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. CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Blair Hmn. inc.. Reamer Development Corporation, whose address is 2617 Eastern
Valley Road, Leeds, AL 35084 (referred to below as “Grantor™); and Reglons Bank, whose address is 2064 Petham
Parkway, Pelham, AL 35124 {referred to below as "Lender™).

GRANT OF MORTGAGE. For vehluable considerstion, Grantor mortgeges. grants, bargaing. sefls and conveys 1o Lender all of Grantor s nght.
title, and interest in and to the foliowing described real property, together with all existing of aubseguently eracted os aftixed buidings
improvemants and fixtures; all essemants, rights of way, and appurtananceas; all water. water righta, watercourses and ditch nghta lincluding
stock in utilities with ditch or lerigation rights); and all othar rt hta, royatties, and profits refsting to the real property, including without hmiaan
all minarals, oil, gas, geotharmal and similer mstters. locate In §hﬂlhv County. State of Alabama (the "Real Property ).

Lot 928, according to the Survey of Eagle Point, 9th Sector, as recorded in Map Book 22, Page 102, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 926, Eagle Club Cove, Birmingham, Al 36242. 1he
Resl Proparty tax identificstion number is 08-307-0-002-002.008.

Grantor presently assigns to Lender ali of Grantor's right. title, and intereat in and to all leases of the Proparty and all Rants from 1he Property
in addition, Grantar grants 1o Lender a Uniform Commercial Code securlty interest in tha Personal Proparty and Rants.

DEFINITIONS. The following words shali have the following meanings when used in this Mortgage. Terms not otherwise dafined N thes
Mortgage shall have the meanings attributed to such terms in the Unitorm Commercial Code. All reterences to dollar amounts shall mean
amounis in lawful money of the United States of America.

Grantor. Tha word "Grantor” maans Blasir Homes, Inc.. The Grantor is the mortgagor under this Mortgage.

Quaramor. The word “Guarantor®™ means and includes without limitation sach and all of tha guarantors, guraties, snd accommodanion
partiea in connection with the Indebtednass.

improvemanmts. The word "Improvements” means end includes withoul jimitation all axisting and future improvements, bunldings,
structures, mobile homae affixad on the Real Property, facilitios, additions, replacements and other construction on the Real Praperty

Indebtedness. Tha word "Indebtedness” musns all principal and interest paysble undar tha Nots and any amounts axpanded of advanced
by Lender to discharge obligations of Grantor ar expanses incurred by Lender to enforce obligations of Grantor undar this Morigage.
togethar with intersst on such amounts es provided In this Mortgsge. In addition to the Note, the word "Indebtsdnass”™ inCludes al
obligations, dabts and Hablities, plus interast theraon, of Grantor to Lander, or any ONe of Moafe of them. as wall as sl claims by Lender
againgt Grantor, or sny ond of more of tham. whathar now sxisting or hereaftar srising. whether ralsted or unreiated 10 the purpase of the
Note, whather voluntary or otharwise, whether dus or not dus, absoiute or contingent, liquidated or unliquidated and whethar Granior may
be liable individuaity or jointly with others, whethar obligatad as guarentor or otharwise, and whathar racovery upon tuch Indebltadnass may
he or hersafter may become barred by any piatute of limitations, and whethar such indebtedness may be or harsatlar may hecome
otharwiss unanforcasble.

Lender. The word “Landar” means Regions Bank, its succesdors and aseigns. The Lander is the mortgagea under this Mortgage

Mortgage. The word "Mortgage™ maans this Mortgage betwesn Grantbr and Lender, and includes without limiletion all assgnmants and
sacurity interest provisiona relating to the Pergonal Proparty and Rents.

Note. The word “Note™ mesna the promissory note or credit agreemant detad Dacember 15, 1997, in the original principal amount

of $184,125.00 trom Grentor to Lender, together with all ranewsls of, extansions ol. moditications of, refinancings of, consolidations
of. and substitutions for the pl_*umil:urv note or agreement. NOTICE TO QRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty. Tha words ~pPargonal Property” mean all equipment, fixtures, and other artickes of parsonel property now or herealiar
awned by Grantor, and now or hareatter attached or affixed to the Real Property; together with all accessions, parts, and additions ta. alf
replacamants of, and all substitutions for. any of such property; and together with all procesds {including without lirutation all nsurence
procesds and retunds of premiuma) from any sala or ather disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Proparty. The words "Real Property” maan the property, interasts and nghts described abave in the "Grant of Morigage” section

Related Documents, The words "Related Documents® maan and include without limitation all promissory nolas, cradil agreemonts. toan
agreements, environmeantal agreamants, guarantise, sacurity agreamenta, mortgages, deads of trust, and sl othar nEtrumanta. agreements
and documants, whether now or hereafter existing, exacutad in connaction with the Indebtedness.

Rents. The word "Rents® mesns all present and tuture rents, revenuas, incoma, issues, royalties, profits, and other banefits darved trom
tha Property.

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL PROPERTY, I8
GIVEN TO SEBCURE (1) PAYMENY OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except ns otherwise pravided in this Mortgage, Grantor shall pay 10 Lander ai smounts sacurpd By this
Martgage as they bacome due, and shall strictly parform all ot Grantor’s obligations urcier this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's poasession and use af the Property shall be governed by
the following provisions:

Possession and Use, Unth in defsult, Grantor may rermnain in poseassion and control of and oparate and manags 1he Proparty and collect
tha Renta from the Proparty.

Duty to Maimain, Grantor shall maintain the Property in tenantable condition and promptly periorm sll repairs, raplacemants. anid
maintenance necessary to pressrve its vaiue.

Hazardous Substances. The terms "hazardous waste,” “hazsrdous substance,” “dispossl,” “relesss.” and “thraatened rataase.” as used n
this Mortgage, shall have the same meanings as sét torth in the Comprehensive Environmantsi Response, (Compensation. and Lisbsity Act
of 1980, as amended, 42 U.S.C. Section 8801, et seq. (“CERCLA"], the Supartund Ameandmants and Raauthorization Act of 19B8,. Pub
No. 99-498 ("SARA™), the Hazardous Matarials Tramsportation Act, 48 U.5.C. Section 1801, st saqg.. the Aescurce Conservatbion and
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Recovery Act, 42 U.S.C. Section 8301, et s8q., Or other applicable stats or Feders! laws, rukes, or reguiations adopiad pursvent to any of
the foregoing. The térms "hazardous waste” and “hazardous substance” shall also include, without limitation, petroieum and pelroleum
by-products or any fraction therasof and ssbeston. Grantar reproaents and warrants to Lender that: (s} During the paricd of Grantor's
ownearship of the Property, there has been no use, genaration, manufacture, storage. trestment, disposal. release or throatened relasse Of
any hazardous waste or substance by any perscn on, under, about or fram the Property: (b} Grantor has no knowledge of. or reason o
baliave that there has basn, axcspt am previously disclosad to and acknowledged by Lendsr in writing, U} sny uss. generstion.
manufacture, storage, treatment, disposal, raléasa. or thraastenad release of any hazardaus wasete or substance on, undes, about or from tha
Property by any prior owners or occupants ot the Proparty or (i) any actual or threatened |itigation or claims of any kind by any peraon
ralating t0 such mattars; and (c} Except as praviously discloasd to and scknowledged by Lendar in wnting. (i} neither Grantor nor any
tanant, contractor, agent or other authorized user of the Property shall use, genarats, manufactues, store. trast. dispose of. or telease ANy
hazardous waste or substance on, under, about or from the Property and (i} ary such sctivity shall ba conductsd in complisnce with all
applicable federal, etate, and local laws, regulations and ordinances, including without limitation those laws, regulstions. and ordinances
described above. Grantor authorizes Lander and its agants toc enter upon the Property to make such inspections and tests, at Grantos's
expanse, ss Lender may deam spprapriate 10 determine compdiance of the Property with this ssction of the Mortgage. Any inkpeclions of
testa made by Lender shall be for Lender’'s purposes only and shall not ba construed tc create any rasponsibility or liability on the pan ol
Lander to Grantor or to any other person. Ths raprasentstions and warrantims contained barein are based on Grantor's due diligence n
invastigating tha Property for hezardous waste snd hszardous substences. Grantor hereby (a) ralansas and waives any future claims
against Lender tor indemnity Or contribution in the avent Grantor bacomas flable for cleanup of othar costs under sny such laws, sndd (b
agrees to indemnity and hoid harmiess Lander againat any and ail claime, lossas, lisbilities, damages, penalties, and sxpansss which Lunder
may directly or indiractly austain or sutfer resuiting from s breach ot this saction of the Mortgage or ss a consequeance of anhy use
generation, manufacture, storage, dispossl, relesss or threatensd relesse occurring prior to Grantor's ownership of interast in ihe Proparty.
whethar or not the same was or should have been known to Grantor. The provisions of this section of tha Mortgage. including tha
obligetion to indemnify, shall survive the payment of the Indebtedness and tha satisfaction and reconveyance of the len of this Mort{jage
and shaji not be atfectad by Lender's acquisition of any interast in the Property, whather by foreclosure or otherwise.

Nuisance. Waste. Grantor shall not cause, conduct or permit Bry nuisence nor commit, permit, or sufter sny stripping of or waste an or to
the Property ot any portion of the Property. Without limiting the genarslity of the foregoing, Grantor will POt remove, or grant 1o any other
party the right to remove, any timbar, minerats (including oil and gas), soil, gravel or rock products without the prios written conseni of
Lander.

Removal of Improvements. Grantor shall not demolish or remova any Improvemants from the Real Property without the prior written
consent of Leander. As 8 condition to the removal of any improvements, Lender may requirg Grantor to make arrangeamanis satisiactory to
{ ander to replace such Improvemants with Improvements of at least aqual velus.

Lender's Right to Enter. Lender and its agents and rapresenjatives may snter upon the Rasl Property at sll ressonabie times 1o attend o
Lender’'s intereats and to inapect tha Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage

Compilance with Governmentai Requiramants. Grantor shall promptly comply with ail laws, ordinances, and regulations. naw or harsalin:
in eftect, of all governmaenisl authorities applicable to the use or occupancy of tha Property, including without limitation, the Amancans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or ragulation and withhold complisnce duning eny
proceading, including appropriate appsals, so long as Grantor has notified Lender in writing pricr to doing sc and ao jong as, In Lander s
sola opinion, Lender's intaraats in the Property are not jeopardized. Lender may require Grantor to post adequate security or a sursly band,
reasonably satisfactory to Lender, 10 protect Lender’s intaraat,

Duty to Protact. Grantor agrees nalther to abandon nor laave unattended the Property. Grantor shall do all pthar acls, in addiion 10 those
acts set forth above in this saction, which from the charactar and use of the Property are reasonably necessary 1o protect and preserve 1he
Property,

DUE ON SALE - CONSENT BY LENDER. tsnder may, at its option, declare immediataly due and paysble ali sums sscured by this Mortgage upon
the sale or transfer, without the Lander's prior written consant, of all or any pan of the Real Property, or any interast in tha Reat Proparty A
“sale or tranafer” means the conveyance of Rens! Property or any right, title or interaat thersin; whether legal, beneficial ot equitable; whather
voluntary or involuntary. whether by outright sale, deed, installment saie contract, land contract, cantract for daed. leasehold interast with #
term greater than thras |3) years, lsase-option contract, or by male, sssignment, of transter of any beneficisl interest in or to any land trust
holding title to tha Raal Property, or by any othar mathod of conveyance of Resl Property interest. It any Grantor is & corporation. partrershap or
imited lisbliity company, transter alac includes sny change in ownership of more than twenty-five parcant (28%} ot the volmg stock . partnership
intereats or limited liability compsany interests, as the case may ba, of Grantor. However, this option shall not be axercigad by Lender «f surh
axarcige is prohiblted by federst lsw or by Alabama law.

TAXES AND LIENS. The tollowing provisions retating to the taxes and lians on tha Property sra a part of this Mortgage.

Payment. Grantor shall pay when due (and in all svents prior to delinquency) all texes, payroll taxes, spacial 1axes. Assgasmanis, watar
charges and sawer service charges lsvied againat or on sccount of the Property, ard shall pay when due all claims for work dona on or Frar
asrvices randared or matarisl furnishad 1o tha Property. Granfor shall maintain the Propaerty tree of all lisne having prioety over of egual 1o
tha interast of Lendsr under this Mortgage, except for the lien of taxes and assassments not due, and except as otherwise providad «n tha
tnllowing paragraph,

Right To Contest. Grantor may withhold payment of any tsx, sssesamant, or claim in connaction with a good faith disputa over the
obligation to pay, a0 long as Lender’s intsest in the Property is not jeopardized. If a lien arises or is filed 88 a result af nonpayman
Grantor shall within titteen {16} days after the Hen arises or, it a lien is tilsd, within fifteen (15} days atter Grantor has notice of the fiing.
sacure the discharge of the len, or if requestec Dy Lander, deposit with Lender cash or 8 suttficient corporate surety botd or athar securily
satisfactory to Lender in an amount sufficient to diacharge the lien pius any costs and attorneys’ teas or othar charges that could accrue as
a result al & foreclosure or sale under the lien. In any contest, Grantor shall defend itastt and Lender and shall satiaty any adverse judgmant
halore enforcement against tha Property, Grantor ahall name Lendar as an additional obligea under any surety bond furnished in 1he
contast procesdings.

Evidence of Paymant. Grantor shall upen demand furnish to Lender satisfactory svidence of payment of the taxes or assassmenis ard shall
authorize the appropriste governmental official to deliver to Lender at any tima 5 writtan statement of the taxes snd sssassments agsinat
tha Propariy,

Notice of Construction. Grantor shali notity Lender at least fifteen {15} days bafore any work i3 commencad, any servicas are furrushed. of
any materials sre supplied to the Property, it any mechanic's lien, materisimen’s jan, or other lien could be asserted on account ol the
work, sarvices, or msterlels. Grantor will upon request of Lendar furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay tha cost of sauch improvements.

PROPERTY DAMAGE INSURANCE, The following provisions ralating to insuring tha Proparty are a part of thia Mortgage.

Maintenance of insurance. Grantor shail procure snd maintain policies ot fire insurance with standard axtanded coverage endorsements on
a replacemant basis for the full insurabie valus covating all Improvements on the Rest Property In an amount sufticrant to avoend apphcation
of sny coinsurance clause, and with & standard mortgages clause in faver ol Lander. Grantor shall also procure and maintmn
comprahensive general liability Inaurance in such caverage amounta as Lendar may request with Lender being named as addiional nsureds
in auch liabillty ingurance policies. Additionally, Grantor shall maintain such other ingurance, including but not imited to hazard, business
interruption and boller insurance as Lender may require. Paolicies shall be written by such insuranca companies and in such form as may He
remsonably acceptable to Lender, Grantor shali defiver to Lender certificates of coverage from each insurer containing o stipulation thal
coverage will not be cancelled or diminished without a minimum of ten (10} deys’ prior written notice 10 Lender and not contmning any
disctaimar of the insurer's liabllity tor tailure to give such notice. Each insurance policy siso shall include an endorsement prowiding thal
coverage in tavor of Lender will not be impaired in any way by any act, amiseion or default of Grentor or any other pergon.

Application of Procewds. Grantor shall promptly notify Lender of any loss or damage to tha Property. Lender may make procl of loss
Grantor tails to do so within fitteen {15} days of the casualty. Whather or not Lander's sacurity is impairsad, Landar may, at 4 elechon
apply the procasds to the reduction of the Indebtedness, paymant of sny lien aftecting the Froperty. of tha rasloration and rapair of the
Proparty. 1f Lender slects to apply the proceeds to restoration and repsir, Grantor shall repair or repisce tha damaged or destroyed
Improvemaents in & mannar satisfactory to Lender. Lendar shall, upon satisfactory proof of such axpenditura, pay ofr reimburse Grantor Trom
the proceeds for the reasonable cost of repair of restoration il Grantor is not in default hereundar. Any proceeds which have not bean
disbursed within 180 days atfter their receipt and which Landar has not committed to the repair or rastoretion of the Froperty shall be usad
firgt 1o pay any amourt owing 1o Landar under this Mortgage. than to prepay accrued interest, and tha remaindar, if any, shall be apphed 10
the principat balance“of the Indebtedness. If Landar holds any proceads after payment in full of the indabtedrnass. such procesds shall ba
paid to Grantar,

Unexpired Insurance ot Sale. Any unexpired insurance shail inure to the benefit af, and pass to, the purchanar of the Propearty covared by
thia Mortgags at any trustea’s sale or other sala hald under the provisions of this Mortgage. or at sny foraclosure sain of such Propearty

e T P = 1kt



12-16-1997 ‘MORTGAGE Page 3
Loan No 0018 (Continued)

e e T r——— — Y —— o — i S I T T o ST

Grantor's Report on Insurance. Upon request of Lender, howevar not more than once 8 year, Grantor shall furmsh 1o Lender & roper on
each axisting poticy of insursence showing: {a) the name of the insurer; (b) the risks insured; Ic) tha amount of the polcy; (d) tho propery
ingured, the then current replacemant value of such property, and the manner of determining that valua: and &l the expiration date ol the
policy. Grantor shall, upon raguast of Lender. have an independent appraiser satisfactory to Lender determine tho cash valie rapincament
cost of the Proparty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or it any action or proceading i commaeanced ths
would materially affect Lendar's interasts in the Propaerty, Lender on Grantor's behalf may, but shall not be required to. 1ake any achion 1hat
Lendar deems apgropriate. Any amount that Lendsr expends in 80 doing will bear interest at the rate provided lor in 1he Naote Irom tha datn
incurred or paid by Lendar to the date ¢ repaymant by Grantor. All such expanses, at Lendar’'s oplicn, will [8) be payabie on demand. it b
added to the balance of the Note and be apportioned among and be payable with any installment paymants 10 bacoms due dunng eithar 1) the
tarm of any spplicable insurance policy or {i} the remaining term of the Note, or {c) be rreated 88 8 halloon payment which will bo due boil
payable at the Note's maturity. This Mortgage also will secura payment of these amounts. The rights provided for in this paragraph shall bd
additian 10 any other rights or any remedias to which Lendsr may be antitled on account of the defsult: Any such sction by Lender shall nal bw
construed as curing the default so as to bar Lender from any remedy that it otherwise woutd have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage

Titls. Grantor warrants that: (a) Grantor holds good snd markstable title of racord to the Property in fes simple, Iree and clear of all luns
and sncumbrances other than those sat forth in the Real Proparty dascription or in any tithe insurance policy, title report. ot final title cgamaon
issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power. and suthiarily 1n
exacute and dalivar this Mortgage to Lendar.

Defanse of Title. Subject to the exception in the parsgraph above, Grantor warrants and will forever defend the titla to 1he Property sgalnst
tha Iawful claims cf all parsons. In the event sny action or proceeding is commenced that questions Grantor's titse or tha intarast o Londer
under this Mortgage, Grantor ehall defend the action at Grantor's expense. Grantor may be the nominal party in such proceading, bul
Lander shall be entitled 1o participate in the praceeding and to be represanted in the proceeding by counsel of Lendar's own chaica, iyrys
Grantor will cdeliver. or cause to he deliverstd, to Lender auch instrumenta as Lender may raquast from time to Time 1o permil juch
participation.

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of the Property complies with all sxisting apphcabln 1awh.
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provigians relating to condemnation of the Property are a part of this Mortgagse.

Application of Net Procesds. If all or sny part of the Properly Is condemned by aminant domsain proceedings ar by any progosding o
purchase in lieu ot condemnation, Lender may at its elaction fequire that all or any portion of the net proceeds of the award be applwed 16
the Indebtedness or the rapair or restoration ot the Froperly. The net proceeds of the award shsll mean the award aiter payment ot all
reasanable costs, expenses. and attorneys’ fees incurred by Lander in connection with the condemnation.

Procsadings. If any proceeding in condamnation is filed, Grentor shall promptly notify Lander in writing, and Grantor shall promptly take
such steps as may be necessary to datend the action and obtsin the award. Grantor may bé the nominal party in such proceading, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own chaice, and Grantor
will detiver or cause to be deliversd 1o Landss such instruments s may be raquestad by it from tima to time to permit such particippbcn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating to governmanial 1pes,
fess and charges are & part of this Mortgage:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in sddition to this Morigirge and take
whataver other action is raguested by Lender to parfect and continug Lender's %ien on the Real Property. Grantor shab reimburse Leoder o
all taxes, as described below, together with all expanses incurred in racording, perlecting or continuing this Mortgage, ncluding w thiout
limitation all 1axes, fees, documentary stamps, and other charges tor recording or ragistering this Mortgage.

Toaxes. The following shell constitute taxes to which this section applies: (8) a specific tax upon this type ol Mortgage or upan Bl or any
part o} the Indebtedness sacurad by this Mortgage; (bl a spacific tax on Grantor which Grantor is authorized or required to deduct trom
payments on the Indebiednesa securad by this type ot Mortgage: (c) a tax on this type of Mortgage chargeable against the Lentler or the
holder of the Note: and |d} 8 specilic tex an all or any portion of the Indebtedness or on payments ol principst and wnterest made by
Grantor. '

Subsaquent Taxas. If any tax to which this saction applies is enacted subsequent to the date ot this Mortgage, this event shall have Ihe
same effect a8 an Event of Datsuit ias definad below), and Lender may exercise any or all of its svsilable ramedies tor an Event ot Detault
as provided below unless Grantor eithar (a) paye the tax before it bacomes delinquent, or (b} conteats the tax as prowided abawe In tha
Taxes and Liens section and deposits with Lander cagh or a putficiant corporate surety bond or other security satmfactory 10 Landis

SECURITY AGREEMENT: FINANCING STATEMENTS. The tollowing provisiong ralating to this Morigage as a secunty 8groement Bre i part of
this Mortgage.

Securlty Agreement. This instrument shall canstitute 8 security agreemant 10 the extent sny of the Praoparty constiutes fixturas or oihor
persgnal groperty, and Lender shell have all of the rights ol a secured perty under the Uniform Commercial Code as amendod from time to
1me.

Securlty Interest. Upon reguest by Lender, Grantor shall executs financing statements and take whatever ather action 18 requesled by
Lender to perfect and continue Lender’'s security interest in the Aents and Personai Proparty. In addition to recarging this Morigage in the
real property records, Lender may, at any time and without further authorization from Grantor, file execuled Counterparts. copeds ar
repraductions of this Mortgage as a financing statement. Grantor shall reimburse Lender tar all expensos ncurred 0 patfacting oo
contlnuing this security interset. Upon detfault, Grantor shall assemble the Parsonsl Property in a manner andd a1l a8 placa reasonably
convenient to Grantor and Lender and maeke it available to Lender within three (3] days after receipt of written demand from Lender

Addressas. The muailing eddresszas of Grantor idebtor] and Lender (secured party}, from which information concarning the secuiity n1eros]
gramted by this Martgage mey be obtained (each as required by the Uniform Commercial Codel. ara as statad on the first page of thes
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornoy-in-fact ara a part ol thes
Maortgage.

Eurther Assurancas. At any time, and from time to time, upon réquest of Lender. Grantar will maka, axecute and delivet, or wiil calise 10
he mada, executed or defiverad, 1o Lander or to Lender's designes, and when requested by Lender, cause 1o be tiad, recorded, rehibnd, or
rarecortded, ps the case maey be, at such times and in such oflices and places as Lendar may deam appropriate, any snd all sUCH MOrtgages.
deeds of trust, security deeds, security agreemants, financing statements, continuation statamaents, instruments of further assguranco,
cortificateg, and other documents as may, in the sole opinion of Lender, be necessary or desirsble in order to effectuals, complete, pariea
continue, of preserve (a) the obligations of Grantor under the Nota, this Mortgepe, and the Relsted Docurments. and ib) the nenst snd
gecurity interaais crested by this Mortgage as tirst and prior liens on the Property, whether now owned or hareattaer scquired by Granior
Unless prohibited by law or agreed to the contrary by Lender in wrlting, Grantor aball reimburse Lender tor al! costs and expenses incurred
in connaction with the mattars rafarred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do &0 1or and in 1he name r+1
Grantor and at Grentor's expense. For such purposes, Grantor hereby Irrevocably eppoints Lender as Grantor'd atiorngy-in taet tar thas
purpose. of making, exscuting, delivering. filing. racording, and doing al other things as may be necessary or desirable, n L oo 5 soie
opinion, to accompiish the matters referrad to in the praceding paragraph.

FULL PEREORMANCE. It Grantor pays all the Indebtedness, including without limitation all advances securad by this Martgage, when due  and
otherwise performa all the obligations imposed upan Grantor under this Mortgage, Lender ghatl execute and deliver to Grantor o swlalie
gatigfaction of this Mortgage and suitable statements ol terminstion ol any financing stetement on tile evidencing Landar’ s saCUrity infarns? in
the Rants and the Personal Property. Grantor will pay. if parmitted by applicable law, any regscnsble termination lee as determined by | onder
trom time 10 Limi.

DEFAULT. Each of the loltowing, at tha option of Lender, shall constitute an event of default ("Event of Default”™) under thns Mortgage
Dafault on indebtednass. Failura ot Grantor to make any paymeant when due on the Indebtedness.

Default on Other Plfmlntm Failure of Grantor within 1he time required by thie Morigage to make any paymen! for TAXBS OF NEUranc. o
any other paymant nacesgary 1o préevent filing of or to ettect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant of condition contained in 1his Mortgogi. the
Note or in any of the Related Documants,
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Default in Favor of Third Parties. Should Grantor default under sny loen, extension of credit, sacurity agrssmen!, purchass or Bsled
agreement, Or any other agresmsani, In favor of any other craditor or person that may materially atlect any of Grantor's property o
Grantor's sbility to repay the Note or Grantor's ablity to pertorm Grantor's obligations under this Mortgage or sny of the Relpted
Documants.,

Falss Statements. Any Warranty, representation or statement made or turnished to Lander by or on bahallf ot Grantor under ihis Morigaga.
the Note or the Related Documents is falge or misiaading in any materiel raspect. either now or at the time made or turrishad.

Detfsctive Collateralization. This Morigage or any of the Related Documants Ceases {0 be in full torce and affect {ingluding feilure of sny
rollstaral documents to creste a valid and perfectad security interest of lian) at any time and for any resson.

iInsolvency. The dissolution or termination of Grantor’'s existence ss a going business, the insolvency of Grantor, the appointmant af a
receiver for sny part of Grantor’'s property, any assignment {or the benefit of creditors, any type of craditor warkout. or the cCommancarmant
ot any procesding under any bankruptey or inaolvency Inws by of sgainat Grantor.

Foreclosure, Forfsiture, stc. Commencemant ol foreclosure or forfeiture procesdings, whather by judicisi proceading. sell holp.
rapossession or any other maethod, by any creditar of Grantor aor by any governmental agency against any of the Property. Howaver, thia
subsection shall not appiy in the avant of & good faith dispute by Grantor as to the validity or reasonablaness of the claim which s the basms
of the foraclosura or torefaiture proceeding, provided that Grantor gives Landar written notice ot such claim and furnighes reserves Gr a
surety bond for the claim satistactory to Lender.

Breach of Other Agreement. Any breach by Grentor under the terms of any other agreement betwean Grantor and Lender that i1s not
ramegiad within any grace period provided therain, including without limitation any sgrsement concarning any indebtedness of other
obligaticn ot Grantor to Lender, whether axisting now of later.

Events Affecting Guarentor. Any of the preceding evenil oCCurs with respect to any Guarantor of sny of the Indabtedneass or any
Guarantor dies or bacomans incompetant, or 7évokes or disputes the validity of, or lisbility under, any Guaranty of the Indebtadness

Advarse Changs. A materiel sdversa change ocCuad in Grantor's financial condition, or Lendar believes the prospect of payment of
partormance of the Indebtedness is Impaired.

insscurlty. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of sny Evant of Default and at any time tharsafter, Lendar. st its ophion, may
axarcise any one or more of the following rights and ramedias. in addition 1o any othar rights or remedies provided by law:

Accelerats Indebtedness. Lender shall have the right at its option without natice 1o Grantor to daclare the sntire Indebtedness immadiataly
due and payable, including any prepaymant panalty which Gruftur would be required to pay.

UCC Ramadies. With respect to all or any part of the Personal Property, Lendar shall have all the rights and ramedies ol a secured parly
under the Uniform Commarcial Code,

Collect Remts. Lander shall have the right. without notice to Grantor, to take possession of the Property and collect the Rents. inciuding
amounts past due and unpaid, and spply the net proceads, aver and above Lendar's costs, againat the Indabtednasa. in turtharance of 1his
right, Lender may requira any tenant or other user af the Property to make paymants of rent or uaa fees diractly to Lender. ! the Rants are
collected by Lender, than Grantor irrevocably degignates Lender as Grantor's sttornay-in-fact 10 andorge instruments recarved in payment
thereaf in the name of Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users to Lander n
response to Lendar’'s demand shall satisty the obligations far which the payments are made, whether or not sny proper grounds tar the

demand existed. Lender may exercise ita rights under this subparsgraph afther in perscon, by agant, or through a racaiver.

appoint Recelver. Lender shall have the right to have a receiver appointsd 10 take possesaion of all or sny parl of the Property. wilh tha
power toc protect and praserve tha Praperty, tc operate the Proparty praceding foreclosure or sale, and to collect tha Renis from the
Proparty &nd apply the proceeds, over and above the cast of the receivership, sgainst the indebtednesa. The racaiver may serve withoul
bond if permitted by law. Lender’s right to the appointment of a raceiver shall exint whathar or not the spparen! value cf the Froperty
axcesds the indebtedness by a aubstantial amount. Employment by Lender shall not disqualify 8 person from serving 28 a recaves

Judicial Foreclosurs. Landar may obtain s judicial decree torectosing Grantor’s intereat in all or any part of the Proparty.

Nonjudiciel Sale. Lender shall ba autherized 10 take possession of tha Property and, with or without taking duch poasssswon. aller grving
notica of the time, place and tarms of sale, together with a description of tha Proparty to be soid, by publication once a woek lor thrae {3)
sucrcessive weaks in some newspaper published in the county or countias in which tha Resl Property 10 beo sold is located. to seil the
Property {or such part or parts therso! as Lender may from time to tims elect to salll in fronl of the front or main door of the courthouse o
the county in which the Proparty 10 ba seld, or a substantisl and material part thereot, is located, st public outcry, to the tighest bidder tar
cash. II there is Real Proparty to ba sold under this Martgage in more than one county, publication shali be made in all countues whare The
fieal Property 1o be sold is located. |f no newspaper (& publishad in any county in which any Real Property to be sold is located, the nolice
shali be published in 2 nawapapsr publishad n an adjoining county for three (3} successive weaks. Tha sale shall be held betwesn the
houra of 11:00 s.m. snd 4:00 p.m. on the day designated for the axarcise of the power of sala under this Morigage. Lendar may knil Al
any aale had under the tarme of this Morigage and may purchase the Property if tha highest bidder tharefore. Grantod hareby waves any
and all rights to have the Property marshelled. I exercising its righte and remedies, Lender shall ba free to seil sll or any part ol the
Proparty togethar or ssparately, in one sglé or by separate sales,

Deficlency Judgmant. |f parmitted by applicable law, Lender may obtain a judgment for any daficiency remeining in the Indebledrnass due
ta Lander after spplication ot ali smounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. |f Grentor ramaing in possession of the Property after the Property is aold as provided sbove or Lender otherwise
becomes entitled to posssasion of the Propsrty upen default of Grantor, Grantor shall become a tsnant et sulferance of Lendar o7 1he
purchaser of the Property and shall, at Landar’'s option, either (s} pay a reasonable rantal tor the use of the Property, or (bl vacate the
Property immediately upon the demand of Lender.

Othar Remedies. Lendsr ahall have all other rights and ramedies providad in this Mortgage or the Note or available at law or in equity

Sale of tha Property. To the extent psrmitted by applicable law, Grantor hereby waives any snd all right to have the property marshailed
In exercising Its rights and remadies, Lender ahsll ba fres to sall all or any part of tha Property togather or saparataly. in one saly or by
saparate sales. Lender shal be antitied to bid at any public ssle on all or any portion of the Property.

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sala of the Personal Proparty or of 1the hime
after which any private aale or other intendad disposition of tha Personal Property s 10 be made. Reasonable notice shall maan nalics
given at least ten (10) daya before tha time of the sale or dizsposition.

waivar: Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute & waiver ol of
prajudics the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lander 1o pursue
any remeady ahail not sxclude pursuit of sny other remedy. and an slaction to make expanditures or take action to perform an obligation i3
Grantor undar this Mortgage after fallure of Grantor to perform shall not attact Leander's right 1o declare a defsult and exercisa its remedies
under this Mortgage.

Attorneys’ Fees; Expenses. |f Lender ingtitutas any suit or action to enforce any of the terms at this Morigage. Lender shall be anbitled 1o
recover auch sum ap the court may adjudge ressonable as attorneys’ feas at trial and on any appeal. Whether ofr not any court BChion s
involved, all reasonsble expenses incurred by Lendsr that in Lander'a apinion sra nacessary st any lime tor tha protaction of its interest o
the enforcemant ot its rights ahall become a part of the Indebledrieas payable on demand and shall baar intareat from the dale 7L
axpanditure until repaid at the rate provided for in the Note. Expensas covarsed by this paragreph inciude, wilhout limtation. howevar
subject to any limits under applicable law, Lander's attornays’ feas and Lander's legal axpenses whether or not there in & awsut including
attarneya’ fees for bankruptcy proceedings lincluding efforts to modity or vacate any autamatic stay or injunction], appeals arkl any
anticipated post-judgment collection services, the cost of searching recards. obtaining titte reports (ncluding foréciosurs reporis
surveyors’ reports, and appraisal fass, and title insurance, to the extsnt psrmitted by applicable law. Grantor also will pay any court ¢onts
in additian to all othar sums providad by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under thizs Mortgage. including without hmitation any notice ol defaull and any
notice of male to Grantor, shall be in writing, may be sent by telatacsimite, and shall be effective when actually delivered, or whan dephsiad
with a nationally recognided overnight courler, or. if malled, shall bs dsemed affective when depcsited in the United States mail lrst class.
cortitind or registared masil, postage prepsid, directed to the addrassses shown near the baginning of this Mortgsge. Any party may change s
address for natices under this Mortgage by giving formal writtan notice to tha other parties, specifying that the purpose al tha notica 1w o
change the party's address. All coplas ot notices of foraciosure from the holder of any lien which has priority over this Morigage shail ba sant
1o Lender's address, 88 shown naar the beginning of this Mortgage. For notice purposes, Grantor agrees (o keep Lander informed at all hmas ol
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Grantor's gurrant addrags.
MISCELLANEOUS PROVISIONS. The tollowing miscaellsneous provisions are a part of this Morigage:

Amandmaents. This Mortgage, together with any Related Documents, conatitutes the entire understanding and sgreament of tha parted as
to the matters set forth in this Morigage. No siterstion of or amendment to this Mortgage shall be sffectiva unless grwan in wnting and
gigned by the party or parties sought 1o be charged or bound by the siteration or amandmant.

Annual Reports. If the Property is used for purposas othar than Grantor's residence, Grantor shatt turniah to Lander, upon requesl. a
certified statement of net aperating intome raceived from the Property during Grantor's previous hscal ysar in such lorm and cetail ns
Lendeor ahall require. "Net oparating incomae” shall maan all cash receipts trom the Property less all cash sxpendituras made in conneachon
with the operation of the Property.

Applicable Law. This Mortgaege has been delivered to Lencler snd accepted by Lender In the State of Alsbama. Subject to the provisons
on arbitration, this Mortgage shall be govermad by and construed in accordance with the laws uf‘th!- State of Alsbams.

Arbitration. Lender and Grantor agres that alf disputes, cisims and comtroversies between them, whethet individual, joint, or class in
nature, arising from this Mortgage or otherwliss, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the Amarican Arbitration Association, upoh reguest of sither party. No act to take or disposs of any Cotlataisl shall constitute a
waiver of this arbitration agreament or be prohibited by this arbitration agresment. This includes, without hmitaton. abtaining wyunclive
reliaf or & tamporary restraining order; invoking a power of saie under sny deed of trust or mortgage: obtaining & wnit of sitachmant ar
imposition of 8 receiver; or axercising any rights relating to parsonal property, inciuding taking or disposing of such proparty with or withow
judicial process pursuant to Article 9 of the Uniform Commarcial Code. Any disputes, claims, or controversies concerning tha lawthuiness o
reasonablieness of any act, or axarcise of any right. concerning any Collateral, including any claim to rescind, retorm. or otherwise modi by
any sgreement relating to the Coliatersl, shall also be arbltratad. provided howaever that no arbitrator shall have the right of the power 10
enjoin or restrain sny act of any party. Judgment upon any award rendered by sny arbitrator may be sntared in any court hanng
jurisdiction. Nothing n this Mortgage shall preclude any party trom sesking equitabis relle! from a court ot cormpetent junsdiction  The
statute of limitations, estoppel, waiver, lachas, and similar doctrinas which would otherwise be applicable in sn sction brought by 8 party
shall be applicabla in sny arbitration procesding, snd the commancerment of sn arbitration proceeding shall ba desmed the commencemant
af an action tor these purposes. The Federsi Arbitration Act shall apply to the construction, interpratation, and snfgrcamant of this
arbitration prowvision.

Caption Headings. Caption headings in this Mortgage ars for convenience purpoass only and sre not to be usad to interprat of dafine the
pravisions of this Morigage.

Merger. There shsil be no marger of the interest or asiate created by this Mortgage with any other interast or estate in the Proparty at any
time held by or for the banafit of Lander in any CApACity, withaut the written consant of Lendar,

Saverability. 1t a court of competant jurisdiction finda any provigion of this Morigage 1o be invalid or unanforceabla as to any parsan or
circumstance, such finding shall not rendar that pmv'isinn invalid or unenforceables sa to any othar parsond or Cifcumatancaes It {usambio.
any such otfanding provision ahall be deamed 1o ba moditied 1o be within the limits of enforceability or validity: howavear, « tha ottanddng
nrovigion cannot be 8o modified. it shall be stricken and all othar provisions of this Mortgage in all other respects shall remapin valkl and
anforceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on tranafer of Grantor's interest, this Morigage shall ba tending
upon snd inure to the bensfit of the partiss, thair auccessors snd assigns. \f ownership of the Property becomas vastad in a parson Hther
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage snd the Indeblednoss
by way of lorbearance or axtansion without releasing Grantor from the obligations of this Mortgage or liability under the Indebiadness.

Time ls of the Essence. Time is of the esgence in the parformance ot this Mortgage.

Waiver of Homestesd Exemption. Grantor heraby raleases and waives all rights and benefits of the homestasd exemption laws c! 1The Siate
of Alebama as to all Indebtedness ascured by this Martgage.

Walvers and Consents. Lender shall not be deemed to have waived any tights undsr this Morntgage (or under the Related Dacuments)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lander in axercising any right shsll operale as 8
waiver of such right or any other right. A waeiver by any party of a provision of this Mortgage shall not conatitute & wmver ol or rejudice
the party’s right otharwise to demand strict complisnce with thst provision or any other provision. No prior waivar by Landar, nor any
course of dealing batween Lander and Grantor, shall constitute & waiver of any of Lender’'s rights or any ol Geantor's abligationa as to any
future transactions. Whenaver conaant by Lendsr is required in this Mortgage, the granting of such consant by Landar in any mnstance shall
not conatitute continuing consent 10 subsequent inatences where such consant is raguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE., AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
Blalr Homas, inc.

By: M - (SEAL)

This Mortgage prepared by: X

Name of Signer: Donna J. Schmidt

CORPORATE ACKNOWLEDGMENT

STATE OF Ol o boa r>1~ )

———— o —

| 89

COUNTY OF SA& /,é% R

[ —" E— |

| 1he underaigned suthority, s Notary Public in and for said county in said steta, hareby certity that Jemes W. Blalr. President, of Blak Homas,
inc., a corporation, is signed to the foregoing Mortgage and who is known to ms, acknowledged betors me on this day 1hat. being wnioirned of
the contents of said Mortgage, he or sha, as such officer and with full suthority, executed tha same voluntarily tor and as the act ot am
corporation.

Gilven under my hand snxd official seal this o / 5"""{” __ dayof “Le et 18 {.'7

14y COMMISTION [XMRES OCT. 20, 1998
My commission sxpiras

| omm— —_mr

NOTE TO PROBATE JUDGE

This Mortgage secures open-snd of ravolving indebtadness with rasidentisl real property os interests; theretore, under Section 40-22-2(10.
Code of Alabama 1975, as smended, tha mortgege fing priviegs tax on this Mortgage should not sxceed $.15 for sach $100 (or frection
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——— mem e m—————

thersof) of the cradit limh of ¢ _ provided for herein, which is the maximum principal indebtsdness to be sscured by this
Mortgege at any one time,

Regiona Bank
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