€Colonial Bank

Equity Line

l. Made this 5t h day o Dacembeyr 1997
by and betwasen JAMES EQHEBQ MQTT AND WIFE
PATRICIA HOLT MOTT

{ratarrad 1o 8s "Mortgagor” or *You," whaether singular or plurs!} and the ,
Cofonial Bank, sn Alabama banking corporation (raferred to s
"Mortgages” “Wa", "Our"” or "Ua").
NOTE: You are giving us this Adjustabla Rate Mortgage o sacure

an opsrand line of credit, called your "Equity Line.,” dated Dec. &5,
1987 . Tha snnusl percentage rete on your Equity Line may changs.
Increases in your annual percentags rate may rasult in higher monthly
paymsnts and increasad flnance chargas; decraases in your anhual

percantage rate may have the opposite sffect.
H. 1. Your Equity Line. You elther hava or will enter into an
agreament with us {tha "Equity Line Agreament”) which obligetes Us to

extend to You & lne of credit up o & maximum smoumt of
$ 10000.00 ireferrad to as your "Credit Limit"}.
According to the terms of your Equity Line Agreament, You may borrow as
much as You like up to your Credit Limit. if You repay part of the amounts
borrowaed, You may then borrow money again up to your Credit Limit.

It We honor Equity Line checks in excess of your Credit Limit, then
any amaount over your Cradit Limit will not be sscursd by this Mortgags.
Howevear, You still will have to pay all credit axtended to You according to
the terms and conditions sat forth in your Equity Line Agresment.

You ara granting us a mortgage in rasidentisl property to ucu‘
yiour Equity Line.

2. Annual Peicentage Rate. The snnunl percentage rate which
We may charge on the unpaid balance of your Equity Line Is subject to
changs manthly in accordance with the terma of your Equity Line
Agreament. You should refer to your Equity Line Agreemant for the terms
govarning tha calculation of the snnual percentage rate.

This property has the following legel description:

LOT 2 OF PINEYWOOD FOREST AS RECORDED
PAGE 121 IN THE QOFFICE

IN MAP BOOK 8,
OF THE JUDGE COF PROBATE
Al . .

SHELBY CO.,

We may exarcise all rights containad harein if You:

{a) Do not pay sl smounts owed under Your Equity Line Agresment
as snd when dua, including principal, finance charges and all other
indabtedness incurred In connaction with your Equity Line;

{ol Do not pay, with Intecast, as and when due, any smaount that Wae
spend undar this Adjustabla Rate Mortgage and to protect the value of the
property and Our righte In tha Property;

(c) Engage in freud or matarial misraprasantation by Your actions or
giiura to act. in connaction with any part of your Equity Lina Agresmant;
or

(d) Your action or inaction adverssly atfects the collateral for your
Equity Line, or Qur rights in the collateral, as ie more spacifically set out
in Your Equity Line Agresment.

You promise that except for ths "exceptions™ listed in any title
inguranca policy which insures Qur rights in tha Proparty:

{a) You lawfully own tha property:

i) You have the right to mortgage and convey the property 1o Us; and

{¢) There ara no outstending ciaims or charges against tha property.

You give Us a general warranty of title. This maans that You will ba

fully responaible for any lossas which Wa suffer because someona other
that Us hes some of the rights in the property which You promiss that
You have. You promise that You will defend Our ownerghip of the
property against sny claims of such rights.
1V, 1. You Promise to Pay. You will promptly pay Us when dus:
. (a} Ali advancas siready made or to be made under your Equity Line
Agresmeant or any extension or renswal thareof;
{b} All finance charges incurred on such advances; snd
ic) All other charges, costs snd axpanses which You now ows or will
pwe 10 Us under Your Equity Line Agresmant,
2. Insurance. You agree that You will keep the buildings erectad or
10 be prected on the res! sstate insured agoinst loss or damage by fire,
and such pther hazerds as may be apecifiad by Us, for Our banefit, and
by insursrs and in amounts approved by Us. You elsc agree to deliver
such insurance policy or policles to Us, snd have attached thereto loas
phyable clauses in favor of and In & form acceptable to Us. The fire
in:huranc:u policy shall contain tha t_munl axtanded coverage andorsement.
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Adjustable Rate Mortgage

IH. In comsiderstion of the mutual promises herein contsined, You

hareby grent, bargein, sell and conwvey to Us the property {"Property”)
described bwlow.

{a] “The rasl astate ("Real Extate”] which is locsted at

3513 P _ _ n
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(b} All bulidings, struttures, and other improvements that w4
located on the property desoribed in the paragraph (a} of this ssction;

{c] AN rights in other property that You have ss owner of the
property descrived in paragraph (a) of this section. These rights e
known as “essements, rights snd appurtenances asttached 10 the
property;”

{d} Al rents or royalties from tha property described in paragraph
(a} of this saction;

{e¢l] AN mineral, ok snd gaa rights snd profits, water rigits and
water stock that are part of the property thet is desoribed in paregragh {a)
of this section; ‘

N Al rights thet You have in the tand which lies in the streets of
rosds in front of, or neat to, the propary described in paragraph i(a) of
thia section;

(g) AN fixtures on tha property described in paragraphs {s) and (b
of this ssction;

thl Al of the property described in paregraphs (b} through (f) of
this section that You soquire in the future, and ail righta described in
paragraph (b) through {fl that you scquire in the future;

i Al replacaments of or addiltions to the property described n
paragraphs (b) through [} and parsgraph (hl of this section; and

) AK replacements of or additions 1o the fixtures thet ars on the
proparty described in paragraphs (8} and (b) of this saction.
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1f You fail to obtain such insurance, We may, at Qur option, obtain
such insurance, snd the premiums tharefor shall be & lien on the Property
and addad to the smount of Your obligations secursd by this Adjustable
Rate Mortgage. In tha case of loss, any Insurance procesds paysble 10
You and/or Us are, to the extent of Your interest, hecaby assigned to Us.
Wa may use such procesds to preserve and protect Ouwr rights under this
Adjustable Rate Morigage and Equity Line Agreement, or 1o secuwre
repaymant of the Equity Line or to rebuild or rastore the damaged
buildings or improvements, as Wea deem bast. Furthar, Wa shall have the
absocluts right to sette and compromisa all claims under said policies of
insurance,

3. Payment of Taxes; Discharge of Llens; inferlor Liens. You
shall pay all taxes, assessmants, water rante and other governmental
charges levied upon said pramiaes, in 8 timaly fashion. If you default in
the payment of Your taxes and othar charges, We may, at Our option,
pay said taxes, and other charges, snd such payments shall be & lien on
the Property snd addad to the amount of Your dabt to Us sscured by thia
Adjustabla Rate Morigage.

You sgree 1o pay or astisfy all lens sgamst the Property that may be
suparlor to this Adjustable Rate Mortgags. However, You do not have 1o
satisfy a asuperior lien it:

(a) You agrea, in writing to pay tha obligation which gave rise to the
superior lien snd We approve the way in which You agres to pay thal
abligation;

(bt You, in good faith, argue or defend against the superior lien in 8
lawsuit so that, during that lawsuit, the superior lien may not be enforced
and nc part of the Property may be givan up; of

{¢) You obtain from tha holder of such lian an agreemant which subo-
rdinates, i.s. gives Lis powar over, the competing lian.

You sgree not to allow any creditor to place a lian on or raceive any
seCurity interest in the property securing Your Equity Line debt without
first notitying Us.

4, Application of Payments. Unless tha law requires otherwise, We
will apply each of Your payments under ¥Your Equity Line Agresment, in
the following arder:

|a) cradit insurance premiums (if any);

b} FINANCE CHARGES, but not ingluding late charges, which have
baan incurred during tha maost recant billing cycles; and

(¢} the balance remaining.
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B. Your Agresment to Maintain the Property; Leass Obkgations:
Apgrasmeants About Condominiums and Planned Urnit Developments. You
agree to keep the proparty in good repair. You will not destroy, damags
or substantlally change the property, and You wili not aliow the proparty
to deteriorate. |f You do not own but are a tenant on the proparty. You
will fulfll all obligations under Your Iease.

if the property is a unit in a condominium project or a ptannad umit
development, You will fulflll all of Your ohligations under the Declaration,
By-Laws, Regulations snd other documants that creats or govern tha
condominium project or plannad unit development. Also, You will not
divide the precperty into smaller parts that may be owned separately, and

You will not congent to any of the following unless You have first
given Us notice and cbtained Qur conaent in writing:

{a} the abandonment or termination of the condominium project ar
planned unit development, unless, in the case of the condominium, the
abandonmant ar termination is required by aw;

ib} any significant change to the Declaration, By-Laws, ar Regul-
sctions of the OQOwner Associstion, Trust Agreemsnt, Articles of
Incorporation, or other documants that create or govern the condorninium
projact or planned unit development, including, for axample, a change in
the percentage of ownership rights held by unit ownere in the
condominium project or In the common srea or facHities of the planned

unit developmant;
ic) 8 deciston by the Owners Association 1o terminate professional

managemant and to begin self-managment of tha condominium project or
plannad unit developmeant; and

(d) the transfer, roleasa, creation of liens, partition or subdivision of
all aor part of the common araaes or facilities of the planned unit
devalopment.

if & condominium or planned unit devalopmeant rider is executed by
You and recorded together with this Adjustable Rate Mortgage, the
covenants and agreamants of auch rider shall be incorporeted into and
shall amend and supplement the covenants and agreaments of this
Adjustable Rate Mortgage as if the rider wers a part thareof.

8. Our Right to Protect the Property. If:

(e} You do not keep Your promises and agreerments made in this
Adjustable Rate Mortpage, or (b} someona, including You, begins a legal
proceading that may significantly affect Qur righte on the property {such
as, for example, a lagal proceeding in bankruptcy, in probate, for
condamnation, or to enforce Isws or regulations), thean We may do and
pay for whatever is necesssry to protect the value of the property and
Qur rights in the proparty, Qur actions under this paragraph may include,
for example, appearing in court, paying reasonable attorney’s feas. and
gntaring the propearty to make repairs. We wlll give you notice bafore Wa
take any of these actions.

You must pay to Us any amounts, with interest, which wea spand
under this paragraph. This Adjustabla Aate Mortgage will protect Us in
case You do not keap the promise to pay thoss amounts with interest.
However, any sumsa axpended by Us in excess 0f Your Equity Line of
Credit Limit wilf not be secured by this Adjustabla Rate Morigage.

You must pay all amounts due to Us when We send You a notice
requesting that You do so0. You will slao pay intarast on thosa amounts
At tha same rate stated in the Equity Line Agreement. However, if
paymants of intarest at that rats would vioista the law, You will pay
intareat on the amounts spent by Us under this paragraph at the highast
rala tha law allows. intaregt on aach amount will bagin on tha data thst
tha amount 5 spant by Us. Howaever, You and We may agree in writing
to tarms of payment that ara diffarent from those in thie paragraph.

Any amounts We disperse pursuant to this paragraph, with interest
thereon, shall become additional indebtedness of Yours gecured by this
Adjustable Rata Mortgage,

lthough We may take action under this paragraph, We do not hava
to do 80.

7. Our Right of Inspection. Wae, and others suthorized by Us, may
anter and inspact the proparty. We muset do Bo in a reasonable manner
and at reasonables times. However, before one of the inspections is
made, Wa must glve You notice stating a reasonsble purposs for the
inspaction. The purposs must be retated to Our righte in the proparty.

8. Condemnation. A taking of propearty by any governmental author-
ity by sminent domain 8 known as "condamnation.” You give LUs Your
right:

(a} to proceeds of al awards or claims for damages resulting from
condermnation ar other governmental taking of the property lar, if the
property includes a unit in a plannad unit development, of the common
areas &nd faclliitisa of the planned unit davelopments}: and

ib} to procesds from & nsale of the property lor, if the property
includes a unit in a plannad unit develapmant, of the common areas and
facilities of tha planned unit development] that is made to aveid the
condermnation. Al of thoae procesds ars to be paid to Us.

If all or part of the property is taken, the proceeds will be used to
redyce the amount that You owe to Us under Your Equity Line Agreement
and this Adjustable Rata Mortgaga. W any af the proceeds remasin after
tha amount that You owe to Us has been paid in full, the remaining
procesds will be paid to You.

I You abandon the proparty, or i You do nat answer within thirty
days, a notice from Us stating that a governmental authority has oftered
tc make a payment or to settle a claim for damages, then We have the
authority to collect the proceeds. We may then uss the proceeds to
repair or restore the proparty or to raduce the amount that You owed to
B -.!mdar the Equity Line Agrasment and this Adjustable Rate Mortgage.
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The thirty day period will bagin on the date the notice is maled, or if it 13
not mailad, on the date the notice is delivered. |f any procesds are used
to reduce the amount of principal which You owe Us under the Equay
Line Agresment, that use will not delay the due date or change the
amount of any of You monthly payments under the Egquity Line
Agreament. Howevar, You and Wa may agrea in wriling to those delays
or changes.

9. Continustion of Your Obligations. Wa may allow a peraon who
takes over Your rights and obligations, to delay or to change tha armount
of the monthly payments due undser Your Equity Line Agrasmant or under
this Adjustable Rate Mortgage. Even if We do this, however, that person
and You will both atill he fully obligatad under the Equity Line Agreament
and under this Adjustable Rata Mortgage unlass the conditions stated in

this Adjustable Rate Mortgage have bean maet.
Wa may allow those delays or changesa for & person who takes over

Your rightz and obligations, evea if We are requastad not to do so. We
will not be required to bring a lawsuit against such a person for not
fulfilling obligations under tha Equity Lina Agreemeant ar ubdar this
Adjustable Rate Mortgaga, even if We are requested to do so.

10. Continustion of Our Rights. Even il We do not exerciss of
pnforce any right under this Adjustable Rate Mortgage or umiee the law,
Wa will stil have all of those rights snd may sxarciss them snd enforce
tham In the future. Even if We obtain Inawrance, pay taxas, or pay othar
claims, chargaes or lisng againat the property, Wea will s1dl hava tha righ
to demand that You maka immediate payment in full of the smount that
You owa Us under the Equity Line Agresmant and under this Adjustable
Rate Mortgage.,

11. Our Rights of Enforcement. Each ol Our rights under this
Adjustable Rate Mortgage is saparate. We may sxarcise and snforce ona
ar more of these rights, as well as any of Qur rights under tha law, ona ot
a time or all at once,

12. Obligations of You snd of Persons Tsking Over Your Righta
or Dbligations; Agresment Concemning Captions. Subject 10 1he terms of
this Mortgage, any person who takes over Your rights snd obfligations
undar this Mortgage ahall have all of Your rights and will be obligatad 1o
keap all of Your promises and sgreements made in this Adpustable Raise
Mortgege. Similarly, any person who takes ovar Our rights o obhgations
undar this Adjustable Rate Mortgage will have all of Qur rights and will be
obligated to keap all of Qur agreemamts made in this Adjustable Rate
Mortgage.

i more than one parson signs this Adjustable Rata Mortgage as
borrower, ali are fully obligated to keeg afl of bortower’'s promises and
ocbligations contained in this Adjustable Rate Mortgage. We may anforce
Cur nghte under this Adjustable Rate Mortgage against sach of You
individuaily or against all of You together. This means that any one of
You may ba required to pay all of the amount owed under the Equity Line
Agraement and under this Adjustabla Rate Mortgags. However, if one of
¥You dean not gign the tquity Line Agresment than:

{a) that person is signing this Adjusteble Rate Mortgage only to gve
His or Her rights in the property to Us under the terms of this Adustable
Rate Mortgage;

(b) He or She ig not personally obligated 1o make paymenis or 1o ac!
under the Equity Line Agreement or under this Adjunstable Rate Mortgags,
and

¢! He or She agrees that We and any other borrower under the
Equity Ling Agreamant may agrae to extend, modify, forbaar or maks any
other accommodations with regard to the tarms of this Adjustable Rava
Mortgaga or tha Equfty Line Agreemant without His or Her congent and
without releasing the co-signer or modifying this Adjustebie Hale
Mortgage as to that Co-signer’s irtéerast in the proparty.

The captions and titkes of this Adjustable Rata Mortgage are lor
canvenience only. They may not ba used to interprat or to define the
terms of this Adjustable Rete Mortgage.

13, Agresment Concerning Motices. Unlsss the law raquires
otharwisa, any notice that must be given to You under this Adjustable
Rate Mortgage will be given by dalivaring or mailing it addressed to You
at tha address gtated in Section Il abova. A notice will ba delivared or
mailed to You at a differant addrasse if You give Us notica of Your
different address., Any notice that must be given 1o Us undar this
Mortgage will be given by mailing it to Qur address astated above. A
natice should be mailed to Us at 8 different address if We give You a
notice of tha different address. A notice requirad by this Adjustabla Rate
Morigage is given when it 18 maied or whuen 11 18 daliverad according 1o
the requirarmants of this paragraph.

14. Agresmant is Enforceabls. [|f any terms of this Adjustable Hata
Mortgage or of the Equity Line Agresment confict with any provision of
the law, all other terms of this Adjustable Rata Morigage and of the
Equity Line Agreement will atill remain in afect if they can be given affact
without the conflicting term. This means that any tearms of the
Adjustable Rate Martgage and ol the Equity Line Agreemam whuch
conflict with the law can ba ssparated from the remaining terms, and the
remaining terms will still be anforced.

1&. Borrower's Copy of the Equity Line Agresment and of this
Adjustable Rete Mortgage. You will be given a copy ot the Equity Line
Agreement and of this Adjustable Rate Mortgaga. Thoss copias must
show that the original Equity Line Agreement and the Adjustable Hate
Mortgaga have Dean signed. You will ba given those copies sither when
You sign the Equity Line Agresmart and this Adjustable Rate Mortgage ot
sfter thie Adjustable Rate Mortgaga has baen recorded in the proper
official records,
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16. Transfer of the Property. It You ssil all or any pert of tha
roperty of H an interast herein is sold or tranaferred without Qur prior
Jritten consent, than We may, at Our option, declare all the sums
scured by this Adjustabls fate Mortgage to be immediately dua and
ayabls, However, this option may nat ba sxercised by Us if in 80 doing

Ve would violate any applicable law!
\f Wa axarciss such an option to accelerats, We shall mall You notice

i the accaleration in sccordance with this Adjustsble Raste Mortgage.
Ve may without further notice or demand on You, invoke sny remedles
ssrmittad by this Adjustable Rate Mortgage for default.

17. Ouwr Righta Upon Your Defsult. If You default under the defsult
wovisions of the Eguity Lina Agreernsnt, ‘Wa may "accelerats™ Your
Jpligations. This means that all debts You ows Us will bacoma
mmediately dus and paysble. |t We decide 1o accelerats, Wa must mail
You B natice which states how You have breachad this Adjustable Rate
Mortgage.

After sending You the notice, We may sell the property st public out-
cry and exercise any other legal right Wae have. After Dafault, We will be
antitled 10 all costs we incur in pursuing any rights W« have, inciuding,
but niot limited to, reasonsble attornay’s fees if We refer the meatter 1o an
attornay who ig not a salaried employes of Qurs.

f We decide to sell the proparty, We will give You a copy of the
notice of sale. Tha notice will be published for thres consacutive weeks
in a papsr in tha county where the proparty i located. We will seb the
property to the higheat bidder {which may be Us) at a public suction on
the steps of the caunty courthouse whare the property is jocated. We
then will give a dsed conveying the propefty to the highast bidder. The
proceads from the eale will be applied first to the costs of the sale {which
include, among othar expanses, ressonable attorney’s fess and title
sparches), then to the debt secursd by this Adjustable Aate Mortgage,
and finally to the parson whao is legally antitled to any remaining suma.

18. Our Right to Renmtsl Paymerits and Posssssion, As additional
nrotection for Ue, You give Us it of Your rights to any rental payments
from the propsrty. However, until We require immediate payment in full,
or until You abandon the property, You have the right to collect and kesp
thoee rental paymants as they bacoms dus. You agree that You have not
glven any of Your rights 1o rental paymeants from the property to anyona
aise, and You will not do so without Qur consent in writing.

It Wa requirs immediate payment in full. or If You shandon the
proparty, then We, persons authorized by Us, of a recsiver appointad by a
court at Our ragquest may.

(a) collect the rental payments, including ovardus ramtal paymenis
diractly from the tanants;

lb) enter on and take possession of the property:

ic) manage the property; and

=T
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(d) sign, cancel and change leases. You agree thal if Wa notity the
tenants that Wae have the right to collect rental payments directly from
them under this paragraph, then the tenanis may make those rfental
paymants to Us without having to ask whather You have failed 1o keep
Your promises and sgreements under this Adjustable Rate Mortgags.

if there is a judgment for Us in & lawsuit for foreclosure and sela, You
will pay Us reasonable rent from the date the judgment in antered lor as
long as You occcupy tha propefty. Howaver, this doss not plve You the
right 10 ba a tenant on the property.

Alt rental payments collected by Us or by a recaiver, other than the
rent paid by Us under this paragraph, will be usad first to pay the coste of
collecting rentsl payments and of managing the proparty. if srvy part of
the rental payments ramain after thoss costs have besn pald in full, the
rlmainingpartwillhuuudtnrmwlmm‘rmmmmm
the Equity Line Agresment and under this Adjustable Rate Morpagse. The
nu:tofmlnﬂknﬂnpropﬂt?mwmmmrm- toee, rassonable
attornay’s fess, and the cost of any necessary bonds. We and tha
recaivar will be obligated to account only for those rantel payrmants that
Wa actually recaive.

19. Discharge ond Ralesse. Whan You have given LUs writlen
notice that You wish to terminate Your Equity Line gkl have paid atl
amounts due under Your Equity Line Agresmant et under this Adyustsbla
Rats Mortgsge. We will disgharge this Adjustable Rate Martgsge by
ﬁﬂhﬂmnmﬂﬂcﬂnhﬂﬂﬂqummmm
eatisfled. You will not be raquired to pay Us for the discharge, but You
wilt pay all costs of recording tha discharge in the proper officisl records.

20. Maximum Credit Charges. You have agreed, sccording to the
terma set forth in Your Equity Line Agresment, to pay charges on the
credit extended to You. H this credit is subject 10 & law which sels &
maximum charge, and this law s interpreted 8o that the intersst or ather
credit charges which We impose sxcead permitted limitg, then:

{s) any such charge in violation of the law as interpreted will be
raduced by whatever amoum s necesssry 10 wing the charge within
permissible limits; and

(b) any suma which You have paid Us in exceas of the lagal limit waill
be refunded to You. Such refund may be made by raducing the balance
owsd under Your Equity Line Agresment of by making a diwect paymant
to You.
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