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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED JANUARY 6., 1998, between HPH Properties, Inc., A Corporation, whosa address is
£.0. Box 518, Moody, AL 35004 (referred to below as "Grantor”); and Regions Bank, whose address is P. O. Box

10247, Birmingham, AL 35202 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, (Grantor mortgages, grants, bargains, sells and convays to Lender all of Grantor's nght
titte, and interest in snd to the following described real property, together with ali existing or subsequently erected or athxed buidings
impraverments and fixtures; all easamenta, rights of way, and appurtenances; all water, water rights, watercourgas and ditch rnights {including
stock in utilittea with ditch or irrigation rights); and all other rights, royatties, and protits reiating 10 the real property, including without mdation
all rinerals, oil, gas, gaotharma) and similar matters, located in Srulhv County, State of Alabama (the “Real Property™):

Lot 2, according to the Survey of Amanda Trace, as recorded in Map Book 23, Page 18, in the Probate

Office of Shelby County. Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 102 Amanda Place, Palham, AL 35124, The Raal Property tax
identification numbar is 13-1-02-1-000-G13.

Grantor prasently assigns to Lendar all of Grantor's right, title, and interest in and to all leasaes of the Property and all Rents from tha Propafly
In sddition, Grantor grents to Lender a Unitorm Commaercial Coda sacurity intereat in the Persanal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Tarms not otharwisa dalined in this
Mortgage shall heve the meanings attributed 1o such terms in the uniform Commaercial Code. All raferences to dollar amounts shall mean
amounts in lawiul money of tha United States of Amernces.

Grantor. The word "Grantor” means HPH Properties, Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. Tha word "Guarantor” maans and includes without limitation each and all of the guarantors, syureties. and accommodation
partieg In connection with the indebtedness.

improvemants, The word “lmprovementa”™ means and includes without limitation all existing and future improvemanis. buildings
structures. moblle hamas affixed on the Rea! Property, tacilitioa, additions, reptacemants and other conatruction on tha Resl Property.

Indebtedness. Tha word ~indebtedness™ means all principal and interest payabte under the Note and any dmounie expendod or sdvanced
by Lender to discharge obhgstions of Grantor or expenseg incurred by Lendar to entorce obligations of Grantor under this Morigage
together with Intarest on such amgunts as provided in this Mortgage. In addition to tha Note, the word “Indebledness” INCIIes Al
obligations. dabts and liabilitiea, plus interast thereon, of Grantor to Lendar, or sny one or mora of tham, as wet as all clims Dy Lendar
against Grantor, or any ong of more of them, whether now existing or heraafter arising, whether related or unreleted to the puipose ol the
Note, whathar voluniary or otharwise, whather due of no! due, absolute or contingent, liquidated or unliquidated and whether Grantor may
be liable individually or jointly with others, whether cbligated as guarantor or otherwisa, and whether recovery upon such Indebtedness may
be or hereafter may bacome barred by any statute of limitations, and whather such Indebtadness may ba or harsafter may become

othaerwl/se unenforceable.
Lander. Tha word “Lendsr” msans Regions Bank, its successors and assigns. The Lender is the mortgagee under this Murigege

Mortgage. The word "Mortgage” meeans this Mortgage between Grantor-snd Lender, and includes without hmitation all assgiuments and
spcurity interest provisions ralating to the Personal Proparty and Rents.

Nots. The word "Note” mesns the promissory note or credit agreement dated Janusry 6, 1998, in the original principal amount of

$121,125.00 trom Grantor to Lender, together with all ranewals of, extensions of, modifications of, refinancings cf. canscidations of.
and aubstitutions for tha promissory nota or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othar articles of persans! property now or hareafter
awned by Grantor, and now or herasafter attached or affixed to the Real Property; togethar with all accessions, parts, and additions to. all
replacements of, and all substituticns for, any ot such property; and together with all proceeds (including without limitaton all insurance
procaeds and ratunda of premiums) from any sale or other disposition cf the Property.

Property. Tha word "Property” means collectively the Real Proparty and the Parsonal Property.
Real Property. The worde "Resl Property” mean the property, interests and rights describad above in the “Grant of Mortgage™ saction.

Aelated Documents. The worda "Related Documants” mesn and include without himitation sl promissory notes, credit agieemants. loan
agreaments, snvironmental agresmaente, guaranties, security agreements, mortgagas, deeds of trust, and ali other instrumanis, agreamanis
and documaents, whather now or hareafter existing, executed in connaction with the indebtedness.

Aents. The word "Rents” means all presant and future rents, revenues, income, iBsues, royalties, profita. anc other banatits derived trom
the Proparly.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 13
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND [2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTQAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Martgage, Grantor shall pay 1o Lendar all amounts secursed by this
Mortgage as they bacome dus, and sha!! strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agreas that Grantor's possession and use of the Property shatl be governed by
tha following provigione:

Passession and Use. Until in defaud, Grantor may remain in possession and control of and cperate and manage the Proparty and colect
the Rents from the Praoperty.

Duty to Maimain. Grantor shall maintain the Property in tenantable condition and promptly perform all repsirs, roplacements. andd
maintanance necesaary 1o presorve it value.

Hazardous Substances.” The terms “hazardous waste,” "hazardous substance.” "disposal,” “release.” and "threatened raigase.” »% used in
this Mortgage, shall have the samea meaanings as set forth in the Comprehensive Environmaental Response, Compensation. ang Liability Acl
of 1980, as amended, 42 U.§.C, Section 9801, et seq. ("CERCLA"). the Superfund Amendments and Aeauthorization Act of 1288, Pub L
No 99-499 [("SARA", the Hazardous Materials Trensportation Act. 49 U.5.C. Section 1801, et seq., the Resource Conseryetion and
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Recovery Act. 42 U.S.C. Section 63901, et seq., of other applicable state or Federal laws. rules, or regulations adopted pursuant to any o
the toregoing. The tarms “hazardous waste” and "hazardous substance” shall alse include. without limitation. petrolaum und petrolaum
by -products or any fraction theract and ashestos. Grantor represents and warrants to Lender that: (a) During tha pariod of Grantor's
ownership of the Proparty, there has Deen no use, generation, manufacture, storage, treatment, gisposal, release or threatuned release of
any hazardous waste or substance by sny parson an, under, about or from the Proparty; (b} Grantosr has no knowledge of. ar reason to
believe that thare has been, except as proviously disclosed to and acknowledged by tender in wnhbing, ) any uie, gunarahon,
manufacture, storags, treatment, disposal, ralsase, or threatened release of any haterdous waste or substance on. under. about nr from 1he
Property by any prior owners or occupants of the Property of {iy any actual or threatened litigation or claims of any xind by any parson
reiating to such matters; and (¢} Except as previpusly disclosed 1o and acknowiedged by Lender in writing, {1} nshther Grantor not any
tenant, coniractor, agent or other authorized user ot the Froperty shall use, generate, manufacture, store, treat, dispose of, or rebopse wny
hazardous waste or substance on, under, about or fram the Proparty and (i) any such activily shall he conducted it comphanca with alk
applicable tederal, state. and local laws, regulations end ordinances, including without limitation those laws, regulations, and ordinances
describod above. Grantor authorizes Landar and its agents 1o anter upon the Praperty to make such inspections and tests, af Grantor's
gxpense, as Landor may daem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspichions o
inets made by Lender shall be for Lender’'s purposeas anly and shall not be construgd 10 creale any responsibibty or sty oo the poart of
Londer to Grantor or to sny other person. The representations and warranties containgd herein are basad on Grantor's due diigence f
invostigating the Property for hazardous waste and hazardous substances. Grantor hergby (8) releases and wawves A0y futury ciams
against Lender for indemnity or contribution in the event Grantor becomes liable lor cleanup or othar cosls under any seeh laws . and e
agreas to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting tram a breach of this section of the Mortgage or as a consequence of any usa,
generatich, manutacture, starags, disposal, release ar thraatened release ocowrring prior to Grantor's ownership of interest iy the Propearny,
whether or not the same was or should have bean known to Grantor. The provisions of this section of the Morigage. including the
obligation to indomnify, shall survive the payment of the Indebtadness and the satisfaction and reconveyance of the hen ! this Morigage
and shall not be attected by Lender’s acquisition of any intarast in the Property, whether by toreclosure or otherwisa,

Nuisance, Waste. Grantor shall not cause, canduct or parmit any Auisance Ror commil, permit, or sutfer any stripping of ar wasie on or to
the Property or any portion of the Property. without Iimiting the generality of the foregoing, Grantor will not remowve, or grant 1a any glbes
party the right to remove, any timber. minerals Oncluding oil and gas), soil, gravel or rock products withou! the prior wnllen Conkent ol

Lendsr.

Removal of Improvements. Grantor shall not demohsh or remove any Improvements from the Real Property without the pnot whdien
consant of Londer. As a condition to the removal of any Improvemants, Lander may require Grantor to mako arrangéments satisfactory
Lendar to replace such Improvementis with Improvemeants of at least equal vatue.

Lender's Right to Enter. Lender and its agents enid representatives may enter upon the Real Property at afl raasnonable limes 1o aftend i
Lander's intarests and to inspect the Property tor purposes ol Grantor’s compliance with the terms and conditions ol this Mortgage

Compliance with Governmental Asquiremaents. Grantor shall promptly comply with ail laws, ordinances, and reguintions, now of hestriattes
i altect, of all governmental authorities applicable to the use of occupancy of the Property, including without limitation, the Amencan:
With Disabilitios Act. Grantor may contest in good laith any such law,. ordinance. or regulation and withhold comphance dunng any
proceading, Including appropriete sppesls, so long as Grantor has notified Lender in writing prior to doing 8o and sa Iong as, n Lember
sole ppinion, Lender’'s interests in the Froperty are not jeopardized. Lender may require Grantor 10 post adequate secunly or & sufrly bond
reasonably satisfactory to Lender, to protect Lendar’s intarest.

Duty to Protect. Grantor agrees neither to ebandon nor leave unattendsed the Property. Grantor shail do all other acts, in Addman to thowe
acts set forth abave in this section. which from the character and use o! the Property are reasonably necessary 10 protact andd presarve 1the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its ophon, daclate immediately due and payabte all sums sacurod by 1his Maortgage upon
tho sate or transter, without tha Lender's prior written consent, of all or any part ot the Real Proparty, ar any inferest 1 1he Real Property. A
venle or transiar” means tho conveyance o! Real Property or any right, title of interest therein; whethar legal, benehicial or equitable; whether
voluntary or invotuntary: whethar by outright sale. deed, instlaliment sale contract, land contract, contract for deed. leasahold imvlérest with n
tarm greator than three (3) years, loase-opticn conlract, ar by sale, assignment, of rranster of any benehcial intnrest in of o any band trost
halding titln to the Real Property, or by any other method of conveysnce of Reat Proparty interest. H any Grantor is 8 corporation, partnersiup o
Lmited liability company. transfer also includes any change in ownership ot more than twenty-five percent {25%! ot the voning STOCK. partnerslhap
interosls or limited liability company interests, as ihe case may he, of Grantor. However, this option shell not be exercisad by Lender of such

exarcian s prohibited by federal law or by Alabama law.
TAXES AND LIENS. The lollowing provisions reiating to tha 1axes and hens on the Property are a part of this Morigage.

Paymant. Grantor shall pay when due (and in all avants prior to delinguency) all taxes, payrol laxes, spacial 1axas, AsSsessmenis, water
charges and sewer service charges levied agaeinsl or on account of the Property, and shall pay when due all claims {or work done on e for
services rendsred or material furnished to the Property. Grantor shall maintain the Property frea of all hens having prionty over or aqual 1o
ihe mterest of Lendar under this Morngage, oxcept for the lon of taxes and agsessments not due, and excapt Bs otherwise provided in The

(ullowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. 1! 8 hen arises or is filad as a rasult ol nonpaymen!
Grantor shall within fiftean (15) days after the lien arises or, f @ lien is filed, within filteen (18} days after Grantor has notice of the hiing,
secure the discharge ot the lien, or if requested by Lendor, deposit with Lendar cash or a sutficient corporste surety band or other seourity
satistaciory to Lender in an amount sulficiant to discharge the lien plus any costs and attorneys’ fees or other charges that could acdrua bs
a result of a foreclosure or Bele under the lien. in any contest, Grantor chail detend itselt and Lender and shall satisly any atlverse judgmont
hatora enforcement againgt the Property. Grantor shall name Lender as an additionat obligee under any surety bond furmished o the

contast proceedings.

Evidence of Paymant. Grantor shall upon demand turnish to Lender satistaciory avidence of payment ot tho 1axes or assessments and shasli
authorize the appropriate governmants! official 1o detiver 10 Lender at any time a written statement of the taxes and assessments aggnsd

the Property,

Notice of Construction. Grantor shall notify Lender at {east fiftaen {13) days betore any work 1s commenced, any sarvices are furmished of
any materials are supplied to the Property, if any mechani¢'s liean, materigimen’s lisn, or other hen could be assartad on account of the
work, services, or materists. Grantor will upon request ol Lender turnish to Lender advance assurances satisfactory to Lender that Grantnt
can and will pay the cost ol such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insunng the Property are a pari of this Mortgage

Maintenancs of Insurance. Grantor shall procure and maintain policias ot fire insurance with standard axtended coverage andorsemants on
n raplacement besis for the tull Insurable value covering all Improvements on the Reai Property in an amount sufficiant 1o avod appheatcon
of any coinsurance clause, and with a standard mortgngee clausa in tavor of Lender. Grantor shall also procure and Mantan
comprehensive general lisbility insurance in such covarage amounts as Lender may request with Lender being named as additional insuracdy
in guch liabliity inaurance policies. Additionally, Grantor shall maintain such other insurance. inciuding but not hmited to hasard, businens
interruption and boiler insurance as Lander may raguire. Policies shall be written by such insurance companias and in such farm as may be
reasonably acceptable to Lender. Grantor shali deliver to Lender cortticates of caverage trom each INSUror conlaning & Stpuiblion 1hat
coverage will not be cancelled or diminished without & minimum of ten {10] days' prior written notice to Lender and not contanung any
disc|aimer of the insurer’'s liability for failure 1o give such notice. Each inqurance policy also shall inciude an endorsement provahing that
covarage In favor of Lender will not be impaired in any way by any act, omission or detault of Granlor or any other parson. Should 1he Hieal
Propoerty at any time become iocated in an ared designated by the Director of the Federal Emergency Managrmen! Agency as i spioisl
lioad hazard area, Grantor agrees to obtain and maintan Fadaral Flood Insurence for the full unpaid principal balanca of thix loan, up 1o the
maximum policy Hmits set under the Naticna! Ficod Insurance Program. or 8s otharwise required by Lendar, and 10 mantain SLICH (Ms U AN ¢
for the tarm of tha losn,

Application of Procaeds, Grantor shall promptly notily Lender of any loss or damage 10 the Proparty. Lender may make proaf of loss
Grantor leils to do so within fiftesn (15) days ol thu casualty. Whather or not Lender's security is o mpaired, Lander may, at 1% gleches
apply the proceeds to the reduction of the indebtedness, payment of any lien affecting the Proparty. of the restoration and reprane of he
Proparty. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damagyed or destroyed
Improvements in 8 manner gatisfactory 1o Lander. Lerier shall, upon satisfactory proot of such expenditure, pay or rgimbursa Grantor from
1he proceeds tor the rgasonable cost of repeir or restaration it Grantor is not in defaull heraunder.  Any proceeds which have not been
dishursed within 180 daya after their receipt and which ander has not commitied to tha repair or restoration of the Proporty shall b ged
first to pay any amount owing to Lender undar this Mortgage, then 10 prepay scérued interest, and tha remaindear, it any. shall tw apphed o
tho principal balance of the indebtedness. if Lender holds any proceeds after payment in {ull of tha Indebtednass, such praceads shalt bre
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paid to Grantor.

Unexpired Insurance at’'Sale. Any unexpired insurance shail inure to the benefit of, and pass 10, the purchaser of the Proparty coverad by
this Mortgage at any trustea’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Propmrty,

Grantor’'s Report on insurance. Upon request ol Lender, however not more than once & year, Grantor shall furnish to Lender & report on
sach existing policy of insurance showing. (a) the name ol the insurer: (b} the risks inaured; (¢l the amount of the policy: (d) the propeny
insured, the then current replacament value ot auch property. and the manner of datermining that valua: and (a) the pxpirstion datg of the
policy. Grantor ahall, upon request af Lander. have an indapendent appreiser satistactory to Lander daterming the cash value repiscemant

coat of the Proparty.

EXPENDITURES RY LENDER. If Grantor falls to comply with any provision ot this Mortgage, or it any action or proceeding is commencad that
would matariaity sHect Lander’s interests in tha Property. Lender an Grantor’s behalf may, but shall not be reguired 1o, take any action thal
Lender deems appropriate. Any amount that Lender gxpends in so doing will bear interest at the rate provided for in the Nota from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses, al Lender's optign, will (&) be payalile on demand. (b} be
added to the balance of tha Note and be apportioned among and be payable with any installment paymants (o become due during eithar 1) the
tarm of any applicable insurance policy or {ii) the ramaining term of the Note, or {c} be treated 85 a balloon payment which wit be due and
payable at the Note's maturity. This Mortgags aiso will secure peyment of these amounts, The rights provided tar in thus paragraph shall be m
addition to any other rights or any remedies to which Lendar may be antitled on account of the detauit. Any such action by Lendar shall not be
construad 8s curing the default so as to bar Lender from any romedy that it otherwise would have had.

WAARANTY: DEFENSE OF TITLE. The following provisiona relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and markatable title of record to the Property in fee simple. free and clear ol all hang
and sncumbrances other than thoss gat forth in the Real Property description or in any title insurance palicy, title report, or final title opimon
issued in favor of, and accepted by, Lender in connection with this Mortgaga. and {b} Grantor has the ful! right, power, and authority to
axecute and daliver this Martgage to Lender.

Cefense of Titks. Subiect 1o the exception in the paragraph shove. Grantor warrants and will forever defend the titie to the Propsrty againat
the lawful claime ot ail persons. (n the event any action or proceeding is commaenced that questions Grantor'e titha or the interest o Lendor
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be tha nominsl party in such procesding. bul
Lender shall be entitled ta participate in the proceeding and tc be represented in the proceeding by counsel of Lendsr’s own choice, and
Grantor will dellver, or cause to be delivered, to Lendar such insiruments as Lander meay request from time o time o permd such

participation.

Compliance With Laws, Grantor warrants that tha Property and Grantor’'s use of the Property complies with all axigting apphcsble jlaws.
ordinances. and regulations of governmaentsi authorities.

F
CONDEMNATION. The following pravisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceads. | all or eny part ot the Property is condemnad by eminant domain procaedings or by any groceeding or
purchase in lieu of condemneation, Lender may Bt its slection require that ail or any portion of the net proceads of the award be apphed 0
the Indebtedneas or the repair or restoration of the Property. The net proceeds of the award shall mean the award afier paymaent of all
reasonable coata, expenses, and attorneys’ feas incurrad by Lander in connection with the condemnation.

Procasdings. |l any proceading in condsmnation ia tiled, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps 83 may be nacessary o defend the action and obtsin the award. Grantor may ba the nominal party in such proceading. but
Lender shall ba entitled to participate in the proceeding and to be represantad in the procasding by counsel of its awn choice, and Grantar
will deliver or cause to be delivered to Lendar such ingtrumanis as may he requested by it from time 10 time to permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The lollowing provisions relating to governmental taxes.
fess snd charges are a pert of this Martgage:

Current Taxes. Fees and Charges. Upon request Dy Lender. Grantor shall execute such documents in agdinion to this Mofigags and 1ake
whatevar othar action is raquested by Lender to pertect and continua Lender's lien on the Real Property. Grantor shall raimburse Lendar for
all 18xes, aa described below, together with alt expenaes incurred in recording, pertecting or continuing this Morigage, mcluding withou!
imltation all taxes, fess, documentary stamps, and other charges for racording of registering this Maortgaga.

Taxes. Tha lollowing shall constitute (axes to which this section applies: (a} a specific tax upon this type of Mortgage ar upan all or 80y
part of the Indebtednass secured by this Mortgage; {bl a spacific tax on Grentor which Grantor ia authorized or raquired to deduct fram
paymeants ¢n the indebtednyss secured by this type of Mortgage; {C) a tax on this type of Mortgage chargeable againat the Lendsr or the
halder ot the Nota: and (d) a specitic tax on al or any porticn al the indabtedness or on payments ol princips! and intaras made by

Grantor.

Subssquent Taxes. |f any tax to which this section applies is enacted subsequent 10 the date of this Mortgage. this event shall hava the
same affect as an Event of Dafault (a3 definad below!, and Lender may exercise any or all of its available remedies for an Event of Delaull
as provided below untess Grantor sither (3l pays tha tax before it becomes delingquent, or (b} contests the tax a3 provsded above n the
Taxes snd Liens section and deposits with Lender cash or & sufficiant corporata suraty bond or other securily satisfactory to Lender.

SECURITY AGREEMENT: FINANCING BTATEMENTS. The {ollowing provisions relating to this Margage a3 a gOCUrly Agragmant are a part of
this Morigage.

Security Agresmant, This ingtrument shall constitute B security agreeament 1o the extent any of the Property constitutes fixtures or other
personal property, snd Lander ahall have all of the rights of 8 secured parsty under the Uniform Commarcial Code as amanded from time 1o

tima,

Sscurlty Interest. Upon request by Lendar, Grantor shall sxecute linancing statements and take whatever gthar action s requostad by
Landar to parfect and continue Lender’'s gacurity interest in the Rents and Personal Property. in addition to recording this Mortgage o the
raal property records, Lender may, at any time and without further authorization from Grantor, Hle axecuted counterparts, Copies or
reproductions of this Mortgage as 2 financing statement. Grantor shall raimburse Lender for all expenses incurrgd 1n perfecting oOf
continuing thisa sacurity interast. Upon dafeult, Grantor shall asgsembia the Personal Property in a mannar and at a piace raasonably
conveniant to Grantor and Lander and make it available to Landar within three (3) daya after receipt of written demand from Lander

Addrasses. The mailing addresses of Grantor (debtor) and Lender {securad party), from which information concarning the security inlarest
granted by this Mortgage may bs obtained leach as required by the Uniform Commercial Lode), are a8 stated on the Nhirst page ot this

Mortgaga.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to further assurances and attorney-in-tact are a part ol this
Mortgage.

Further Assurances. At any time, and from tima 10 time, upon request of Lender, Grantor will make, axacute and defiver, ar will cause 'a
be made. exacuted or delivered, to Lender or to Lender’s designee, and when requasted by Lendar, cause to be filed, recordad. tehled, o
rarscorded, ss the case may be, at such times and in such offices and places 8s Lender may deem sppropriate. any and all such morgeages.
deads ol trust, sacufity deeds, securily agreements. tingncing statements, continuation statemants, instrumants of turther assurance,
cartificatas, and other documenis as may, in ths sole ppinion of Lender, be necessary or desirable in ardar to alfectuate, complate. parfect,
continue. or preserve (a) the obligations of Grantor undar the Noia. this Mortgage, and the Related Documents, and bt the liana and
sacurity interests created by this Mortgage as tirst and prior liens on the Property, whether now owned of hareattar acquired by Grantor
Unless prohibitad by lew or agreed to the contrary by Lendar in wniting. Grantor shall rermburse Lender for all costs pnd BXHONSEs Inoutted
in connection with the mattera raterred 10 in this paragraph.

Attorney-in-Fagt. 1t Grantor faile te do eny ot the things referred to in the preceding paragraph, Lander may da so for and In the name of
Grantor end at Gramior'es expensa. For guch purposes, Grantor hereby irrevocably appoints Lander as Grantor's attorneyan-tact for tha
purpoas of making, exscuting, delivering, tlling. recording, and doing all other things as may be neceasary or cdesirabie, n Lengdear’'s snle
opinian, to accomplish the matters rafarred to in the precading paragraph.

FULL PERFORMANCE. | Grantor pays ail the indebtadness. including without limitation all advances secured by this Mortgage, when due. and
otherwiae performs all the obligstions imposad upon Grentor under this Mortgage, Lsnder shall execute and deliver tc Grantor a suwlable
satigfaction of this Mortgage and suitable statements ol terminatian of any tinancing statemant on file evidencing Lendar s secuty intares|
the Rents and the Peraonal Property. Grantor will pay, if permittad by applicable law, any raasonable termination jee as daterminnd by Lender

from time 10 time,
OEFAULT. Each of the following, at the option of Lendar, shall constitute an event of default {"Event of Default™) under this Mortpage

Default on indebtedness. Fatiure of Grantor to make sny payment whean due on the Indabtednoss.

!
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Detautt on Othar Payments. Failure of Grantor within the hime required by this Mortgage to maka sny payment for taxes or insurance, of
any other payment nacgasery to pravent filing of or to eftect discharge ot any Hen.

Compliance Default. Fsilure of Grantor to comply with any ather term, obligation. covenant of condition contained in this Mortijape. the
Note or it any of the Reiated Documents.

Daefsult In Favor of Third Partles. Should Grantor default undar any loan, axtension ot credit, security agreement, purchase o snles
agreamant, or any other agreament, in favor ot any other creditor or parsan that may materially affect any of Grantor's property of
Grantor's sbility to repay the Nota or Grantor's ability to pertorm Grantor's obligations undar this Morigage or any ol the Related
Documaeants.

Falssé Statemants. Any warranty, representation or statament made of furnished to Lender by or on behaif ot Grantor under this Mortgage,
the Nots or tha Related Documents I8 false or misleading in any material respact, either now or a1 the time made or furniahed,

Defective Coliateralization. This Martgage or any ot the Reiated Documents ceases to be in 'ull force and eftact tincluding failure ol any
collateral documants to creats a valid and pertected security intareat or lien) at any time and (or any raason.

insolvency. The disaolution or termination of Grantor's existence as a8 going business, the insclvency of Grantor, the apponiment of &
recaiver tor any part of Grantor’'s property. any asgignment tor the benatit of creditors, any type of crediter workout, or the commancament
of any proceeding under any bankruptcy or insolvency laws by or aganst Grantor.

Foreciosurs, Forfeiture. etc, Commencement of toreclosure or torteiture proceedings, whether by judicial proceeding, seif halp,
repoRsession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaver. 1his
subsaction shall not apply in the event of a good faith dispute by Grantor 85 10 the validity or reasonablenags of the claim which 8 1he bass
of the joreclosure or forefeiture proceeding. provided that Grantor givas Lender written notice of such claim and furnishes rasérves or 8
surgty bond tor the claim satisfactory to Lender.

Breach of Other Agreemant. Any breach by Grantor under tha terms of any other agreement batween Grantor and Landar thal 18 nal
remedied within any grace pariod provided therein, including withaut fimitation any agraement concarning any indebtednaess or othaer
obligstion of Grantor to Lender, whethar existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guaranter of any of the Indebtedness ar any
Guarantor dias or becomaes incompatant, or revokes or disputas the validity of, or liability under. any Guarsnty of the indebtednass

Adverss Change. A matarisl adverse change COCUrs in Grantor's financial condition, or Lender believes tha prospect ol ppyment or
parformance of the Indebtedness is impairad.

insecurity. Landar in good faith desme itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of #ny Event of Defsult and at any time theraafler. Lendar, At 118 Dphon, may
axgrciae any one or more of tha taliowing rights and remadies, in addition to any other rights or remedies provided by law:

Accalerats Indabtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebledness immadiaiely
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCEe Remediss. With respect to all or any part of the Parsonal Property, Lender shall have sil the rights and ramedies of 8 secured party
under tha Unitorm Commarcial Coda.

Collect Rants. Lender shall have the right, without notice to Grantor, ta teks possession of the Property and collsct the Rents, including
amounts past due and unpaid, snd apply the net procesds, over and above Lendar’s costs, against the Indebtadness. in turtherance ol this
right, Lander may regquird any tanant or other user of the Property ta make paymants cf rant or use tgas diractly 10 Lender. [f the Ranis are
collacted by Lender, then Grantor irrevocably designates Lander as Grantor's attarney-in-fact 1o andorss instruments received n pdymenl
theracl in the name of Grantor and to negotiate the aame and collect the proceeds. Payments by tenants or ather users 1o Landar n
rasponse to Lender's demand shall antisty the obligations for which the payments are made, whethar or not any proper grounds tor the
demanad existed. Lender may exercige its rights undar this subparagraph aither in pergon, by sgent, or through s recever.

Appoint Receiver. Lender ahall have the right to have a receiver appointed to take possassion of all or any part of the Proparty. with the
power to protect and preserve the Property, to aperaté the Property preceding toreclosure or sala, and 10 CONEC the Rents from the
Property and apply the procesds, over and above the cost of the receivaership, against the Indebtedness. Tha recalver may s2rva wilhout
bond if permitied by law. Lsnder'e right to the appointment of a receiver shall exist whethar or not the apparant valus of Lthe Property
excesds the Indeblednass by a substantial amount. Employment by Lander shall not disquality s parscn from serving 88 a fOCeiver.

Judicial Forsclosure. Lendar may obtain a8 judicial decree toraclosing Grantor's interast in all or any part of the Property.

Nonjudicial Ssle. Lender shall be authorized to take possassion of the Property and. with of withcgut taking such poasession aller giving
notice of the time, place and tarma of sale, together with & description ot thae Proparty 1o be sold, by publication once & week tor thrae (3]
successive wseaks in some newapaper published in the county or counties in which the Real Property to ba soid is located, 1o sell the
Property (or such part or parts thereot as Lender may from time to time elect to selli in tront of the front or main door of the courthouss of
the county in which the Property to be s0id, or 8 substantial and materisl part thersof, is located, at public outcry, 10 iha Mmighest wdder 1or
cash. if there is Real Property to be sold under thie Mortgage in more than one county, publication shall be made in all countigs whare tha
Real Proparty to be s0id is located. i no newspaper is published in any county in which any Real Proparty to be sold 13 1ocated. the natlico
shall be published in a nawspaper published in an adjoining county for three i3} successive weeks. Tha sale shall be held bstween the
hours of 11:00 a.m. and 4:00 p.m. on the day designated far the exercise of the powes of sale under this Mortgage. Lender may bid at
any sale had under the terms of thie Mortgege ang¢ may purchase the Property it the highast bidder therafore. Grantot heraby waives any
and all rights to heve tha Proparty marshaliad. |n sxercising its rights and remedies, Landar shall be fres to sell all ar any part of the
Property together or ssparately, in one sale or by geparate sales.

Deficiency Judgmem. |f permitted by applicable law. Lender may obtain a judgment for any deficiency remaining in the Indabtadnass due
to Lendes aftar application of all amounts raceived from tha exercise of the nghis provided in this section.

Tenancy at Sufferance. |f Grantor remaing in possession of the Property after the Proparty ig sold as provided above or Lendar otherwiss
hacomes entitled to poasesaion ot the Property upon delault of Grantor., Grantor shall become a tenant st sufferance of Lander or the
purchaser of the Property and shall, at Lender’'s option, sither (a) pay a ressonable rentel for the use of the Property, of (bl vacate 1he
Property immaedistely upon the damand of Lendar.

Other Remedies. Landar shall have all octher rights and remedies provided in this Mortgage or the Ncte or available st law o7 In aquity.

Sale of the Proparty, To the axtent parmitted by applicable law, Grantor hereby waives any and all right to have the proparty marshalled
In exerciging e rights and ramedies, Lender shall be frea to sell all or any part ot the Property together or saparately, in one saks or by
saparats sales, Lendsr ahall be antitied to bid at any public sala on all or any portion of the Proparty.

Notice of Sale. Lander shall give Grantor reasonabla notice of the time and place of any public sale ot tha Peraonal Property or of the time
after whick any privata ssle or other intended disposition of the Personsl Proparty is 10 be made. Reasonabls notice shall maan nolice
given st isast ten {10} days bators tha tima of the sale or dispasition.

Waiver: Electlon of Remediss. A whniver by any parly ot & bresch of s provision of this Mortgags shall not conalitute B waivar ol ar
prejudice the party’s rights otharwise (o demand strict compliance with that provision or any other prowision. Elaction by Lander 10 pursue
any remeady shall not exclude purauit of any other remedy, and an slaction to make expenditures or take action 1o perform an chhgation 0!
Grantor under this Morigage after failure ot Grantor to perform shall not attect Lender’s right to declare a detsult and exgrcoise its ramedwn
under this Mortgage.

Attorneys' Fees; Expenass. If Lender institutés any suit or action to snforce any of the terms of this Mortgage. Lender shall be entitled i«
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. whether or not any cowrt action 5
involved, all reasonables expenses incurred by Lender that in Lender'a opinion are necassary at any time tor the protection of s inlarest of
the entorcement of ite righte shall become a part of the indebtedness payable on demand and shall bear intersst trom the date o
expenditure until repaid at the rate providad tor in the Note. Expenses covered by this parsgraph include. without limianon. howevar
subject to any limits under applicable law, Lendar's sttorneys’ fees and Lender’s lags! expenses whethar or not thare 18 A& lawawl, includimg
attarnaya’ feas for bankruptcy proceedings lincluding eftorts to modify or vacates sny sutomatic stay Or inunGtionl, appesis and any
anticipated post-judgment coliection services, the cost of searching records, obtsining title reports lincCluding toraclosure reporis)
surveyors’ reporta, and appraissi fees, and title insurance. {0 the extent permitted by applicable law. Grantor algo will pay any court CO4sts
in addition to sil ather sums providad by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice ol defoult and any
natice of sale to Grentor, shall be in writing, may be sent by telefacsimile, and shall be efective whan actually deliverad, or whan daposituc
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with a nationally recognized overnight courier, or, if mailed, shall be daasmed sffective when depositad it the United States mml first class,

certitied or registered mail, postage prapaid, directed to the addresses shown near the baginning of this Mortgage. Any party may change ity
address for notices under this Mortgage by giving formal written notice to the cther partiag, specitying that tha purpose of the notica i to
change the party’s address. All copies of notices of foraciosure from the holdar of any lien which has priofity ovar this Mortgage shal be sen?
to Lender's address, as shown naar the beginning ot this Mortgage. For notice purposes, Grantior sgrees 1o keep Lander informed at all imex of

Grantor's current addrass.
MISCELLANEOUS PROVISIONS. The following miscellaneous provieions are a part of this Mortgage:

Amendments. This Mortgege, together with any Related Docurments. constitutes the entire undarstanding and agreament of the paries as
to the matters set forth in this Mortgege. No alteration of or amandment to this Mortgage shall be ettective unlass given n wnhing A K]

signed by the party or partias gought to ba charged or bound by the attaration ocr amandmant,

Annual Reports. It tha Property 18 used for purposes cther than Grantor's residance. Grantor shall furnish to Lendear, upon requesl. A
certified statament ol net operating incomse received lrom the Property during Grantor's previous fiacal year (o such torm and daetal as
Lender shall require., "Net operating incoma” shall mean all cash receipts from the Proparty jess all cash expendituras mada in connection

with the oparation of the Propearty.

Agpplicabls Law. This Mortgage has besn delivered to Lendar and acceptsd by Lander in the Siste of Alabama. Subject t; the provisions

on arbitration, this Mortgage shall be governed by and construed in accordance with the laws of the Siate of Alabame.

Arbitration. Lender and Grantor sgres that all disputes, claims and controversies betwesn them, whether individusl, Joint, or class in
nature. arising from this Morigage of otherwiss, Including without limitation contract and tort disputss, shall bs srbitrated pursuant to the
Rules of the Amarican Arbitration Associstion, upon requast of either party. No act to teke or diapose of any Collataral shall consthtute a
waiver of this arbitration agreeament or be prohibited by this arbitration agreemaent. Thia includes. without hmitation, ohLaning iNunciive
relie! or 8 temporary reatraining order; invoking a power of sale undar any dand of trugi or mortgage, obtaining 8 writ of atHachmeant of
imposition of a raceiver; or exarcising any rights relating to personal property, including taking or disposing of such propefly with of w it haut
judicial process pursuant 10 Article 9 of the Uniform Commaercial Code. Any disputes. claims. or cantroversies concermng the lawtulnass of
reasonablaness of any act. or exercise of any right, concerning any Collateral. including any claim to rescind, reform, or otharwise modily
any agreemant ralating to the Collatersl. ghall alsg be arbitrated, provided however that no arbitrator sha!ll have the nght or the powar 1o
anjoin or rastrain any act ot any party. Judgmant upon any award rendered by any arbitrator may be entered in any court hawving
jurisdiction. Nothing in this Mortgage ghall preclude any party trom seeking equitable religt from a court of compatent juriadiction. Tha
atatute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a parly
shall ba applicable in any arbltretion proceeding, and the commencemaent ot an arbitration proceseding shall bs deemed the commancamant
ol an action for theme purposes. The Federal Arbitration Act shall apply to the construction, intarpretation. and enforcemant of thia

arbitration prowvigion.

Captlon Headings. Caption headinge in this Mortgage are for funvanienca purposes only and are not to be usad 10 Interprat or deting 1he

provisions of thie Morigage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any ather imtarest or astale in the Praperty al any

time held by or for the banefit of Lender in any capacity, without the written consent of Lander.

Multiplas Parties; Corpovate Authority. All obligstions of Grantor undar this Martgage shall be joint and saveral, and ali referencas to Grantot
shall mean aach and every Grantor. Thisg means that sach of the persons signing below is responsibie tor all obligatians n thiga Marigage

Saverability. [t 8 court of competant jurisdiction finds any provision of this Mortgage to be invalid or unenforcerable as 10 any parann of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. It teas hie
any such offending provision shall be deemed 10 be moditied 1o be within the limits ol anforcaability or validity, however. 1t the olffending
provigign cannot be o modified, it shall be astricken end all othat provisions of this Mortgaga in ait other respects shall remain vald and

antarceabla.

Succeasors snd Assigns. Subjact to the limitations stated in this Mortgage on transfer of Grantor’'s interest, this Mortgage shall e Ennding
upon and Inure to the baenefit of the parties, their successors and assigns, It ownership of the Property becomes vesied in 8 person olher
than Grantor, Lander, without notice to Grantor, may daal with Grantor's successors with reference to this Mortgage and the indebtednass
by way of lorbearsncea or axtension without releasing Grantor from the cbligations of this Mortgage or liability under the Indebtadness.

Time |3 of the Essence. Time is of the assence in tha performance ot this Mortgage.

Waiver of Homastead Exemption. Grantor heraby raleasas and waivas all righte and benefits of the homesteaad exemption laws of the State

of Alabama as to all Indabtadnass escured by this Mortgage.

waivers and Consents. Lender shall not be deemed D hava waved any rights under this Mortgage [or under the Relaled Documenis!
onlass such walver is in writing and signed by Lendar. No calay or omission on the part of Lender in axgrcisng any nght shall oporate as a
waiver of auch right or any other right. A waivar by any party of a provision of this Mortgage shall not constitute a waiver of ar prajudice
the party's right otharwisa to demand strict compliance with that provigion or any other provision. NoO prior waiver by Lender. nor any
coursa ol dealing between Lendar and Grantor, shah constitute 8 waiver of any of Lender’s righta or any of Grantor’'s oblhigations 8s 10 any
tuture transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lendaer in gny inslance shall

not constitute continuing congent 10 subsequent instances whare such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TQ ITS TERMS.

ISEAL}

GRANTOR:
o P’“P""b &
¢
By: . . ___[8BAL) By: %C C-. -
Alan C. Howard. President Ralph C. Parkel Vice President
By: Al _ (BEAL|

.Blluln C. Harpar, Jr., Secrat

This Mortgege prapared by: X

1 — ppep—— YT B LR T T R

Name of Signar:  Daenise Y. Hagen/Resi Estate Dept.
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sTATEOF _ Alabama i
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cOunNTY OF  Jefferson = = N

I, tha undersigned suthority, & Notary Public in and for said county in said state. hareby certify that Alsn C. Howard. Presidant; Ralph C. Parker,
Vice President; and Belvin C. Harper, Jr.. Sscretary, of HPH Properties, Inc., a corporation, are signed to the foregoing Mortgage and who are
known to ma, acknowledged before me on this day that, being intormad of the contents of said Morigags, they, as such officers and with il
authority, executed the sama voluntariy for and ss the act of said corpaoration.

Given undar my hand and official sealthls 6th ~ dayof January _,1898 .

.--"H--r---- f -
- -
Public

NOTE TO PROBATE JUDGE

This Mortgage secures open-snd of revolving indebtedness with residential real propsrty or interests; thersfors, under Sectlon 40-22-2(1)b.

Cade of Alsbama 1875, as amended. the mortgage filing privilege tax on this Mortgage should not excesd 8.15 for each $100 {or traction
theraof! of tha credit limit of & _ __ provided for herein, which ls the maximum principal indebtednass to be sscured by this

Mortgage At any ona time.
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