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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between J. Harris Development Corporation, whose address is 1109 Townhouse Road.
Helsna, AL 35080 (referred to below as "Grantor™); snd Regions Bank, whose address is 2984 Pelham Parkway,
Pelham, AL 35124 (referred to below as "Lender”).

GRANT OF MORTGAGE. For veluable considerstion, Grantor MOTgeges, grants, bargaing, sells and conveys 1o Lender all of Grantor's rght,
title. and interest in and to the following described real property, together with all existing or subsequently eracted or aftixed buildings.
improvements and fixtures; all sssemaénts, rights of way, and appurtenances: all water, watar rights, watercourses and ditch rights fineluding
stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the rasl property, including withou? limitation
all minerals, oil, gas, geothermal and similar matters, located in Shelby County, State ;? Alasbama (the “Rea! Property ™ ):

Lot 32, sccording to the Survey of Shelby Forest Estates, Ind Sector, as recorded in Map Book 23 page 24
A & B in the Probats Office of Shelby County, Alabama; being situted in Shelby County. Alabama.
Mineral and mining rights excepted. |

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as lot 32, Shelby Forest Estates, Cheisea, AL 35080. The Real
Property tax identification number is 58-158-4-17-0-000-005.002.

Grantar pregently assigns to Lender all of Grantor's right, title, and interest in and to ali laases of the Property and all Rents trom the Propusrty
In addition. Grantor grants to Lender a Uniform Commercial Code gecurity intsrest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the tollowing meanings whan used in this Morigage, Tarms not otherwise defined 0 this
Mortgage shall have the mesnings sttributed to such terms in the Uniform Commercial Code. All references to dollar amounts shali mean
amounts in lawful monay of the United States of America.

Grantor. The word "Grantor® means J. Harls Development Corporation. The Grantor in the mortgagor undar this Mortgage.

Guaramtor. The word "Guarantor™ means snd inciudes without limitation each and all of the guarantors, sureties, and ACCOMMOTATHGN
parties in connaction with the Indebtadness.

improvements. The word "Improvamants” means and includes without limitation all existing and futura improvements, buildings.
structures, mobile homes atfixed on the Real Property, facilities. additions, raplacements and other construction on the Rast Property.

Indebtecness. The word "Indebtadness™ means all principal and interest payabla under the Note and any amounts sxpendsd or advanced
by Lender to discharge abligations of Grantor or expanses incurred by Lendar to enforce obligations of Greantor under this Morigags.
iogethar with intereat on such amounts as provigaed In thia Mortgage. [n addition to the Note, the word "indebtadnens™ includes ali
obligations, debts and liabilities, plua interest thareon, ot Grantor 1o Lander, or any cne or mors of them, as wall as all clsima by Landar
sgainet Grantos, or any one or more of thamn, whether now exiating or harsafter arising, whether reiated or unrelated to the purposa of the
Note, whether voluntary or otherwise, whether dus or not due, absolute or contingant, liquidated or unliquidated and whather Granior may
be lisble individually or jointly with othera, whether obligated as guarantor or otherwise, and whather recovery upon such Indebisdness may
be or harasfter may become barred by any statute of limitations, and whather such Indabtadnass may be of haraattar may becomae
otherwise unenforceabls.

Lender. The waord "Landar" means Regions Bank, its successors Bnd aesigns. The Lender ia tha mortgages under this Martgage.

Mortgage. Ths word "Morigage™ means this Mortgage between Grantor and Lender. and includes without limitation all assignmante and
mecurity intersat provisions relating to the Personal Property and Rents.

Nots. The word "Nota™ meana the promissory note or credit agraament datad tenuary 9, 1998, in the original principsl amount of

$87,7650.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidabons of.
and substitutions for the promissory note or agrasment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Praperty. Tho words "Personasl Proparty” mean all equipment, fixtures, and othar articles of personal proparty now orf harastter
owned by Grantor, and now or heraafier attached or affixed to the Rasl Property; together with alt accessiona, parts, end addtions 1. all
raplacerments of, and all substitutions tor, any of such property; snd togethsr with sll proceeds (including without limitation all insurance
proceads and refunds of premiums) from any sales or other disposition of tha Property.

Property. Ths word "Property” means collsctively the Raal Property and the Personal Proparty.
Resl Property. The woards "Real Proparty” mean the property, interests and rights described above in tha ~Grant of Mortgage”™ sachion

Related Documents. The words "Related Documents™ maan and include without limitation all promissory notes, cradit agreemants. lcan
agreemants, envircnmental agreaments, gustantiag, sacurity agreaments, mortgeges. deads of trust. and afl other instruments, agreements
and documents, whather now or hareaftar existing, axecuted in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issuas, royalties, profits, and other benehits derived from
the Property.

THIS MORTGQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERATY, 15
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GQRANTOR UNDER THIS
MORTGAQE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise orovided In this Morigags, Grantor shall pay 1o Lendar all amounts securad Dy this
Maortgage as they become due, and shall strictly parform all of Grantor's obligstions undar this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's poasession and use of the Proparty shall be governed by
the following provisions:

Possassion and Use. Until in default, Grantor may remain in poagession and controt of and op#rate and manage tha Property and coliect
the Renta from the Property.

Duty to Maintain. Grantor shall maintsin the Property in tenantable condition and promptly pertorm sl repairs. replacemanis. ard
maintenance necessary 1o proserve its value.

Hazardous Substences. The terms "hazardous waste.” “hazardous substance,” "disposal,” “raleage.” and ~“threatened ralesse,.” as used n
this Mortgage, shall have the sams maanings as set farth in the Comprehensive Environmental Response, Compensation. and Liability Act
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of 19B0. as amanded, 42 U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendmants and Reauthorization Act of 1588, Pub. L.
No. 99.499 ("SARA"), the Hazardous Materials Tranaportation Act, 48 U.S.C. Section 1B0O1. et seq.. the Resource Conservatin and
Recovery Act, 42 U.S.C. Section 6901, et seq., or other spplicable state or Federal laws, rules, of ragulationg adopted pursusnt 1o any of
the foregoing. The terms "hazardous waste” and “hszardous substance™ shall slso include, without limitation, petrolaum and petroleum
by-products or any fraction thereot and agbestos. Grantor represents and warrants to Lender that: (a} During the pariod of Grantor's
ownership of the Property, thare hes been no use, genaration, manufacture, storage, treatment, disposal, relaase or throatenad rslesse of
any hazardous waste or substance by any person on, under, about or from the Property; (b) Grantor has no knowiedge af, or reason 1o
belisve that there has been, except as previously disciosed to and acknowledged by Lender in writing, (i} any use, generatiin,
manufacture, storagse, treatment. disposal, relasse, or threatened release of any hazardous waste or substance on, undar, about ar trom tha
Property by eny pricr owners or occupsnts of the Property or (il sny actuat or threatened litigation or claims of any kind Dy any peraon
reiating to auch matters; and (c) Excapt ag praviously disclosed to and acknowledged by Lender in writing, (i) naither Grantor nor any
tanant, contractor, agent or other authorized user of the Property ahall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, about or trom the Property and (i} any such activity shall be conducted in complianca with all
applicable federal, state, and local lawe, regutations and ordinances. including without limitation thase laws, regulations, and ordinances
described above. Grantor authorizes Lender and itz aganta 1o anter upon the Property to make such inspectiong and tesats, at Grantor’s
axpanse, as Lender may doem appropriate to determina compliance of the Property with this section of the Mortgage. Any inspaclions of
tests made by Lander shall be for Lender’'s purposas only and shall not be conatrued 1o create any respongibility or liability on the part ol
Lendsr tc Grantor or to any other parson. Tha reprasentations and warranties contained hersin ars based on Grantor's due dihgence n
invastigating the Proparty for hazsrdous waste and hazardous substances. Grantor hereby (a} releases and waives any futura clarms
against Lender for indemnity or contrlbution in the event Grantor bacomss liable for cleanup or other costs under any such laws, snd (bl
agrees to indemnify and hold harmleas Lendsr against any and all clsims, losges, lisbilities, damages, panalties, and expenses which Landar
may directly or indiractly sustaln or sutter resulting from a breach of this gection of the Mortgage or as a conssquence of any use.
generation, manufacture, storage, dispousal. release or threatanad release occurrng prior to Grantor'a ownership or interest in the Proporty.
whathar of not the same was or should have been known to Grantor. The provisions of this section ot the Maortgage, including 1he
obligation to indamnify, ghall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be attected by Lender’'s acquisition of any intarest in the Property, whether by foreclosura or otherwise.

pp————r T

ey ————

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or weasts on or (o
the Property or any portion of the Proparty. Without limiting the generality of the faregoing. Grantor will not ramove, or grant 10 any cther
party the right to remove, any timber, minersla (including oil and gaal, soll, gravel or rock products without the prior written consent of
Lendar.

Removal of Improvements. Grantor shall not gemolish or remove any improvemants from the Real Property without the prior wriften
conaent of Lendar. As a condition to the removal of any Improvements, Lender may raquire Grantor 1o make arrangemaeants natiafaciory to
Lsnder to replace such Improvemants with Improvements of atdeast upual value,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable nimas to attend to
Lendar's intoraats snd to inspact the Property for purposas of Grantor's compliance with the terma and conditions of this Mortgage.

Compliance with Governmentsl Requiremanta, Grantor shall promptly comply with all laws, ordinances, and regulations, now ar heceafier
in effect, of sll governmental authorlties applicable to the use or occupancy of the Property, including without limitation, the Amendans
With Disabllities Act. Grantor may contest in good faith any such law, ordinance, or reguiation snd withhold compliance during any
proceeding, including appropriate appenls, go long 83 Grantor has notifiad Lender in writing prior to doing 80 and so long as, in Lender’s
sole opinion, Lendsr’s interests in the Property sre not jeopardized. Lender may require Grantor 1o post adequate securily Or & surety bond.
reasonably satisfactory to Lender, to pratact Lendar’'s interast,

Dutfm Protect. Grantor agrees naither to sbandon nof leave unattended the Property. Grantor shall do all othar acis, in addition o those
acis set forth sbove in this section, which from the character and use of the Property are reasonably neceasary 1o protect and praserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lsndar may, at its optian, daciare immedistaly due and payeble a¥ gums secured by this Mortgage upon
the sale or transfar, without the Lender’'s prior written consant, of all or any part of tha Real Property, or any interast in the Real Proparty. A
"gale or trangfer” means the conveyanco of Real Property Or any right, title or interest therein: whather legal, beneficial or equitable; whathar
voluntary or Invaluntary; whether by outripht sale, deed, Instaliment sala contract. langd contract, contrect for deed, leasehold interest wilh »
term greater than three {3) years, lsase-oftion contract, or by sale, asgignmant, or wansfer of sny banaficiat intarest in or to any land trust
holding title to the Real Property, or Dy any other method of conveyance of Real Property interast. I any Grantof is & corporation, partnarship or
limited liability company, transter slso includea any change in ownership of more than twanty-tive parcent (256%!} of the voting stock, partnership
interssts or limited lisbility company interests, as the case may be. of Grantor. However, this option shall not be axercised Dy Lender if such
exercise ig prohibited by federai law or by Alebama tw.

TAXES AND LIENS, The following provisions relating to the taxes and liens on tha Property are a part of this Mortgage.

Paymant. Grantor shall pay whan dus {and in all events prior to delinquency} ail taxes, payroll taxes, specisi taxes, sB5QBEMENIS waler
charges and sawsr sarvice cherges levied against or on account of the Property, and shall pay whaen due sl claims for work done on of {or
services randered ar materis! furniahed to the Property. Grantor shall maintain the Property free of all kens having priority over or equal to
the interest of Lender under this Martgage. exceapt tor tha lien of taxes and asseesments not due, and except 88 otherwige provided in the
following paragraph.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, 80 long 83 Laender's interast in the Property is not jeopardized. 1t a lign arisas ar 18 filed as a resuit of nonpayment.
Grantor shall within fittean {15) deys after the lien arises or, it & lien Is fited, within fifteen {15) days after Grantor has notice of the filng,
secure the discharge ot the lien, or it requested Dy Lender, deposit with Lender cash or a sufficient corporate surety bond or other secunty
gatiafectory to Lender in an amount sufticlent to discharge tha lien plus any costs and attornays’ fees or other charges that could accrua a4
a regult of a foraclosura or saig under the lien. In any contest, Grantor shall dafend itself and Lendar and shall satisty any adverse judgrnent
hefore enforcemeant ageinst the Property. Grantor ghsll name Lender as an additionsl pbligee under any surety band furnished v the
contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assesgments and shafl
authorize the appropriste governmantal official to deliver to Lendsr at any time &8 written statamant of the taxes and assassments against
the Property.

Notice of Conatruction. Grantor shall notify Lender at lenst fifteen (15) days bafora any work i8 commenced, any services are turnished, or
any materials are supplied to the Property, if any mechsnic’s lien, matarialmen’s lien, or other lien could be asserted on account ot tha
work, gervices, or materiels. Grsntor will upon réqueest of Lender furnish to Lender advance &ssurances satistactory to Lender that Grantor
can and will pay the cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard axtended coverage endorsements on
a repiacament baale for the full insurable valua covering all Improvements on the FAeal Property in an amcunt sufficient to avord spplication
ol any coingurance clause, and with & standard mortgagee clause in favor of Lender. Grantor shall alse procure and maintain
comprehensive general liabllity insurance in such coverage amounts as Lender may reguest with Lander being named as additional msureds
in such lisbility insurance policies. Additionally, Grantor shall maintain such other insurence, including but not limited to hazard, business
interruption and boiler iInRurance as Lender may require. Policies shall be writtan by such insurance companies and in such form as may be
reasonsbly accaptable to Lender, Grantor shall deliver to Lender certificates of coverage from aach insurer containing a slipulation that
coverage will not be cancellad or diminished without a8 minimum of ten (10} days’ prior written notice to tender and not containing any
disclaimer of tha insurgr's Hability for failure to give such notice. Each insurance policy also shall include sn endorsament providing that
coverage in favor of Lander will not be impairad in any way by any act, amission or default o! Grantor or sny othar parsan, The Raal
Property is loceted in an area designatad by tha Director of the Federal Emergency Management Agency as b spocial flood harard area
Grantor agrees to obtain and maintsin fadarai Flood Insurance for the full unpaid principal balance of tha inan, up o the maximum pofiCy
limits set under the National Flood insurance Program, or a8 otherwisa required by Lender, and to maintain such inaurance [or the term of
tha loan.

Application of Procesds, Grantar shall promptly notify Lender of any loss or damage to the Property. Lender may makée prool of loss f
Grentor fails to do so within fifteen {16} days of the casualty. Whather or not Lander’s security 18 impaired, Landar may, ot it slaction,
apply the proceeds to' the reduction of the indebtedneas, paymaent of any ian sttecting the Property, of the restoration and repair of the
Property. |f Lender alacts to spply the proceeds to restoration and rapair, Grantor ghall repsir or replace the demaged of destroyed
improvements in 8 manner satistsctory to Lendar. Lendsr shall, upon satisfactory proof of such expenditurs, pay of reimburse Grantos trom
the procesds for the rassonsble cost of repair or rastaration if Grantor is not in defsult hereundar. Any proceeds which have not been
disbursed within 180 daye aHer their receipt and which Lender has not committed to the rapair or restoration of the Property shall ba used
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first to pay any amount awing to Lander under this Mortgags, than to prepay sccrued intersat, and the remainder, if any. shall ba applad 1o
the princips! balance of'the Indsbtadneas. 1f Lender holds any procesads atter payment in full of the Indabtednese, such procesds shall be
paid to Grantor. :

Unexpired Insurance at Sala, Any unexpired inaurance shall inure to tha benefit of, and pass 19, the purchasar ot the Property covered by
this Marigage st any trustee’s sale or othar sale hald under the provisions of this Mortgags, Or at any foreclosure sale of such Property.

Grantor's Report on insurence. Upon raqueat of Lander, howevar not mord than once 8 year, Grantor shall furriah to Larkier 8 raport on
snch existing policy of insursnce ahowing: (a} the name of the insurer: (b) the risks inaured; ic) the amount of the policy: (d} the proparty
insured, the than current replacemant value of such property, and the mannar of detarmining that value: and (e} the expiration data of the
policy. Grantor shall, upon requeat of Lender, have an independant appsaisar satiatactory to Lender determine the cash valye raplacemant
cost of the Property. \

EXPENDITURES BY LENDER. |t Grantor fails toc comply with any provision of this Mortgege, or it any action or proceeading Is commaeanced (hat
would materisity aftect Lander’'s interosis in the Property, Lender on Grantor's behalt may, but shel not ba requited to, take any schion that
Lender deams appropriate. Any amount that Lendar expands in 80 doing will hear intarast at the rate providad for in the Nota from the date
incurrad ar paid by Lender 1o the date of repayment by Qrantor. All such expensas, at Lender’s option, wifl () be payable on demand, (b e
added to the balance ot the Nots and be apportioned among and ba payable with any instaliment paymeants 10 become due durifig sither {1 the
term of any applicable insurance policy or {il) the rermaining term of the Note, or Ic) be treated as a balloon paymant whictt will ba dua and
paysble at the Nats’s maturity. This Mortgage algo will secure payment of these amounts. The righta provided for in this paragraph shall be 1n
addition to any other rights or any remedies to which Lender may be sntitied on account of the dafsuit, Any such sction by Lender shall not be
construed ae curing the default so as to bar Lender from sny remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownearship of the Property are & part ot this Mortgage.

Thie. Grantor warrants that: {(a) Grantar holds good and marketsbie tiths of record to tha Property in fee simple, free and clear ot all hans
and ancumbrances othsr than thoss set forth in the Real Property description or in any titls insurance policy, title report, of final ptle opinon
iszued in favor of, and accapted by, Lender in connection with this Mortgage, and (b} Grantor has the full right. power, and authorily 10
axecute snd deliver this Mortgags to Lender.

Defense of Thle. Subject 10 the exception in the paragreph above, Grantor warrants and will forsver detend the titla to the Proparty sgainai
the jawful claims of all parsons. in the svent any action or proceeding is commancad that guestions Grantor'y title of the interasl of Landar
under thie Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lendser shall be entitied to participate in the proceeding and to be represented in the proceading by counsel of Lander's own choice, and
Grantor will deliver, or csuse to be delivered, to Lender such instruments a8 Landar may request from time to time to parmit such
participation, '

Compliance With Laws. Grantor warrants that the Properly dhd Grentor's use of tha Proparty complies with all existing applicable laws.
ardinsnces, and regulations of governments! authoritles.

CONDEMNATION. The following provisions reisting 10 condemnation of the Proparty are a part of this Mortgage.

Appiication of Nat Proceeds. If alt or any part of the Proparty is condemned by srinant domain proceedings or by any procestding Of
purchase in liau of condemnation, Lender may at its slaction raquire that all or any portion of tha nat proceeds of the award be appied 10
the Indabtadness or the repalr of restoration of the Property, The nat proceads of the award shall mean the award atter payment af all
reagonable coatn, axpansas, and attorneys’ fess incurred by Lander in connection with the condamnation.

Proceadings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing. and Grantor shall prompity take
auch stepa as may be necessary o defend the action and obtain the award. Greantor may be the mominal party in such procesding. but
Lendar shalt ba entitied to participsts In the proceading and to be reprasented in the procesding by counsal of its own choice, and Grantos
will daliver or csuss to be deliverad to Landar such instrumants 53 Mmay be raguested by it trom time 1o time to permil such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions reinting 1o governmantal laxes,
teas and chargee are 3 part of this Morigage.

Current Taxes. Fess and Charges. Upon request by Lender, Grantos shall sxecute such documanta in addition to this Mortgage and take
whatever other action is raquested by Lender to porfact and continue Lender’s lien on the Real Property. Grantar shall reimbursa Lender for
all taxes, as described below. together with all expenses neurrad in recording. perfecting or continuing this Morigage, including without
limitation &ll taxes, fees, documentary stamps, and othar charges for racording or ragistering this Mortgage.

Taxes. The following shall constitute taxes to which this section spplies. (8] & specitic tax upon this type of Mortgage or upon all of any
part of the Indebtedness sacurad by this Mortgage; (D) a apecitic tax on Grantor which Grantor is authorized or required 10 daduc! from
paymaeants on the Indebtednass sscured by thie type of Mortgage; {c) & tax on thia typs of Morgaga chargeable sgainst the Lender or the
holder of the Note: and (d) & ppacitic tax on all or sny portion of the Indebtedness or on pasyments Of principal and interest made by
Grantor,

Subsequent Taxes. If any tax o which this sactlon applies ie enacted subsegquent to tha dats of this Mortgage. this svent shali have the
same offact as an Event of Detault (as defined below), and Lendar may axarcise any or all of its availabie ramedies for an Evant of Defaull
as provided below unless Grantor either (a} pays the tax before it becomes delinquent, of (b} contests the tax as provided abave 1 the
Taxes and Liens section and deposite with Lender cash or & sufficient carporate surety bond or other sacurity satistactory 10 Landar.

SECURITY AGREEMENT:; FINANCING STATEMENTS. The tollowing provisions retating to this Mortgage as a sacurily Bgreement ara & part o
this Mortgage.

Securtty Agreemant. This ingtrument shall constitute & gacurity sgreemant to the extant any of the Property constitutes fixtures or other
persgns property, and Lender shall have all of the rights ot a secursd party undar tha Unitorm Commaercial Code as amanded trom time to
tima.

Security intersst. Upon request by Lender, Grantar shall exacute financing siatemants and toke whatsver other action s raquasted by
Lender to perfect snd continue Lender’s aecurity interest in the Rents and Paraonal Property. In addition to recording this Mortgage 0 the
real property recorde, Lendsr rmay, at any time and without further authorization trom Grantor, Hia axscuted counterparts, Copes oOf
raproductions of this Mortgsge as o finsncing statemant. Grantor shall reimburse Lender for all expensas incurrad in parfacting of
continuing this security Intarest. Upon detault, Grantor ashall assemble tha Peraonal Property in a4 mannar and st a place ressonably
conventant to Grantor and Lander and maXe it available to Lender within threa 3} days after raceipt of written demand from Lender.

Addresses. The mailing addresseas ot Grantor (debtor) end Lender {sacured party], from which information concerning the sacurity (nterast
grantad by this Mortgage may be obtained {esch as requirad by the Uniform Commercial Code), are as statsd on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions ralating 1o further assurances and attorney-in-fact ere 8 part of this
Morigage.

Further Assurances. At any time, and from time to time, upon request ot Lender, Grantor will make, execute and daliver, or will cause 10
ba made, exacuted of delivered, to Lender or to Lender's designes, and when requested by Landes, causs 10 ba fitad, recorded, refiled. or
rarecorded, as the case may be, at such timas and in such otfices and places as Lender may deam appropriats, any and all such mortgages,
deeds of trust, security deeds, ascurity Agresments. financing statemants, continuation statermants, instrumants ot turthar assurance,
cartificates, and other documents a8 may. in the sole opinion of Lender, be nacassary of desirable in order to effactuate, complate, parfact,
continua, Of presearye (s} the obligations of Grantor under tha Note, this Morigage, and the Ralated Documaents, and ib) the liens snd
mecurity intergsta craated by this Mortgage asg first and prior lians on the Proparty, whather now owned or hereatter acquired by Grantor.
Unless prohibited by law or agread to tha contrary by Lender in writing. Grantor shsll reimburse Lender for all costs and axpansos ncurfad
in connaction with the matters raterred to in this paragraph.

Attorney-in-Faer. 1t Grantor fails to do any of the things referred 1o in the preceding paragraph. iandar may do so for and in tha name uf
Grantor and &t Grantor’'s expensa, For such purposes, Grantor heraby irrsvocebly appoints Lender as Grantor's sttorney-in-fact fqor tha
purpose of making, exacuting, delivering. tiling, recording, and doing all other things as may be neceissry of desirnbla, in Lender’'s soie
apinion, to sccomplleh the mattars refarred to in the precading paragraph.

FULL PERFORMANGCE. If Grantor pay® sl the indebtadness, including without limitation all advances sacured by this Morigage. when due, arud
otherwisa performs ofi the obligations imposad upon Grantor under this Mortgage, Lendar shatl exscute and deliver to Grantor & s itabin
satisfaction of this Martgaps and suitable atataments of termination of any ftinancing statamant on file avidencing Lendar’'s security intarasy 1n
tha Rents and tha Personal Praperty. Grantor will pay, if permitted by spplicable law, any reasonable tearmination fes as datarmined by Landat
from time to tima.

DEFAULT. Each of the followlng, st the option of Lender, ahall constitute an avent of default ("Event of Dafauit™i under this Morigage:




01-09-1988 MORTGAGE Page 4

Loan N

o 0034

Default on Indebtedness. Failure of Grantor to make any payment whan due on the Indebtedness.

r .
Default on Other Payments. Fallure of Grantor within tha time required by this mMorigage to make any paymant for taxes OF INSUIONCE, OF

any other payment nacassary to prevent filing of or 10 atiact discharge of any lien.

Compliance Default. Faliure of Grantor to comply with any othar term, obligation, covenant or condition contained in this Mortgage, the
Note or in any of the Aalated Documents.,

Default in Favor of Third Parties. Should Grantor default under any loan, extanaion of credit, sacurity agreement, purchasa of sales
agresment, or any other agresment, in tavar of any other creditor Of person that may materially attact any of Grantor's praperty of
Grantor's ability to repay the Note or Grantor’'s ability to partorm Grantor’s obligations under this Mortgage or any of tha Relsted

Documents. \

False Statements. ANy warranty, reprassntation of statamant made oOr furniahed to Lender by orf on pvehalt of Grantor under this Morigago.
the Note ar tha Related Documants is false or misleading in any material raspact, elther now or al the time made or furnished.

Defective Collateralization. This Mortgage or any of thé Related Documents ceases 10 be in tull force and effect iincluding failure of sny
collataral documants to craste a valid and perfected sacurity interest or lien) at sny time and for any reason.

insolvency. The dissolution or termination of Grantor's axistance as & going business, the insolvency ot Grantor, the upp&umnmnt of &
recelvar for any par of Grantor's proparty. any assignmant for the hanetit of craditore, any typa ot creditor workout, or the commencemant
of any proceading under any bankruptcy or Insolvency laws by or against Grantor.

Foreclosure, Forfeituce, »icC, Commencement of foreclosure oOf forfeiture procasdings. whether by judicial proceeding, sall-hailp,
repossession or BNy othar mathod. by any craditor of Grantor or by any governmental sgency againat any of the Property. Howaver, this
gubgection shall not spply in the event of a good taith dispute by Grantor as to the validity or ressonablanass ot the claim which 18 the bagis
of the foreclosure of torataiture procesding. provided that Grantor gives Lander writtan notice of such claim and turnishas resdrvas of 8
surety bond for the claim satiafsctory to Lender.

Rreach of Other Agresmant. Any bresch by Grantor under the terme of sny other agresmant between Grantor and Lander that 18 not
ramadiad within any Qrace pariod provided therein, including without limitation any agreement concarning any indebisdnass or othes
obligation of Grantor to Lander, whether existing naw of ater.

Evants Affecting Guarantor. Any of the preceding avants occurs with respect to any Guarantor of any of the Indabtednass Or &Ny
Guarantor dies or bacomed incompetant, or ravokes or disputes the validity of. or liability under, any Guaranty of the Indabtednass.

Advarss Changs. A material adverse change QCours in Grantor’s financial condition, or Lender believes the prospect of payment of
performance of the Indebtadness is impalred. :
y )

insscurity. Lander in good {gith deamp itselt insecure, |

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ot sny Event of Detault and at any time thersafter, Lender, ai ita option, may
pXBrCIse any one Or mare ot tha following rights and remedies, in addition to sny other rights or ramedias provided by law:

Accalerate Indabtedness. Lendsr shall have the right at its option without notice to Grantor 10 declaré the antirs Indebtadness irmmediataly
due and payable, including any prapayment penaity which Grantor would be required to pay.

UCC Ramediss, With respact to all or any part of the Paraonal Proparty, Lender shall have sll the rights and remsdias of a sacurad parly
under tha Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notica to Grantor, to take possession of the Property and collect tha Rents, including
amounts past due and unpaid, and apply the net proceeds, over and above Lender’'s cOsis, against the Indebtedness. in furtherance of this
right, Lender may require any tenant of other user of tha Praperty 10 make ppymants of rent or uss tass diractly to Lender. If the Rents are
sollectad by Lander, then Grantor irrevocably designates Lander as Grantor's attorney-in-fact to endorsa instruments racaived in paymeni
therao! in the name of Grantor and to negotiste the same and colect the proceeds. Payments by tanants or Other usoOrs to Lender
response to Landar's damand shall satisfy the obligetions for which the paymanis ara made, whether orf not sny propaf grounds for the
demand existed. Lender may axercise ite rights undar this subparagraph either in paraon, by agent. or through 8 recaiver.

Appoint Receiver. Landar shall have the right to have a roceiver appointed 1o take possassion of sll or any part of the Praperty, with 1he
powar 10 protect and preserve the Property, to operate the Property precading foreclosure or sales, and 1o collect the Rants trom the
Proparty and apply the procseds, Over and above the cost of the racaivership, against the indabtedness. Tha receiver may perve withoul
wond if permitted by law. Lender's right to the sppointment of & racaiver shall exist whethar or not the appsarent value of the Proparly
axcesds the Indebtedness by a substantial amount. Employment by Lender shall not disquality a person from sorying as a recaiver.

Judicial Foreciosure. Lender may obtain & judicisl decree fareclosing Grantor's intarast in all or any part of the Property.

Nonjudicial Sale. Lander shall be authorized to tske posssssion of the Propsrty and, with of without 1aking such pOBSeEMGN, atter giving
notice of the time, place and terms of sale, togethar with a description of the Property to be sold. by publication once B weak for thrae (3!
succasslve weaks in some newapapar published in the county or counties In which the Real Property 1o be sold is located. 1o sell the
Property (or such part of parts thareof a8 Lander may from time to time slact to sall) in front of the tront or main doof of tha courthouse ot
the county in which the Proparty to ba sold, or & substantial ard material part thereof, is located, at public putcry, 10 the highest bidder for
cagh. \f thers is Real Property to be sold under this Morngags in more than ona county. publication sheall be made in all counties where the
Aeal Property to be sold is located. 1f no newspaper 8 published in any gounty in which any Real Property to be sold ia located, the nolice
ahall be published in 8 newspapar published In an adjoining county for three |3} successive wesks. The asle shall te held betweaan the
hourg of 11:00 a.m. and 4:00 p.m. on the day dasignated for the axpreiss of the power of sala under this Morigage. Lander may bid at
any sale had under thve terms of this Mortgage and may purchase the Property if tha highest bidder tharglore. Grantor hereby waives any
and st rights to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any parl ot the
Proparty togethar of saparately, in one sala or by saparate sales,

Deficlancy Judgment. It permitted by applicable law, Lander may obisin a judgment for any deficiancy ramaining in the indebtednass due
to Lendar after application af all arnounts received from the exarcige of the rights provided in this gection,

Tanancy st Sufferancs. If Grantor remeins in possession of the Property atter the Proparty i sold as provided above of Landar otharwise
bacomes sntitled to posseasion of the Proparty upon default of Grantor, Grantor shall becomea a tenant at sutfarance of Lendar of the
purchaser of the Property and shall, at Lander's pption, either {a) pay B raasonable rental for the use of the Property, of (b} vacote the
Proparty wnmedIatety upon the demand of Lender.

Other Remedies. Lender ahsll have all other rights and remadies provided in this Mortgage or the Note ot avsilable st |sw of i squity.

Sale of the Property. TO tha extent permitted by applicable lsw, Grantor hereby waives any and all right to have the properly marshabled.
In axarcising ita rights and remedies, Lender ahail ba free to sell all or any part of the Propany together or separsialy, in one sala or by
goparate sales. Lender ahall ba antitied 1o bid st any public sale on all or any portion of the Proparty.

Notice of Sale. Lender ghall give Grantar reasonable notice of the time and place of any public sale of the parsonal Proparty ot of the ume
after which any private asie or other intended digposition ot the Paracnal Froparty is to be made. Reasonable notice ahasll maan notice
given at least tan (10) days bafore the tirne of the sale or dispoaition,

Waiver: Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitule & waiver ol or
prajudice the party’s rights atharwise to demand strict comphiance with that provision or any other provision. Electon by Lendar 1o pursoe
any remady shall not exclude pursuit of any other remedy, and &n elaction to make expenditures or taks action to perform an abligation of
Grantor under this Mongege after 1ailure ot Grantor to parform shali not sffect Lander's right to declare & dafsult and exerciss its remediss

under this Mortgage.

Artorneys’ Fees; Expensss. 1f Landar institutes any suit of action to anforca BNy of the terms of thig Morigage. Lendar shall be antitled 10
recover auch sum as the court may adjudge reasonsbla as attorneys’ fees at triel and on any sppeal. Whether of not any cOwrt ACtion 13
invoived, all reasonabie axpanses incurred by Landar that in Lendes’s opinion are necassary at any tima for the grotaction of ils INtersal of
tha enforcement of its rights shall become & part of the Indebtednass payable on demand and shall bear intarest from the dats of
axpanditure until rapald at the rata provided for in the Nota. Expenses covered by this paragraph include, withaut limitation. howaver
subject 10 aNY limits under applicable law, Lender’'s attornays’ tees and Lender's lapsl expanaal whether of not thera is 8 Iswauit, inciuding
attornays’ feee for bankruptcy proceadings lineluding efforts to modify or vacate any automatic stay or injunction. appesis and any
anticipatad post-judgment coliection Services, the cost of searching racords, obtaining title repans (including foraciosure raporisl.
qurveyors’ reporis, and appralsal fees, and titla insurance, to the axtent permittad by applicable law. Grantor alsa will pay any court COAlR,
in addition to all other sums provided by law.

1
b

E;

—— ™.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation sny notice of dalault and ény
notice of sals to Granter, shall be in writing. may be sant by teletacsimile, snd shall be aftactive when actually delivered, or whan daposited
with a nationally recognized overnight couriar, or, if mailed, shall be deamed etfactive when daposited in the Unitad Statas mail firsl class,
certified or regietared mail. postage prepaid, direcied to the addressas shown neaar the beginning of this Morgage. Any party may l:hnngn: iTa
address for notices under this Mortgage by giving formal written notice to the other partina, spacifying that the purposa of the notice s to
change the party’s address. All copies of notices of foreciosure from the holder of any lien which has priority over this Mortgage shall be san|
to Lendar's address, ss shown near the beginning of this Mortpage. For notice purposes, Grantor agreas 1o kenp Lander informed st all times of
Grantor's currant addrasy.

MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are 8 part of this Mortgage:

Amendments. This Mogtgage, together with any Raiated Documents, constitutae the entire undarstanding and agreement of the parties as
1o the mattars get forth in this Martgage. No slterstion of or amendmaent to this Mortgage ahall be affective unless givan in wnhing and
signed by the psrty or parties sought 10 be charged or bound by the alteration or amendmant.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shalt furnish to Lender, upon raquast, o
certified statament of net operating income received from the Property during Grantor's pravious fiacal year in such form and detal as
Lender shall require. "Net operating incomea" shall mean all cash receipts from the Property less all cash expenditures made in connaclion
with the operation ot the Property,

Applicable Law. This Mortgage has been deliverad to Lendsr and accepted by Lender in the State of Alabama. Subject to tha provisions
on arbitration, this Mortgage shait be governed by and construed in accordancs with the laws of the Stete of Alabama.

Arbitration. Lender and Grantor agree thet all disputes, claims and controversies between them, whather individuesd, joint, or class in
nature, arising from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rulss of the American Arbitration Assoclation. upon requast of sither party. No act to take oOr dispose of any Collateral ahsll constitute &
waiver of this arbitration agreement or be prohlbited by this srbitration agreement. This includes, without limitation, obtaining iNjunciive
relief or a temporary restraining order; invoking 8 power of sale under any deed of trust or mortgage; obtaining & writ of sttachment or
imposition of a receiver; or exercising any rights relating 10 personsl property, inciuding taking or diaposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercist Coda. Any disputas, claims, or cantroversies concarning the lawtulnass ar
ramsonablaness of any act, or axercisa of any right, concerning any Collateral, Including any ciaim to reacind, reform, or otharwise modily
any agreamant relating to the Collateral, ghall also be arbitrated, provided however thet no arbitrstor shal have the right or the powes to
enjoin or restrain sny act of any party. .Judgment upon any award rendered by any arbitrator may be entered in any court hawing
jurisdiction, Nothing in this Mortgage ehall praclude any perty from seeking squitable reliet from a court of competenl jurisdiclion. The
statute of imitations, estoppst, waiver, laches, and slmiar doctrines .which would otherwise ba applicable in an sction brought by a party
shall be applicable in any erbitration proceseding, and the comnjencement of an arbitration proceeding shall be deemed the commeancamant
of an sction for these purposas. TYThe Federal Arbitration Act gshal spply to the construction, interpretation, and anforcement of this
arbitration proviaion. -'

Caption Headings. Caption headinga in this Mortgsge &ro tor convenience purposes only and are not to be used to intarpret or defing the
provisions of this Mortgags. -

Marger. There shall bs no merger of the interast or estste created by this Mortgage with any other interest or astate in the Proparty at any
time held by or for the benefit of Lander in any capacity, without the written consant of Lender.

Severablity. if 8 court of competent jurisdiction finda any provigion of this Mortgage to be invalid or unentorceable as to any parson of
circumatance, such finding shall not render that provision invatid or unenforcesbls ae 1o any athwer parsons or circumsiances. If feasibia.
anvy such offending provision shall be desmed to be maditied to ba within the limits of enforceability or velidity; howevar, if the cHending
provision cannot be so modified, it shall be strickan and all other provisions of this Mortgage in ait other respects shall raman vatid and
snforceable,

Succesacrs and Assigns. Subjact to the limitstions stated in this Mortgage on tranater ot Grantor's interast, this Mortgage shall ba binding
upon and inure to tha benefit of the partieg, their successors and assigns. |t ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with rafarence to this Mortgage and the IndetHedness
by way of forbearance or extension without releasing Grantor from the obligatione of this Mortgage or lisbility under the Indebiadnass.

Time Is of the Essence. Time is of the sasence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hareby refeasss and waives all rights and benafits of the homaestead examplion laws Ot the Siate
of Alabama as to ofl Indabtedness sacured by thie Mortgags.

Waivers and Consents. Lender shall not be deemad to have waived eny rights under this Mortgage lor under the Related Documanis)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in axarcising any right shall operate as &
waiver of such right or any other right. A walver by any party of a pravision of this Mortgage shall not constitute a waivar of or prajudice
the party’s right otherwise to demand etrict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing betwean Lender and Grantor, shall constitute a waivar of any of Lender’'s rights or any of Grantor's obligations 83 to any
future traneactions. Whenever consent by Lender is required in this Mortgege, the granting of such consant by Lander in any instance shall
not consatitute continuing conaent to subsequent inetances whera such consent is raquirad.

NAME AFFIDAVIT. J. Harris Developmant Corp. and J. Harria Development Corporation s one and the samse.

s $18,900.00 of the proceeds of this loan have besn applied cn the purchase price of the property described herein conveyed {0 mortgagar
herewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND QRANTOR AGREES TO ITS TEAMS.

GRANTOR:
J. Harrls Devslopmant Corposation

{SEAL)

This Mortgage prepared by: X

Nams of Signer: Louise Holland

e —— —— ————— D
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: CORPORATE ACKNOWLEDGMENT

STATE OF Alabama J
| 88

COUNTY OF__ Shelby )

i
|, the undersigned authority, a Notary Public in and for said county in said state, hereby certify that Jack A. Harris, Vice President, of J. Harrie
Devalopmant Corporation, a corporation, is signad to the forsgoing Mortgaga and who is known to me, acknowliadped before me on this dsy
that, being informed of the contenta of sald Mortgage, he or she, as such officer and with full authority, executed the same voluntarity for and
as tha act of aaid corporation.

Given under my hand and officlsl seal this 9th day of January g , 19 98

-

o TN

—_—

Notary Public

My commission sxpires MY COMMISSION EXPIRES OCT. 20, 1959

NOTE TO PROBATE JUDGE

This Mortgags secires open-end or revolving indebtedneas with residential real property or interssts: therefore, undar Bection 40-22-2(1)b,

Code of Alasbama 1975, as smended, the mortgage filing privilege tax on this Mortgage should not sxceed §.15 for each 3700 {or fraction
thereof] of the credit limit of ¢ provided for herein, which is the maximum principsl indetrtedness to be secured by this

Mortgage ot any one thme.

Regions Sank

J By: e
Hs

TAGERPRO Feg LS Fat B TM. R, ver, 3.23 (ch 1998 CFI Probervicss, Inc. All rights reserved. [AL-GO3 AJMDOO34 LN R2 OV




