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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Lloyd M. Denson and Linda S. Denson, man and wife, whose address is 6249
Victoria Drive, Pelham. AL 35124 (referred to below as "Grantor™}; and Regions Bank, whose address is Shelby
County Executive, Petham, AL 35124 {referred to below as "L.ender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages, grants, bargains. sells and convays to Lendar all of Grantor's night,
title. and interest in and to the following descriked real property, together with gll existing or subsequently erected or atlixed buldings
improvernants and fixtures. all easements, rights ot way, and appurtanances; all water, water rights, watercourses and ditch nghts (Inchuding
stock in utilities with ditch or irrigation rights): and ali other rights, royaltiss, and profits relating to the real property, including without lmitation
all minerals, oil, gas. geothermat and similar matters, located in S‘.halby: County, State of Alabama (the "Real Property”):

Lot 10, according to the Survey of High Hampton, Sector 1, as recorded in Map Book 19 page 89 in the
Probate Office of Shalby County.

The Real Property or its address is commonty known as 141 High Hampton Cove, Pelham, AL 35124.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leasas of the Property and all Rents from the Propiirly.
In addition, Grantor grants to Lander a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall hava the following meanings when used in this Mortgage. Tarms no! otherwise detingd @ 1his
Martgage shall have the meanings sttributed 1o such terms in tha Uniform Commercial Code. Al references to dollar amounts shall moean
amounts in lawful money of the United States ot America.

Grantor. The word "Grantor” maans Lioyd M. Denson and Linda 5. Denson. The Grantor is the mortgagor under this Martgage

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodalion
parties in connaction with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation ail existing and future improvements. bukdings
structures, mobile homaes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Froperty

indebtednass. The word "Indebtednegs” means all principal and interest payable under the Note and any amounts expended or advancerd
by Lender to discharge obligations of Grantor or Bxpansas incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with interest on such amounts as provided in this Morigage.

Lander. The word "Lendsr® means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Morigag:.

Mortgage. The word "Mortgage” means this Mortgage batween Grantor and Lender, and includes without limitation all assignmnnts and
security interest provisions relsting to the Peraonal Property and Rents.

Note. The word "Note" moans the promissory note or credit agreement dated January 26, 1998, in the original principat amount

of $20.000.00 from Grantar to Lender, tegether with all renewals of, extensions of, moditications ot, retinancings ol, cansohdatinons of.
and substitutions for the promissory nate or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures. and other articles of personal property now or heresiter
owned by Grantor, and naw or hereatter attached or affixed to the Real Property; together with all accessions, parts, and additions o, all
replacements of, and all substitutions for, any of such property; and tegether with all proceeds {including without limitation all insaranre
proceeds and refunds of premiums} from any sala or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Proparty. The worts "HAeal Property” mean the property. interests and rights described above in the "Grant of Mortgage™ sechon.

Related Documents. The words "Related Documents® mean and include without limitation all promissory notes, credit agreements. lan
agreaments, environmental agresments, guaranties, securlty agreemants, mortgages, deeds of trust, and all other instrumenis, agrersments
and documants. whather now or heresttar existing, executed in connection with the Indebtadness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other henelits denved from
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL DBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE., Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by ttus
Martqage as they become due, and sha!l strictly perform all ot Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall bhe governed by
the following provisions:

Possession and Use. uUntil in default, Grantor may remain in possession and control of and operate and manage the Property and oollect
the Rents from the Froperty.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs. replacemants. and
maintanance NHCessary to preserve its vaiug.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal.” "release,” and "threatened release,” as used n
this Morigage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compansation, and Liability Art
of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Fub. L
No. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, st seq., the Resource Consorvation and
Recovery Act, 42 U.S.C. Saction 8801, et seq., or othar applicable stale or Fedaral laws, rules, or regulations adopted pursuant 1o any ol
the foregoing. The terms "hazardous waste” and "hazardous substance” shali alsc include. without limitation, petroteum and petrelewm
by-products ot any fraction thereof and asbestos, (Grantor ropresents and warrants to Lender that: ia) During the perod of Grantors
pwnarship of the Property, there has been no use, generaticn, manufacture, storage, treatment, disposat, releasa or threstened reteasr of
any hazarg¢ous wasto or substance by any person on, under, about or from the Proparty; {bl Granter has no knowledge of. or raason 1o
believe that there hss been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use, generaticn,
manutacture, storage. trestment, disposal, release, or threatened rslease ot any ha2ardous waste or gubstance on, under. abou! or fram 1he
Property by any prior owners or occupants of the Property or (il any actual or threatened litigation or claims of any kind by any parson
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relating to such matters; and {c) Except as previously disclosed to and acknowledged by Lender in writing, {il neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall uce, ganarate, manufacture, storo, traat, dispote of, or ralpaan any
nazardous wagte or substance on, under, about or from the Property and (i) any such activity shall be conducted in complianca with all
applicable tederal, state, and local lsws, regulations and ordinances, including without limitation those laws. regulations. and ordinances
describag above. Grantor euthorizes Lender and its agents to enter upon the Property to make such inspections ang lesls, at Grantor’s
oxpensa, as Lander may deem appropriate to determine compliance of the Proparty with this section of the Morigage. ANy tNapections or
tests made by Lender shall be for Lender's purposes only and shall not be canstrued to create any responsibility or liabiity on the part ol
Lendar 1o Grantor or to any other person. The reprasantations and warranties contained herein are based on Grantor’s due diigande n
investigating the Property for hazardous waste and hazardous substances. Grantor hereby {a) releases and waives any tuture clams
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b
agrees to indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expanses which Landor
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consaguence of any use.
generation, manufacture, storage, disposal, release or threatened release occurring prior to Granter’s ownership or interest in the Property.
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage. inciuding the
obligation to indemnify, shail survive the payment of the Indebtedness and the satisfaction and reconveyance of the hien.of this Mortyage
and shall not be affected by Lender's acguisitian of any interast in the Property, whetber by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nof commit, parmit, or suffer any stripping of or waste on ar tn
the Proparty or any portion of tha Property. Without limiting the generality of the foregoing, Grantar will not remave, or grant to any ather
party the right to ramove, any timber, minerals (including oil and gas), soi, gravel or rock products without the prior written consent ol
Lender.

Removal of Improvemsnts. Grantor shall not demolish or remove any Imprevemeants from the Real Property without the prior swntten
consant of Lender. As a condition to the removal of any Improvements, Lender rmay require Grantor 1o make arrangements satstactory o
Lender to replace such Improvements with Improvements of at least agual valua.

Lender's Right to £nter. Lender end its agents and representatives may anter upon the Real Property at all reasonable hmes to atterad 1o
Lender’s interests and to inspect the Property for purposas of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirementa. Grantor shall promptly comply with all laws, ordinances. and regulations, now or neeeatte
in eftact, of all governmental autharities applicable to the use or occupancy of the Property. Granior may contest in good faith any such
law, ordinance, or regulation and withho'd compliance during any proceeding, including appropriate appeals. so long as Granior bas notitu:d
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender
may raquire Grantor to post sdequate security or a surety bond, reaspnably satisfactory to Lender, to protect Lender’s interest

Duty to Protect. Grantar agrees neither to abandon nor ieavejunattgnded the Property. Grantor sball do all other acts, in addition 1o thos:
acts sat forth above in this section, which trom the character and use of tha Property are reasonably necessary 1o protect and preservi (he

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or transfer. without the Lender's prior written censent, of all or any part of the Real Proparty, or any inerast in the Real Propany. A
“cale ar transfar” means the conveyance of Real Property or any right, title or interest therein; whether legsi, benslicisl or equilable; whirther
voluntary orf involuntary; whethar by outright sale, deed, installment sale contract, land contract, contract for dead. leasehold intarest with o
tarm greater than three 13) years, lease-option contract, or by sala, assignment, or fransfer of any beneficial interast in or to any land trust
holding titte to the Real Property, or by any other meathod of conveyance of Real Froperty interast. It any Grantor is a corporation, parinerstap nr
limitad liability company. transfer also includes any change in ownership of more than twenty-five parcent {25%) of the voting stock, partnershap
intarests or limited liability compeany interests, as the case may be, ot Grantor, Howevar, this option shall not be exercised by Lender I s hy
exarcise is prohibited by federal iaw or by Alabama law.

TAXES AND LIENS. The following provisians relating 1o the 1axes and Kens on the Property are a part of this Mortgage.

pPayment. Grentor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessmants. watif
charges and sewer sarvica charges levied against or on account of the Property, and shall pay whan dus all claims lor work done on or for
carvices randaerad or mataerial furnishad to the Property. Grantor shall maintain the Propearty free of all liens having prionty over or equal 1o
the interest of Lender under this Mortgage. except for the lien of taxes and assessments not due, and except 85 otherwise provided in the
fotlowing paragraph. ,

Right To Contest. Grantor may withhold payment of any tax, assessment. or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender’s interest in the Property is not jeopardized. It a lien arises or is filed as 8 result of nonpayment,
Grantor shall within fifteen (15} days after the lian arises or, if a lien is filed, within tifteen (15} days etter Grantor has notice ot the filing.
sacure the discharge of the lien, or if requested by Lander, deposit with Lender cash or a sufficient corporate surety bond or other securidy
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys” feas or other charges that could accrue as
a resutt ol a foreclosure or sate under the lisn. In any coniest, Grantor shall defend itself and Lender and shall satisfy any edverse judgent
before enforcement against the Propaerty. Grantor shall name Lender as an additional obligee under any suraty bond {uwrnished i thee
contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or sssassments snd shall
authorize the appropriate governmental official to deliver to Lender at any time 8 written statement of the taxes and assessmants aganst
the Proparty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are turmshed. or
any materials are aupplied 10 the Property, if any mechanic’'s lien, materislmen’s lien, or other lien could be asserted on account ol Ihae
work. services, or matarials. Grantor will upon request of Lendar furnish to Lender advance assurancas satisfactory to Lender that Granlar
can and will pay tha cost of such improvemeants,

PROPERTY DAMAGE INSURANCE. The tollowing provisions ralating to insuring tha Property are a part of this Martgage.

Maintanance of Insuranca. Grantor shall procure and maintain policies of fire insurance with standard axtended coverage endorsements on
a raplacemant basis for the full insurable valua covering all Improvements on the Real Property in an amount sufficient to avoid apphcation
of any coinsurance clausae, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance compames
and in such form as may be reascnably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each msurer
containing a stipulation that coverage wili not be cancelled or diminished without a8 minimum of ten (10} days’ prior written nolice 10 Lander
and not containing any disclaimer of the insurer's liability for faiture to give such netice. E£ach insurance policy also shesll include an
endorsement providing that coverage in favor of Lender will not be impaired in any wey by any act, omission or default of Grantor or any
other person. The Real Proparty is located in an area designated by the Director of the Federst Emergency Management Agency as A
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance for tha full uvnpaid principal balance of the loan. up
to the maximum policy Hmits sot under the National Flood Insurance Program, or as otherwise required by Lender, and to mamntain suh
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of {oss
Grantor fails to do so within fifteen (15) days of the casuvalty. Whather or not Lender’s security is impaired, Lender may, at its eleihioo,
apply the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Proparty, or the restoration and regait ot the
Property. H Lender slects to epply the proceeds to restoration and repair, Grantor shail rapair or replace lhe damaged of destroyced
Improvemants in a8 manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay of reimburse Granlor from
the proceeds for the ressonable cost of repair or rastoration if Grantor is not in default hereunder. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration gf the Property shall be used
first to pay any amount owing to Lender uncter this Mortgage, then to prepay accrued interest, and the remamnder, it any, shaill be applied
the principal balance of the Indabtedness. f Lender holds any proceeds after pgyment in full of the ndebtedness, such proceeds shalk b
paid 1o Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benetit of, and pass 10, the purchaser ol the Property cavered by
this Mortgage at any trustee’s sale or other sala hald under the provisions of this Mortgage, or at any taraclosure sale ot such Property

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Mortgage, or if any actiaon or procgeding is cammencedd that
would materially affect Lender’s interasts in the Property. Lender on Grantor's behalf may, but shall not be required to. take any achon that
Lendar deems appropriate. Any amount that Lender expends in 8¢ doing will bear interest at the rate provided for in the Note from the datr
incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at Lender’'s option, will {a) be payable on demand, b} e
added to the balance of the Note and he apportionad among and be payable with any installment payments to become dug duning enther 1 the
term of any applicable insurance policy or il the remaining term of the Note, or (c} be treated as s balloon payment which will be «dur and
payable at the Note's maturity. This Martgage also will secure payment of thess amounts. The rights provided for in this paragraph shall be n
addition to any other rights or any remeadies to which Lender may be entitied on account of the default. Any such action by Lander shall nat b
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construed as curing the default s¢ as to bar Lender from any remedy that it otherwise would have had.
WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Morigage.

Title. Grantor warrants that: (a) Grantor halds good and marketable title of record to the Property in tee simpia, frea and clear of all hens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title raport, or final title oprmion
issued in favor of. and accepted by, Lender in connection with this Mortgage, and {bl Grantor has the full right, powaer, and authurity to
axecute and deliver this Martgage to Lender.

Defonsa of Title. Subject to the exception in the paragraph sbove, Grantor warrants and will forever defend the tidle to tha Proparty agams!
the lawful claims of all persons. [n the event any action or proceeding is commenced that guestions Granter’s title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding  but
Lender shall be entitled' to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, anid
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may reguest from tme to time fo peront such
participation. Co

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of the Property camplies with all existing . applicably laws,
ardinances, and ragulations of governmental authorities.

CONDEMNATION. The following provisions relating 1o condemnation of the Property are a part of this Mortgage.

Application of Nat Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any pracacding or
purchase in liseu of condemnation, Lender may at its alection require that all or any portion of the net proceeds of the award be appibed 1o
tha Indebtedness or the rapair or rastoration of the Property. The net proceeds of the award shall mean the award altar payment of all
raasonable costs, expensas, and attorneys’ fess incurred by Lender in connection with the cendemnation.

Proceedings. |f any proceeding in condemnation is filed, Grantor shali promptly notify Lander in writing, and Grantor shall promptly 1ake
such steps as may be necessary to defend the action and obtain the award. Grantar may be the nominat party in such proceeding. but
Lender shall be entitled to participate in the proceeding and to be represented in the proceading by counsel of its cwn choice, and Grantar
will deliver or cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental tixes.
feas and charges are a part of this Mortgage.

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and tike
whatavar other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lendor 1ar
all 1axes, as described below, togather with all expenses incurred in recording, perfecting or continuing this Mortgage, including withaout
limitation all taxes, feas, documentary stamps, and other chargps for recording or registering this Mortgage.

A

Taxes. The following shall constitute taxes 1o which this section appiies: (a) a specific tax upon this type of Martgage or upon all or any
part of the Indebtedness secured by this Mortgage; (bl a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtadness secured by this type of Mortgage: i(cl 8 tax on this type of Mortgage chargeable against 1the Lender or the
holder of the Note: and (d) a specific tax on all or any portion of the Indebtedness or on payments ot principal and interast madé by
Grantor,

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Mortgage. this avent shall have th
sama effect as an Event of Default {as defined below], and Lender may exercise any or all ot its available remedies for an Event of Dalault
as provided below unless Grantor either (8] pays the tax before it bacomes delinquent, or {b] contests the tax as provided abowve in the
Taxes and Lians section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part o
this Martgage.

Security Agreement. This instrumant shall constitute a security agreement 10 the extent any of the Property constitutes hxtures o others
parsonal property, and Lender shall have all of the rights of 2 secured party under the Unitorm Commercial Code as amanded from timae tao
time.

Security interast. Upon request by Lender, Grantor shall execute financing statemants and take whatever other action s requnsted by
Lender to pertect and continue Lender's security interest in the Rents and Personal Property. In addition 1o recording this Mortgage i The
real property racords, Lender may, at any time and without turther authorization from Grantor, file executed counterparts. copes or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurrad in perfeching or
continuing this security intarest. Upon default, Grantor shall assemble the Personal Property in & manner and at a place raasnnably
convenient 1o Grantor end Lender and make it availsble to Lendar within threa (3) days after raceipt of written demand trom Londer.

Addresses. The mailing addresses of Grantor {dehtor} and Lender isecured party), from which information CORCErNING 1ha sacunty Milaresl
granted by this Mortgage may be obtained leach as required by the Uniform Commarcial Code), are a5 stated an the first page nf this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are o part ol the
Murtgage.

Further Assurances. At any time, and from time to time, upon request ot Lender, Grantor will make, exacute and dehver, or will cause 10
be made, executed or dalivared, to Lender or to Lender's designee, and when raquested by Lender, cause to be filed. recorded, refilad o
rerecorded, as the case may be, at such times and in such offices and places s8s Lender may deem appropriate, any and all such martgagie.
desds of trust, securily deeds, security agreemaents, financing statements, continuation statements, instruments of further assurance.
caertiticates, and other documants as may, in the sole cpinion of Lender, be nacessary or desirable in order to effectuate, compliate, partect
continue, or presarve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b thir Lens anid
sacurity interests created by this Mortgage as first and prior liens on the Proparty, whether now owned or herealter acquired by Grantar
Untess prohibited by taw or agresd to the contrary by Lander in writing, Grantor shall reimburse Lender for all costs and expenses NCurred
in connection with the matters referred to in this paragraph.

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do $0 for and in tha name ot
Grantor and at Grantar's expensa. For such purposes. Grantor hereby irraveocably appeints Lender as Grantor's attarney wn fact for the
purpose of making. executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paregraph.

FULL PERFORMANCE. II Grantor pays all the Indebtednass, including without limitation all advances secured by this Mortgage, when due. and
otherwise performs all the obligations imposed upon Granter under this Mortgage, Lender shall executs and daliver o Granlor a sutable
satisfaction of this Mortgage and suitable statemants of termination of any financing statement on file evidancing Lender's secunty mterest
the Rents ancd the Personal Property. Grantor will pay, if parmitted by applicable law, any reasonable termination fee as deterrmined by Londe:
from time 1 nime.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event ot default ["Event of Detfault”) under this Mortgage
Dafault on Indebtedness. Failure of Grantor 10 make any payment when due on the Indebtedness.

Dafault on Other Payments. Failure of Grantor within the time reguired by this Mortgage to make any payment for taxes of MSUTance. or
any other paymant naceasary to prevent filing of or to effect diacharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation. covenant of condition contained in this Maortgage e
MNote or in any of the Related Documaents,

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credil, security agreement, purchase o 5 onke
agresment, or any other agreement, in favor of any other creditor or person that may materially altlect any of Grantor's proprrty o
Grantor's ability to repay the Note or Grantor's ability to parform Granter’'s obligations under this Maortgage or any of lhe Refated
Cocuments.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor undar this Mortgage,
the Note or the Related Documents is false or misleading in any material respect, sither now or at the time made or lurnished.

Defective Collateralization. This Martgage or any of the Retated Documents ceases to be in full force and effact {including fadure of any
callateral documents to' create a valid and perfected security interest or lien) at any time and far any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a recaiver for any part of Grantor's property. ANy
assignment tor the benefit of creditors, any type of creditor workout, or the commaencement ot any proceading under any hankruptoy or
insolvency laws by ar against Grantor.
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Forecltozure, Forfaitura, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding. salf-haip
repossession or any gther method, by any creditor of Grantor or by any governmental sgency againgi any of the Properly. However. this
subsection shail not apply in the evant of a good faith dispute by Grantor as to the validity or reasonablensss of the claim which s the bamis
ot the foreciosure or forefeiture proceeding, provided that Grantor gives Lender writtan notice of such claim and turnishes reserves o a
surety bond for the claim satistactory to Lender,

Braach of Qthar Agreemant., Any oreach by Grantor under the terms of any other agreement between Grantor and Lender that s nal
remedied within any grace period providad therain, including without limitation any agreement concerning any indebtednass or other
obligation of Grantor to Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor ot any of the Indebtodness or pny
Guarantor dies or hacomes incompatent, ar revokes or disputes the vabdity of, or lisbility under, any Guaranty of the Indebtedngss

Insecurity. Lender in good faith deems itself insacura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time thereafter, Lendsr. at its option, may
axercise any cne or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantar to daclare the entire Indebtedness mmedintely
due and payable, inciuding any prepaymsent pena{ty which Grantor would be required to pay.

UCC Ramedies, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies ol » secured patly
under the Uniform Cormmercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collact the Rents, tneluding
amounts past dus and unpaid, and apply the net proceeds. over and above Lender’s costs, against the Indebtedness. In furtharance af this
right, Lender may requira any tenant or other user of the Property to make payments ot rent or use fees diractly to Lendar. If tha Rents arn
collectad by Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivod in payriend
thereof in the name of Grantor and to negotiste the same and collect the proceeds. Payments by tenants or othar users 1o Lander in
response to Lender's demand shall satisty the cbhigations for which the payments are made, whethar or not any propar grounds or thae
demand oxisted. Lender may exercise its rights under this subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Property, with thy
power to protect and preserve the Property, to operate the Property preceding fareciosure or sale, and to collect the Henls from the
Property and apply the praoceeds, ovar and above the cost of the receivership, against the Indebtedness. The receiver may serve withnut
bond if permitted by law. Lender's right to the appointment of a rgceiver shall exist whather or not the apparent value of the Propery
exceads the Indebtedness by a substantial amount. Empluvmaft by Lender shall not disqualify 8 person from serving as a recuaiver,

L]

Judicial Foreciosure. Lendar may obtain a judicial decree foreciosing Grantor’s interest in all or any part of the Praoperty.

Nonjudicial Sale. Lender shali be authorized to take possession of she Praperty and, with or without taking such possession, after giving
notice of the time, place and terms of sale, together with a description of the Property to be scld, by publication once a week Tor thrae {3)
successive weeks in some newspaper published in the county or gounties in which the Real Property to be sold is located (o sell the
Property (or such part or parts theraot as Lender may from time to time elect to sefl) in front of the front or main door of the courthouse of
the county in which the Property to be sold, or a substantial and material part thereaf, is located, at public outcry, to the highest biddar o
cash. If there is Real Property to be sold under this Mortgage in more than one county, publication shall be made in sll counties where the
Real Property to be sold is located. If no newspaper is published in any county in which any Real Property 1o be sold (s Jocated. tha notre
shall be published in a newspaper published in an adjoining county for three {3} successive weeks. The sale shall be held batween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale under this Mortgage. Lendar may b at
any sale had under the terms of this Mortgege and may purchase the Property It the highest bidder tharefora. Grantor hereby walves any
and all rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sall all or any pAarl ol the
Property together or separately, in one sete or by separate sales,

Deficiency Judgment. If permitted by applicable Iaw, Lendar may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application of all amounts received trom the exercise of the rights provided in this section.

Tanancy at Sullerance. f Grantor remaing in possassion of the Property after the Property is sold as provided above or Lender atherause
hacomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the
purchaser of the Property and sha!l, at Lender’s option, either {a} pay & reasonable rental for the use of the Property, or (I vacate 1he
Proparty immediately upon the demand of Lender.

Othar Remadies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or availabla a1 law ar in quity

Sate of the Property. To the exient permittad by applicable law, Grantor hereby waives any and all right to have the property marshalted
in exercising its rights and remedies, Lender shall be frae to sell all or any part of the Property together or separately, n one sale or by
separate sales. Lender shall be entitled to bld at any public sale on all or any portion of the Property.

Notice of Sale. Lendar shal give Grantor reasonable notice of the time and place ot any public sale of the Personal Property ot of the time
after which any private sale or other intended dispesition ¢f the Personal Property is to be made. Reasonable notice shall mean notaoe
given at least ten (10) days before the time of the sale or disposition.

Waiver: Elaction of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute 8 wawer of of
prejudice the party’s rights otherwisa 1o damand strict compliance with that provision or any other provision. Election by Lender to pursuse
any remady shal not exclude pursuit of any other remedy, and an glaction to make expendituras or teke action to perform an obhgation ot
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lander’s right to declare a default and exercise its remedies
under this Mortgage.

Attorneys’ Fees; Expenses. |f tender institutes any suit or action to enfarce any of the terms of this Mortgage, Lender shall be entitied 1o
racover such sum as the court may adjudge reasanable as attorneys’ fees at trial and on any appeal. Whethar or nDt any court achoen s
involved, all reasonable expenses incurred by Lender that in Lender’'s opinion are necessary at any time for the protection af its interest or
the eantorcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
axpenditure until repaid at the rate provided for in the Note. Expenses covered by this paragraph incluide, without limitation, howewver
subject to any limits under applicable law, Lender's atterneys’ fees and Lender’'s legal expenses whether or not there is a iawsuil, including
attorneys’ fees for bankruptcy proceedings (including efforts te modify or vacate any automatic stay or imunction), appesls and any
snticipated post-judgment collection services, the cost of searching records, obtaining title reports {including foreciosure reports),
surveyors’ raports, and appraisal fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any courl crists,
in addition to all other sums provided by law. Grantor agrees 1o pay attorneys’ fees to Lender in connection with closing, amonding or
modifying the loan, In eddition, If this Mortgage is subject to Section 5-19-10, Code of Alasbama 1975, as amended. any alforneys’ toes
provided for in this Mortgage shall not exceed 15% of the unpaid debt aher default and referral to an attorney who 15 not a satared
employee of the Lander,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inclugding without limitation any notice ot datault ang any
notice ot sale to Grantor, shall be in writing, may be sant by telefacsimile, and shall be effective when actually delivered. or whon deposied
wilh a nationally recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail hrst viass,
cartified or registerad mail, postage prepaid, directed to the addressas shown near the beginning of this Mortgege. Any party may chanage it
address for notices under this Mortgage by giving formal writtan notice to the other parties, specitying thal the purposa of the natice 15 To
change the party’s address. All copies of notices of foreclosure from the holder of any lian which has priotity aver this Mortgage shakt bwr sent
to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all imas !
Grantor's currant address.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions ara a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement ¢f the partws as
tc the matters get forth in this Mortgage. No aiteration of or amendment to this Morigage shall be effactive unless given n writing ancl
signed by the party or parties sought to be charged or bound by the alteration or amendmant.

Applicable Law. This Martgage has beon deliveraed to Lender and accopted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shall be governad by and construed in nccordance with the laws of the State of Alobama.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whether individual. joint. or class in
nature, arlsing from this Mertgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rulsa of the Amarican Arbitration Association, upon request of sither party. No act to take or dispose of any Property sholl constlute a
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waivar of this arbitration agreement or be prohlbited by this arbitration sgreement. This includes, without limitation, cbisining injunctive
rolief or a temporary'restraining ¢rder; inveking & power of sale under any deed of trust or mortgage; obtaming a wnt of attachment o+
impasition of a8 receiver; or exercesing any rights relating to parsonal property, including taking or disposing of such proparty with or without
judicial process pursuant 1o Article 9 of the Uniform Commercial Coda, Any disputas, claims, or controversies concerning the lawfulness or
reasonablaness of any act, or exercise of any right. concaerning any Property, including any cliaim to raescind, relarm. or gtherwise modily
any agroemant redating to the Property, shall also be arbitrated, provided however that no arbitrator shall have tha right or 1he powiyr 190
ernjcin of rastrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court hgwing
jurisdiction., Nothing in this Mortgage shaill preclude any party from sesaking equitable relief from a court ol compelent Jurisdichon The
statute of himitations, estoppel, waiver, laches, andg aimilar doctrines which would otherwise be applicable in an action brought by & party
shall ba applicable in any arbitraticon proceading, and the commencement of an arbitration proceeding shall be deemed the commaniemant
of an action for thesa purposes. The Faderal Arbitration Act shall apply to the construction, interpretation, and enforcement of this
arbitration provision.

Caption Headings. Caption headings in this Morigage are far convenience purposes only and ara not to be used to interprat ar defing the
pravisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interast or astate in the Property al any
tima hetd by or for the benefit of Lendar in any capacity, without tha writtan consent of Lender.

Multiple Parties. Al obligations of Grantor under this Mortgage shall be joint and several, and all references 1o Grantor shall mean each and
avery Grantor, This meana that each of the parsons signing below is responsible for all obligations in this Mortgage.

Severability. if a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unéntorceable as to any pers. o oor
circumstance, such finding shall naot render that provision invalid or unenferceable as to any other persons or circumstances. |1 fea«ible,
any such offending provision shall be deemed to be modified 10 be within the limits of entorceability or validity: however, it the offerding
provision cannot be so modified, it shall be stricken and ail other provisions of this Mortgage in ail other respacts shall rematn valil and
enforceable,

Successora and Asslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be barding
upon and inure to the benefit of the parties, their successors and assigns, f ownership of the Property begomes vastied in a parson tiher
than Grantar, Lendar, without notice to Grantor, may deal with Grantor's successors with referance to this Mortgage and the Indebladness
by way of forbearance or extension without releasing Grantor frem the obligations of this Mortgage or Latility under the Indebtedness

Time I8 of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waivés ail nghts and benefits of the homestead exemption laws of the Stale
af Alabama as to all Indebtedness secured by this Mortgage. & \

Waivars and Consents. Lender shall not be daemed to have waived any rights under this Mortgage (or under the Related Documantsl
unilass such waiver is in writing and signed hy Lender. No delay or omission an the part of Lender in exercising any right shall oparate as o
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudic:
the party's right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nar any
course of dealing between Lendar and Grantor, shall constitute a waiver of any of Lender’'s rights or any ot Granter’'s obhyations as ti any
future transactions. Whenevar cansent by Lender is required in this Mortgage, the granting of such consant by Lender in any instancy shall
not constitute continding consent to subsequent instances where such consent ig reguired.

SECOND MORTGAGE. This is a second construction mortgage, subjaect to that certain first construction martgage dated Apnl 28, 1997 and
recorded in the Probate Qttice of Shelby County in inst. # 19397-14324.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE., AND EACH GRANTOR AGREES TO ITS
TERMS,

CAUTION -- IT IS MPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

kaq_{ﬁbw  ISEAL) @ﬁﬁ/m {SEAL}

. Dansecn “ Linda §. Denson

GRANTOR:
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This Mortgage prepared by: X

Name of Signer:  Loylse Holland

INDIVIDUAL ACKNOWLEDGMENT

sTATEOF  Alabama '

Shelb ' 83
COUNTY OF oY

[, the undersigned authority, a Notary Public in and for said county in said stete, hereby certify that Lioyd M. Denson and Linds §. Denson.
whose namaes are signed to the foregoing instrument, and who are known to me, acknowledged before me on this day that. being infarmed of
the contents of said Morigage, thay executed the same voluntarily on the day the same beaars date.

Given under my hand snd official seal this  26th ~ dayof January 1598

Notary Public
MY COMMISSION EXPIRES FEBRUARY 24, /2 09/

My commission expires

e — ———— —— - ——— -

ot  p————— —

NOTE TO PROBATE JUEGE‘BBB"QBS"'&

This Mortgage secures open-end or ravolving indebtedneas with rﬂidn;ﬁ#ﬁl property of intareats; therefore, under Section 40-22-2{1|b.
Code of Alabama 1975, as amanded, the mortgage filing privilege tax on this Mortgage should not exceed .15 for each 100 jor fraction
thereof} of the credit imitof 8 2 provided for hersin, which is the maximum principal indabtedness to be secured by this

Morigage at any ona time.
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