to Lender. If the Bents arcr
collected by Lender. then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instruments receved in paymiaeni
thareof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othar users 1o Lender in
response to Lender's demand shaell satiafy the obligations for which the payments arg made, whether or not any proper grounds for the
demand existad. Lender may exercise its rights under this subparagraph aither in parson, by agent, or thraugh a receiver,

Appoint Receiver. Lender shall hava the right to have a receiver appointed to take possession of all or any part ol tha Proparly, wah the
powar to protect and preserve the Proparty, to operate the Property preceding foreclosure or sale, and to collect the Rents ifrom the-
froperty and apply the proceeds, over and above the cost of the receivaership, against the Indebtedness. The recewver may serve withoul
bond if parmitted by law. Lender's right to the appaintment of a receiver shall exist whether or not the apparent value of the Property
oxceeds the Indebtedness by a substantial amount. Employment by Lander shall not disquality 2 person from serving as & receiver,

Judicial Forecloaure. Lendar may obtain a judicial decree foreciosing Grantor’'s interest in all or any pan of the Property.

Nonjudiclal Sale. Lendsr shall be authorized to take possession of tha Property and, with or without taking such possessinon, alter gong
rnatice of the time, place and terms of sale, together with a dascription of the Property to be sold, by publication once a waek 1or three (4]
succassive weaks in some newspaper published in the county or countias in which the Real Property to be sold is located, to sell 1he
Property {or such part or parts thareof as Lender may from time to time &lact to sal) in front of the front or main door ol the courthouse of
the county in which the Property to ba sold, or a substantial and material part thereof. is located, at public outcry, ta the highest thidduer for
cash. {f thare i3 Beal Property to be sold under this Mortgage in more than one county, publication shiall be made in all countios whare 1he
Real Property to be sold is located. If no newspaper is published in any county in which any Real Property to be sold is logcated, the notire
shall be published in a8 newspaper published in &n adjpining county for three {3} successive weeks. The sale shall be haeld betwesn thi
hours pf 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the powaer of sale under this Mortgage., Lender muay b )
arny sale had under the terms of this Mortgage and may purchase the Property if the highest bidder therefare. Grantor bereby waives any
and all rights to have the Praperty marshalled. In exercising its rights and reamedies, Lender shall be free to sell all or any part ol b
Proparty together or saparately, in cne sale or by separate sales,

Deficiency Judgment. |f permitted by applicable law, Lender mey obtain a judgment tor any deticiency remamning in the lndebtedness duoe
to Lander after application of all amounts received from the exercisg of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Froperty is sold as provided above or Lendar otherwise
bacomes entitled to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sufterance of Lender or the
purchasar of the Property and shall, at Lender’'s aption, eithar [a} pay a reasonable rental for the use of the Property, or b} vacate thr
Proparty immaediately upon the dermand of Lender.

Other Remedias. Lender shall have all other rights and remedies provided in this Mortgage or the Mote or available at law or in equity

Sale of the Property. To the extent permitted by applcable law, Grantor hereby waives any and all right to have the praperty marshalind
In exercising its rights and remedies, Lender shall be frea to sell all or any part of the Property together or separately, in one sale or by
separate saleg. Lender shall be antitled to bid at any public sale an all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reaspnable notice of the time and place of any public sale of the Fersonal Property or of thi hime
attar which any private sale or other intended disposition ¢f the Parsonal Property is 1o be magda. Reaasonable notice shall mean notice
given at least ten (10} days befors the time of the sale or disposition.

Waivar: Elaction of Remedles. A waivar by any party of a breach of a provision of this Mortgage shall not constitule a waiver of or
prajudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursur
any rempdy shall not exclude pursuit of any other remedy, and an election to make axpenditures or take action to perform an gbhgator ol
Grantor under this Mortgage after failure of Grantor to parform shall not affect Lender’s right ta declare a dofault and saarcise ity remednes
undar this Mortgage.

Attornays’ Foes; Expensas. |f Lander institutes any suit ar action to entorce any of the terms ot this Mortgage. Lendar shall L entitland 1o
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or nat any courl aohion s
invalved, all reasonable axpenses incurred by Lender that in Lender’s opinion arg negcassary 8t any Hme for the protaction of s inlerest or
the enforcemant ot its rights shall become a part of the Indebtecness payable on demand and shall bear interest from the dale of
expenditure untit repaid at the rate provided for in the Mote, Expenses covered by this paragraph inctude, without imtahon, hoswewer
subjact to any imits under applicable law, Lender’'s attorneys’ fees and Lender’s laegal expenses whather or not thare 1y a lawsuit, including
attorneys’ feos for bankruptcy proceedings lincluding etforts to modify or vacate any automatc stay of inyunction), apprals and any
anticipatad post-judgment collection services, the cost of searching records, obtaining title raports lincluding foreclosure reports),
surveyars' raports, and appraisal tees, and title insurance, ta the extent permitted by spplicable law. Grantor also will pay any Court catts,
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar this Mortgage, including without hmitation any notice of delsuit and any
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile, and shall be eftective when actually delivered, or when deposated
with a nationally racognized .ovarnight courier, or, if mailed. shall be deemed effective when deposited in the Umted States mail first class
cartified or ragistered mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may changn its
addross for notices under this Mortgage by giving formal written notice to the other parties, spacifying that the purpase of the notice 1w 1.
change the party's address. All copies of notices of foreclosure from the helder of any lien which has priority over this Mortgage shall ho sant
to Lender's address, a5 shown near the baginning of this Martgage. For notice purposes, Grantor agrees to keep Lender intormed at all timoes o
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Granilor's current addrass,
MISCELLANEQLS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and sgreement of the parling o
1o tha mbatters sat forth in this Mortgage. Neo alteration of or amendment 1o this Mortgage shall be effective cnless given in woting and
signed Dy the party or parties sought to be charged or bound by the alteraticn or amendment,

Annual Reports, If the Property 15 used for purposes other than Grantor's residence, Grantor shall furnish 1a Lender, apon reguest o
certified statement of net cperating income received from the Property during Grantor's previous fiscal vear in such form and detanl i
Lender shall require. "Met operating income” shall mean all cash raceipts fram the Property less all cash expenditures rmade @ connechion
with the operation of the Property.

Appliceble Law. This Munguga has been delivered to Lender and accepted by Lander in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama,

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them. whether individual, joint. or class in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated purauant to the
Rules of the Amaerican Arbitration Association, upon requast of aither party. NO act t0 take or dispose of any Collateral shall constitute
waiver of this arbitration agreement or be prohibited by this arbitration agreament. This includes, without limitation, obtaining injunctive
reliet or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a wnt of attachment o
imposition of a receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawtualnoss or
reasonableness of any act, or exercise of any right, concerning any Collatersal, including any claim to rescind, reform, or atherwise modily
any agreement relating to the Collateral, shali also be arbitrated, provided however that no arbitrator shall have the night or 1he power to
gnjoin or restrain any act of any party. Judgmant upon any award rendered by sny arbitrator may be antered in any Court hasing
jurisdiction. Nothing in this Mortgage shall preclude any party from seeking equitable relief tfrom a court of competent junishction  Tho
statute of limitations, estoppel, waiver, laches, and similar doctrines which would gtherwise be applicable in an action brought by a parly
shall he applicable in any arbitration progceeding, and the commencement of an arbitration proceading shall be deemed the commencanqent
of an action for these purposes. The Faderal Arbitration Act shall apply to the construction, interpretation, and enforcement ol this
arbitration provision.

Caption Headings. Caption beadings in this Mortgage are for convanience purposes only and are notl to be used to mlerpret o define the
provisions of this Mortgage.

Mearger. Thare shall be no merger of the intarest or estate created by this Martgage with any other interest or estate in the Property at any
time: bald by or for the benefit of Lender in any capacity, wilhﬂgt the written consent of Lender.

Savearability. If @ court of competent jurisdiction finds any prﬂvisiﬂn\ of this Martgage 1o ba wnvalid or unenforceabla as to any parson o
circumstance, such finding shall not rander that provision invalid or unenforceable as to any other persens or circumstances. I feasihie
gny such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howewvar, if the oHenchng
provision cannot be so modified, it shall be atricken and all other provisions of this Mortgage in all other respects shall remain valit and
enforceable.

Successors and Assignas. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Martgage shall I Leangling
Upen and inure to the benefit of the parties. their successors and assigns. |If ownership of the Property becomes vasted «r a persan other
than Grantor, Lender, without notice 10 Grantor, may deal with Grantor's successors with rafergnce to this Mortgage and the Indehtednes:
by way of forbearance or extension without releasing Grantor from the abligations of this Mortgage or liability under the Indebtednass

Tima Is of the Exsance. Time is of the gssence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the Statre
of Alabama as to all indebtedness securad by this Mortgage,

Waivers and Consents., Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents;
unless such waiver is in writing and signed by Lender. No delay or emission on the part of Lender in exercising any nght shall operate as
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejuchoe
the party's right otherwisa to demand strict compliance with that provision or any other provision. N prior waiver by Lander, nor oany
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any
future transactions. Whenever cansent by Lender 15 required in this Maortgage, the granting of such consent by Lendar in any instance shall
not constitute continuing consent to subseaquent instances where such consent i1s required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TQ ITS TERMS.

GRANTOR:

Danman Builders

__..._I8EAL)

Thiz Mortgage prepared by: X

Name of Signer: _ _Donna Schmidt

[ R R Ak T R - - L L LLEE L I IR BRI Tl - TR T AR e B s m el mw -l

fee = .. e, PR e

CORPORATE ACKNOWLEDGMENT

STATE OF ~Alabama . ¥
'} §5
COUNTY OF Shelby . )

|, the undersigned authority, & Notary Public in and for said county in said state, hereby certity that Robnay Denman., Presidant, of Denman
Builders, Inc., a corpeoration, is signed to the feregoing Mortgage and who is known to me, acknowledged before me on this day that, being
informed of the contants of said Mortgege, ha or she, as such officer and with full authority, executad the same voluntanly tor and as thae act of
zaill corporation.

Given under my hand and official seal this 13th _dayof  Janu

_ 98

—— fﬂj IILM - \
K Tl

Notary Public

My commiasion expires

NOTE TO PROBATE JUDGE

This Mortgage zecures open-end or revolving indebtadness with residential real property or interests; tharefore, undar Section 40-22.-2{11h,
Code of Alabama 19756, as amended, the mortgage filing privilaga tax on this Mortgage should not excead $.15 for each $100 {or Iraction
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theraof) of the credit limitof &~ provided for herein, which is the maximum principal indebtedness to be secured by 1his
Mortgage at any one time,

Ragions Bank

k
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