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MORTGAGE

THIS MORTGAGE IS between H & T Home Builders, inc., Forest Parks, L.L.C., whose address is P. O. Box 210,
Mulga, AL 35118 (referred to below as "Grantor™}, and Regions Bank, whose address is 2964 Pelham Parkway.

Pslham, AL 35124 (referred to below as "Lendar”}.

GRANT OF MORTGAGE. For valuabis consideration, Grantor mortgages, grants, bargains, sells and conveys 10 Lander all of Grantor's righd
tifis, snd interest in and to the following described real proparty. together with all existing or subsequently erected or altixed Lunldings
inprovernants and fixtures, all aasements, rights of way, snd appurtenances. sll water, water rights, watercoursas and ditch nghts by INTAEIRTE
slock in utikties with ditch or irrlgation rights); and all othar rights, royalties, and profits relating to the real property, including watheut lmatanion
all minerals, oil, gas. geothermal and similar matters, locatad in §helby County, State of Alabama (the "Real Property ™).

Lot 718, according to the Survey of Forest Parks, 7th Sector, as recorded in Map Book 22, Page 150, in

the Probate Office of Shelby County, Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as Lot 718, Forest Parks, Chelsea, AL 3B043. The Real Property
tax dentthcation numbar is 9.5-16-0-001-039,

Grantor presently aesigns to Lender all of Grantor’s right, title, and interest in and 1o all leasas of the Proparty and all Rents fram the Fraperty
In addition, Grantar grants to Lendar a Unifarm Commercial Code sacurity interast in the Personal Property and Rents

DEEINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nol otherwise dofirwad wr thay,
Maortgaye shall have the meanings attributed 1o such terms in the Unitorm Commarcial Code. All refercnces to doliar amounts shall meno

amounts in lawtul money of the United States of Amernica.
Grantor. Thi word "Grantor” means H & T Home Buitders, Inc.. The Grantor is the mortgagor under this Martyage.

Guarantar. The word "Guarantor” mesans and includes without limitation each and all of the guarantors, surelies, and accaommaodution
partias i1 connection with the Indebtedness.

The word "Impraovemeants” means and includes withou! limitation all exisung  andt futur? IMpProvomants, Lrnlodiregs

Improvamants.
homes affixed on the Real Property, tacilities, additions, replacemants arnd other canstruction on the Heal Fropuerty

structures, mobils

indebtedness. The word "Indebtednass” means all principal and interast payable under the Note and any amaunts expanded or A vanc
by Lander 1o discharge obligations of Grantor or expenses incurred by Lender 1o enforce obligations of Grantor undere this Mty
rogothar with interest on such amounts as provided in this Mortgage. In addition to the Note, the word “Indebtedmass” inchurles all
ubligations, debts and lisbilities, plus interest thareon, of Grantor 1o Lender, or any one or more of them, as well axs all clmms by [aonader
against Grantor, or any one Of More al them. whether now axisting or hereafter arising, whather reiated or unralatend 1o the purpase nf the
Mot whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unhiquidated and whether Grantar My
b linble indovidually or jointly with others. whathar ebligsted as guarantor or otherwise, and whether recovery upon such ndubtedniss may
ba or haroultar may become bharred by any statutg of limitations. and whather such tndebtedness may be or hareafter may bhacome

i

otherwise unanforceatie.

Lender. The word "Lender” means Regions Bank, 1ts successors and assigns. Tha Lender is the mortgagee under this Martgage

Mortgago. The word "Mortgage” means this Mortgage betwaen Granter and Lendar, and includes without hrmitation all assignments and
srcunly inlarest provisions relating to the Parsonal Property arnd Rents.

Note. The word “Note” means tha promissory note or credit agreement dated Dacember 1, 1997, in the original principal amount
of $52,000.00 trom Grantor to Lender, together with all rengwals of, extansions of, modifications of, refinancings of. consolidatuns of
and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personal Property. Tha words "Parsonal Property™ mean ait equipmant, fixtures, and other articles of parsonal property now of huzcoalter
ownad by Grantor, and now or hargatter attached or atfixed to the Real Property: together with all accessiang, parts, and additions o all
repiacemants of, and all substitutions for, any of such property: and together with all proceads lincluding without limitabion all mmsoraarnae
proceads and refunds of premiums) trom any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Heal Property and tha Pergonal Froperty.

Lo T

Real Proparty. The words "Real Property’ mean the property, interests and rights described above in the "Grant of Mortgage

Ralated Documents. The words "Ralated Documents” mean and include without limitation sl promissory noles, crindil agrearments o

agreements, environmental agreements, quuranties, sacurity agreamants, maortgages. deads of trust, and all other ingtrumants, agresmoen .
and documents, whather now or hereatter existing, executed in connection with the Indabtednoss.
Rents. The word "Rents” means all present and futura rents, revanuas, income, issues, royalties, profia, and othar benehty dervidd froom

the Propariy,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST WN THE RENTS AND PERSONAL PROPERTY. IS
GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEONESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNOER THIS

MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts sacuriad Ty the
Mortgage as thay become due, and shall strictly pertorm all of Grantor's obligations under this Mortgage.
BPOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty shall be: Qoeernerd by
ther followirg provisions:
Possession and Usa. Until in detauit, Grantor may remain in possession and control of and operate and manaqo the Provpesety ared ontleet
tha Ronts irom tha Propearty.
Duty to Malntain. Grantor shall maintan the Proparty in tenantable condition and prompily perform all repairs. raplacements
mantensnce necessary 1o pregerve its value.

Hazardous Substancas. The terms "hazardous waste,” "hazerdous substance,” “disposal.” “raleasa,” and "threatened release. T ds uaedon
this Mortgage, shall have the same meanings as set torth in the Comprehenswve Environmental Response, Compansation, and Liakaty At
ot 1980, ny amended, 42 U.5.C. Section 9601, ot seq. {("CERCLA"], the Superfund Amendments and Reautharization Act ot 1486 Fuli |

ND 89 499 {"SARA"). the Hagsardous Materials Transportation Act, a9 U S.C. Section 1801, el saq.. the Resource Congervalon anid

NS
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Aecovary Act, 47 U.5.C. Section 6901, et seq., ar other applicable state or Fadaral laws, rules, or reguiations adopted purtiuant 1o any of
the foregoing,. The tarms "hazargdous waste” and "hazxardous substance” shall also include, without limitation, petroleum and petralaum
by products or any fraction thereof and asbestos. Granmtor represants and warrarts to Laender that:  ia) During the perniod ot Graniar
ownearship of the Property, there has bean no use, generation, manufacture, storage, treatment, disposal, release or threatoned rewase of
any hazardous waste or substance by any person on, under, about or from tha Property; (bl Grantor has no knowledge of or reason 1o
balieviz that thern has been, except as previously disclosed to and acknowladgad by Lender in wrting, [} any use. enaration
manutacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or substance on, under, about ¢ lrom the
Property by any prior ownars or occupants of the Property or (i) any actual or threatened ihgaton or clams of any kind by any peisnn
relating to such matters; and (¢} Except as previousty disclosed to and acknawledged by Lender i writing, (il naithers Grantar rior any
tanant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or relosse any
hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be conductod v comphance with all
applicable todersl, state, and iocal laws, regulations and ordinances. including without limitation those laws, regulations. and ordinances
deseribed above. Grantor authorizes Lender and ita agents to enter upon the Property to make such inspactions and tests, at Grantol s
pxponse, a8 Lendor may deem appropriata to determine compliance ol the Property with this section of the Mortgage., Any inepections o
tests made by Lender shall be for Lender's purposes only and shall not be construed 10 Create any raspunsibibity or labuldy on the part of
Landnr tao Grantor or 1o any other perdon, Tha rapresentations and warrant@s contained herein arg hasad on Grantor's doge dibigerngae
invastigating the Property tor hazardous waste and hazardous substances. Grantor hereby  1a) releases and whives any fuiure olaes
against Lender for indemnity or contribution in the event Granior hecomes liable for cleanup or othar costs under any such laws, amil b
agroes 1o ndemnify and bold harmless Lender against any and all claims, losses, liabilihes, damages, penalties. and expanses which Londet
may directly or indirectly sustain or suffer resulting from & breach of this section of the Maortgage or a5 a consaguenca of any o
gonaration, manufaciure, storage, disposal, release or threatened release occurring prior 1o Grantor's ownersbip or interest in (he Proport
whether or not the same was or should have been known 1o Grantor. The provigions of this section ot the Mortgage, inchading 1w
obligation to indemnily, shall survive the payment of the Indebtedrness and tha satislaction and reconveyvance of the lien of this Mortga e
and shall not be affactad by Lander’'s scquisition of any intargst n the Property. whether by foreclosure or otharwise

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, parmit. of sulfer any strnipping of or waste on o e
the Proparty or any portion of the Proparty. Without hmiting the genarality of the loregoing, Grantor will not remove, or grant tn any otk
party the right to removae, any timber, minerals (ncluding oil and gas), soil, gravel or rock products without the paor writtan consent of
Landear.

Hemoval of Improvementa. Grantor shall not demolish or remove any lmprovements from the Real Property without the prnar wnttern
consent ol Lendar. As a condition to the ramova!l of any Improvemants, Lander may require Grantor 1o make arrangemants satisloclorny b
Landar 10 replace such Improvements with improvemeants of at least eqgual valus,

Lender's Right to Enter. Londer and its agents and represenjatives may gnter upon the Real Property at all reasonable hmes to attend 1o
Lender's interests and to inspect the Property for purposes of Grantor's campliance with the tarms and condinons of this Martgage

Compliance with Governmaental Requiraments. Grantor shall promptly comply with ali laws, ordinances. and ragulations. now ar hereafier
in offect, of all gnvernmental authoritias applicable to the use or occupancy of the Property. including without limitation, the Amarcanes
with Disabilities Act., Grantor may contest in good feith any such law, ordinance, or regulation and withhold compliance durnsg any
pracesding, including appraprigte appeals, so long as Granter has notified Lendar in writing prior to doing 50 and 5o long as. o Lender'-
sple opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate secunty or a surely hord
reasonably satiefactary to Lender, to protact Lender’s intarest,

Duty 1o Protact. Grantor sgrees neither to abandon nor leave unattended the Property. Grantor shall do all other atts, o addiboen to those
acts set forlh above in this saction, which trom the chargcter and use of tha Property are reasonably ngcessary (O protecl il presaeree the

Frrivpariy.

DUE OON SALE - CONSENT BY LENDER. Lander may, at its option, declars immediately due and payable all sums secured by ths Moctgage upen
the snle ot transfer, without the Lender’'s prior wnttan consent, of all or any part of the Real Property, ar any nterant in the Hoal Fropeity A
"salo or transfer” means the conveyance of Real Property or any nght, title or interest therein, whether legal. benehcal or egquitabbe. whether
voluntary or mvoeluntary: whether by outright sale, deed. installment sale contract, land contract, contract for deerd, leasehold intoros! wilt
term qgreater than thren {31 years, lease-option contract, or by sale, assignment, or transter of any beneficipl interest 10 or to any limd tross
histdeng Titla to tha Real Property, or by any other mathod of conveyance of Real Property interest. IF any Granlor is a corporation partnneshg o
lirmiled iakulity company, transfer aiso includes any changa in ownership of more than twenty-five percent 1Z25%) of the voling stack  partreestol
intarusts or limited liability company intorzsis, a8 the case rmay be, of Grantor. Howaver. this aption shall Aot be oxercesed by | ondern  f s e
axercige 8 prohilnted by federsl law of by Alabama law.

TAXES AKD LIENS. The following provisions rejating to the taxes and liens on the Property are a part of this Maortgage,

Paymant. Grantor shall pey when due {and in all events pnor to dalinquency} all taxes, payroll taxes, SpecIal TAXES, Ansessmuenls, weater
chargns and sewer service charges levied against ar an account of the Property, and shall pay when dua all clamms far wiork done o e fon
services rendered or matarial furnished to the Propearty. Grantor shall meintain the Property frae of all kens having prigriby ovor of #oual te
tha interast of Lander under this Mortgage, axcept tor the lien nf taxes and assessmants not due, and oxcept as otherwisa provided nothe
tollowing paragraph.

Right To Contest. Grantor may withhold paymentl of any tax, assessmant, or claim in connection with 3 good fath dispute oeer the
obligation 10 pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien anses or 15 hled a4 8 result of nonpaymen:
Grantor shall within Hitteen (15) days atter the lien arisas or, if a hen is hled, within fitteen (1%} days aBer Grantor has nobce of the g
securn the discharge of the lien, or it requested by Lander, deposit with Lender cash or a sutficient corporate surgly Dono o oiher secunty
sotisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ toes or other charges that coold Ao et o
arousull of & foreclosure or sale undar the lien. In any contest, Grantor shall detend 1tasel! and Lender and shall sabisty any adverse judygmaent
batore anforcement against the Property.  Grantor shall name Lender as an additional obligee undar any surely bond Turmghed o the
contesl proceadings.

Evidance of Payment. Grantor sha!l upon demand furnish to Lander satistactory evidence of payment of 1he taxed or assesaments and shpll
authorize the sppropriate governmantal official to deliver to Lendar at any ume a written statemant of the taxes and assessmants agmne!
the Propariy.

Notice of Construction. Grantor shall notily Lender at least frefteen {15} days before any work 15 commanced, any services are luimsheed o
aity materigls are gupplied to the Property, if any machanic’'s lian, matenisimen’s lign, or othar hen could be assarted on account ol the
work. services, or materials, Grantor will upon request of Lendar furnish to Lender advance assurances sahistactory 1o Lender that Grantar
car and will pay the cost of such improvernants,

PROPERTY DAMAGE INSURANCE., The following provisions relating to insuning the Property are a part of this Mortgagoe

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endoraamenls orn
a replacemant basig tor the tull insurable value covering all Improvements on the Real Property i an amount suthcient o avond apphonton
of any coinsurance clause, and with a standard mortgagee clause in favor ot Lender.  Grantar shall alsa procurs and fiantas
comprehangiva general liability insurance in such coverage amounts as Lender may request with Lendar being named as addihiorad insurie
in such hahility insurance policies.  Additionally, Grantor shall maintain such othere insurence, including but not bmited to harsard, busines:,
imiarruption and boter ingurance as Lender may reguire. Policies shall be written by such insurance companies and 0 such farm 8BS My b
reasonably acceptable to Lander. Granter shall deliver to Lender certificates of coverage from each nsurer containing a stipulatian thet
coveraga will nol ba cancelled or diminished without a mirimum of tan (10 days’ prior writton notice 1o Lendar and not containing any
disclaimnor of the insurer's liability for failure to give such notice. Each insurance policy also shall wnclude an endorsement jrovadimg ot
covirage in tavor of Lander will not be imparrad in any way by any act, omussion or delault of Grantar or any other person Shaold e Heai
Property ot any lonmo become located in an area designated by the Diractor of the Federal Emergency Management Agency 0n i Spo-ie!
linod hezard ares, Grantor agrees to obtain and maintain Federal Flood Insurance for tha full unpaid principal balance of the doan op te dhe
maximum policy bmits aet under the National Flood Insurance Program, or a5 otherwisa raguired by Lender, and to mambnn surh o aaoraim e
ine the torm of the loan,

Application ol Proceads. Grantor shall promptly notify Lender of any loss or damage to the Praperty. Lender may make proob ob oy o
Grantor fails to do 8o within tifteen (15} days ot the casualty. Whether or not Lender’'s secunity is imparred, Lender may at 1ty nlection
ppply the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorahon and ropair ol the
Proporty. f Lender slects to apply tha proceeds to restoration and rapair. Grantor shall repair or raplace the damaged or destroyed
Improvements in a8 mannear satsfactory to Lender. Landar shall, upon satistactory proof of such expenditure. pay or resmburse Cirantor from
Ihe procaeds for the reasonable cost of repair or restoration ! Grantor i8 not in default heraunder. Any proceeds which have not been
disbursed within 180 days attar their recaipt and which Lender has not committed to the repair of restoration of the Property <shatt be used
{irst to pay any amount owing to Lender under this Mortgage, than to prepay accrued interest, and the romaindar. o any. shall he apihed 1o
lhe principal balance of the Indebtedness. |f Lender holds any proceads atter paymant in full of the Indebtadness, such praceads shall be
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paid to Grantor.

Unaxpired insurance at Sale. Any unexpirad insurance shall inure 10 the benetit of, and pass 1o, the purchaser of the Propirty cowvated by
this Martgage ot sny trugtae’s aale or gthar sale held under tha provisions of this Mortgage, or at any foreciosure sale af such Priperty

Grantor's Report on Insurance. Upon request of Lender. however not mare than once a year, Geanlor shall furmsh to Lendar a repott on
gach existing policy of insurance showing: (2) the name of the insurar, (b} the risks insured; (¢} the amount of the pohcy: {d) The propety
insurad, the then current replacement value of such property, and the manner of determining that value; and (el the expiratian date ot the
palicy,  Grantor gshall, upon reéquest of Lender, have an independent appraiser satistactory to Landear datermine the cash value copla sement
cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails 1o comply with any provision of this Maortgage, or it any action or proceecing s comrmerced that
woultl materially affect Lender’s interests in the Froperty., Lender on Grantor's bahalf may. but shall not be requerad 1o, take any acton that
Lender deoms appropriate.  Any amount thatl Lendar expands in 5o doing will bear interest at the rate providad for in the Note from the date
incurred or paid by Lender t0 the date ot repayment by Grantor. All such expenses, at Lender’'s option, will (al be payable on demand. 1h e
added to the balance of the Noté and be apporticned among and be payable with any installmeant payments 1o become due dureng edher 0 thee
lerm of any applicable insurance policy or 0N the remaining term of the Note, or (¢} be treated as a balloon payment which wili be due oid
payabieo at the Note’'s matunty. This Mortgage al30o will secure payment of these amounts. The rnghts provided tor in thes paragiaph shall oo
addinnon o any other rights or any remedies to which Lender may be entitled on account of the detault. Any such action by Lander shallh not be
construed as cuning the detault so as to bar Lender from any ramedy that it otherwise would have had

WARRAANTY: DEFENSE OF TITLE. The tollowing prowvisions ralating 1o ownership of the Property arce a part of this Morrgasge

Titla. Grantor warrants that, (a) Grantor holds good and marketabie titie of record to the Property in tee simpin. tree and clear al sl Lo
andd encumbirances other than those set forth in the RBoal Proparty dascription or in any title insurance policy, title reporet, o binal title apaemon
issued n favor of, and acceptsed by, Lender in connaction with this Mortgagse, and b} Grantor has the full right, power. amd aythornty 8
axecute and deliver this Maortgage to Lendar, '

Defanse of Title. Subject to tha axception in the paragraph above, Grantar warrants and will forever detend the Hitlo to the Proparly agains
the tawful cleims nf all persans. In the avent any action or proceeding i8 commenced that quastions Grantor’s bl of the interest of Lencler
under this Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party o such proceedirg ton
Lender shall be entitled to participate in tha procesding and 19 be representad in the proceeding by counsel ol Lendar's own choce, snd
Grantor will deliver, or cause to be deliversd, to Lender such instruments as Lender may regquest from time o time Lo penmit sgeh
parhicipatn.

Compliance With Lawsa, Grantor warrants that the Property and Grantor's use Of the Property comphes with all axisting appleabile L,
ardinances, and rogulations of governmaental authortias. n

CONDEMNATION. Tha following provisions reglating to condamnation of tha Property are a past of this Mortgage.

Application of Net Procaads. |If all or any part of tha Property is condemned by eminent domamn procesdings or Dy any pronesing o
purchaso in lisu ol condamnation, Lendar may at its election require that all or any portion of tha net proceeds ol the award be appied 1
Ihe Indebtedness ar the repair or restoration ot the Property, The net praceeds of the award shall mean tha award atrer payment of al
reiisonable Costs, expenses, and attorneys’ feas incurrad by Lander in connachon with the condemnation,

Proceedings. If any proceeding in condamnation is bled, Grantor shall promptly notify Lender in writing, and Gramtor shalb promptly lake:
such steps as may bo necessary to defend the action and obtain the award. Grantor may ba the nomimnal party 10 such procesding. Lt
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counse! of ds own chowce and Grantor
will daliver or cause to be dalivered to Lender such ingtruments as may ba raquastad by it from tima to time 10 permit such partiagabnn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEARNMENTAL AUTHORITIES. The fallowing provisions rglaling to governmental s
fees andd charges are a part of this Mortgage:

Current Taxes, Foess and Chargas. Upon roguest by Lender, Grantor shall execule such documents in addition to this Marlgaoge and 1ok
whatevar other action s requested by Lendear to perfect and continue Lender’'s lien on the Real Property, Grantor shall resmbiurge Lerader Yor
ofl taxes, as described helow, together with all expenses incurred i recording, perfecting or continuing 1his Morngage, macluding wothuaot
hoatation ali taxes, 1aes, documantary stamps. and other chacges for recording or registering this Mortgags:

Taxes., The following shall constituta‘taxes 10 which this soction applies: la)l 8 apecific 1ax upon this type of Martpage o upon olb o iy
part ot the Indebtednoss secured by this Mortgage, (b A specific tax on Grantor which Grantor is authoanzed of reduited o deduct froee
payrmants on the Indebtedness sacured by this typa o Mortgage: (¢l a tax on thig type of Mortgage chargaable agamsl thae Lendnr or the
haoldar of the Mote; and (1} a specitic tex oo sl or any portion gt the Indebtedness or on payments of principal and milorest mads by
Crgrtor.

Subsequent Taxes. |[f any tax to which thig sechion apphes is enacted subsequent to the date of this Mortgagoe, thus awvent shatl hivr the
sama effect as an Event of Default {as dehined below), and Lender may exercise any or all of its availabie remadias tar an Event of Dintaall
as provided below unless Grantor githar (e} pays the tax before it becomes delinquent, or (b contests the tax as provided abowe a The
Taxns and Liens section and deposits with Lander cash or a sufficant corporate surety bonad or othar security shhsfactony to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Martgage as a secunty agrenment are a el of
this Mortgags,

Sacurity Agreemeant. Thig instrument shall constitute a security agreemant to the extent any of the Property constitutes fixtures ar othier
personal property, and Lender shall have alt of the nights of v secured party under the Uniform Commercial Code pd amendod lrom bimee 10
tirrn.

Security Interest. Upon reguest by Lender, Grantor shall executa financing stateaments and take whatevor Qthed achon 185 reduestmd by
Londor to pertact and continue Lender’s secunty intarest in the Rents and Personal Property. 1o addition to rocardmg thes Mortgage n th
real propgrty racords, Lender may, at any tme ang without further suthorization from Grantor, lile executed CoOunterparts . codmee o
rapriductions of this Mortgage as a linancing statement.  Grantor shall reimburse Lender for all expenses incurred i perfecting of
continuing this security intarest.  Upon dafault, Grantor shall sssamble the Personal Properly in a manner and at a place reasonably
convamgnt 1o Grantor and Lender and make it availlable to Lender within threa (3) days atter receipt of written demand from Lender

Addrassos. The mailing addresses of Grantor idebtor) and Lender isacured party), trom which intormation concerning the sacunity interes
granted by this Mortgage may be obtained lesch as required by the Unitorm Commarcial Codel, arp as stated on the first page of the
Muortyags.

-FUHTHEH ASSURANCES: ATTORNEY-IN-FACT. The lnllowing provisions raelating to further assurances and attornoyan fact are oopuaet ! ths
MOrtaagn.

Furthar Assurances. At any time, and from tme to time, upoen request ot Lander, Grantor will make, execule and deliver oo owall s 1o
bhe made, executed or delivered, to Lender or to Lender's dosignee, and when requested by Lender, cause to be hibed, recorded  retilao o
rerncnrdod, os the case may be, at such times and in such oftices and places as Lender may deem appropriate, any and all suach martginges
daads of trust, secunty deeds, security agreaments, financing stataments, conbinuation statements, mstruments of further pasornne e
cortificatas, and other documents as may, in the sole opinion of Lender, ba necessary or desirable in order to ettectoale. completn, porte )
conbinug, or presorve  (a) the obligstions of Grantor undar the Note, this Mortgage, and the Related Documents. and il thae Dens el
sotunty intergsts created by this Mortgage as first and prior liens on the Property, whether now owned or hereatter acouatod Dy Cirarior
Unlass prohibited by law or agreed to the contrary by Lender 0 writing, Grantar shall reimburse Lander 1or all costs and oxpenbes i greoe]
i connaction with the mattars referrad to 0 this paragraph

Attorney-in-Fact. If Grantor fails to do any of 1he things referred to in the praceding paragraph. Lender may do so for and o the namea ot
Grantor anag at Grantor's expense.  For such purposes, Grantor hereby rrevocably appoints Lender gs Grantor's attorney o fact for the
purpose of making, axecuting, delivering, fibng, recording, and doing all other things as may be necessary ar desvable oo Lender sl
epinion, to sccomplish the mattears referred ton the preceding paragraph.

FULL PERFORMANCE. ! Grantor pays all the Indebtadness whaen due, and otherwise pertorms all the obligatioos smposed upon DGrantos o
1his Mortgage, Londer shall exscute and deliver to Grantor a sukable satusfaction of this Mortgage and suitable statements of termunahon of gy
tinancing statemant on file evidencing Lender’s securnity mterest in the Hents and the Personal Property.  Granlor will pay. oF peomadted by
applicabls 1w, any reasonable termination fea as determined by Lendar from tima to time.

DEFAULT. Each ot the I‘nllnlwlng;. nt the option af Lander, shall constitute an evant of default ["Event of Detault "F undar thes Moo ige
Datault on indebtedness. Failure of Grantor to make any paymant whan due on the Indebtedness.

Dofault on Other Paymants. Failura of Granlor within the time required by this Mortgage to make any payment fod laxes O msuranso, nr

L re——— L
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aryy other payment necessary to prevent filing of or to eftect discharge of any lien.

Compliance Default. Failure of Grantar to comply with any other tarm, obligation, covenant or condibon contamead in thus Martguge  the
Note gr in any of the Related Documents.

False Statements. Any warranty, representation or statement made or turnished to Lander by or on behall af Grantar uander thas Mortgagee
the Wota of the Rolated Documents 8 false or misleading in any material regpect, either now ar at the time made or turrmshed.

Defactive Collateralization. This Mortgage ar any of the Related Documents ceasas to be in ull force and etfect Gncluding Tmlure ol any
colisteral documents to create a valid and perfacted sacunty interast or lien} at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business. the insalvency of Grantor, the appenimaent of a
recniver for any part of Grantor’'s proparty. any aasignment for the benefit of craditors. any type of creditor workout. ar the Comimeo e
ot any procesding under sny bankruptey or insolvency laws by or againgt Grantor.

Foreclosure. Forfaiture, etc. Commencemant ol foreclosure or forteiture proceedings, wheather by judhioal procesibng . sell heip
ropossession or any other method, by any creditor of Grantor or by any governmental agency against any of the Property  However | s
subsection shall not apply in the evant of a good faith dispute by Grantor as to the validity or reasonableness of the clam which s e b
nf the toreclosure or torefaiture proceeding. providad that Grantor gives Lender written notice of such claim and furrishes raserves of
suwraty bongl for the claim satisfactory to Lendar,

Breach of Other Agreemant. Any hreach by Grantor under the terms of any other agreement betwean Grantor and Loander that s not
ramodied within any grace period prowvigad tharewn, including without limitation any agreement concermeng any indebredness or ather
ohligation of Grantor to Lender, whaether axisting now or |ater.

Eventa AMecting Guarantor. Any of the proceding events cccurs with respact to any Guarantor of any ol 1he fndehicdness or ooy
Guarantor s or bacomaes incompsatant, of revokes or disputes the validity of, or liability under, any Guaranty of the lndebtedng.:.

Adverse Change. A material adverse change cccurs in Grantor’'s fingngial condition, or Lender heheves the prospect of paymeny o
parformance of the Indebtedness is impairad.

Insecyrity. Lender in good faith deams itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tume thergalter. Lendrr, at s ophon ooy
axarcise any ong or more of the following rights and remadies. in addition to any other rights or remedias pravided by law:

Accalarate indebtadness. Lendar shall have the right at its option without notice to Grantor to declare the entirg indebiedness immaadintedy
dui andd payable. including #ny prepayment pansalty which Grantor would be requirgd 10 pay.

UCC Remadies. With respact to all or any part of the Persohal Property, Lender shall have all the rights and remedes af 3 seounst parfy
under the Unitorm Cammercial Code,

Collect Renta. Lender shall have the right. without notice to Grantor, to take possession ot the Proparty and coflect the Rents, nciuding
amounts past due and unpaid, snd apply the net proceeds, over and above Lender’s costs, against the indehtednass. tn turthurance of o
right, Lender may require any tenant or other user of the Property to make payments of rent or use legs diractly to Lendar. {1 the Hents are
callected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recerwved 1n paymenr
ibereof in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tonants or other usars to Lenders an
rasponse to Lendar's demand shall satisty the obligations for which the payments are made, whether of not any proper grounds Ine the
damand existed. Lander may exarcisa its rights under this subparagraph either in person, by agent, or through a recaiver

Appoint Raceiver. Lender shall have the right to have a raceiver appointed to take possassion of all or any part of the Proparty, with tha
power to protect and preserve the Property, to operate tha Property praceding foraclosure or sale, and to coliacl the Honts from the
Proparty and apply the proceeds, over snd above the cost of the rsceivership, agsinst the indebtedness. The racewver may serve without
poitd it permitted by law. Lendar’s right to the appointment nf a receiver shali exist whether ar not the apparent value nf the Propinrty
axcapds the indehtedness by s substantial amount. Employment by Lender shall not disqualify a person from serving as a recenvar

Judicial Foreclosure. Lendar may obtain a judicial decree foreclasing Grantor’'s intarest in all or any part ol the Propersty.

Nonjudicial Sale. Lender shall be authorired to take possession of the Property and, with or without 1a8king such passession. atter qiviog
notice of the time, place and terms of sale, together with & deacription of the Property 1o be sold, by publcabion once a weuk for thren | LR
SUCCHSSive waaeks in same newspaper published in the county or counties in which the Real Froperty 1o be sold is lorated ta seil the
Property ior such part or parts therect as Lender may fraom tima 10 time slect to sell) in front of the tront or main door af the courthoose of
the county in which the Property to be sold, or a substantial and material part thereot. is located, at pubhe outcry. 10 the heghest tudder Iior
cash. I there is Real Property to be sold under this Mortgage in mora than one county, publication shall be made in all counties where the
Real Property to be sold is located. If no newspaper is published in any county in which any Real Property to be solbd s loeated. the nofuee
shall be published in a newspaper published in an adjoining county for three (3} successive wenks. The sale shall be held betweoen by
hours of 11:00 a.m. and 4:00 p.m. an the day designated for the exarcise of the power of sale under this Morigaqe.  Landar may bal o
ary sale had under the terms of this Mortgage and may purchase the Property f the highest bidder tharefore. Grantor herelyy wanens any
and all rights to have the Property marshalled. In exercising its nghts and remedigs, Lander shali bhe fren to sell all or pny part ol th
Pruperty logether or separateiy, in ona sale or by saparate salas,

Deticiency Judgment. | permitted by applicable law. Lender may obtain a judgment for any dehciancy remaiming 0 the fodebtedness die
tor Lendar attyr application of all amounts recewved from the exercise of the rights provided in this section.

Tenancy nt Sufferance. If Grantor remains in possession of the Property atter the Property 1s sold as provided abnowve or Lendat other i
becomes antitied to possession of the Praparty upon default of Gramtor, Grantor shall become a tenant at softerance nof Lender or the
purchasar of the Property and shall, at Lender’s option, aithaer s pay 8 reasonable rentsl for the use nl the Praperty, or (b waiate the
Property immediately upon the demand ot Lender.

Other Remedias. Londer shall have all other rights and remedias provided in this Martgage or the Note or availlable ar law orn enuily

Sale of the Proparty. To the extent permitted by applicable law, Grantor hereby waives any and all nght o have the propafty marshables
in axereising its rights and remedies, Lender shall be free to sall all or any part ot the Property together ar separaicly. i one sule ooy
sapoarate sales, Lender shall be antitled to bid at any public sale on all or any portion of tha Property,

Motice of Sale. Lender shall give Grantar reasonabie notice ot tha time and place ot any public sale ot the Personal Property or of the time
ptter which any private sale of other imonded disposition of the Pnrsonal Property is to be made. Reasonabls notice shall mean nntace
qivern at laast ten {10} days before the tima of the salo or disposition.

Whaiver: Election of Remedies. A waiver by any party of a breach of 8 provision of this Mortgage shall not constitute u wareet of 1o
projudice the party's rights otherwise to demand strict compliance with that provision or any olher provisian,  Elaction by | endaer 1o purson
any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or take action to poarform an abhgoabior of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a detault and gxercisn 118 remedes.
uncler this Mortgage,

Attorneys’ Fees; Expensss. |f Lender institutss any suit of action to enforce any ¢of the terms of thus Mortgage, Lendar shall be entitled 1
rocovar such sum as the court may adjudge reasanable as attorneys’ fees at trial and on any appeal  Whether or not any couft dchion o
invelved, all reasonable expenses incurred by Landar that in Lender’s opinion are necessary at any time for the proiection of s nfon-ur o
the enforcement of its nights shali become a part ot the Indebtedress payable on demand and shall bear anterest from the date o
axpanditure until repaid at the rate prowvided for in the Note. Expanses covered by this paragraph include, without hmetatinn, honsedoees
subject to any limits under applicable iaw, Lendar’s attorneys’ feas end Lender’s legal expenses whether ar nat there 15 & lEwsael, e ot
attarneys’ teas for bankruptcy proceedings (inciuding efforts to modify or vacate any aulomatic stay ofr munclion), appeals amd any
anticipated post judgment collection services. the cost of searching records. obtammng title reports Gncluding foreclogure roperey.
surviryors’ reports, and appraissl fees, and title insurance. ta the extant permitted by applicalde law . Grantor also woll pay any nourt oot
in addition (o all other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including withoul Imitation any notice of defaat and aey
natice af sale to Grantor, shall ba In writing, may be sent by telefacsimile, and shall be eftective when actuslly dediviiraa, of sclwen oSt
with a natipnally recognized overnight courier, or, it mailed, shail be deemed effective when deposited in the United States mad tust clivs
carttfiod or registered mail, postage prapaid, directed to the addresses shown near the beginning of this Mortgage  Any partty may change
addruss for nobces under this Mortgage by giving formal writtan notice 1o the other partias. specitying 1hat the purpose ol the notice st
change the party’'s address. All copies of notices ot foroclosure trom the halder of any lien which has prionty ovar this Mortgage shall bo sent
tey Lender's nddress, as shown near the beginning ol this Mortgage. For notice purposes, Grantor agrees to kaep Lendat intormed ar all nimess o
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Grantor’'s current address.
MISCELLANEQUS PROVISIONS, The fellowing miscellanacus provigions are a part of this Mortgage:

Amendments. This Mortgage, together with any Relatad Documents, constitutes the entire undsrstanding and agreement of the parnies ws
ta the matiers set farth in this Mortgage. No alteration of or amendmant to this Martgage shail bo eHective unlass given in o wnitineg o
signad by the party or parties sought 1o be charged or bound by the alteration or amandmant,

Annual Reports. If tha Property is used for purposes othar than Grantor's residence, Grantor shali furrish to Lender, upor request, a
gortified statement of net operating incorme raeceived from the Property during Grantor’s previous hacal year m souch form aedd detanl as
Lendar shall raguwire. "Net gperating income” shall mean all ¢ash receipts from the Property less all cash expenditures made in Conneachon
with the operation of the Propsarty.

Appliceble Law. This M'n-rtgnga has bean delivered to Lender and accepted by Lander in the State of Alabamsa. Subject 1o the provisions
on arbitration, this Mortgage shall be goveined by and construsd in accordance with the laws of the State of Alabama.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whether individual joint, ot ¢lass n
nature, arising from this Mortgage or otharwise, including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Association, upon raquast of alther party. No act to take or dispose of any Collataral shall Consnrate o
waiver of thia arbitration agreemant gr be prohibited by this arbitration agreement. Thig includes, without hmitation, obtaimng oyjunc e
rehe! or a temporary restraining order; invoking 8 power of sale under any deed of trust or mortgage; obtaming & wril of attachment o«
imposition of a recever; or exarcising any rights relating to personal property, inciuding taking or disposing of such property wath ar wathes !
judhcinl procass pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concernmag The lawtuliness or
rensonablenass of any act, or exercise of any right, concerning any Collateral, including any claim 10 rescind, reform. o atharwise mnd!y
any agreement ralating to the Collataral, shall also be arbitrsted, prowvided however that no arbitrator shall have the night ar the pewnr 1
anjoin or restrain any act of any party.  Judgment upon any award rendared by any arbitrator may be entered e any courl b
jurisdiction.  Nothing in this Mortgage shall preciude any party from seaking squitable relie! from a court of competent junsidicion Tae
stalule of hmitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable 0 an action brought Dy a party
shall be applicable in any arbitration procesding, and tha commencament of an arbitration proceeding shall bo desmad the commerncemaest
ol an action for these purppses. The Federal Arbitration Act shall apply to the construction, interpratation, and anfproement af thes

arhitration provision,

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 De used 10 interpral ar deline
provisions of this Mortgage.

Maeargar. There shall be no merger of the interast or astate created by this Mortgage with any other interest or estate in tha Property at asy
tirng hald by or 1or the beneatit of Landear in any capacily, withgut the written consent of Lander,

Sevearability. ! a8 court of competent (urisdiction tinds any provision of this Mortgage 1o be invabd or unenforceatde A% 10 S0y peison o
circumstanci, such finding shall not render that provision invalid or unantarceable as to any other parsons or circumstances I leasibiv
any such oflending provision shall be deemed to be modified to be within tha mits of enforceability or validity; however i Tthe offemding
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vald e

cnfarceabla.

Successors end Assigns, Subject 10 the limitations stated in this Mortgage on transter of Grantor’'s interest, this Mortgags shall B bencing
upon and inure 10 the banafit of the parties, their successars and assigns. H ownership of the Property becomes vested 1 a persan othet
than Grantor, Lender, without notice to Grantor, may deal with Grantor’'s succassors with reforence to this Maortgage and the indebisdnes.
by way of forbearance or axtension withaut releasing Grantor from tha obligations of this Mortgage or habibty under thae Indabtednnss,

“t ¢ 1937-3946p
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Time Is of the Esgenca. Time is of the essenca in the performance of this Mortgage,

Waivar of Homestead Exemption. Grantor hereby releases and waivas all nghts and benahts of the homestead gaemption baves at tha Shite
nf Alabuma as to all Indebtadness secured by this Mortgage.

Waiverz and Consents. Lender ghall not be deemed to have waived any nghts under this Mortgage {or under the Ralptiod Docements:
unless such waivar is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any nghl shall aperate as g
wavar of such right or any other right. A waiver by sny party of 8 provision of this Mortgage shall not constituie 8 warvers af or proguds o
Ihe party & right otharwise 1o demang strict complianco with that provision or any ather prowision.  No griar waiver by Lander. rmor iy
course of dualing batween Lendsr and Grantor, shall constitute 8 waiver of any of Lendar’s rights or any ot Grantor s abhgations as o any
tulure transactions. Whenever consent by Lender is required in this Martgage, the granting of such cansent by Lender i any mstanee <l
ot aonstiluie continuing consent to subsaguent instances whare such consent is required.

GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS
The proceeds of this loan have been applicd
on the purchase price of the property

described herein conveyed to mortgagor
simultaneously herewith.

GRANTOR:
HE& T Home Builders, Inc.

By, (uinpcionr #° Mepapq — ISEAL)

J nsw Hamm, President .

Inst # 1997—-3946C

This Mortgage preparedby: X = 43 29s/047 419397 ~-3946C
1[] - 45 AM EERTIFIE[I

" GyELHY COURTY JUIGE OF PROBATE

Name of Signer: ____Donna Schmidt__
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CORPORATE ACKNOWLEDGMENT

STATE OF Alﬂﬁﬂmﬂ ]

-~ ) 88
COUNTY OF _u?“_f?ﬁ-/ﬁg._ L R

|, thé undersigned authority, a8 Notary Public in and for said county in said state, haraby certity that James W. Hamm, President. mt H & T Homae
Huitders, Inc.. a carporation, is signed to the forggoing Mortgage sand who is known to me, acknowledged betors me a0 Toas ay thn! ey
nfarmed ot tha contents of said Mortgage, he ar she, as such oHicer and with full aulhonty, exgcuted the same volonte ty tor and ae Do et o

sindd carporation, .
Given under my hand and official seal this /5‘-2, o day of Y PN ,fjgj{r_ 19 /
-~ -
- | .-'. L. .., ,
K dl ?‘I S SN
| MNotary Fublic

Y TR
My commiassion axplres S . ““t i.,ﬂn
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