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The grantor s TIMOTHY L ALLEN and wife, CONNIE C ALLEN
Instrument is given to First f-’_gﬂﬂl of the South

("Borrower™). This Security
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THIS MORTGAGE (*Securfty Instrument®) is ghen on Decomber 30th 1997  w»
o

h
¢
il

which 15 oroanized and sxisting under the lws of Ei Eﬁ gf Asbeme . .
and whose addreas Is 1268 N. n Avenu , Alsbama 36150

—_—

_ . ("Lender"). Borrower owes Lender the prmcpal sum o
Two Hundred Thi T nd Five Hundred Fifty and 00/100
Dolars {(U.S. § 233.850.00). This debt is evidenced by Borower's note dated the same date a5 this Security
instrument ("Note"). which provides for monthly paymentsh with the fudl debt, # not paid earier, dus and payabe on
January 1, 2028 . This Security Instrumant secures to Lender: (a) the repayment of the debt evidenced
by tha Note, wih interasi, and all renswals, axtensions and modffications of the Note: (b) the paymant of ail other sums, with
interast. advanced under pamgraph 7 to protect the securtty of this Security Instrument; and (c) the performance of BOrower's
covenants and agreements under this Sscurlty Instrument and the Note. For this purpose, Bomower does hereby mongage, grant

and convey to Lendar and Lender's successors and assigns, with power of sale, the lolowing descrived property jocated n
SHELBY County, Alabama:

Lot 24, according to the Survey of South Lake Cove, as recorded in Map

Book 12, Page 98, in the Probate Office of Shelby County, Alabama.
Situated in Shelby County, Alabama.

This is a purchase money mortgage.

which has the addreas of 905 COVE CIRCLE . BIRMINGHAM
[Bite wmt] |Caty)
Albama 35244 ("Property Address™);
f (ZIp Code)

TO HAVE AND TO HOLD this property untc iender and Lender's successors and assigns, forever, together with all the
mprovaments now or hereafter erecied on the propedy, and all sasements, appurienances, and fetures now or horsafter & par

ol the property. All replacements and additions shall also be coverad by this Security instrument. Al of the foregoing s redrred
to in this Securlity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hersby conveyed and has the right to morigage,
grant and convey the Property and that the Propenty I8 unencumbered, except encumbrances of record. Borrower wamants and
will defend generally the titie to the Property against all clams and demands, subjecl to any sncumbrances of record.

THIS SECURITY INSTRUMENT combines undorm covenants for national use and non-unkomm covenants with Jimited
varlations by jurisdiction to constitute a uniform security insirument covering real property.

UNIFORM COVENANTS. Borrower and Lendar covengnt and agres as foliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly pay
when due the principa! of and Intersst un tha debt evidented by the Note and any prepaymant and late charges due under the
MNota.

2 Funds for Taxes and Insurance. Subject to appicable law or to a written waher by Lender, Borrower shall
pay !o Lender on the day monthly payments are due under the Note, untii 1he Note is paid In tuk, a sum ("Funds®) for: (a)
vearly taxes and assessments which may attain priority over this Securty Instrument as & isn on tha Property, (D) vearly
wasehoid payments or ground rents on the Property, i any, (c} yedarly hazard or property insurance premiums; (d) yearly fiood
naurance premiums, # any; (o) yearly mortgage insurance premiums, # any; and (f) any sums pavable by Borower 10 Lender, in
accordance with lhe provisions of paragraph 8, in keu of the paymant ol mortgage insurance premiums. Thase {tems are caled
"Escrow tams”. Lendsr may, at any tme, colisct and hold Funds in an amount not to axcesd the maximum amoun! a lender lor
a faderally related mortgage loan may require for Borower's escrow account under the federal Faal Estate Sattiement Procedures
Act of 1974 as amendad from time to time, 12 U.S.C. 8 2601 et.saq. ("RESPA"), uniess anolher law that applies to the Fungs
sols & lesser amount. if so, Lendar may, at any time, coliect and hold Fundg in an amaunt not 1o excesd the wsser amount.

Lander may astimate the amount of Funds due on the basis of current data and reasonable sstimates of expenditures of future
Escrow ltems or otherwise In accordance with applicabie law,
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The Funde shall be held i an insitution whose deposits ame nsured by a federal agency, instrumenlality, or entity (incding
Lender. # Lender is such an instiution) or in any Federsl Home Loan Bank. Lender shall apply the Funds to pay the Escrow
iterns. Lender may not charge Borower for hokding and applying the Funds, annually snalyzing the escrow account, of varitying
ihe Escrow ltems, uniess Lender pays Bomower interast on the Funds and applicable law permits Lender to make such a
charge. However, Lender may raquire Bomower to pay 4 one-time charge for an independent real astate tax reporting Bervice
used by Lender in connaction with this loan, uniess applicable law provides otherwise. Unless an agresment i made O
appicable law requires Interest 10 be paid, Lender shall not be required to pay Borrower any interast or aamings on the tunds.
Bomower and Lender may agree in writing, howevar, that interest shall be paid on the Funds. Lender shal give t¢ Bomower,
without charge, an annual accounting of the Funds, showing cradits and debits to the Funds and the purpose lor which aach
deblt 1o the Funds was made. The Funds are pledged as additionat security lor all sums securad by this Securty Instrument.

If the Funds heid by Lender sxcesd the amounis pormitied to be held by appicable law, Lender shall account to BorDrear
for the excess Funds i accordance with the requrements of applicable law. If tha amount of the Funds held by Lender at any
tme is not sulicient 10 pay the Escrow lems when due, Lender may so notfy Borrower in writing, and, in such case Bomowar
shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make Lp' the deficiency In no more than
twakes monthly payments, at Lender's scw discration. ‘

Upon Payment in full of all sums sscured by this Sacurity Instrument, Lender shal promptly retund to Bomower any Funds
held by Lender. If, under paragraph 21, Lender shall acquke or sell the Property, Lendes, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquislion or sale as a cradd against the sums secured by this
Sacurity Instrument.

3. Application of Payments. Unless appicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be apphed: frst. to any prepayment charges due under the Note, second, to amoums payable under
paragraph 2; third, to interest dus; fourth, to principal dus; and last, to any late charges dus under the Note.

4. Charges; Liens. Bomower shall pay all taxes. asssssments, charges, fines and impostions alirbutable to the
Property which may attaln priority ower this Security Instrument, and leasshokd payments or ground rents, ¥ any. Borrower 3hab
pay these obiigations in the manner provikied in paragraph 2, or # not paid n that manner, Borower shall pay them on time
direclly 0 the person owed payment. Borrower shall promptly fumish to Lander all notices of amounts (0 be paid under this
paragraph. |f Borrowser makes these payments directly, Barrnwnr shall promptly furnish tc Lender receipts evidencing the
pAYMErts.

Borrower shall promptly discharge any lien which has priority over this Security Ingtrument uniess Bomower: (1) Agrees n
writing to the payment of the obligation secured by the lien in a manner scceptable 1o Lender: (b) contests in good fakh tha lien
or defends against enforcement of the len In, legal proceedings which in tha Lender's opinion operats (0 prevent tha
anforcement of the lien, or (c) secures from the holder of the ken an agreemenl satisfactory 1o Lender subordinaling the ben o
this Security Instrument. | Lender determines that any part of the Property is subject to & Hon which may attain priority ovar this
Security Instrumant, Lender may give Borrower B notice identifying the 4en. Borrower shall satisty the len or take one of more of
the actions ast lorth above within 10 days of tha giving of notice.

5. Hazard or Property Insurance. Somower shall kesp Ihe improvemenis now quisting or hersafier erscted on the
Property insured against loss by fire, hazards Included within term "sxtended coverage” and any other hazards, ncuding finods
or fiooding, for which Lender requires insurance. This insurance shall be mantained in the amounts and for the periods that
Lendar requires. The insurance carrier providing the insurance shal be chosen by Bomower subject to Lender's approval which
shall not be unreascnably withheid. ) Borrower fails to maintain coverage descrbed above, Lender may, at Londac's opton,
obtain coverage to protect Lender's rights in the Property in accordance with paragmaph 7.

Al insurance policies and renswals shall be acceptable to Lender and shall include a standard morngage clause. Lender
gsha!l have the right to hold the policks and renewals. ! Lender requires, Borrower shall promgtly give to Lender ad receipis of
paid premiums and renawal notices. (n the event of loss, Borrower shall give prompl notice 1o the nsurance carrier and Leander.
Lender may make proot of loss i not made promptly by Bomrower,

Uniess Lender and Bomrower otherwise agrea in wrliting, insurance procesds shaill be applied to restoration or repar of the
Propery damaged, ¥ the restoration or repal is economically feasble and Lender's sacurity I8 not pssaned. If the restoration or
repak Is not sconomically ieasible or Lender's security woukd ba lessenad, the insurance procesds shal be appled 1o the sums
secured by this Securlty Instrument, whether or not then dus, with any excess paid lo Borrower. H Borrower abandons (he
Property, of does not answer within 30 days a notice form Lender that the Insurance carvie has offered to ssttle a ckim, then
Lenger may colect ihe Insurance proceeds. Lender may use the proceeds to repar or restors the Property or to pay sums
sacured by this Security Instrument, whether or not then dus. The 30-day padiod wil bagin when the notice i given.

Uniese Lender and Borower otherwise agree in writing, any application of proceeds to principal shak not extend of
posipone tha dug date of the monthly payments referred to in paragraphs 1 and 2 or changs the amount of the payments. |f
under paragraph 21 the Propery i acquked by Lender, Borrower's right to any Insurance policies and proceeds resulting fom
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sacured by this Sacurity
Instrument immadiately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leassholds. Borower shall occupy, establish, and use the Propaerty as Borrowar's principal residence within
sbity days after the execution of this Security Instrument and shall continue to occupy the Property as Borrowar's principal
ragidence lor at leasl one year after the date of occupancy, uniess Lender otherwies agrees in wiiting, which consent shal not
be urrsascnably wihheld, or uniess sdenuating ckcumstances exist which are beyond Borrower's control. Bomower shall not
gestroy, damage, or impar the Property, allow the Property to OCateriorate, Or commit waste on the Property. Bormower shal Do n
default #f any forfelture action or proceeding, whether chvil or criminal, is begun that in Lende’s good fakh judgmant could resull
in forfeitura ol tha Proparty or otherwise materiadly impair the jlen created by this Security Instrument or Lender's securlty interes!.
Borrowsr may cure such a defsul and reinsiate, as provided in paragraph 18, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's good laith determination, preciudes forfeiture of the Borowa’s interest in the Property or
other material wmpakment of the Hen created by this Security Instrument or Lender's securlty interest. Borrowsr shall aso be n
defaut if Borrower, during the loan application process, gave materially iaise or inaccurate information o siatements 10 Lender (of
iplled to provide Lender with any material information) In conneclion with the kan evidenced by the Note, ncluding, but not
limited to, representations conceming Borrower's occupancy ol the Property as & principal residence. !t this Securlty Insirument &
on & leasshokl, Borrower shall comply wiih all the provisions of the lease. If Borower acquires foo tkle 1o the Propenty, tha
wasehold and the fee titie ahall not merge uness Lender agrees to the merger I writing.
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7. Protection of Lender's Rights in the Property. It Borower hils to perform the covenants and agreements
contained n this Security instrument, or there is a legal proceeding that may significantly gftoc] Longder's rights in the Propeny
(such as a proceeding in bankrupicy, probate, for condemnation or forleiture or to anforce lawe of reQuiations ), then Lender may
do and pay for whatever Is necessary o protect the value of the Property and Lenders righls in the Property. Lancer's action
may include paving any sums sscured by & Yen which has priority over this Secunty instiument, appearing in cour, payng
reasonable &tiorneys’ lees and entering on tha Property tc make repalrs. Ahough Lender may take action under this parsgraph
7, Lander does nol have to do so.

Any amounts disbursed by Lender under this paregraph 7 shall become addfional debt of Borrower sacured by this Security
Instrument. Unless Borrower and Lender agree 1o other leems of payment, these amounts shal bear interest from the date of
disbursement at the Note rate and shall be payable, with interast, upon notice from Lender to Bormrowes requesting payment.

8. Murtgnge insurance. if Lender required morigage nsurance as a condition of making the loan secured by this
Securfty Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurancea in affect. i, for any reason, the
morigage insurance coverage raquired by Lender lapses oOr Ceages 10 be n eMect, Borower shall pay the pramiums requined to
obtam coverage substantiafly squivalent to the morigage insurance previously in eflect, &t 4 cost substantiafly squivaieni to the
cosl 10 Bomower of the morigage insurance previously in effect, trom an alternate mortgage insurer approved by Lender |t
substantially equivalent mortgage insurance coverage is not avallable, Borrower shall pay to Lendar sach month a sum sgual to
one-twellth of the yadrly morigage nsurance premium being paikd by Borrower when the insurance coOvMIQe mpsed or coased o
ne in effect. Lender will accepl, uta and retain these payments as a loss reserve In isu of morlgage insuranca. Lass resdive
payments may no longer be required, at tha option of Lender, ¥ morngage nsurance Coverage (in the amount angd for the period
that Lender requires) provided by an Insurer approved by Lender again becomes avalable and is obtalied. Borrower shal pay
the premiums requiked to maintaln mortgage insurance in effect, Or 10 provide a 088 reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and lender or appicable aw.

9. Inspection. Lender or its agent may make reasonabla entries upon and nspections of the Property. Lendar shall gve
Borrower noticd at the time of or prior 1o an nspection speciying reasonable csuse tor inspaction.

10. Condemnation. The procesds of any award or Claim for damages, direCt Of consequential, in connection with any
condemnation or other taking of any part of the Proparty, or for conveyance in lieu of condemnation. are harsby assigned and
shall be pakt 1o Lendar. Fy

In the svent of a total taking of the Property, the procesds shal be apphed (o the sums secured by this Security
Instrumant, whether or not then dus, with any excess paid to Bomower. in the event of a partial taking of tha Propecty in which
the fair market vaiue of the Properly immediately before the teking is equal to or greater than the amount of the sums secured
by this Security instrument immediately before the taking, uniess Borrower and Lender otherwise agres in wrking, the sums
sacured by this Security Instrument shal be reduced by the amount of tha proceeds muRiplied by the following baction: (a) the
tolal amount of the sums secured immediately belore the taking, divided by (b} the far market valie of the Proparty immedataly
belore the laking. Any balance shall be pakt to Borrower. In the event of a partial taking of tha Property In which the far market
vaug of the Property immediataly before the taking is less than the amount of the sums secured mmadiately belfore Lhe laking,
unless Borrower and Lander otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
apoled to the sums secured by this Securty instrument whether or not the sums are than due.

{ the Property is abandoned by Borowsr, or if, ater notice by Lender to Bomower that the condemnor offers 10 maks an
award or settle a claim for damages, Sorrower lails to respond to Lender within 30 days sfter the date the notice 5 Ghan,
Lander i aulhorized to colect and apply the proceeds, at #ts option, either to restoration or repa¥ of the Proparty of to the
sume secured by this Security Instrument, whather ar not then due.

Unless Lander and Bormower otherwise agree in writing, any application ol proceeds o prncipal shall no! exteng or
postpona the dua date of the monthly payments raferred 1o in parggraphs 1 and 2 or change the amount of such paymeni!s.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modiication of amoriization of the sums sscured by this Security Instrument granted by Lender 1o any BUCCeSsOr in interes! of
Borrowes shall not operats 1o release the liabilty of the original Borrower ofr Bomower's SUCCESEOrs N Mienest. Lander shal not
be raquired to commence Proceedings agains! any successor in interest of refuse tO sdend time for payment or othenwise
modity amortization of the sums secured by this Sacurity instrumeant by reason ol any demand made by the orginal Borrower or
Borrower's Successors in Interest. Any forbearance by Lender in exercising any right or remedy shal not be & waiver of of
preciude the axercige of any right or remedy.

12. Successors and Assigns Bound; Joint and Seaveral Liability; Co-signers. The covenants and
agreements of this Securlty instrument shall bind and beneflt the successors and assigns of Lender and Bomrower, subject 1o the
provisions of paragraph 17. Borower's covenants and agreements shall be joint and several. Any Bormowar who ¢o-signs this
Securlty instrument but does not execute the Note: (a} is co-signing Ihe Securlty Instrument only lo morigaga, grant and convey
that Borrower's nterest n the Property under the tarms of this Security Instrument; (b} s not personaty obbgated to pay tha
sums secured by this Securlty inatrument; and (c) agrees ihat Lender and any other Borrower may agree to extend, modily,
torpear or make &ny sccommodations with regard to the terms of this Securlly Instrument or the Note withou! thal Borrower's
consent.

13. Loan Charges. It the an secured by this Securtty Instrument is subject to & law which §ets MAXImUMm an
charges, and tha! faw is finally interpreted so that the interesl cr other joan charges coliactng or 10 ba colecied n connec!ion
with the loan exceed the permited lmits, then: (a) any such loan charge shall be reduced by the amount necessary (D reduce
ihe charge to the permitted lmit; and (b} any sums akeady cobected from Bommower which exceeded permitted fimits will be
refunded to Borrower. Lender may choose 1o make Lhis refund by reducing the principal owed under the Note or by making &
dwect payment to Borrower. [ a refund reduces principal, the raduction will be trsated as a partal prepayrment without any
prepayment chargs uncer the Note.

14. Notlces. Any notice to Borrower provided for in this Security Instrument shall ba given by delverng 4 or by madng
it by first class mall uniess apphcable law requires use of another method. The notice shall be directed to the Property Agoress
or any other address Borrower designales Dy nolice to Lender. Any notice to Lender shall De given Dy frst class ma 10
Lender's address stated hersin or any othav address Lander designates by notice to Borowss. Any nolice provided lor in this
Securfty Instrument shall be desmad to have been given 1o Borrower or Lender when given as provded i this paragraph.
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15. Governing Law; Severabllity. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property i located. In the event that any provision or clause of this Securty instrument or he Note
conflicts with applicable law, such conflict shall not attect other provisions ol this Security instrument or 'ha Note which can Ge
given efect without the conflicting provision. To this end the provisions of this Security Instrumant and the Note are declared 0
he severabh. '

16. Borrower's Cﬂpy. Borrower shall be given one conformed copy of the Nota and of this Security Instrumeni.

17. Transfer of the Property or a Beneficlal Intereat in Borrower. it all or any pan of the Property of
any intarest i i Is sold or transterred (or i a benelicia) interest in Horrower is sokd or transterred and Bomower ts not & naiural
person) without Lender's prior written consant, Lender may, at s option, require immediate paymant n hel of all sums secured
by this Sacurlty Instrument. However, this optien shall not be axercised by Lender # axercise is prohibited by federal law as of
the date ol this Securitf Instrument.

Il Lender exercises this optlon, Lender shall give Bormower notice of acceleration. The nolice shall provice a penod of npt
lbss than 30 days from the date the notice is delvered or mailed withm which Bomower must pav all sums secured by 1his
Security Instrument. [ Borrower fahs to pay these sums prior to tha explration of this period, Lender may nvoke any ramedas
permitted by this Security Instrument without turther notice or gemand on Borrower.

18. Borrower's Right to Reinstate. if Borrower meets certain conditions, Borower ghali have the right 1o have
enforcement of this Security Instrument discontinued at any time pricr 10 the earker of: (a) 5§ days (or such olther period as
applicable law may specify for reinstatement) bafore sale of tha Property pursuant 10 any powes of sale contained in this Securdy
Instrument; or (b} entry of a Judgmenl enforcing this Security instrument. Thase condltions are thal Bomrower: (&) pays Lender ab
sums which then would be due under this Security Instrument and the Note as i no acceleration had octurred, (b) cures any
defaull of any other covenants or agreements; (c) pays all expenses incurred in snforcing this Security Instrument, ncludng, but
not limited 1o, reasonable attornaeys’ fees; and (d) takes such action &8s Lender may reasonably require to assure Ihat the han o
this Security Instrument, Lender's rights n the Property and Borrewer's obkigation to pay the sums secured by this Sacurty
Instrumeny shall continue unchanged. Upon reinstatement by Barrowes, this Securily Instrurnent and the obligations securad
hareby shall remain fully effective as f no acceleration had nicurrad. Howevar, this right to reinsiate shall not apply n the case
of accelaration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logeiher with this
Security Instrument} may be soki one or more thmes without prior notica to Borrower. A sale may resuft in & chanpe in the antdy
(known as the "Loan Servicer") that colects monthly payments due under tha Note and this Security Instrument. Thare also may
be cne or more changes of the Loan Servicer unrelated to a sale of tha Nole. It thare is & change of the Loan Servicer,
Borrower will ba given written notice of the change in accordance with paragraph 14 above angd applicable law. The notce will
state the name and address of the new Loan Servicer and the addrass o which payments should be made. The notice will aiso
contain any other information required by applicable law,

20. Hazardous Substiances. Borrowar shall not cause or permit the presence, use, disposal, sterage, or reisase of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyons plsa to do, anything aftectng the
Property that is in violation of any Envilonmenial Law. Tha preceding two sentences shak not apply |0 the prasence, usa, oOf
storaga on the Property of small quantities of HMazardous Subslances that are generaltly recognized to be appropriate to nomal
residentlal usas and to mantanance of the Property.

Borrower shall promptly give Lendar writtan natice of any investigation, clawn, demand, lawsuit or other action by any
governmental or regulatory agency or private party involing the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowiledge. |l Borrower learns, or is notified by any govemmental or regulatory authority, that any
ramoval or other remediation of any Hazardous Substance affecting tha Property is necessary, Borrowar shail prompily take all
necassary remedial actions n accordance with Envionmental Law.

Ac used in this paragraph 20, "Hazardous Substances™ are those subslances cefined as toxic Of hazardous substances by
Environmental Laew and the following substances: pasoline, kerosene, other flammable or toxic pelrgieum  products, toxg
pesticides and herbicides, volatie solvents, materiais containing asbestos or lormaidehyds, and radicactva matgrials. As used n
this paragraph 20, "Enviconmentat Law" means federa! laws and laws of the jurisdiction where the Property is located that relate
to health, safely or anvironmental protection.

NON-UNIFORM COVENANTS. Sorrower and Lender lurther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to accelerstion under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the defsult; (c) s date, not jess than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
(d) that fallure to cure the defauit on or before the daie specified In the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
ahall further informn Borrower of the right 10 reinstate after acceleration and the right to bring »
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. if the default is not cured on or before the date speciied In the nolice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to coltect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

Farm 3001 9
I 2504 L MO {0/B7) Page 4 of b ']]q&t h

SO5Q00A02S

U Sy, s, o L



If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the

Lender's deed conveying the Property. Lender or its designee may purchase the Property at any

sale. Borrower covenants and agrees that the proceeds of the sale shall be applled In the

tollowing order: (a)} to ali expenses of the sale, Including, but not Himited to, reasonable |

attorneys’ fees; {b) to all sums secured by this Security Instrument; and (c) any excess to the |

person or persons legally entitled to it. i
22. Release. Upon payment of ali sums secured by this Security Instrument, Lender shal reloass this Security ?_

Instruymant without charge to Bomrower. Borower shall pay any recordation Costs.

manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three ;
consecutive weeks in a newspaper published in SHELEY County, g
Alsbama, and thereupon shall sell the Property to the highest bidder at publlc auction at the }
front door of the County Courthouse of this County. Lender shall dellver to the purchaser 1
I
|
I

29. Waivers. Borrowsr wakes sl rights of homestead exsmption in the Property and reinquishas ail rights of curtesy and
dower In tha Propeny.

24. Riders to this Security Instrument. It one or more riders are executsd by Bormower and recorded together
with this Security Insirument, the covenants and agreements ol sach such ridor sha® be incorporsted into and shal amend and
supplement the covenants and agreemants of this Sacurity Instrumant as ¥ the rider(s) were & part of this Securfty Instrumenl, f

[Check applcable box(en)|

X adjustable Rate Rider T 1Condominium Rider 1-4 Famiy Rider
Graduated Payment Rider X Punned Unkt Development Rider [ ] Biweskly Payment Rider
Baloon Rider :|F||Ivn improvement Rider Second Home FICer
Other(s) {specity]

BY SIGNING SELOW, Borrower accepis and agrees 10 tﬂo terms and covenants contained In this Securlly instrument and n
any rider(s) executed by Bomowwr and recorded with K.

Signed, saaled and deliversd In tha presence of:

_{Seal)
Batrawer
{Seal)
Barrgwar
[Senl)
Borrowar
{Seal)
Borrawer
r .
[Space Below This Line For Acknowledgment]
STATE OF ALABAMA, JEFFERSON County ss:
On this _30th  day of Dacember . 1997 .|, _ THE UNDERSIGNED
a Notary Pubic in and for sald county and in sald state, herstry coertity (hat
TIMOTHY (. ALLEN and wife, CONRIE C ALLEN
whose name({s} __ Arg signed to the foregoing conveyance, and who are known to me, kcknowedged h-;fnr- 1™
that, being informad o the contents of the convayance, ___they  exacuted the same voluntarfly and as their act on
the day the same bears dais.
Given under my hand and sea) of office this the _ 3CEN  gay of December . 1997
j My Commission axpiras: /[1/7_4:?;?
This instrumen| was prepared by:
Maynard, Cooper & Gate, PC.
1901 Sixth Avenue North
24_400 AmSouth/Harbert Ptara
Birmingham, Al 35203-2602 Form 3001 9
FEA04 LM (9/97) . Fage 5 of & .: '
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ADJUSTABLE RATE RIDER
ONE (1) Year Treasury Iindex—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this __30th _ dsy of December , 31987 . and & incorporated nto and
shall be geemed to amend and supplement the Morgage, Deed of Trust or Security Deed ( the "Security Instrument”) of the same date given
by the undersigned (the "Borrowsr"} 10 secure Bomower Adjustable Rate Note (the "Noeie™) to First Federal of the South
{the "Lendss™) ol the same date and covering the propedty gescriced n

I!.r_m Sacurity In_strumanl angd located at.
905 COVE CIRCLE BIRMINGHAM ALABAMA 35244

]

D e i ————— s - e —_—_ == ™

Peoparly Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. n addition to the covenants and agreemants made i the Securty Instrument, Borrowar and Lender further
covenant and agree a5 foHows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Notg provides for an indtial Interest rate of 7.000 %. The Note provides for changes in the intarest rate and 1hs monthly

paymeants, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The Interest rate | will pay may change on the kst day of January . 2003 andoninatosyevey 12
month(s} thareafter. Each date on which my interest rate cou'd change is called & "Change Dale".

(B) The Index ¢

Beginning with the first Change Date my interest rale will ba based on an Index. The “Index" is the weekly average yeld on Unded
States Treasury securliles adjusted to a conslant maturity of ONE (1} year, as made avadable by the Federal Rasarve
Board. The mpst recent Index figure avallable as of the dala forty-live (45) days bafore each Change Dale I8 catied the "Current indax”

H the Index Is no longer available, the Note Holder will choose a new index which is based upon comparable information. The NoOte
Holder will give me notice of this cholce.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rale by adding Two and 7801000 .
L percentage points ( 2.750 %) to the Current Index. The Note Holder will then round
the result of this addation té the nearast one-eighth of one percentage point {0.125%). Subject to the limits stated in section 4{D) below, thig
rounded amount will be my naw inlesast rate unlll the next Change Date.

The Note Holder will than datermina the amount of the monthly payment that woukt be sufficient 10 repay the unpad principal that | am
oxpected to owe at the Change Date in lull on the maturity date at my new interes! rale in substantially equal paymenis. Thé rasult of this
calculation will be tha new amount ol my monthly paymsnt.

(D} Limits on Interest Rate Changes

The Interest Rate | am reguired 1o pay at the first Change Date will not be greater than 9.000 % or less than  5.000 =
Tharaalter, my intarest rate will never be Increased or decreased on any single Change Date by more than Two and 000/1000
e _ pefcenlage points | 2%) from the rate ol interest | have been
paying for the preceding 12 months. My interest rate will never be greater than 12.000 %.

(E) Etfective Date of Changes

My new interest rate will becoms effective an each Change Date. | will pay the amount of my naw monthly payment beginng on the
first monthly payment date after the Changa Date untit the amount of my monthly paymen!| changes again.

{F) Notice of Changes

Tha Nole Holder wili deliver or mail 1o me a notice of any changes in my nterest rate and the amount of my monthly paymant belore the
offectiva date of any change. The notice will include nformation required by law o be given to me and also the tile and \eephone number of
a parson who will answer any quastion 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

UnHlorm Covenant 17 of the Security instrumant is amanded to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. (f sl or any part of the property or any miarest v 1
sold or wanslerred (or 1 a beneficial interest in Borrowsr is sold or transferred and Borower is rot & nalural person) without Lendes's prioi
written consent, Lender may, at s option, require kmmediate payment in full of ef! syms secured by this Security Instrument.  However, this
option shall not be exarcised by Lender i exercise Is prohibited by federal jaw as ol the date of this Security Instrument. Lender also shall
not exercise this option i: (a) Borrower causes (o be submitlad to Lender nformation requirad by Lender 10 gvaluate the ntended transterde
as il & new loan were being made to the transleree; and (b) Lender reasonably determines that Lendar's security wili not be wmpared by the
loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument k& acceptable 1o Lander.

To the extent permitted by appiicable law, Lender may charge a reasonable lse a5 a condlion 10 Lender's consent to the loan
assumption. Lender may also require the transferes to sign an assumption agreemant thal is acceplable to Lendaer and that oblpaies the
ransterse to keep all the promises ang agreements made in the Note and in this Security Instrument. Borrowar will continue (o be ocohgated
under the Note and this Security instrumant unless Lender roleases Borrower in writing.

- —— - o

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Uniform Instrument ﬂﬂ” G ia
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It Lander exercises the option to require immediate payment in full, Lender shal give Borrower notice of accelration. The notica shak
provide a peciod of not less.than thirty (30) days from ihe date the notice 8 deliversd or maied within which Borrower must pay al sums
sscured by this Securlty Instrument. W Borrower fails to pay these sums prior 10 ihe mxpimtion of this period, Lender may ¥voke any
remedies permitied by this Securlty Instrument without turther notice or demand on Bomower.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Adiustable Rale Fider.

_[Seal|
Borrawsr
. 15eal]
Borrowst
[Seal]
Borrower
[ Seenl)
Borrowat
F
i
i
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. PLANNED UNIT DEVELOPMENT RIDER
5050000025

THIS PLANNED UNIT DEVELOPMENT RIDER i¢ made this __ 30th  day of December , 1997 . endis
ncorporatad into and shall be deemed o amend and supplement the Mortgage, Deed of Tust or Securty Deed (the “Securiy
Instrymant™) of the sama date, given by tha undersigned (the "Borrower™) to secure Borrower's Note to First quurnl of the South
A United States Corporation - __ (the “Lenger")
of the same date and covering the Property described in the Security Instniment and located at:

905 COVE CIRCLE BIRMINGHAM ALABAMA 35244 .

|Progerty Address|
The Property includes, but 8 not limited to, a parcel of land improved with & dwelling, together with other such parcels and teramn

common areas and faciities, as described in Declaration of Covenants and/or Restrictions
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{the “Declaratlon™). Tha Properly is a part of a planned unit developmant known as
SOUTHLAKE RESIDENTIAL ASSOCIATION

[NAama of Planned Unll Development|
(the "PUD"). The Property also ncludes Borrower's inlerest in the homaowners association or equivalent gntty ownihg or managing the
common areas and faciimes of the PUD (the "Owners Association™) and the uses, benefits and proceeds of Borrower's nterest.
PUD COVENANTS. in addition to the covenants and agreements made in the Security Instrurment, Borower and Lender furhes
covanant and agree as follows:

A. PUD OBLIGATIONS. Borrower shall perform all of Borrower's obligations under the PUD's Constituent Documents. The
"Constiiuent Documents™ are the: (i) Declaration; {il) anticles of incorporation, trust instrument or any equivalent documan! which creates
tha Owners Association; and (i) any by-laws or other rules or regulations of the Owners Association. Borrower shall prompily pay. when
due, all dues and assassments imposed pursuant to the Constituen! Documents.

B. HAZARD INSURANCE. So long as the Ownars Association mainlains, with a generaly accepled Nsurance carmar. h
“master” or "blankel® policy nsuring the Property which is salisfactory o Lender and which provides insuranceé coverage n the amounis,
tor the paricds, and against the hazards Lender requires, including fire and hazards included within the term "extended coverage”. 1hen:

(h  Lender walves the provision n Unidorm Covenant 2 for the monthly paymant Lo Ltendar of the yearly premium instaliments fos

hazard insuranca on tha Prapearty; and

(i) Borrowear's obligation under Uniform Covenant & to maintain hazard nsurance coverage on the Property is deemed satshed to

the extent thal the requied coverage is provided by the Owners Assocition policy.

Borrower shail give Lander prompt nolice of any lapse in required hazard Nsurdnce Coverage provided by \he master or blanket
policy.

In the event ol a distribution of hazard insurance proceeds in leu of rastoralion or repaw following a loss to the Propedy. or to
common areas and faciities of the PUD, any procesds payable to Bormower are hereby assigned and shal be paid to Lender. Lender
chall apply tha proceads to the sums secured by the Security Instrument, with any excess paid to Bomowar.

C. PUBLIC LIABILITY INSURANCE. Borrower shall take such actions as may be reascngble to insure thal the Owners
Assoclation mantgins & public lability naurance policy accaptable in form, amount, and exteni of coverage to Lancer.

D. CONDEMNATION. Tha proceads of any awerd O claim for damages, direct or consequential, payable to Borrowsr o
connection with any condemnation or other taking of all or any part ot the Property or the common areas and faciltes of the PUD, or tor
gny conveyance in leu of condemnation, are heraby assigned and shall be paid to Lander. Such proceeds shall be apphed by Lender 1o
the sums secured by the Securty Instrumant as provided in Uniform Covenant 10.

E. LENDER’S PRIOR CONSENT. Borrowaer shall not, except alter notice to Lender and with Lender's prior written consent.
either partition or subdiide the Property or consant to:

(I} the abandonment or termination of the PUD, excep! for abandonmant or termination raquwad by law in tha case of substantai

destruction by Ire or other casualty or in the case of a taking by condamnation or eminent domamn;

(i} any amandment to any provision of the "Constituent Documants™ if the provision is for the expross benafit of Lander,

(il termination of professional management and assumption of sef-management of the (hwners Association; or

{tv) any action which would have the effect af rendering the public liabilty insurance coverage maintaned by the Owners Associahon

unacceptable to Lender.

F. REMEDIES. Il Borrower does not pay PUD dues and assassments when dus, then Lender may pay tham. Any amounts
disbursad by Lender under this paragraph F shall becoma additional debt of Bomower secured by the Security Ingtrurment.  Unkess
Borrower and Lender agree to other tarms of payment, these amounis shall bear intarest from Ihe date of disbursement at the Nota rate
and shall be payabls, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and provisions contained in this PUD Rider. The ungdersignad

borrower{s) acknowladge(s) receipt of & copy of this Instrument. . ﬁ

Borrower TIMOTHY L. ALLEN

y .
i CAlin )
Boreower NNIE ALLEN

(SEAL)

e _ o (SEAL )
Rorrower
e ——- . ASEAL)
Aorrower
MUL TIBTATE PUD RIDER - Ringle Famity - FNMAFHLMOC LINIFCHM INSTRAUMENT Fy-m 3%&G  G'@0

F1o7a.LMO {10/87)
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SUPPLEMENT TO ADJUSTABLE RATE NOTE AND RIDER

This k& & supplament to the Adjustable Rate Nole and the Adjustabie Rale Rider exscuted by the undoersigned lo First Faderal Savings
and Loan Assochkaiion of Sylecauga on this date.

Y
1. The Note and Ridar contaln provisions mlowing for chenges In the Wterest rate and the monlhly payment based on the woekly
average yield on United Slates Traasury securities adjusted to & constent maturlty of one year (our Index) phes our margin, This
margis, commencing at Ihe ond of the fiith yesar being fxed at 2.75 percentage puoints higher than the index. The Wndex on this
data Is §.550 per cent. Thase figuras would Indicate an kil knterest rate of 8,250  percent per annum. (This rate

hat beon rounded to tha nearest one.aighth percenl) However, the partles have agread thal the knleras| rate to be chargad for
tha Mrst fiva (5) years wilt be 7.000 per cent per annum,

2. AHor the ARh year, (hg Imorost rate end the paymant to be mads wit be sdjustad by the formula provided i the Noto and Rider,
rafarrad lo above. If there be no other changes, the first adustment will refect an Ihcreasa of 1.250 Jercent par annum in

interasi (sublect to any spplicabla Kmitation on annual adjusiments), or an ncrease in  paymonis of aboul 51 ZE ¥ §ﬂ
par monih.

3 Wo acknowledge that our paymenis tor the lirst five {5) years are lower because of the spreed interesl e for those years, snd
that aller the Fith year, paymanis will rofioct the egreed Index and the agread addilion thereto. Thers wil be no Increase in

Interest for the tirst fve years, but the agreements do anticipate an Increase for the sikth yoear, es discussed sbove, based on
the currant index, and other adjustmants, then and thereafter, based on changes in the index

THE PURPFOSE OF THIS SUPPLEMENT IS TO CONFIRM OUR UNDERSTANDING THAT, UNLESS THERE BE A SUBSTANTIAL
REDUCTION IN THE INDEX, DUR PAYMENTS WILL INCREASE ATATHE END OF THE FFTH YEAR,

IN WITNESS WHEREOF, we have hereunio set our hands and soals this 30Uh day of December 1997 :
Wihnees : i ; : 2 ;

Witnaes

F1E521.LMO (1/06)
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