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THIS MORTGAGE ("Securty Instrument™) s ghven on Decemher .9 . 1997 ¢
The grantor 1s Anderson Homes, Inc. , an Alabama Corporation I

{“Borrower”). This Secunity
Instrument ia given to First Federal Savings Bank N

which is organized and existing under the laws of the L!nitgg States of America ______ ¥
and whose address (s 1630 4th Avenus North Beagemer, AL 35020 ) o
("Lender"). Borrower owes Lender the principal sum of

One Hundred Forty Two Thousand One Hundred Twenty Five and 00/100

Doliars {U.S. $ 142,125.00). This debt Is evidenced by Borrower's note dated the same dalc as this Security
Instrument  {"Note*), which provides for monthly paymeats, with the full debt, if nol pald earler, due and payabln on
May 5, 1998 " This Security Instrument secures to Lender: {a) the repayment of Ihe debl ¢videnced

by the Note, wilh inleresl, and all renewals, extensions and modifications of the Note, {b} Ihe payment of aH other sums, wilh

intorost, advanced under paragraph 7 to protect the security of this Security instrument; and () the perdormance of Hotrower's

covenants and agrecments under this Securty instrument and the Note. For this purpose, Borrower does hercby morigage. grant

and convey {o Lender and Londer's successors and assigns, with power of saie, the loNowing described property located in
Shelby County, Alabama.

Lot 44, according to the Survey of Chestnut Forest, as recorded in Map Book 2¢
page 98 in the Probate Office of Shelby County, Alabama; being situated in
Shelby County, Alabama. Mineral and mining rights excepted,

which has the address of Lot 44, Chestnut Foregt s/D . Hoelena,
[Strest] [CRy)
Alabama 35080 ("Property Address’);
(7lp Code)

TO HAVE AND TO HOLD thls property unlo Lender and Lender's successors and assigns, forever, logother with alt the
improvements now or hereafler arected on the property, and alt easements, appurienances, and fixiures now or herealler a patt
of the property, All replacemenls and additiona shall also be covered by this Security Instrument. All ol the foregoing 13 referred
to in this Security Instrument as the "Property.”

BORROWER GOVENANTS that Borrower is |awfully seised ol the ostale hercby conveyed and has the right 1o mongage.
grant and convey lhe Properly and that the Property is unencumbered, except oncumbrances of record. Borrower warrants and
wil defend generally the iltle to the Property against all claims and demands, subjecl to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-unlform covenants with  limiind
vanations by Jurisdicllen 10 constituto a unform security Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows.

1. Payment of Principal and Interast; Prepayment and Late Charges. Bomower shal prompily pay
when due the principal of and interest on the debt evidenced by the Note and any prepaymeni and late charges due under the

Nole,
2. Funds for Taxes and Insurance. Subject to applicable law or to a wiitten waiver by Lender. Borrower shall

pay 1o Lender on the day monthly paymenls are due under the Note, untll the Note is paig in full & sum ("Funds’) for. {(a)
yoarly laxes and assessments which may attain pdorty over this Security Instrument as a lien on the Propetty. {b) yearly
loasehold payments or ground rents on ihe Property. if any. (c} yeary hazard or properly insurance premiums; (d) yrary flcod
insurance pramiums, if any, (e) yearly morigage insurance premiums, if any; and (fy any sums payable by Bomowet 10 Lender, in
accordance with the provisions of paragraph 8. in iew of the payment ol morigage Insurance premiums, These ilerms are called
“Egcrow Ylems*. Lender may, al any time, collect and hald Funds in an amount not to exceed the maximum amount a lender for
a fedorally related morigage loan may require for Borrower's escrow account under the federal Real Estale Setilement Procedures
Act of 1974 as amended from Uime to time, 12 U.S.C. B 2601 etseq. ("RESPA"). unless ancther law that applies to thee Funds
sots @ josser amount. If so, Lender may, al any time. collect and hold Funds in an amount not fo excend the lesser amaun
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of fulure
Escrow Items or otherwise In accordance with applicable law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender. it Lender |s such an institution) or in any Federal Hame Loan Bank. Lender shall apply the Funds to pay the Escrow
ems. Lender may nol charge Bomower for holding and applying the Funds, annually analyzing the escrow account, of veritying
the Escrow items, unless Lender pays Bomower interest on the Funds and applicable law pemits Lender t¢ make such a
charge. However, Lemder may require Bomower to pay a ohetime charge for an independent real estate tax reporting service
used by Lender In connectien with this loan, unless applcable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the funds.
Borrewer and Lender may agree In writing, however, that interest shall be paid on the Funds, Lender shall give 1o Bormower.
without charge, an annual accounting of the Funds, showing credits and debhs to the Funds and the purpose for which each
debit 1o the Funds was made. The Funds are pledged as additional security for al sums secured by this Securty Instrumont.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Barrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds hald by Lender at any
time is not sufficient to pay the Escrow lems whon due, Lender may =0 notity Borrower in writing, and. in such case Borrower
ghall pay to Lender the amount necessary to make up the deficiency. Bomower shall make uf::- the deficlency Ih no more than
twelve monthly payments, at Lender's scle discretion,

Upon Payment in full of all suma secured by thls Securty Instrument, Lender shall promptly retund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acgulsilion or sale al the
Property, shad apply any Funds held by Lender at the time ol acquisition or sale as a credit agains! the sums secured by this
Securlty instrument.

3. Applicatlon of Payments. Unless applicable law provides atherwise, al payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges due under the Note: second, 1o amounis payable under
paragraph 2, third, to interest due; founth, to principal due; and last, to any late charges due under the Note.

4. Charges; Llens. Bomower shall pay all taxes, assessmentis, charges, fines and impositions atiibutable to the
Property which may attain priority over this Security Instrument, and leasshold payments ar ground fents, it any. Bomrower shall
pay these obligations in the manner provided in paragraph 2, or if not paid In that manner, Borrower shafl pay them on timo
directly to the person owed payment. Borower shall promptly fumish to Lender all nolices ol amounts 10 be paid under this
paragraph. If Borrower makes these payments directty, I';‘nnuwer shall promptly fumish to Lender roceipts evidencing the
payments.

Bommower shall promptly discharge any lien which has priority over this Security Instrument unless Borower; (a} agrees in
writing to the payment of the obligation socured by the llen in a manner acceptable to Lender, (b} contests in good {aith the llen
ot defends against enforcement of the lien in, legal proceedings which In the Lender's opinion operate to pravent the
enforcement of the llen, or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the len to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priatty over this
Security Instrument, Lender may give Borrower a notice Identifying the lien. Borrower shal satisfy the Hen or take one or more of
the actlons set forth above within 10 days of the ghving of notice.

5. Hazard or Property insurances. Bomower shall keep the improvemenis now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within term "extended coverage® and any other hazards, including floods
or flooding, for which Lender requires inaurance. This insurance shall be maintained in the amounts and for the periods ihal
Lender requires. The insurance carder providing the insurance shall be chosen by Bomower subject 10 Lendor's approval which
shall not be unreasonably withheld, i Borrower falis lo maintain coverage described above, Lender may, at Lenders option,
obtain coverage to protect Lender's rights in the Property In accordance with paragraph 7. '

All Insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage dause Lender
shall have the right to hoid the policies and rencwals. it Lender requires, Bomower shall promptly give to Lender al recetpls of
paid premlums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carmes and Lender.
Londer may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower olherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lesganed. [ the restoration or
repalr is not economically feasible or Lender's secudty would be lessened, the lnsurance proceeds shall be appled to the sums
secured by this Securty instrument, whether or nol then due, with any excess paid to Bomower. i Borrower abandons the
Propesty, or does not answer within 30 days a notlce form Lender that the inBurance carer has offered to setlle & claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or lo pay sums
secured by lhis Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Untess Lender and Bomower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymanis. If
under paragraph 21 the Propenty s acquired by Lender, Borrower's right to any insurance policies and proceeds resulting form
damage to the Property ptior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Insteument Immedlately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shail ocoupy, establish, and use the Property as Borrower's principal resldence within
sixty days after tha execution of this Securty Instrument and shall conlinue o occupy the Property as Bomowor's prncipal
residence for at least one year after the date of occupancy. unless Lender otherwise agrees In writing, which consent shall nol
be unreasanably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's control. Borrower shall not
destray, damage, or impalr the Property, allow the Property to deteriorale, or commit waste on the Property. Borrower shall be in
default  any forfeiture action or praceeding, whether civil or criminal, is begun that in Lender's good falth judgment could result
In forfeiture of the Property or otherwise materially impalr the llen created by this Sacurlty instrument or Lender's security Interest.
Bosrower may cure such a defauflt and reinstate, as provided in paragraph 18, by causing the actlon or proceeding 10 be
dismissad with a ruling that, In Lender's good faith determination, preciudes forfeiture of the Bormower's interest In the Proporty of
other materlal impalment of the lien created by this Security nstrument o Lendet's security interest. Bomower shakl alsc be in
default if Borrowes, during the loan application process, gave materally false or inaccurate information or statements 1o Lender {of
{aited to provide Lender with any material information) in connaction with the loan evidenced by the Note, including, but not
imited %o, representations conceming Borrower's occupancy of the Property as a principal residence, Hf this Security Instrument is
on a leasehold, Borrower shall comply with all the pravisions of the jease. |f Borower acquires fee title to the Praperty. \he
leasehold and the fes title shall not merge unless Lender agrees to the merges In writing.
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7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants and agreemonts
conlalned in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
{such as a proceeding in bankrupicy, probate, tor condemnation of forfeiture or to enforce laws or regulations}), then Lender may
do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender's action
may Include paying dny sums secured by a lion which has prority over this Security Instrument, appearing in court, paying
reasonable attormeys' fees and entering on the FProperly 1o make repairs, Atthough Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shal become additional debt of Borrower secured by this Securlty
instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymant.

8. Mortgage Insgurance. If Lender required morigage insurance as & condition of making the Ioan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. W, for any reascn. the
mortgage Insurance coverage required by Lender lapses ar ceases to be in effect, Borrower shali pay the premiums required to
obtain coverage substaniially equivalent to the morigage insurance previously in effect, at a cost substantially aquivalent 1o the
cosl to Borrower of the morigage Insurance previously i gffect, from an altemnate mortgage insurer approved by Lendor. ¥
substantially equivalent mortgage Insurance coverage i3 not avaiable. Borrower shall pay to Lender each month & sum equal to
ane-twalfth of the yeary mortgage insurance premium being paid by Borrowetr when the insurance coverage lapsed or ceased (o
be In eflect. Lender will accept, use and rotaln these paymenis as & loss reserve in Heu of morigage Insurance. Loss resefve
payments may no longer be required, at the option of Lendst, T morigage insurance coverage (in the amount and for the psnod
that Lender requires) provided by an Insurer appraved by Londer again bacomes avallable and s obtained. Borrower shall pay
the premiums reguired to maintaln mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for morgage
insurance ends in accordance with any written agreement between Borrower and lender or applicable law.

9. lnspictlun. Lender of fts agent may make reasonable entries upon and inspections of the Property. Lencier shal give
Borrower notlce st the time of or prior to &n inspection specitying reasonable cause for inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of the Property, or for conveyance In eu of condemnation, are hereby assigned and
shall be paid 1o Lender. s

in the event of a total taking of the Property, the proceeds shall be applsd to the sums secured by this Secunty
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is equat to or greater than the amount of the sums secured
by thls Security Instrument Immediately betora the laking, unless Bomower and Lender othorwise agree In writing, the sums
socured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the followlng fraction. {&) the
total amount of the sums secured immediately belore the teking. divided by (b} he fair market value of the Property immeodiately
belore the taking. Any balance shak be paid to Borrower. In the event of a partlal taking of the Property in which the fair markol
value of the Property immediately before the taking is Jess than the amount of the sums secured immediately before the Llaking,
unicss Borower and Lender otherwise agree in writing of unless applicable law otherwise provides, the proceads shall be
applied to the sums secured by this Secunty Instrumant whether or not the sums are then due.

if the Properly |s abandoned by Borrower, or it, after notice by Lender 10 Borrower that the condemnor offers to rmake an
award or settle a claim for damages, Borrower faills to respond to Lender within 30 days after the date the notice is given,
Lender |s authorized to collect and apply the proceeds, at its option, either lo restoration ot repair of the Property or to the
sums secured by this Security Instrument, whether ar not then due.

Uniess Lender and Eorrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paregraphs 1 and 2 or change the amaumt of such paymmig,

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for paymant
or modification of amortization of the sums secured by this Security Instrument granted by Lendet lo any successcr in interest of
Borrower shall not operate to release the liablity of the original Borrower or Borrower's successors in interest. Lender shall nol
be required to commence proceedings agalnst any successar in interest or refuse to extend time for payment or otherwise
madify amortlzation of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Bomower's successors In Interest. Any forbearance by Lender In exetcising any right or remedy shall not be a waiver af or
preciude the exercise of any right or remedy. ‘ -

12. Successors and Assigns Bound; Joint and Several Liability; Co-slgners. The covenanis and
agreements of this Security Instrument ahall bind and benefit the successors and assigns of Lender and Borower, subject 1o the
provisions of paragraph 17. 'Bomrower's covenanis and agreements shall be joint and several. Any Borower who co-signs this
Securlty Instrument but does not execyle the Note: (a) Is co-signing the Security Instrument only to mortgage, grant and convey
that Borrower's interest In the Property under ihe terms of this Securty Instrument; (b} is not persanally abligated 10 pay ihe
sums socuted by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 exiend. modsdy,
forbear of make any accommodations with regard to the terms of this Securlty Instrument or the Note without that Bomower's
consent,

13, Loan Charges. it the loan sccured by this Securty Instrument is subject 1o & law which sets madmum loan
charges, and that law is finally Interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which exceaded permitted limits will be
refunded to Barrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct paymeni to Borower. If a refund reduces principat, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notlces. Any notice to Borower provided for in this Securfty Instrument shall be given by delivering it or by malling
it by firsi class mall unless applicable law raquires use of another method. The notice shalt be direcled to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mai to
ender's address stated herein or any other address Lender designates by nofice 1o Borrower. Any notice provided for In this
Security Insirument shall be deemed to have been given to Borrower or Lender when given as pravided in lhis paragrmph.
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15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is |ocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such canflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared 10
be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) Wwithout Lender's prior writen consent, Lender may, af its option, require immediate payment in full of all sums secured
by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nofice is delivered or mailed within which Borrower must pay all sums secured by this
Security instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinsiate. If Borrower meets certain conditions, Borrower shall have the right to have
onforcement of this Security Instrument discontinued at any time prior to the eadier of: (a} 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pa*}s Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had ocourred; (b} cures any
default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
ot limited to. reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of
this Security Instrument, Lender's rights in the Property and Borrower's obligation fo pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sectred
hereby shall remain fully effective as i no acceleration had pccurred. However, this right to reinstate shall not apply in the case
of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or moere times without pricr notice to Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer") that collects monthty payments due under the Note and this Security Instrument. There also may
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written nofice of the change in accordance with paragraph 14 above and applicable law. The notice will
state the name and address of the new Loan Servicer and the address to which payments should be made. The natice will also
contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not de, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shali not apply 10 the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property. |

Borrower shall prompilty give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private parly involving the Property and any Hazardous Subsiance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental Law. |

As used in this paragraph 20, "Hazardous cubstances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerasene, other flammable or toxic petraleum products, toxic
pestictdes and herbicides, volatile solvents, materals containing asbestos or formaldehyde, and radicactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmeniat protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foltows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is give to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shali further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’
- fmac and cncte of Hitle evidence,. ™™ 0200



H Lander Invokes the power of ssis, Lender shall give a copy of a notice to Borrower In the
manner provided in paragraph 14. Lender shall publish the notice of sale once a week for three
cohsecutive weeks In a newspaper published in . Shelby County,
Alabama, and ‘thersupon shall sell the Proparty to the highest bidder at public suction at the
front door of tha County Courthouse of this County. Lender shall dellver to the purchaser
Lender's desd conveying the Property. Lender or its designee may purchase the Property at any
sale. Borrower covenanis and agrees that the proceeds of the saie shall be applied In the
following order: (a) to all sxpsnses of the sale, including, but not limited to, reasonable
attorneys’ fess; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

22. Release. Upon payment of ail sums secured by this Security instrument, Lender shal rolease this Securly
Instrument without charge 10 Borrower. Bomower shall psy any recordation costs.

23. Walvers. Borrower waies al rights of homasiead examption in the Property and refinquishes all rights of curtesy and
dower in 1the Property.

24, Riders to this Elﬁul'llv Instrumant. If one of more siders are exeniried by Borower and recorded togethor
with this Security inatrument, the covenanis and agreements of sach such rider shal be incorporaled inio and shal amend and
supplement the covenanis and agreements of thie Securlty instrumeni as § the rider{s) welfe a pan of this Security Instrument.

{Check applicable box(es)]
Adjustable Rate Ricer  [Jcondominium Rider [J1-4 Famity Rider
[JGradusted Payment Rider [ ]Pianned Uni Development Rider [ siwesidy Payment Rider
Balloon Rider Dﬂltn improvement Rider |: Second Homa Rider

D] Other(s) (specity] Rider to the Mortgage l?d Note and Construction Rider

BY SIGNING BELOW, Borrower accepls and agress to the terms and covenanta contsined in this Secutlty Instrument and in

any nder(s) executed by Bomower and recorded with It.
Gwar And-m%m

By: Thomas C. Anderson, It's President

Signed, sealed and defivered in the presence of:

! (Soal

) Boreower
{Seal)
Borrower
! + {See)
Borrowet
[Space Below This Lins For Acknowledgment]
STATE OF ALABAMA
JIFPERSON COUNTY | ' _
.y the undersigned authority 3 Netary Publicin and lor sald County.in said State. hereby
. R .

‘_#—_——H

Anderson Homes, Inc. Waﬂn._..._i.&__'..ﬂ'mdulhl! Igoing CORVEYSnce
L . .. 3 h'“ | J

::E Who ars known 0 s, acknowiedged belore ms. on Lhis day, Lhat, being informed of the contents of Lhe conveyys
11 9

as such officer . and with full ambority, exscuted Lhe same voluniarily for mj_"u the sct of said corpor
Gives under my head and seal. thisihe o O 1L day of

' '/
e e 1e P
e/ V
This instrumant was prepared by: First Federsl Savings Bll‘lk
2

1630 4th Avenue North
Bessemaer, AL 35020

o

1932

Notary Fuhle

F PEGGRY L MnE4m=T
MY COMMIC . EaPu .8
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RIDER TO MORTGAGE AND NOTE

THIS RIDER, dated this __9th _ day of December . 1997, is incorporsted into and ahall be deomed
1o amend and supplement 1he Mongage and Note of even date herewlth. given by the undersigned, Angderson Homes,
Inc. | . the Barrower(s), and First Federsl Savings Bank (formerly First

Federal Savings and Loan Assodciation of Besgsemer), the Lender, as follows:

1. Expenditures by Lender, Indebtedness to Lender. il ia expressly understood mnd sgreed that the Morigage
and Note will secute any future indeblednaas of the Borrower to Lender regardiess of the amount and source. The Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property, inchiding,
but not lmited to paying: any sum secured by a lien which has prionity over this Security Instrument, liens, satistaction ol
sewet asmessments, aalisfaction of munlcipal assessments, expenses for courl appearances, subpoenas whness fees,
reasonable attorney's fees, taxes, Insurance, credlt e insurance, disabliity insurance, morigage Insurance, flood insuranca,
title updales, appraisals, bankruptcy and Hen saarches, advertising, certified mal charges, posiage, (oreclosure expenses,
iravel, repairs, demolition, blasling, storage of persons) property laft on the subjecl property aftor ahandonment or foreciosure,
mowing of grass, cleening of the premises, changing of locks, locksmith charges, defending the title rights and priority of the
morigage, charges for appmisal lees and credit repors for refnances, refinance charges, and any other item or expense
Lender may pay or advance in connection with this Morlgage. Any of the foregoing and any check returmmed on Boirower's
account togsther with the insufficient check charge, late charges and any expense Incidentn! therolo, and any accrued
interesi remaining unpald at the end of a month when same is due shall become additional debt of Borrower socured by this
Sacurity Instrument and shall bear interest at the Nole rate in effect from the date of disbursement, accrual or the date ol

charge back as the case may be.

2. Late Paymenta. it any monihly payment Is not recelved by Lender or the Holder of the Note and Morgage on of betore
the 15th dsy of the month In which such payment was due unpaid intevesi, late payment charges, and any olher amounts
unpaid, continue o accumulate 1o be paid from the proceeds of subsequeni payments, bul shall not be added to the
principal balance. The principal balance logeihér with interest thereon at the applicable Note rte may be increased a! any
time in accordance with the tarms of this Rider and of Paragraph 7 of the Morigage axeculed simultaneously herewith.

1 Lender In Possession. Upon acceleration under Paragraph 21 or abandonment of the Property, Lender {in person, by
agent or by Judicially appoinled recetver) shall be entilled to enter upon, lake possession of and manage the Froperty and 1o
collact the rents of the Property including those past due. Any renis collecled by Lender or the receiver shall be apphed first

~lo payment of the cost of management of the Property and collection of rents, including, but not kmited to receiver's lees,

premlums on teceiver's bonds and reasonable attorney's fees, and then to the sums secured by this Security Ingtrument.

4, The Invalidity of any provisions of the Note, Morigage ot this Rider shall not affect the validity of other provisions.

BY SIGNING BELOW, Borrower(s) accepts and agrees to the lerms and covenants contalned in this Rider.

{SEAL)

derson Homes, Inc.

(SEAL)
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FIRST FEDERAL SAVINGS BANK
CONSTRUCTION LOAN RIDER

This Construction Loan Rider |s made this _ 9¢th_ day of ___Qgg_g_mﬂr 1997 endls incorporated inlo
ard shall be deemed to amend and supplement the Morigage from the unckwsigned (the *Bomower") to First Federal Savings
Bank {the "Lender") of even date herewith by

tha following respects:

A. Open-End Provision

The Mortgage shall secure any loan advances made by the Lender afer this Morigage i delivered for record 1o the sxient that
the tolal unpaid indebtedness, exclsive of Interest therecn, does not exceed the maximum amouni of unpald lcan indebledness
which may be outstanding at any time, which is § 142.125.00. In addédtion, the Morigage shal alsc sacure advances made
{o protect the security as provided in Paragraph 22 of the Mortgage. :

B. Loan Agreament

The Mortgage is given 1o secure repaymeni ol advances made pursuani 1o a cohstruction loan agreement between the
Borower and the Lender of even dale herewilh {the "Loan Agreement’) and the Borrower agrees thal the sdvances secured hereby
may be paid out by the Lender as provided In the Loan Agreement. Unté complete disbursement of proceads 1o be advanced
under the Loan Agreement, the Borrower wil abide by all of fhe terms of the Loan Agreement, Rider shall be void upon lhe sale o
the loan in whole or in par.

C. Construction Mortgage
The construction period shak run for one hundred eighty days,

Cfictn

srson Homas, Inc.
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