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MORTGAGE '

THIS MORTGAGE ("Securlty Instrument™) is given on January 20th , 1888 .
The grantor is ANDREW ALBRIGHT LOCKHART a married man, and JAMES H COLLIER, JR. a married

("Borrower"), This Securly

man
instrument |s given to FIRST FEDERAL QOF THE SOUTH N

]

which is organized and existing under the ltws of M_EI’ Alabama _
and whose address 1s 126 N NORTON AVENUE SYLACAUGA, ALABAMA 35150

("Lender"). Borrower owes Lender the principal sum of
Seventy Four Thousand and 00/100 |
Dolars (U.S. 74,000.00). This debt is evidenced by Borrower's note dated the same date as this Security

Instrument {*Note”), which provides for monthly paymanish, with the full dabt, ¥ not paikl earlier, due and paymblé on
February 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the dabt evidenced
by the Note, with Interast, and all renewals, axtansions and modifications of tha Note; (b} the payment ol ail other sums, with
interest, advenced under paragraph 7 to protect the securlty of this Securlty Instrument; and {c) the perdormance of Borrower's
covanants and ggreements under this Security Instrumant and the Nota. For thia purposa, Bomowed does heraby mOngagse, grant
and convey to Lender and Landers SUCCeS$SOrS and assigns, with power of sale, the foMowing described property located n
SHELBY Counly, Alabama:

See legal description attached as Exhibit TAY

The proceeds of this loan have been applied toward the purchase price of the
herein described property.

This property is not homestead property of the grantor's.

which has the address of 922 HIGHWAY 33 . PELHAM _
[Btraat] [Chyl
Alabama 35124 ("Proparty Address");
|Zip Codel

TO HAVE AND TO HOLD this proparty unto Lendar and Lender's successors and assigns, forever, together with all the
improvements now or hereafter erectad on tha proparty, and all easements, appunenances, and fixtures now or hareaftar a pan
of the property. All replacements and additions shalt also be covered by this Security Instrument. All of tha foregoing is reterred
10 in this Security Instrumant as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the astate hereby conveyed and has the right to morigage.
grant and convey the Propery and that tha Property Is unencumbered, excepl encumbrances of record. Bormower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationg! use and non-unifiorm covenants with Lmited
variations by Jurisdiction to constitule a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agreo as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalt promptly pay
when due the principat of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2 Funds for Taxes and Insurance. Subject to applicable law or to a written waler by Lender, Borrower shall
pay o Lender on the day monthly payments are due under the Note, until the Note i paid in full, & sum {(*Funds™} for: {a)
yearly taxes and assessmants which may attain priority over this Securty Instrument as a lien on the Property; (b} yeark
ieasehold payments or ground rents on the Property, i any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insuranca premiums, i any; (8) yearty morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lander, in
accordance with the provisions of paragraph B, in lieu of the payment ol morigage insurance premiums. These tems ave called
"Egcrow Hems”. Lendar may, at any time, collect and hold Funds in an amounl not to excodd the maximum amount B lender for
a tederally related mortgage loan may require for Borrower's ascrow account under the federal Real Estate Settlement Procedures
Act o 1974 as amended from tme to time, 12 U.S.C. 8 2601 at.seq. ("RESPA"), unless ancther law that apples to the Funds
sets a Jasser amount. 't so, Lander may, at any time, coliect and hold Funds n an amount not to exgeed the lasser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estmates ol expenditures of future
Egcrow Itams or otharwise In accordance with applicable law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, nstrumentaliity, or entity (Including
Lenger. # Lender Is such an instiution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
ltems. Lender may not charges Borrowsr lor holding and applying the Funds, annuglly analyzing the #sCrow gccount, of verfying
the Escrow liems, uniess Lender pays Borrower interest on the Funds and appicable law permits Lender ta make such &
charge. However, Lenser may requirs Borrower (o pay a ong-time charge for an independent real estate tax reporing sevvice
used by Lender in connsction with this joan, uniess applicable law provides otherwise. Unless an agreement B made or
applicable law requires intersst to be paid, Lender shall not be required to pay Bomowsr any interast or samings on the hinds.
Borrower and Lender may agres in writing, however, that ntacest shall be paid on the Funds. Lender shal give to Bormowe,
without charge, an annual accounting of the Funds, showing credits angd debits 1o the Funds and the purpose for which sach
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Secury Instrument.

It the Funds heid by Lender axcead the amounts permittad to be haid by applicable law, Lender shall account to Berrower
for the excess Funds Jn accordance with the requicemants of applicable law. If the amount of the Funds held by Lander al any
tima s not sufficlent to pay the Escrow ltems when due, Lender may 8¢ notlty Bomrowar in writing, and, in such case Bomrower
shall pay to Lender tha amouni nacessary o make up the deficency. Borrower shall make up the deficiency in no moere than
twelve monthly payments, at Lender's sole discretion. .

Upon Payment in full of all sums secured by this Security instrumant, Lendar shall promptly refund to Borrowes any Funds
held by Lender. if, under paragraph 21, Lender shall acquing or sell the Property, Lender, prior to the mcquishtion o sale of the
Praperty, sha!l apply any Funds held by Lender at the tme of acquisition or sak as a credit against the sums secured by the
Sacurity Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments recewed by Lender unger
paragraphs 1 and 2 shall be applied: firsi, to any prepayment charges dus under the Note; secend, o amounts payabie undes
paragraph 2; third, 1o interest due; fourth, to principal due; and last, to any late charges dus under tha Note.

4. Charges; Lians. Borrower shal pay ail laxes, assessments, charges, lines and mpasikions attrbutable to 1he
Property which may attain priority over this Security instrument, and masshokl payments of ground rents, § any. Borrowss shak
pay these obligations In the manner provided In paragraph 2, or ¥ not paid in that manner, Borrowee shal pay them on tme
directly to the person owsd payment. Borrower shall promptly lumnish to Lender all motices of amounts to ba pakl uncer ihis
paragraph. I Borrower makes these payments diractly, Bq*ruwat; ghall promptly fumish to Lender receipts svidencing the
payments.

Borrower shall promptly discharge any Yien which has priority over this Securky Instrument uniess Borrower: (R} agiess n
writing to the payment of the obligation secured by the llan in & manner accepiable to Lander; (b) contests in gond fakh the len
or delends against snforcament of the len In, legal procesdings which in the Lender's opinion opecats 10 prevent the
anforcement of the Hen, or {c) secures from the holder of tha len an agreament satistactory 10 Lender subordinaling the ten (0
this Security Instrument. If Lender determinss that any pan of the Property is subject to a llen which may aftain priorty over ths
Securlty Instrument, Lendsr may give Borrower a notice identlfying the lien. Borrower shall satisfy the llen or take ona or more ol
the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Bomower shall keep the improvements now axistng of hersafter erected on the
Property insured against loas by fire, hazards ncluded within term “extended coverage” and any other hazards, including #oods
or flooding, for which Lender requires insurance. This insurance shall be maintained in tha amounts and for the periods that
Lender requirss. The nsurance carrier providing the insurance shall be chosen by Bomower subjact to Lenders Approval which
shall not be unreasonably withheld. | Bomower falls tc maintein coverage descrbed abowe, Lender may, ail Lendec's ophodn,
obtain coverage to protect Lender's rights In tha Proparty in sccordance with paragraph 7.

All nsurance policies and renewals shall be acceptable o0 Lander and shall ncude a standard morngage clause. Lender
shall have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender all receipts of
pald premiums and renewal notices. In the event of koss, Borrower shall gve prompt notice to the nsurance carier and Lender.
Lender may make proof of loss i not made promptly by Borrower.

Uniess Lander and Borrower otherwise agree in wiiting, insurance proceseds shall be appled 10 rastoration or repar of tha
Property damaged, # the mestoration or repalr Is economically leasiole and Lender's securlty is not lassenad. If the restoration of
repair is not sconomically feaslble or Lender's security woulkd be lessened, the insurance procesds shall be appbed o the sums
! sacured by this Securlty Instrument, whether or not then due, whh any excess paid to Borrower. If Borrower abandons the
Proparty, or doss not answer within 30 days a notice form Lender that the insurance carmier has oflgrad to settis a claim, then
Lander may collect the Insurance proceeds. Lender may use the proceads to repar or restors the Propedy or to pay sums
secured by this Securlty Instrument, whether or not then due. The 30-day pericd wh begin when the notice s given.

Unlese Lender and Bormower otherwise agree in wriing, any application of procesds o principal shak not extend or
pastpone the due date ol the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If
unger paragraph 21 the Property i acquired by Lender, Bomrowar's right to any insurance poficies and procaeds resulting torm
damage to the Property prior to tha acquisition shall pass to Lendsr to the mdent of the sums sacurad by this Security
Instrument iImmediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan
Application; Leaseholds. Borrowsr shail occupy. esiablieh, and use the Property as Bormower's principal residenca within
sixty days aher the mascution of this Security Instrument and shall continue 10 occupy the Proparty as Bomower's principal
rasidence for at least one year alter the date of occupancy, unless Lender otherwiss agrees in writing, which consent shall not
be unreasonably withhald, or uniess extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage, or impair the Property, allow the Property to deteriorate, or cammit waste on the Proparty. Borrower shall be n
default I any forisiture action or proceeding, whather civil or criminal, is bagun that in Langer's good faith judgmen! could result
in forfeiture of the Property or otherwlise materially impair the llen created by this Security instrument or Lender's security inlerest.
Borrower may curé such a defaut and reinstate, as provided in paragraph 18, by causing the action or proceading 1o be
dismissed with & ruling that, In Lender's good faith determination, preciudes forfelturs of the Borrower's wniersst in the Property or
other material impakment of the lien created by this Security instrument or Lender's security interest. Borrower shall also be n
default # Borrower, during the loan application process, gave materially false or inaccurate information or statemenis 10 Lender {or
failed to provide Lender with any material nformation) in connection with the loan evidenced by the Note, inciuding, but nel
irmied to, representations conceming Borrowar's occupancy of the Propady as & principal residence. If this Security Instrument is
on a leasshoid, Borrower shal comply with all the provisions of tha lease. i Borower acquires fee tke lo the Propeny, the
sasehold and the fee title shall not merge uniess Lender agrees to tha mergar in writing.
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7. Protection of Lender's Rights in the Property. it Borrower falls to pariorm the covenants and agresments
contained in this Security Instrument, or there is a legal proceeding that may significantly aflect Lender’s rights in the Property
{such as a proceeding in bankruptcy, probate, tor condemnation or forlelure or to enforce laws of regulations), then Lander may
do and pay for whatever is necessary to protect the value of the Property and Lender's rightt in the Propsity. Lender's action
may inclugde paying aty sums secured by a lien which has priority over this Security Instrument, appsaring in court, payng
reasonable attorneys' fees and entering on the Property to make repaks. Athough Lender may take action under this paragragh
7, Lender does not have 1o do s0.

Any amounts disbursed by Lender under this paragraph 7 shah become additional debt of Borrower socured by this Security
Instrumant. Unless Borrower and Lender agres to other terms of payment, thase amounts shall bear interest rom the date of
disbursemant at the Note rate and shall be payable, with Interest, upon notice from Lender to Borower requasting payment.

8. Mortgage nsurance. 1t Lender required mortgage insurance as & condiion ol making the loan securéd by this
Security Instrument, Borower shall pay the premiums requ rod to maintain the morigage insurance in stfecl. if, for any raason, the
mortgage nsurance coverage requirad by Lender lapses or ceases to be in eitect, Borrowar shall pay tha premiumg requied to
obtan coverage substantially equivalent to the morigage Insurance previously in effect, ai a cost substantally equivalent to the
cost to Borrower of the morigage insurance previously in effect, from an aRemate morigage nsurer approved by Lender. (!
substantially equivaient mortgage NSurance Coverage Is not gvailable, Borrower shall pay to Lender sach month a sum aqual 10
one-twalith ol the yearly mortgage insurance premium being paid by Borrower when the Insurance coverage lapsed of ceased to
be in effect. Lender will accept, use and retain these payments as a loss resene In heu of mortgags nsurance. LOsS feésarve
paymerts may no longer be required, at the option of Lender, i morntgage insurance coverage (in the amount and for the penocd
that Lender requires) provided by an Insurer approved by Lander again becomas gvailable and is obtained. Borrower shall pay
the premiums required to maintan mortgage insurance i eMact, or to provide a loss reserve, until the requrement for mortgage
insurance ands In accordance with any written agreement between Bomower and lender of applicablo law.

9. Inspection. Lender o s agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notica at the time of or prior to an Inspection specifying reasonable cause for ingpaction.

10. Condemnation. Tha proceeds of any award or clam for damages, direct or consequental, in connection with any
condemnation or other taking of any pant of the Property, or for conveyance in lleu of congamnation, are hereby assigned and
shall be pald to Lendar, s \

In the event of a tolal taking of the Proparty, the proceeds shall be apphked to the sums sscured by this Sacurity
Instrument, whather or not then due, with any excess paid to Borrgwer. in the event of a partial taking of the Property in which
tha fak market value of the Property immediately before the taking is equal to or greater than the amount of tha sums secured
by this Securlty instrument immadiately before the taking, uniess Borrower and Lender olherwise agree In writing, the sums
secured by this Security Instrument shall be reduced by tha amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the taking, divided by (b} the fair market vaiua of the Propadty immediatety
betore the taking. Any balance shall be paid to Borrower. In the event ot a partial taking of the Property i which the far marke!
value of the Property immediately before the taking is less than the amounl of the sums secured immedialely before tha taking.
unless Borrower and Lender otherwise agree i writing or unless applicable law otherwise provices, the proceeds shall be
applied to the sums secured by this Security Instrument whather or not the sums are then due.

I{ the Propeny is abandoned by Borrower, or f, after notice by Lender to Borrower thal the congdemnof ofers 10 make an
award or seltle & claim for damages, Borrower falls 1o respond o Lender within 30 days after the date the notice is gQhven,
Lander I& authorized 1o collect and apply lhe proceads, at #s option, either 1o rastoration or repair of the Property or to \he
sums secured by this Securlty Instrument, whether or not then due.

Unlass Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forhaarance By Lender Not a Waiver. Extension of the lime for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lendar to any BUCCeS$0F In intergst of
Borrower shall not operate to release the llabilty of the origingl Borrower of Borrower's SUCCEBEOrs in interest. Lender shah not
be requiked to commence proceedings against any successor in nlerest or refuse to extand time for paymen: or otharwise
madity amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrowear or
Borrowsr's SUSCESSOrs i interest. Any forbearance by Lender in exarcising any right or rgmedy shali not be a waker ol or
proclude the exercise of any right or remady.

12. Successors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and
agreaments of this Securlty Ingirument shall bind and benellt tha successors and assigns of Lender and Barrower, subject to the
provisions of paragraph 17. Bomower's covenante and agreemants shall be joint and several. Any Bormower who co-signs this
Sacurity instrument but does not execute the Note: {a) Is co-signing the Security Instrument only to mortgage, grant and convey
that Borrower's interest n the Property under the terms of this Security Instrumant, (b} is not parsonally obligated to pay the
sums securad by thls Security Instrument; and (¢} agrees that Lender and any other Borrower may agree o exiend, moddy,
forbear or make any accommodations with regard to tha terms of this Security Instrument or the Note without that Borrowar's
consent.

13. Loan Churgu. If the loan secured by this Security instrument is subject to a law which sats maximum loan
charges, and thal law Is finally interpreted so that the interest or other loan charges collectad or to be coilected in connaclion
wlth the loan exceed the permitted limis, then: {a) any such joan charge shall be reduced by the amount necessary to reduce
the charge to the permitted Hmit, and (b) any sums already collacted from Borrower which exceedad permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. [f a refund reduces principal, the raduction will be treated as a partial prapayment without any
prapayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dellering & or by maing
it oy frst class mail unless applicable law requires use of anothar method. Tha notice shall be directed to the Propeny Address
or any other address Borrower designates by notice (o Lender. Any notice to Lender shall ba gien by fwst class mail to
Lander's address stated herain or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Securlty Instrument shall be deemed to have been giver to Borrower or Lender when given as provided in this paragraph.
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15. Governing Law; Severabllity. This Securty instrument shall be govemed by foderal law and the law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or tha Note
confiicts with applicable law, such conflict shall no! alect other provisions of this Securty Instrument or the Nets which car be
givan affect without the conficling provision. To this end the provisions of this Security Instrument and the Note are declared to

1

ha sevarabha.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficial Interest in Borrower. if all or any pan of the Froperly or
any interest in It is sold or transterred {or it a bansficia! interest in Borrower is soid or transfermed and Bormower 18 not a natural
person) without Lender's prior writiten consent, Lertder may, at s option, require immediate payment in full of all sums securod
by this Sacurity Instrumant. However, this option shafl not be exercised by Lender ¥ exercise is prohibited by federal law as of
the data of this Securlty Instrument.

i Lender expicises this option, Lander shall gva Borrower notice of acceleration. Tha notice shall provide a pericd af not
lgss than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Borrower fails to pay these sums prior to tha expiration of this period, Lender may invoke any remedes
permitted by this Security Instrument withou! further notice or demand on Borrower.

18. Borrower's Right to Reinstate. if Borrowsr meets certain condltions, Borrower shatt have tha right to have
anforcament of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specHy for reinstatement) before sale of the Property pursuant to any power of sale contained I 1his Sacurity
Instrument: or (b} eniry of a Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Securlty (nstrument and the Note as # no acceleration had occummed; (D) cures any
dafault of any othar covenanis or agreements; {c) pays all expenses ncumed in anforcing this Security Instrument, including, but
not imked to, reascnable attomeys’ foes; and (d) takes such actlon as Lender may reasonably require to assure that the len of
this Security Instrument, Lender's rights in the Praperty and Bomower's obligation to pay the sums secured by this Securiy
Instrument shall continue unchanged. Upon reinstatement by Borower, this Security Instrument and the obligations gecurad
hareby shall remain fully effective as it no accelaration had ogcurred. However, this right to reinstate shall not apply in the case
al acceleration under paragraph 17. '

19. Sale of Note: Change of Loan Servicer. The Note or a partlal interest in the Note {together with this
Security Instrument) may ba sold one or more times without prior notice to Borrower. A $ake may rasul n a change in the antity
(known as the "Loan Servicer™) that collects monthly payments due undér the Note and this Sacurity Instrument. There also may
be one or more changes of the Loan Servicer unrelated to & sale of the Note. If there is a change of the Loan Sarvicer,
Borrower will ba given written notice of the change in accordanca with paragraph 14 above and apphcable law. The notica wil
state the name snd address of the new Loan Servicer and the address to which payments should be made. The notice will Ao
contain any other Information required by applicable law.

20. Hazardous Substiances. Borower shall not cause or parmit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Properly. Borrowar shall not do, nor allow anyone else to do, anything affecting the
Property that Is in violation of any Envirenmental Law. Tha preceding two sentences shall not apply 10 the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintanance of the Froperty.

Borrower shall promptly ghve Lender written notice of any invastigation, claim, demand, lawsuft or other action by any
governmental or regulatory agency of private parly Involing tha Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. |f Borrowsr leams, or Is notified by any governmaental or regulatory suthority, that any
removal or other remediation of any Mazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmantal Law.

As used In this paragraph 20, "Hezardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kergsang, other flammable or toxic petrcleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive matevials. As used n
this paragraph 20, "Environmental Law™ means federal laws and laws of the |urisdiction where the Property is located that relate
to heakh, safety or snvicpnmantal protection.

NON-UNIFORM COVENANTS, Borowsr and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the actlon required 1o cure the default; {c) a date, not less than
30 days from the date the notice is give to Borrower, by which the default muest be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Securlty Instrument and sale of the Property. The notice
shall further inform Borrower of the right to relnstate after acceleration and the right to bring a
court actlon to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. f the default Is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of ell sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitied by applicable iaw. Lender shall be entltled to collect all expenses incurred In pursuing
the remedies provided in this paragraph 21, including, but not limited to, ressonable attorneys’
fees and costs of title evidence.

5050000078

TN T i § LR T T

e et — MU L £

E T e 1 R L



If Lender invokes the power of sale, Lender shall glve a copy of a notice to Borrower in the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three

consecutive weeks in a newspaper published In SHELEY County,
Alabama, and thereupon shall seil the Property to the highest bidder at public auction at the

front door of the County Courthouse of this County. Lender shall dellver 1o the purchaser
Lender's deed conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the
following order: (a) to all expenses of the sale, including, but not limited to, reasbnable
atiorneys’ fees; (b) to all sums secured by this Securlty Instrument; and {c) any excess to the
person or persons legslly entitied to .

k

22. Releass. Upon payment of all sums securad by this Security Instrumenl, Lender shal release this Securlly
Instrument without charge to Borrower. Borrower shall pay any recordation costs. .

23. Walvers. Borrowsr waias all rights of homestead exemption in the Propery and relinguishes all rights of curluiy and
dower in the Propesty.

24. Riders to this Securlty Instrument. If one or more riders are executed by Borower and recorded togather
whh this Sscurlly instrument, the covenants and agreements of sach such rider shall ba Incorporated into and shal amend and
supplemant the covenants and agreements of this Security Instrumenl as i the rider{s) were & part of this Security Instrument.

|Check applicable box{es}]

X] Adjustable Rate Rider Condominium Rider [] 14 Family Rider
:IGrnduntud Payment Rider E Planned Uni Development Rider Biweekly Payment Rider
Baloon Rider Rate iImprovement Rider :|Sacund Home Rider

§ Other(s) [specty] L

Supplement to Adjustable Rate Note agd Rider
BY SIGNING BELOW, Borrower accepts and agreas to the termns and covenanis contained In this Security Instrumenl and In

any rider(s) executed by Borrower and recorded with 1t.

Signad, sealed and delverad in the prasence ol

{Seal)

Barrowat

(Seal)

! Borrower

[Space Below This Line For Acknowledgment]

STATE OF ALABAMA, JEFFERSON County ss:
On \his _20th _ day of January . 1998 A, e

_ a Notary Public In and for eaid county and In said siate, hereby certily t;mi
ANDREW ALBRIGHT LOCKHART a married man, and JAMES H COLLIER, JR. 8 married man

whosa name(s) are signed to the foregoing conveyance, and who arg known to ma, acknowiedged hulnr; me
that, being nformed of the contants of the conveyance, they BaxXecy he same voluntacily and es thelr act on
the day the sama bears date.

Given under my hand and seal of office this the ___ 2(th day 1998 .
My Commisslon expi¥es: ¢ 7 o~ - -y,
foY GO L | -
3ins L . -
This insirument was prepared by: -
COURTNEY MASON & ASSOCIATES
1804 INDIAN LAKE DRIVE
SUITE 100 Form 3001 990
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ADJUSTABLE RATE RIDER
ONE (1) Year Treasury Index—Rate Caps)

i
THIS ADJUSTABLE RATE RIDER is made this _ 20th _ day of January , 1998 , and s incorporated intc and E
shall be deemed 1o amend and supplement the Martgage, Deed of Trust or Securlty Deed { the *Security Instrument”) of the sams dale given

by the undersigned (the "Borrower”™) 1o secure Borrower Adjustable Rate Note (the "Note™) to FIRST FEDERAL OF THE SOUTH
(the *Lender") of the same date and coweing the groperty descrbed n

the Security Instrumeant and located at:
g22 HIGHWAY 33 PELHAM ALABAMA 35124

Proparly Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE .AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemants made in the Security Instrument, Bormower and Lendar hirther
covenant and agred as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nole provides for an initial interast rate of 7.825 %. The Note provides for changes in the nterast rate and the monthly
paymeants, as folows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The Interest rata | will pay may change on the first day of February , 2003 andonthatdayevery 12
month{s) thareatier. Each date on which my interest rate could chanpa IS ::fanad a "Changea Date”.

(B) The Index ‘

Baginning with the first Change Date my interest rate will be based on an Index. The "Index” is the weekly average yiekd aon United
States Treasury securlties adjusted to a constant maturity of ONE (1) yadr, as made avafable by the Faderal Rasarve
Board. The most recent index figure avalable as of the date forty-five {45) days before sach Change Dats is called the "Current index”.

H the Index Is no longer available, the Note Holder will choose a new index which is based upon comparable information. The Note
Holder will give me notice of this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holder will cakulate my new interest rate by adding Three and 250/1000 o
percentage points ( 3.250 %} to the Cument Index. The Note Holdaer will then round
the result of this addition to the nearest one-eighth of one parcentage point (0.125%). Subject to the limits stated in section 4({D) below, 1his
rounded amount will ba my new interast rate untll the next Change Data.

The Note Holder will then delermine the amount of the monthly payment that would be sufficient to repay the unpaid princpal that [ am
expacted to owe &t tha Changae Date in fult on the maturity date at my new intarest rata In substantialy equal payments. The resull of this
calculation will be the new amount of my monthly payment.

(D) LimIts on Interest Rate Changes

The Interest Rata 1 am required to pay at the first Change Date will not be greater than 9.625 % or less than 5,625 %«
Thereafter, my intarest rate wlll never be increased or decreased on any single Change Date by more than Two and 000/1000
‘ percantage points ( 2%} from the rate ol imerest | have been
paying lor the preceding 12 months. My interest rate will never be greater than 12.625 =.

(E) Effective Date of Changes

! My new interest rate will become effactve on each Change Date. | will pay the amount of my new monthly payment bHhegnning on the
tirst monthly payment date after thea Change Data until the amount of my monthly payment changes AgAain,

{F) Notice of Changea

Tha Note Holdsr will deliver or malt 1o me a notice of any changes in my interest rate and the amount of my manthly paymant belcre the
effeciive date of eny change. The notice will include information requwed by law to be given to me and also the titke and telephone number of
a person who will answes any quastion ! may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Securlty Instrument is amended 10 read as foliows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of the proparty or any intedast n t 1s
sold or transferred {or if a beneficial interast in Berrower is sokd or transterred and Borrower is not a natural person) withou! Lenders prior
written consent, Lender may, at its option, raquie immadiate payment in full of all sums secured by this Securlty Instrument. However, this
option shall not be exercised by Lender I exercise Is prohiited by faderal law as of the date of this Security Instrument. Lender atso shell
not exercise this oplion : (a} Borower causes t¢ be submitted to Lender information required by Lender to evalate tha inlendad transleree
as il a new lgpan were being made to the transierse; and (b) Lendar reasonably determinas that Lender's securlty will not ba impaired by the
loan assumption ang that the risk of a breach of any covenant or agréemant n this Security Instrumen! is acceptable to Lender.

To the extenl permitted by applicable law, Lender may charge a reasonable leo as 4 condition to Lender's consent 10 the lcan
assumption. Lender may also require the transferee o Sign an assumption agreemsnt that is acceptable to Lender and that oblgates the
transteree to keep all the promises and agresments made in the Nole and in this Security Instrument. Borrower will continue (o be obagated
under the Note and thls Security Instrumaent unless Lender releases Borrower in writing.
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It Lender exercises the option to require immadiate payment in full, Lender shall ghve Bomower notice of acosieration. The notice shal
provide a period of not less’than thirty (30) daye from the date Ihe notice Is delversd or malled wihin which Bormrower must pay al sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the sxplration of this period, Lender may Ivoke any
remedies permitied by this Security Instrument without turther notka or damand on Bomrower.

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

7 / [Seal]

[Seal]
Q‘S
[Seal]
Botrowar
[Seal}
_ Barrcwar
b
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. SUPPLEMENT TO ADJUSTABLE RATE NOTE AND RIDER

This s & supplament to the Adiustable Paile Note and the Adjusiable Pele Rider executed by the undersigned to First Feders! Sevings |
and Loan Assochtion of Sylscauga on this date. : 'ra
h

1. munhmdﬁiduunnuhprwhhntlhmhr:hmhmwuumdhmmhuwlhndmhm !
average yield on United States Treasury lmmlinINthmrulmnm{wrhmpm our margin, This
margin, commencing st the end ol lhtthmthdulS.ZS«mm poinis higher than the indmc. The index on tha

date 5.250 per cent. Thasa Aguras would ndicate an hitia! Interes! rate of ﬂ.iQ percent per antwm.  (This rale
has bean reunded 10 the nearsst one-sighth percent.) However, tha parties heve agroed thel the interesl rate to be charged lor
tha first fve (5) yaars will be 7,825 per cent per annum,

2. AlllrIhﬂlthrunHﬂiﬂlﬂﬂﬂlllndlhlmmtluumﬁuwlmmihdbrmlmhprwmdhﬂuthmdﬂidlr.
Mm-dlnlhnn.Illhlrlb-lnumuhmw.lh-hudiulMtwluMImhumnl A5 _ percent per snnum in
nierest (subject to any applicable Wmitation on sonual sdusiments), or an norease in  payments of about $40.72

peor month,

3. Wa scknowledge ihat our payments kor the first fve {S) yun‘m lawer because of the ugreed interest maie lor those years, mnd
that after the fith M.mhwlrﬂhdthnugnodhdnmdlhawmﬂhnmntu. Therw will ba no increase n
hlltﬂliurlhohlﬁwr-rl.bul!hiwmhdﬁlnlhmlqhﬂmllmmllmhrw,u;m:udm.buﬂdm
the current index, and other adjusimenis, then and thereafter, based on changes in the Index.

THE PURPOSE OF THIS SUPPLEMENT 18 TO CONFIRM OUR UNDERSTANDING THAT, UNLESS THERE BE A SUBSTANTIAL
RECUCTION IN THE INDEX, OUR PAYMENTS WILL INCREASE AT THE END OF THE FIFTH YEAR.

IN WITNESS WHEREOP, we have herounto set our hands and sesls this 20th day of Janyary , 10938 :

A ) L .

— y e " e’
Whnste ANDREW ALBRIGHT LOCKHART
,_ . _
X, vl
_ . . ‘.‘f AL '- J{ Y _—
Winess MR H COLY. L ER ; R .

FIN L MO {1/99)
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Exhibit "A"

A parcel of land located 1in the Squtheast Quarter of Section 13,
Township 20 South, Range 3 West, as recorded in the Office of the
Judge of Probate of Shelby County, Alabama and referred to 1in
Ingstrument 1993-26129, being more particularly described as follows:

'Begin at a point where the North line of the Southeast Quarter
intersects the Easterly right-of-way line of Sshelby County Highway
No. 33. From said point of beginning run Easterly along the ,North
line of said guarter for a distance of 293.96 feet to an iron; thence
turn an interior angle to the left of 65 degrees 54 minutes 17
seconds and run in a Southwesterly direction for a distance of 285.62
feet to an iron pin; thence turn an interior angle to the left of 92
degreas 09 minutes 33 seconds and run in a Northwesterly direction
for a distance of 68.98 feet to an iron pin; thence turn an interior
angle to the left of 95 degrees 57 minutes 16 seconds and run 1in a
Northeasterly direction for a distance of 64.10 feet to an iron pin;
thence turn an exterior angle to the right of 94 degrees 00 minutes
11 seconds and run in a Northwesterly direction for a distance of
3y .82 feet to an iron pin; thence turn an interior angle to the left
of 87 degrees 23 minutes 43 seconds and run in a northeasterly
direction for a distance of 151.72' feet to an iron pin; thence turn
an exterior angle to the right 4of 67 degrees 24 minutes 37 seconds

and run Westerly and parallel with the North line of the aforesaid
Southeast Quarter, for a distance of 155.72 feet to an iron pin on

the easterly right-of-way line of said Shelby County Highway No. 33;
‘thence turn an interior angle to the jeft of 61 degrees 41 minutes 30
seconds and run in a Northeasterly direction along said right-of-way
line for a distance of 20 feet to the point of beginning.




