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THIS MORTGAGE (“Security Instrument”) is given on  QCTOBER 28, 1997 . The grantor 1s

MICHAEL BARNES AND RENEE BARNES, JOINT TENANTS WITH RIGHT OF SURVIVORSHIP
Husband and wife,

("Borrower"). This Security Instrument 15 given to

COLONTAL BANK

which ix organized and existing under the laws of the State of Alabama , and whose
address is 1928 1st Avenue North, Birmingham, Alabama 35203
{"Lender™). Borrower owes Lender the principal sum of

FORTY-FIVE THOUSAND SIX HUNDRED EIGHTY-FIVE AND 42/100 -------------cco=ro-mmormmmmonss
Dollars (U.S. $45 ,685. 47 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note™), which provides tor
monthly payments, with the full debt, it not paid earlier, due and payable on NOVEMBER &5, ¢012 .
This Security Instrument secures to Lender: (4) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (h) the payment of all other sums, with interost, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument und the Note. For this pumpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's

successurs and asstgns, with power of sale, the following described property located in

SHELBY County, Alabama,

SEE EXHIBIT "A° ATTACHED HERETC AND MADE A PART HEREOF FOR ALL PURPOSES.

This mortgage is being re-recorded to add the marital status of the mortgagors.

which has the address of 12715 COUNTY ROAD 42 EAST, SHELBY |Street, City].
Alabuma 35143 [Zip Code| ("Property Address”);
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TO HAVE AND TO HOLD 'this property unto Lender and Lender's successors and assigns, forever, together with all the
improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hercaftor a part
of the property. Al replacements and additions shall also be covered by this Secunty Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night to mortgage,
grant and convey the Property and that the Property is unencumbered. except tor encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree us follows:

{. Payment of Principal and Interest; Prepayment und Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. |

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender. Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 4 sum ("Funds") for: (a) yearly taxes
and nsscssments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
ot ground rents on the Property, if any; {¢) yearly hazard or property mnsurance premiums; (d) yearly flood insurance prermums,
if uny; (e) yearly mortgage insurance premiums, it any; und () any sums paysble by Borrower 1o Lender, in accordance with
the provisions of parugraph 8, in licu of the payment of mortguge insurance premiums. These ttems are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortguge loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act ot
(974 ux samended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA™), unless another law that applies to the Funds
cels a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates ot expenditures of future
Excrow ftems or otherwise in sccordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or catity
(including Lender, if Lender is such an institution) or in any Jedersl Home Loun Bank. Lender shatl apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and appliying the Funds, annually analyzing the escrow account, or
verilying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Leader to make such
a charge. However, Lender may require Borrower Lo pay a one-time charge for an independent redl estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable Taw requires interest to be paid, Lender shall not be required to pay Borrower any interest or earmngs on the Funds.
Borsower and Lender may agree in writing, however, that interest shall bo paid on the Funds. Lender shall give to Borrower,
without charge, an annusl sccounting of the Funds, showing credits and debits to the Funds and the purpose tor which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordsnce with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in wniting, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency m no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly retund te Borrower any
Funds held by Lender. [f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply uny Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under parsgraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, lo amounts payable under paragraph 2.
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property
which may attuin priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on ime directly
lo the person owed payment. Borrower shall promptly fumish to Lender al] notices of amounts to be paid under this paragraph,
It Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: (a} agroes in
writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; (b) contests in good futh the Lien
hy, or defends sgainst enforcement of the lien in, legal proceedings which in the Lender's opimion operate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satistactory to Lender subotrdinating the hen o
this Security [nstrument. If Lender determines that any part of the Property is subject to a lien which may attain prionity over
this Security Instrument, Lender may give Borrower 4 notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving ot notice.
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. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazardx, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leénder’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al Lender's
option, obtain coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
<hall have the right to hold the policies and renewals. It Lender requires, Borrower shall promptly give to Londer all receipts of
paicl premiums and renewal notices. In the event of loss, Borrower shatl give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower, o

Unless Lender and Borrower otherwise ngree in writing, insurance proceeds shall be applied to restorahon or regpar of the
Property damaged, it the restoration or repair is sconomicully teasible and Lender’s security 1s not lessened, 1f the restoration OF
repair s not economically feasible or Lender's secunity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess puid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to xettle a cluim, then
Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or o pay sums
sectred hy this Security Instrument, whether or not then due. The 30-day period will begin when the notice 18 given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shatl not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. |t
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage ta the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution ot
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year sher
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or undess
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or imparr the
Property, allow the Property to detenorate, or commit waste on the Property. Borrower shall be in default af any tortesture
action or proceeding, whether civil or criminal, is begun that m Lender's good taith judgment could result in forfeiture of the
Property or otherwise materiully impair the lien created by this Security instrument or Lender's security interest. Borrower may
cure such & defsult and reinstate, as provided in parsgraph 18, by causing the action or proceeding 10 be dismissed with & nuling
that. in Lender's good faith determination, precludes torfeiture of the Borrower's interest in the Property or other muaterial
smpairment of the lien created by this Security Instrument or Lender's secunity interest. Borrower shall also be in detault 1t
Borrower. during the loan application process, gave materiglly tulse or insceurate information or statements to Lender (or faled
to provide Lender with any matertal intormation) n connection with the loan evidenced by the Note, including, but not limited
t, representations concorning Borrower's occupancy of the Properly us a principal residence. If this Secunity Instrument 15 on
leaschold. Borrower shall comply with all the provisions of the lease. it Borrower acquires fee Utle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7 Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in
this Seeurity Instrument, or there is 4 legal proceeding that may significantly affect Lender's rights in the Property (such s a
procesding in bankruptey, probate, tor condemnation or forfeiture or to enforce laws or regulstions), then Lender may Jo and
pay tor whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s achions may
include paying any sums secured by a lien which has priomty over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repatrs. Although Lender may tuke action under this paragraph
7. Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7/ shali become additional debt of Borrower secured by this

. Security [nstrument, Unless Borrower and Lender agree to other ferms of payment, these amounts shall bear interest trom the
dute of dishurscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
v payment,

8. Mortgage Insurance, if Lender required mortgage 1nsurance as 4 condition of making the loan secured by this Secunty
Instrument. Bortower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
morlgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrowes shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previousty in effect, ut u cost substantially equivalent to the
coxt 1o Borrower of the mortgage insurance previously i etfect, trom an alternale moftgage insurer approved by Lender, [t
substantially equivalent mortgage insurance coverage is not avalable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the msurance coverage lapsed or ¢eased o
be in effect. Lender will accept, use and retain these payments us s loss teserve in lien of mortgage insurance. Loss reserve
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payments may no longer be required, st the option of Lender, 1t mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes avallable ard is cbtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, unti} the requirement for motdyagc
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with any
condemnation or other taking of #ny part of the Property, or for conveyance in heu of condemnation, are hereby assigned and
shall be paid to Lender.

I the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the far
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by thas
Security [nstrument immediately betore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (4) the 1olal
amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property iminediately
hefore the taking. Any balunce shall be paid to Borrower. In the event of a partial tuking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately betore the
tuking. unless Borrower und Lender otherwise agree 1in wniting or unless applicable law otherwike provides, the proceeds shall
he applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thal the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days ufter the date the notice 1x given,
Lender is suthorized to collect and apply the proceeds, at its option, either to restoration or repais of the Property or t the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

(1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or madification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
nat operate to release the liability of the onginal Borrower or Borrower’s successors in interest. Lender shall not be regquited o
commence proceedings ugainst any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
sucressors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise v any right or remedy.

12. Successors and Assigns Bound; Juint and Several Liability; Co-signers. The covenunts and agreements of thax
Security [nstrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does not execute the Note: (4) is co-signing this Secunty Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security lnstrument: (b) s not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modaty, torbear or
make any accommodations with regard to the terms ot this Secunty lastrument or the Note without that Borrower's consent.

13. Loun Charges, If the loan secured by this Secunty Instrument is subject to a law which sets maximum loan charges,
and that Jaw is finally interpreted so that the interest or other oan charges collected or to be collected in connechion wath the
loan exceed the permitted limits, then: {(a) any such loun charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partisl prepayment without uny
prepayment charge under the Note,

[4. Notices. Any notice to Borrower provided for in this Security [nstrument shall be given by delivering it or by mashng
it by first cluss mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cluss matl 1o
Lender's address stated herein or sny other address Lender designates by natice to Borrower. Any notice provided lor m this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be poverned by federal law and the law of the
surisdiction in which the Property s Tocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
tor be severable.

16. Borrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred snd Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums’secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
af this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by thix
Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
pertnitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shull have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 duys (or such other period ax
applicable luw may specify for reinstatement) bofore sale of the Property pursuant to any power of sale contained in thix
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (4) pays
Lender abl sums which then would be due under this Security Instrument and the Note as if no acceleration had occwrred, ()
cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this Secunty [nstrument,
including, but not limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums recured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Ilnstrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the cuse of acceleration under paragraph 17.

19. Sale of Note; Change of Loun Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 4 change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Louan Servicer, Borrower will be
yiven written notice of the change in accordance with paragragh 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wall also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor aillow anyone else o do, anything attecting the
Property thet is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate W0 normal
residentiad uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenial Law
of which Borrower hus actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authorty, that
any removal or other remediation of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substunces” are those substances defined as toxic or hazardous substances by
Environmental Law and the following: substances: gasoline, Kerosene, other flammable or toxic petroleum products, (T8
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragruph 20, *Environmental Law" means tederal laws and laws ot the jurisdiction where the Property 18 located that
relate to health, safety or environmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

21. Accelerution; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 7 unless
applicahle law provides otherwise). The notice shall specify:  (a) the default; {b) the action required to cure the defauld;
(c) n date, not less than 30 days from the dute the notice is given to Borrower, by which the default must be cared; and
(d) that failure to cure the defuult on or hefore the dute specified in the notice may result in acceleration of the sums

! secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right {0
ceinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the natice,
Lender, at its option, may require immediate puyment in full of all sums secured by this Security Instrument without
further demand und may invoke the power of sule and any other remedies permitted hy applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, hut not limited
{0, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property, Lender or its designee may purchase the Property at any sale. Borrower covenants
and agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including,
but not limited to, reasonable attorneys’ fees; (b) to all sums secured hy this Security Instrument; and (c} any excess to
the person or persons legally entitled to it.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Secunty Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes atl nghts of curtesy and
dower in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togother with this
Security Instrument, the covenants and agreements of each such rider shall he incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the nider(s) were & part of this Security Instrument.

| Check applicable box(es)]
__ Adjustable Rate Rider Condominiam Rider Xl 1-4 Farmly Rider
___I Graduated Payment Rider : Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider |_..] Rate Improvement Rider Second Home Rider
L1 V.A. Rider X | Other(s) [specify] *

* FIXED/ADJUSTABLE RATE RIDER

BY SIGNING BELOW, ’r ower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Bg

pwer and recorded with it. W
o L. - (Seal)
HICH.&LEL BARHES -Bornraer

//ng/lL foa D (Scal)

RENEE BARNES -Buorrowe
(Seal) {Sesl)
-Borrowsr -Borrower
STATE OF ALABAMA, W =" County ss:
On this cz’-)é day of OCTOBER L1997 1, Ketpeoen < D

. a Notary Public in and for said county and in said state, hereby certity that

I MICHAEL BARNES and RENEE BARNES

, whose name{s) are signed fo the
toregoing conveyance, and who are known to me, acknowledged h:fnre me that, being informed of the contents
of the conveyunce, they executed the same yoluntarily am:l 85 thei on the day the sua: bears Jdate.

Given under my hand and seal of office this L-:E

My Commussion Expires: S‘/’H/ r 4}7 e Cfc_ﬂ.&ﬂ_(:ﬁa_

Noary Public
This instrument was prepared by: Dennis P. Schwartz, 121 South Tennessee Street, McKinney, Texas 75069
@O*EH[ALI 9212).01 Page & of 8 Form 3001 9/80

Please Return to:

COLONIAL MORTGAGE COMPANY - TEAM 1Z
Post Office Box %627

Montgomery, Alabama 36103-5627
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+ FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 28th day of
OCTOBER , 1997 , and is incorporated into and shall be deemed to'amend
and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date given by the undersigned (the "Borrower™) to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to
COLONIAL BANK

(the "Lender"”) of the same date and covering the Property described in the Security
Instrument and located at:

12715 COUNTY ROAD 42 EAST, SHELBY, ALABAMA 35143

| Prioperty Adilress]

THE NOTE PROVIDES FOR A+ CHANGE IN THE BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 8.7500 %. The
Note also provides for a change in the initial fixed rate to an adjustable interest rate, as
follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannle Meas Unlorm Instrument
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4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates )

The initial fixed interest rate I will pay will change to an adjustable interest rate on the
5th day of NOVEMBER , 2002 |, and the adjustable interest rate
[ will pay may change on that day every 12th month thereafter. The date on which my
initial fixed interest ratec changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change, 1s called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the weekly average yield on United States Treasury securities
adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.

The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index."

If the Index 15 no longer available, the Note Holder will choose a new Index that 1s

based upon comparable information. The Note Holder will give me notice of this choice.
F

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
adding THREE ----------“+-°o""ororr-mm e percentage point(s)
( 3.0000 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that [ am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The résult of
this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interast rate I am required to pay at the first Change Date will not be greater than
10.7500 % or less than .7500 %. Thereafter, my
adjustable interest rate will never be increased or decreased on any single Change Date by
more than TW0O ---=-----emerecmemnnn- percentage point(s) ( .0000%)
from the rate of interest I have been paying for the preceding 12 months. My interest rate
will never be greater than 14,7500 %.

Form 3% !
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(E) Effective Date of Changes
My new interest rate will become effective on each Change Date, I will pay the amount

of my new monthly payment beginning on the first monthly payment date after the (‘hangc
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interést rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law to be given me and also the telephone number of
a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

1. UNTIL BORROWER'’S INITIAL FIXED INTEREST RATE CHANGES TO
AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION
A ABOVE, UNIFORM COVENANT 17 @F THE SECURITY INSTRUMENT SHALL
BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in 1t is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, t]'llS fptn::m shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration, The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

Form 318
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2, WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO
AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION
A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in 1t is sold or transferred {(or if a beneficial
interest in Borrower is sold or transferred and Borrower 1s not a natural person)
without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Secunity Instrument. Lender also shall not exercise
this option if: (a) Borrower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender’s security will not
be impaired by the loan assumption andahat the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the toan assumption. Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Secunity Instrument. if Borrower fails
o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand
on Borrower.

Form 318
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider.

MICHAEL -BARNES

(Seal)

)
{Seal)

(Seal)

Please Return to:
COLONIAL MORTGAGE COMPANY

Post Office Box 5627

(Seal)

&M

_(Seal)

~Bormower

(Seal)

~Bormowaer

~Bornyaer

(Seal)

-Borrower

-Barmower

(Seal)

-Borrower

- TEAM 12

Montgomery, Alabama 36103-5627

QD843 1eeceo0f

Fage B of 6§

-Rormower
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. 1-4 FAMILY RIDER

Assignment of Rents o
THIS 1-4 FAMILY RIDER is made this 28th day of QCTOBER ‘,
1997 . and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust or Security Deed (the *‘Security Instrument’’) of the same date

iven by the undersigned (the ‘‘Borrower’’) to secure Borrower’s Note to
OLONIAL BANK

{the “Lendér”)
of the same date and covering the Property described in the Security Instrument and located
at: 12715 COUNTY ROAD 42 TAST, SHELBY, ALABAMA 35143

[Property Address)

1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender farther covenant and agree as follows:

A.  ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.
In addition to the Property described in the Security Instrument, the following items are
added to the Pmpertﬁ description, and shall also constitute the Property covered by the
Security Instrument: building materials, appliances and goods of every nature whatsoever
now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curiain rods,
attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached

to the Property, all of which, including replacements and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Security Instrument. All of the

MULTISTATE 1- 4 FAMILY RIDER Moditied Form 3170 3/93
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foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider
and the Security Instrument as the ‘*Property.”’ '

B. USE OF PROPERTY; COMPLL{NCE WITH LAW, Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, unless
Lender has agreed in writing to the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the
Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender’s prior written permission. .

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. BORROWER'’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’'s occupancy of the
Property is deleted. All remaining covenants and agreements set forth in Uniform Covenant
6 shall remain in effect.

F. ASSIGNMENT OF LEASES. Upbn Lender’s request, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used
in this paragraph G, the word ‘‘lease’’ shall mean *‘sublease’” if the Security Instrument 1S
on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues (‘‘Rents’’) of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (1) Lender has given Borrower
notice of default pursuant to paragraph 21 of the Security Instrument and (i) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This
assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums

Modified Form 317 é
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secured by the Security Instrument; (ii} Lender shall be entitled to collect and receive all of
the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all
Rents due and unpaid to Lender or Lender's agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or
Lender's agents shall be applied first to the costs of taking control of and managing the
Property and collecting the Rents, including, but not limited to, attorneys' fees, receiver's
fees, premiums on receiver’s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of
the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security
[nstrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not and will npt perform any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default
to Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may
do so at any time when a default occurs. Any application of Rents shali not cure or waive
any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid
in full,

H. CROSS-DEFAULT PROVISION. Borrower’s defauit or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

Maodified Form 3%
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
contained in this 1-4 Family Rider.

W (Seal) éﬂ_ﬁ@ﬁﬁ-_‘g———(w)
MICHAEL BARNES Bormower  RENEE BARNES Bopower

o (Seal)

(Seal)
-Borrower -Borvower
!
(Scal) (Seal) i
-Borrower -Borrower "'
(Seal) (Seal) ig
-Borrower -Borrower 'h

Please Return to:
COLONIAL MORTGAGE COMPANY - TEAM 12

Post Office Box 5627
Montgomery, Alabama 36103-5627

1067CME 11108 Pags 4 of 4 Modified Form 3170 3/83




' EXHIBIT "A"
LEGAL DESCRIPTION

Beginning at the northeast corner of the SW of the SE'% of Section 8, Township 22 South,
Range 1 east, Shelby County, Alabama and run thence westerly along the north line of said
quarter-quarter section 189.66’ to a point; thence turn 93°21710" left and run southerly 223.13’
to a point on the northerly right of way line of Shelby County Road No. 42; thence turn

101°18°02" left and run east-northeasterly along said right of way lhine a chord distance of
183.82" to a point on the east line of said quarter-quarter; thence turn 75°44°45" left and run
northerly along said quarter-quarter line 176.26’ to the point of beginning.

Subject to existing easements, restrictions, encumbrances, rights of way, limitations, if any, of

A

B

record.
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