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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS bstween J. Harris Development Corporation, whose sddress ls 1108 Townhouse Road,
Helsna, AL 35080 {referred to below ss "Grantor”); and Regions Bank, whose address |s 2984 Pelham Parkway,
Palham, AL 35124 (referred to below as "Lender™).

GRANT OF MORTGAQGE. For valuabls coneideration, Grantor mortgages, grants, bargaine, sella and conveys to Lender sll of Grantor's right.
titte. and intereat In and to the following described resl property, together with all existing or subsequently erected or attfixed buildings.
improvements and fixtures; sll essements, rights of way, and appurtensnces; sl water, water rights, watercourses snd ditch rights {including
atock in utilities with ditch or irrigation rights); and sil other rights, rpyalties, snd profits ruhtinni 1o the real property, including withourt limitation
all minerals, oil, gas, gecthermal and elmllar matters, | In Shelby County, Stats of Alabama (the “Real Property™):

Lot 30, accordinog to the Survey of Shélby Forest Estates, 2nd Sector, as recorded in Map Book 23 page
24 A & B in the Probate Office of Shsiby County, Alabama; being situated in Shelby County, Alabama,
Mineral and mining rights sxcepted.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address Is commonly known as lot 30, Shelby Forest Estates, Chelsea, Al 35043. The Real
Property tax identlficetion number is 68-18-4-17-0-000-006-002.

Grentor presantly aesigns to Lender all of Grantor's right, title, and interast in and to oil leazes of tha Property and all Rants from the Property.
In addition, Grantor grants 10 Lendar a Uniform Commercial Code security Intarest In the Farsonsi Proparty and Aents.

DEFINITIONS. The following words shall have the following maanings when used in this Mortgage. Terms not othaerwise dafined in this
Mortgage shall have the mesaninga atiributed to auch terma in the Uniform Commercial Coua. Al referances to dollsr amounts ahall mean
amounts in lawful money of the United States of America,

Grantor. The word "Grantor” means J. Harrls Development Corporation. The Grantor is the mortgager under this Mortgege.

Guerantor. The word "Guarantor” means and includes without limitation each and all of the guarsntare, suretles, and accommodation
parties in connection with the indebtedness.

improvaments. The word "Improvements” mesns and inchxies without limitation all sxisting and futurée improvements, buildings.
structuras, moblle homas affixed on the Real Property, facilities, additions, raplacemants and other construction on the Rest Froperty.

indehtedness. The word “Indebtednees” meana sl principal and intereat paysble under the Note and any amounts expendad or sdvanced
by Lander to discharge obligations of Grsntor or sxpenses Incurred by Lender to anforce obligations of Grantor under this Mortgage,
together with intersst on such amounts as provided in this Mortgags. In addition to the Note, the word " indebtedness” includes sll
obligations, debte and liabllities, plus interest thereon, of Grantor to Lender, or any one or more of tham, an wall s all claims by Lender
ageinst Grantor, or any one or more of them, whather now exlsting or hareafter srising. whether ralated or unrelated to thg purpose of the
Note, whather voluntary or otherwise, whather due or not dus, sbaolute or contingent, liquidsted or unliquidated and whether Grantor may
be liabls indlvidually or Jointly with others, whether obligsted as guarantor or otherwise, and whether recovery upon such Indabtednass may
ba or haresftar may bacome barrad by sny statute of limitations, and whether such Indebtedness msy be or haresfter may become
otharwise unanforceabla, '

Lender. The word "Lender” means Regiona Bank, its successors and aasig*na* The Lendar is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, snd includes without limitation all sasignments and
sacurity Interest provisiona ralating to the Personal Proparty and Rents.

Nots. The word "Note™ means the promissory note ¢r cradit agreement dated QOctober 20, 1997, in the original prhcipll amount

of $87,750.00 from Grantor-to Lender, togather with all ranewals of, axtansions of, modifications ot, refinancings of, consolidations of.
and subsatitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personsi Property” mean all squipment, fixtures, and other sriicies of parsonal proparty now or hereafter
ownad by Grantor, and now or hareafter attached or aftixed to the Real Property; togethar with all sccessions. parts, and additions o, sl
repiacements of, and all substitutiona for, any of such proparty; and togethar with all proceads (including without limitation all insurance
procesds and refunds of premiumel from any sale or other disposition of the Property,

Property. Tha word "Property” means collectively the Raal Property and the Personal Property.
Real Proparty. The words "Resl Froperty™ mean the propssty, interasts and rights descripad above in the "Gramt of Martgage“ saction.

Related Documents. The words "Related Documenta™ maan snd include without limitation all promissory notes, credit sgreemeants, 1oan
agfesmants, environmaental agreamanis, guarantiss, sscurity agreements, mortgages, deads of trust, and all othar instruments, agresments
and documents, whather now of hareafter axisting, axecutad in connaction with the Indebtednenas.

Rerts. The word "Rents” means all present and future rents, ravenues, incoma, issues, royaitiss, profita, and other benetits darived from
the Proparty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEREONAL PRCPERTY, 18
GIVEN TO SECURE {1} PAYMENT OF THE INDEBRTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Maortgage as they becoma due, and shsll strictly perform all ot Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uge of the Property shall be governed by
tha toflowing provigions:

Possession snd Use. Untll In defauit, Grantor may remain in posasssion and control of and operate and manags the Property and collect
tha Rants from tha Property.

Duty to Malntain. Grantor shesll maintain the Property in tensntable condition and promptly perform all repairs, replscernents. and
maintananca nacessary to preserva its value.

Hazerdous Substances. The terms "hazardous waste," "hszardous substance,” "dispossl,” "releass.” and "threatsned relesssa.” as used in
thia Mortgags, shall have the sams meanings as eat farth in the Comprahenaive Environmental Responae, Compensation, and Liability Act
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of 1980, as amanded, 42 U.5.C, Secticn 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharization Act ot 19886, Pub. L
No. 99-489 ("SARA"}), the Hazardous Materials Transportation Act, 48 U.5.C. Section 1BOY, et seq., the Resource Lonsarvanhon and
Recovery Act, 42 U.5.C. Section B901, et seq.. or other applicable gtate or Faderal laws, rules, or ragulations adopted pursuant to any of
the foregoing. The terms "hazardous waste’ and "hazardous substanca™ shell glso include, without iimitation, petroleumn and patrolaum
by-products or any fraction thersof and asbestos. Grantor represents and warrants to Lender that: {a) During the perod of Grantor's
ownership of the Property, there has been no use, generation, manufacture, atorage, treatment, disposal, release or threstened ralease of
any hazardous waste or substance by any pargon on, under, about of from tha Property: (bl Grantor has no knowledge of. 6r reasoen 1o
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (il any use. generation
manufacture, storage, treatment, disposal, release, or threatened release of any hazardous wasle or subgtance on, under, about or from the
Proparty by any prior owners or occupants of the Property or (i} any actual or thraatened litigetion or claims of any kind by any perscr
relating 1o such matters; and (¢} Except as pteviously disclosed to and acknowledged by Lender in writing, (il neither Granior nor any
tenant, contractor, agant or other authorized user of the Property shall uae, generate, manufacture, atore, treat, dispose of. or relesss any
hazardous waste or substance on, under, about or from the Praperty and (il any such activity shall be conducted i complance with all
applicable fedarsl, state, and local laws, ragulations and ordinances, including without kmitation those laws, regulations, and ordinences
desciibed above. Grantor autherizes Lender and its sgants to enter upon the Proparty to make such inspactions and tests, at Grantor's
expanes, 8BS Lendar may deem appropriaie to determine complience ot the Proparty with this saction of the Mortgaga. Any inspgactions or
taste made by Lendar shall ba for Lander's purposes only and shall not be construed to create any responsibility or liability on tha part of
Lander to Grantor or 1o any ather person. The repressniations and warrantias conteined herein are based on Grantor's due dikgancp in
investigating the Proparty for hazardous wasta and hazardous substances. Grantor hareby (a8l relaases and waives any future cleims
against Lender for indemnity or contribution in the event Grantor bocomes liable tor cleanup of ather costs under any such laws, and (bt
sgraes to indemnity and hold harmless Lender against any ang all claims, iosses, liabilities, damages, panalties, and expenEes which Lendes
may directly or indirectly sustain or suffer resulting from a breach of this saction of the Martgage or as a consequence of any use,
generation, manufacture, atorage, disposal, release or threatened ralease occurring prior to Grantor's ownarship or interest in the Fropatty.
whether or not the same was or should have been known to Grantor. Tha provisions of thia section of the Mortgage. including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the tidn ot this Mortgags
and shall not be affected by Lender's acquisition ot any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Granior shall not cause, conduct or permit sny nuisance nor commit, parmit, or suffar any stripping of o waate on or 1o
the Property or any portion ot the Proparty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any othef
party the right to remove, any timber, minerais tincluding oil and gas), soil, gravel ar rock products without the prior wniien consent of
Lender,

Ramoval of Improvements. Grantor shall not demclish or ramove any Improvements trom the Real Property withaut the prior wriiien
consant of Lender. Asg a condition to the removal of any Imprgvements, Lender may require Grantor 1o make arrangemenis satisfaciory tn
Lender 1o replace such improvements with Impravements of atdeast equal valus.

Lender's Right to Entar. Lender and its agents and reprasentatives may enter upon the Raal Property at all reasonable times fo attend to
Landar's intarasts and 1o inspect the Property for purpases of Grantor's compliance with the terms and cenditions nf this Morigaga.

Compllance with Governmental Rsquiremeants. Grantor shal! promptly comply with &l laws, ordinances, and regulations, now of heroafter
in effect. of all governmental authorities applicable to the use or oCcupancy ot the Property, including without limitation. the Amencans
Wwith Disabilitioe Act. Greantor may contest in good faith any such law, ordinance. or regulation and withhold cemphance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to daing 8o and $0 long As, (in Landar s
sale opinion, Lendsar’s intarests in the Property are not jeopardized. Lender may require Grantor 1o post adeguate security Of & suratly bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Praperty. Grantor shall do all other acts, n addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to prolect and preserve the
Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declarg immediately due and payabie all sums secured by this Mortgage upon
the sale or transtar, without the Lender's prior writtan consent, of ail or eny part of the Real Propefty, or any intergsi in the Raal Property. A
“wala or trensler” means the conveyance of Real Froperty or any right, title or interest therein: whether lagal, beneficial or eguitable; whather
voluntary or involuntary; whether by outright sale. deed, nstallment sale contract, land contract, coniract tor deed. lepsehoid interest wilh o
tarm greater than three {3] years, leass-ogtion contract, or by sale, assignment, or trangfor of any benelicial interest i or 10 any land 1rusl
holding title to the Real Property, or by any other method of conveyance of Raeal Property interest. it any Grantor is 8 corpotration, paErtnarshp o
limited liability company, transter also includes any change in ownership of more than 1wenty-five parcent {25%} of the voting stock. partrershup
intarests or limitad liability company interests, as the case may be, of Grantor. However, this option shall not be axarcised hy Lender 1 such
axarcise is prohibited by fedseral law or by Alabama law.

TAXES AND LIENS. The tollowing provisions ralating 1o the taxes and liens on the Property are a part of this Martgage.

Payment. Grantor shall pay when dus (and in all avents prior to delinquency} all taxes, payroll taxes, special taxes, assesgmants. waler
charges and sewaer sarvice charges lavied against or on account of the Property, and shall pay when due all claims for work dane on or lor
services rendered or materia! turnished to the Property. Grantor shall maintain the Property free of all liaps having prionty over or equal 1o
the interast of Lender under this Mortgage, except for the lign of taxes and assessments not due, and excepl as otherwise provided n the

following paragraph.

Right To Contast. Grantor may witbhold payment of any tax, assessment, or claim in connecticn with a good faith dispuie over the
obligation to pay. so long as Lsnder’'s interest In the Property is not jedpardized. If a lien arises or i1s filed as a result of nonpaymant,
Grantor shal within filteen {16) days after the lien arises or, if & lien is fled, within tifteen 115) days after Grantor has notice of the fikng,
gecure the discharge ot the lien, or if requested by Lender, deposit with Lender cash or a sutticient corporate surety bond or othar sacun'y
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accruae as
a result of 8 toreclosure or ssle under the lien. In any contest, Grantor shall defend itselt and Lender and shall satisfy any adverse judgmant
before enforcement against tHe Property. Gramtor shall nama Lender as an additional obligee under any surely bond furnished in tha
contest proceadingas. '

Evidence of Paymant. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assassmants and shail
authorlze the appropriate governmental official to delivar to Lender at any time a written statament of the taxes and ASEBIEMENTS agaNa!
the Property.

Notics of Construction. Grantor shall notify Lender et least fitteen {15} days before any work is commenced, any sarvices are furnighed, or
any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be assertad on account ol tha
work, services, or materiais. Grantor will upon reguest ot Lender furnish to Lender advance asssurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are a part of this Mortgage.

Maintanance of insurance. Grantor shall procure and maintain pelicies of fire ingurance with standard extended coversge endorsamants N
a replacement basig for the full insurable value covering all tmprovemants on the Real Property in an amount sulficient to avoud apphcaton
of any coinsurance clause, and with a standard mortgagee clauge in favor of Lender., Grantor shall also procuré and mamntan
comprehensive general liability insurance in such coveraga amounts As Lender may raquest with Lender being named as additional insurcds
in such liakility insurance policies. Additionally, Grantar shall maintain such other insurance, including but not imited te hazard. busiNess
interruption and boiler insurance as Lender may require. Policies shall ba written by such insuranca companies and in such form as may he
reasonably acceptable to Lander. Grantor shall deliver 1o Lender certificates of coverage from each ingurer containing a stipulation that
coverage will not be cancelled or diminished without 8 minimum of ten (1(h days’ prior written notice to Lender and not containing any
disclaimer ot the insurer’s liebility for failure to give such notice. Fach insurance policy alsa shall include an endorsement providing that
coveraga in tavor of Lender will not be impawed in any way by any act, omisgion of default of Grantor or any other person. Shauld the Reasl
Property at any lime becomse located in an area designated by the Director ot the Federal Emargency Managament Agency as a special
tiood harard area, Grantor agreas to obtain and maintain Federal Fiood Insurance for the full unpaid principal belance of the gan, up 10 the
maximum policy limits set under the National Flood Insurance Program, or 85 otherwise required by Lender, and 10 maintain such nsuranco
for the tarm of the loan,

Application of Proceads. Grantor shall promptly notity Lendar of any lposs or damage to the Property. Lender may make proot ol loss 1
Grantor fails to do s¢ within fifteen {16} days of the casualty. Whather or not Lender’s security ia impaired, Lender may at 1ts alection,
apply the proceeds 10 ‘the reduction of the Indebtedness. payment of any lien affecting the Proparty, or the ragtoration and reparr of Lthe
Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or replace the damaged of dasiroy&d
Improvements in a manner gatiefactory to Lender. Lender shall. upon satisfactory proaf of such expenditure, pay or reimburse Granioc from
the proceeds tor the reasonable coat ot repair or restoration it Grantor is not in delault hereunder. Any proceeds which have not besn
disbursed within 180 days after thair receipt and which Lender has not committed to thae repair ar restoration of the Proparty shall bhe used
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first to pay any amount owing to Lendar under this Mortgape, then to prepay sacrued interest, snil the remaindes, it srry, shell be applied w©
the principal balance of the indebtedness. It Lander holds sny procesds after payment in full of the Indebtedness, such procest shall ba
pald to Grantor.

Unexpired Insurance st Sale. Any unexpired insurance ahall inure to the benefit of, snd pass 1o, the purchaser of the Property cavered by
this Mortgage at any trustee’s sale or other sais held under the provisions of this Morigage, or at any forsciosure sals of such Property.

Gerantor's Report on Insurance. Upon regquest of Lender, howavar not more than once a year, Granfor shall furniah 1o Landet § report on
each existing policy of insurance showing: (a) the name of the insurar; (b} the risks insured; (C) the amount ot the policy; (d) the property
ingured. the than currant replscement value of such property, and the manner of determining that velue: and (el the sxpiration date of thw
policy. Grantor shall, upon raguest ot Laender, have an independsnt appralser satistactory to Lander determine tha cash value réplecement
cost of the Proparty.

EXPENDITURES BY LENDER. |f Grantor fsile to comply with any provision of this Mortgage. or if any action or protesding 1s commenced that
would materislly attsct Lender's interests In the Property, Lender on Grantor's behaif may, but shell not be required to, take sry ‘sction that
Lender deama appropriate. Any amount that Lender axpends in 9o doing will bear interest at the rate provided for In the Note trom the dale
incurrad or pald by Lender to the date of repayment by Grantor. Al such axpenses, 8t Lender's option. will (s} be payabie on demend, (b} be
ndded to the balance of the Note and ba spportionad among and be poyeble with any instaliment psymants to becoma dus during shther {it the
term of any applicable insurance policy or () the remsining term of the Note, or (¢l ba treated as 8 bHaRoon paymant which will be dus and
payable at the Nots’s maturity. This Mortgage also will sa¢ura payment of thess amounts. The rights provided for in this paragraph shall be In
addition 1o any other rights or any remedies to which Landsr may be sntitked on account of the default. Any such action by Lendesr shall not ba
construed ag curing the detault so as t0 bar Lender from any ramedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. Ths following provisione relating to ownerahip of the Property are a pan ot this Mortgegs.

Title. Grantor warrants that: {a) Grantor holds good and markatable title of record to the Property in fes aimple, free and clear of ad liens
and ancumbrances othar than those set forth in the Real Property description or in any tithe Insurance policy, title report, or final titls opinion
sguad in tavor of, and sccepted by, Lender in connection with this Mortgage, snd {b) Grantor has ihe full right, powaer, and authority to
exacute and defiver thia Mortgage to Lander.

Cefense of Title. Subject to the axcaption in the paragraph above, Grantor warrants and will forever defend the titke to the Property against
the lawtul cisims of all persons. tn the avant any action or proceeding is commanced that questions Grantor's tithe or the interast of Lander
under this Mortgage, Grantor shall defend the action at Grsntor's expensa. Grantor may be the nominal party in such procesding, bDut
Landar shal be entitlad to participate in the proceeding and to be repressnted in the procesding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, 10 Lander such inatruments as Lender may requesat trom time to time 1o parmil such
participation,

Compliance With Laws. Grantor warrents that the Property and Grantor's uae of the Property complies with all axisting applicable lawe,
ordinances, and regulations of governmaentsl authoritie.

CONDEMNATION. The foliowing provisions reisting to condemnation of tha Property ars a part of this Mortgage.

Application of Net Proceeds. |f all ar any part of the Property is condamned by sminent domein procesdings or by eny proceeding or
purchase In lieu of condemnation, Lendsr may at its elsction require that sl or any portion of the net procesds of the sward be spplied (o
the Indabtedness or the repalr or restoration of the Property. The net procesds of the award shall mean the awasrd after paymant ot sll
reasonable coste, axpanses, and attormeys’ fees incurved by Lender in connection with the candemnation,

Proceadinga. |f any procesding In candemnation is tlled, Grantor shall promptly notify Lander i writing, and Grantor shall promptly take
such stepa as may be neceseary to dafend the action and obtsin the award. Grantor may be the nominal party in such procesding, bul
Lendar shall be sntitied to participate in the proceeding and to be represanted In the proceeding by counse of Itz own choice, and Grantor
will deliver or causs to be dalivered to Lender auch instrumants as may ba requastad by it from time 1o time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmerital taxes,
teas and charges are a part of this Mortgage:

Current Taxes, Fess end Charges. Upon request by Lender, Grantor ahsll exacute guch docurnents in addition to this Morigage and take
whatgvar othar action is requested by Lendar to parfect and continue Lender a lien on the Real Property. Grantor shall reimburse Lander lor
sll taxes, as described below, togethar with sll expenses incurred In recording, perfecting or continuing this Mortgage. including without
limitation all 1axss, tees, documaentary stamps, and othar charges for racording or ragistering this Morigage. :

Taxes. The following shall constitute taxes to which this section applies: {a) a specific tax upon this type ot Mortgage or upon all or any
part of tha Indebtednesy sscurad by this Mortgage: (bl a specific tax on Grantor which Grantor is authorized or required to deduct from
paymanta on the Indebtedness secured by this type of Morigage; (c| a tax an this type of Mortgage chargesbie againat the Lander or he
holdar of the Note: and (d) a apscific tax on all or any portion of the Indebtedness or on payments of principal snd intarsst made by

Grantor.

Subsequant Taxes. if any tax to which this section applies is enactsd subsequent to the dats of this Mortgage, this avent shall have the
same sifact as an Event of Default (ae defined belowl, and Lendar may exerciae any or all of its availsbia ramedies for an Event of Dataull
as provided below uniess Grantor sithar (8 pays the tax before it bacomes delinquent, or (b} contests the tax as provided sbove in the
Taxes and Lisns saction and deposits with Lender cash or & gufticient corporate surety bond or other gacurity satisfactory 10 Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisiorts relating to this Mortgage ae a sacurity agreemaent are 3 part of
this Mortgegs. ¢

Security Agreement. This instrument shall conatitute 8 Bscurity agreement to the extant any of the Property constitutes fixtures or other
personal proparty, and Leander shall have all of the rights of a secured party under the Uniform Commercial Code as amended trom time fo
time,

Security intersst. Upon request by Lender, Grantor ahsll sxscute financing statemente and iake whataver other action is reguested by
Lender 1o parfect and continue Lender's security intersat in tha Rants and Pargonal Property. In addition to recording this Morigage in the
real proparty records, Lender may, at any time and without further authorization trom Grantor, fils executed counterparts, COpMs of
reproductions of this Morigage 28 a financing statement. Grentor shall reimburse Lender for all axpansaes incurred in perfecting or
continuing this securlty interest. Upon detault, Grantor shall assemble the Personsl Property in & mannar and at a place reasonably
eonvenient to Grantor and Lender and make It avsilable to Lander within thres (3) deys after receipt of wrltten demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lander isscured partyl, from which information concerning the security interest
granted by this Morigage may be obtained {each ss required by the Unitorm Commercist Coda), ara as stated on the first page of this
Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-fact ars a part of this
Mortipage.

Further Assurances. At any tima, and trom time to tims, upon raquest of Lander, Grantor will maks. sxscuie and caliver, or will causes 10
bs made, axecuted or delivared, to Lender or 10 Lender'a designee, and when requested by Lander, cause to he filed, recorded, refiled. or
rarecorded, 83 the case may be, &t such times and in auch offices and places as Lender may desm appropriate, any and all such mottgagas,
desds of truat, sacurity deeds, security agroeements, financing statemants, continuation statements, instrumenta cof further asaurance,
certificates, and other documants as may, in the sole opinion of Lendar, ba nacessary or dasirable in order to effeciuate, complate, perfect,
continue, or preserve (s8] the abligations ot Grentor under tha Nots, this Mortgage, and the Relsted Documents, and {b) the liens and
security interests created by thls Mortgage as tirat snd prior liens on the Property, whethar now owned or haraahtar acquired by Grantor.
Unless prohiblted by law or agresd to the contrary by Landar in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connaction with the matters referrad to in thie paragraph.

Attorney-in-Fact. |t Grantor talis to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and st Grantor's axpsnga. For auch purposes, Grantor hareby itrevocsbly appoints Lervder as Grantor's attorney-in-fact far the
purpcse of making, executing, delivering, filing, recording. and doing sil other things as may be necessary or desirable, in Lender’'s scle
opinion, to sccomplish the matters raferrad to in tha preceding peragraph.

FULL PERFORMANCE, if Grantor paye ail the indebtedness, including without limitation sl advances secured by this Mortgaga, when due, and
otherwise performs all the obligations Imposed upon Grantor under this Mortgags, Lendar shail exacuts and daliver to Grantor 8 swtable
aatisfaction of this Mortgegs and suitable s1stementa of termination of any financing statement on file avidencing Lander's sacurity interast in
tha Rents snd the Personal Property. Grantor will pay, it permitted by applicable law, any raasonable termination fes as determinad by Lendar
from time 10 time.

DEFAULT. Each of the following, at the option ot Lender, shall constitute an event of default ("Event of Dafault™) undar this Mortgage:
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Default on Indsbtedness. Feilure of Grantor 10 make any paymant when due on the Indebtedness.

Default on Other Payments, Failure of Grantor within the time required by this Mortgage to make apy paymant for taxes or insurance, cr
any other payment Necessaty 10 pravent filing of or 10 gttact discharge of any lien.

Compliance Default. Failure ot Grantor t¢ comply with any other term, ohligation, covenant or condition contained in this Mortgaga. the
Nate or in any of the Related Documents.

Dafavlt in Favor of Third Parties. Should Grantor datault under any Jaan. axtonsion of credit, security agreemant. purchase or s8le6
agreement, OF 8NY other agreement, in favor ot any other craditor or person that may materially affect any ol Grenlor’'s proparty of
Grantor's ability 1o repay the Note or Grantor's ability to perform Grantor's obligations under this Morigage or any of the Hetsisd
Cocuments.

Falss Statements. Any warranty, raprasentation or statement made of furnishad to Lendar by or on pehalt ot Grantor under this Mortpaga.,
vhe Note or the Related Documents is talge or misleading in any material respect, sithar mow of Bt the time made ar furmished.

Detsctive Coliateralization. This Mortgagé or any of the Retatad Documents ceases to be in full force and eltect including faillure of any

collgteral documents 1o create a valid and perfected seeurity intarast or lien) AT ANY tHme and far any reason.

insolvency. The dissclution or termination of Grantar's existence 8¢ a going business, the mnsolvency of Grantor, the appaintment ol a
receivar for any part of Grantor's proparty, any pssignment for tha banetit of creditors, any type of creditor workout, or the commancament
ot any proceading under any bankruptcy o ingpluency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forteiture proceedings, whether by judicial procesding,  seit heip.
repossession or any other method, by any creditor of Grantor ar by any govarnmental agency against any of the Proparty. Howavar, s
subsection shall not apply in the avent of a good faith dispute by Grantor 88 10 tha validity or reasonakleness of the claim which is the DASIA
of the foreclosure or toreteiturs procesding. provided that Grantor gives Lender writtan notice of such claim and furnishes ragarves Or A
suraty bond tor the claim satisfactory to Lander,

Brench of Other Agreement. Any breach by Grantor undar the terms ol any other agreement between Grantor and Lender thal 13 nol
ramedied within any grace period pravided therein, including without limitation any agreement cONCArning any indebtadness or ather
obligation ot Grantor to Lendar, whethar existing now or later.

Events Affecting Guarantor. Any of the preceding aevants 0cCurs with respect to any Guarantor of any of the Indeblednese of ANy
Guarantor dies or bacomes incompsetent, or revokes of disputes the validity of, or liahillty under, any Guaranty ot the Indehtednnss.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendar believes the prospect of paymant or
parformance of the indebtednass is impairad. !

insecurity. Lender in good faith deems itga!l insecura. s
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrsnce of any Event ot Detault and at any time tharealer, Lender, at its cption. may
exercise any ana or more of the following righta and remedies, in addition toc any other rights or ramedies provided by law:

Accelarate indebtedness, Lender shall have the right at its option without notice to Grantor 1o declare the entire indebtadness immadiataly
dus and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect 1o all or any part of the Parsonal Proparty, Lender shall have all the rights and remadiegs of a secured party
under the Unitorm Commaercial Code.

Collect Rents. Lender shall have the right. without noatica 10 Grantor, 1o take possession ot the Property and collect the Rents, including
amounts past duse and unpaid. and apply the net proceeds, over and above Lender's costs, against the indaebtedness. |n turtherance of thit
right, Lender may requira Bny tenant or other user ot the Property 10 make payments of rant ar use teas directly to Lender. it the Renls ard
callactaed by Lendaer, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments raceiwved n payment
thareo! in the nams of Grantor and 10 negotiate the same and collact the proceeds. Payments by tenants of other users to Lender in
response 1o Lender's demand shall satisfy the obligations for which the payments are made, whethar ar not any propar grounds tof 1he
demand existad. Lender may axearcisa its rights under this subparagraph sither in person, by agent, of through 8 raceiver.

Appoint Recelver. Lender shall have the right to have a receiver pppointad 1o take possassion of all or any part of the Proparty, with the
powser to protect end preserve the Property, to operate the Propefty praceding foreclosure or sale, and to collect the Rents trom the
Proparty and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The.raceivar may serve withoul
bond i{ parmitted by law, Lender’s right to the appgintment ol a receiver shall exist whether or not the apparent value of the Property
axceads the Indebtedness by a aubstantial smount. Employment by Lender shall not disguahly a person from serving 85 a raceiver.

Judicial Foreclosura. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sele. Londer aha!l bs authorized to take possession of the Property and, with or without taking such possession. after giving
notice of the tima, place and terms of sale, together with a description of the Property to be seld. by publication once a week far thraa 13
quccesaive waeks in some newspaper publiished in the county of countias in which the Real Property 1o ba sold is located, to sell the
Property [or such part or parts therecof as Lender may from time o time slect to sell) in front ot the tront or main door of the courthouse of
the county in which the Froperty to he sold, or a substantial and matenal part therect. is located, at public outcry, 1o the hghesat tuddar tor
cagh. !f there is Real Property to be aold under this Mortgage in more than ana county, publication shall be made in all counties whare tha
Raal Property to be sold is located. 1 no newspaper is published in any county in which any Real Property to be soid is located. the nobCe
shall be published in A newipaper published in an adjcining county tor three (3) successive weeks. The sale shall be heid between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of sale undaer this Mortgage. Lender may bid at
any aale had under the terms af this Martgage and may purchase the Property if the highest bidder theretora. Grantor heraby waivas any
and all rights to heve the Property marshalled. In axercising itg rights and remadies, Lender shall be frae 10 gall all or any parl of the
Property togethes or separately, in cne sale or by seperate salas,

Deflciency Judgment. [ parmitted by applicable law, Lender may obtain a judgment for any deficiency remamning in the indebtedness due
to Lander atter application of all amounts recaived from the exarcise of the rnghts provided in this section.

Tenancy at Sutferance. If Grantor remains in possession of the Property attar the Property is sold as provioed above Of Lander gtherwiso
becomas entitled to possession of the Property upon default of Grantor, Grantor shall becoma a tenant at sutterance ot Lender or tha
purchaser of the Property and ehall, at Lender's option, eithar [a} pay 4 reasonable rental for the use ot the Property, of (b} vacale the
Property immadiataly upon tha damand of Landar.

Other Remedies. Lender shall have all other rights and remedies proviged in this Mortgage or the Note or available at law of 0 equily

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all right to hawve the property marshalied.
W exarcising its rights and ramedias, Lendaer shall be frae 1o sell all or any part of the Property together or separately. In one il or by
goparate sales. Lender ghall be entitled to bid at any public sale on ali or any portion of the Froperty.

Notica of Sale. Lender shall give Grantor reasonable rotice of the time and place of any public sale af the Parsonal Property of of the timi
attar which any private sale or other intended digposition of tha Personal Property is to be made. Reasonable notice shall mean notic
given at least ten {10} days before the time of the sale or disposition.

Whaiver: Elsction of Remudies. A waiver by any party ot a breach of a provision o! this Mortgage sha!l not conslitute B wavar of of
prejudice the party’s rights otharwise to demand strict compliance with that provision or any other provision, Elaction by L ander 1o pursoe
any remady shall not exclude pursuit of any other ramedy. and an election to make expendituras or take action to parform an obligation of
Grantor undar this Martgage afrer faiure o! Grantor to perform shall not attect Lender’'s right to declare a deiauit and exorcisa (s revrries il &
under this Morigagse.

Attornays’ Fees; Expenass, If Lenger institutes any suit or action to snforce any ot the tarms of 1this Mortgege, | apdar shall be antiled 10
recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and on any appeal. Whether or not any Court action i
involved. all reasonable expenges incurred by Lender that in Lendar's opinion are necessary at any vime 1or the protection of 1ts interast or
the enforcament of ita righta ghall become a part of the Indebtedness payable on demand and shall bear wnterast from the date of
expenditura until repaid at the rate provided for in the Nota. Expenses coverad by this paragraph include, without mitation, howave!
subject to any limits under applicable law. Lender’s attorneys’ fees and Lender’s lagal expenaes wheather or not thara 18 8 lawsuwit, including
attorneys’ fees tor pankruptcy proceedings {including gfforts to maodify or vacate any automatic stay ot injunction}. appesis and Any
anticipated post-judgment collaction services, tha cost of agarching records, obtaining titie reports including toreclosure repofis],
gurveyora’ reports, and appraisal fees, and title insurance, 10 the extent permitted by applicable 1aw. Grantor also will pay any courl £0s1s,
in addition to ail other sums provided by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defsult and any
notice af sale to Grantor,’shall be In writing, may be sent by telefacaimile, and shall be effective when actusily delivered, or when deposited
with a nationally racognized cvernight courler, or, if mailed, shall be deerned effective when deposited in tha United States mail first claag.
certified or registered mall, postage prapsid, directed to the addresses shown nasr the beginning of this Mortgags. Any party may change its
address for notices under this Mortgage by giving formal written notice 10 the other parties, specifying that the purpose of the notice is to
change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sant
to Lender’s addreas, as shown neer the beginning of this Mortgage. For notice purposes, Grentor sgrees to keep Landar informad a1 sl timas of
Grantor’'s current addresas,

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions ars a part of this Mortgage:

Amandments. This Mortgage, together with any Retated Documents, constitutes tha entire understanding snd agreamant of tha partias as
to tha mattera sat forth In this Mortgage. No siteration of or ameandment t0 this Mortgage shall bs sHectiva unlaas given n writing and
signed by the party or partiss sought to be charged of boaund by the alteration or amendment. - -

Annual Reporta. |If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lendsr. upan reguenst. a
cartified statement of nat operating income received from the Property during Grantor's previoua fiscal year in such form sng detail as
Lander shall raquire. “Net oparating income™ shell mean ali cash racaipta from the Proparty laes All essh sxpenditures mads in zanmaztion
with tha oparstion of tha Proparty. '

Applcable Law. This Mortgage has been deliverad to Lender and accepted by Lender In the State of Alsbama. Subject to the provislons
on arbitration, this Mortgage shall be governed by snd construed In accordancs with the inws of the State of Alsbama.

Arbitration. Lender and Grantor agres thet all disputes, clsime snd controversies between them, whether individual. joint, or olass In
nature, arlsing from this Mortgage or otherwise, Inciuding withot lmitation contract and tort dispurtes, shal be arblireted pursuant to the
Rules of the American Arbitration Asscoclation, upon requeent of sither party. No act to take or dispose of any Collateral shatl constitute a
walver of this arbitration agrssmant or be probiblted by this erbitration agreement. This includes, without limitation, ‘obtaining injunctive
relief or & tamporary restraining ordar; invoking a pawer of sale under any deed of trust or mortgage; obtaining a writ of sttachment o
imposition of a receiver; or axercisng any rights relating to personal property, including taking or dispoaing of such property with or without
judicisl process pursuarit to Article 9 of the Uniform Commercisl Code. Any disputes, claims, or controversies concarning the lawiuiness or
reasonablaness of sny act, or axercise of any right, concerning any Collateral, including any cisim to rescind, reform, or otherwise madify
any sgreement relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the pawer to
enjoin or festrain any act of any party. Judgment upon sny award rendered by eny srbitrator may be entered in eny court having
jurtsdiction. Nothing In thia Mortgage shall preciude any perty from seeking aquitable rella! from a court of competent jurisdiction. The
statute of limitaticns, estoppel, waiver, laches, and similar dogtrinas which would otherwiss be applicable in an action brought by 8 party
shall be applicable in any arbltration proceeding, end the comgpencemant of an arbitration proceeding shall be deemed the commencement
ot an action for thasa purpoass. The Fadaral Arbitration Act shall apply to the construction, interpretation. and snforcemant of théis
arbltration provision, {

Caption Headings. Caption headinga in this Mortgage are for convenience purposas only and are not 1o ba used to interpret or define the
pravislons of this Mortgage.

Merger. Thare ahall ba no merger of tha interast or astate created by this Mortgage with any other interest or estate in tha Proparty at any
tima held by or for tha benafit of Lander in any capacity. without tha written consent of Lender.

Saverablity. It a court of competent jurisdiction finds any provision of this Mortgage to be invelid or unenforceable as to any person or
circumsatance, auch finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. | fsasible,
any such offending provision shall be deemed to be modifisd to be within the limite of enforceability or validity; however, if the cHanding
provigsion cannot be 80 modltisd, 1t shall be stricken and all othar provisions of this Mortgage in all other respacts shall remain valid and

enforceabla.

Succeasors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor's interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their succesaors and assigns. |f ownership of the Property becomas vested in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtadnass
by way of torbearance or extension without relessing Grantor from the obligations of this Mortgega or liability under the indebtedness.

Thva Ia of the Essence. Tima ls of the passence in the perfarmanca of thie Mortgage.

Waiver of Homestead Exsmption. Grantor hereby releases and waives all rights and benefits of the homasteaad sxemption laws of tha Siate
of Alabama as to all Indabtadness sscurad by this Martgage.

Walvars and Consents. Lender shall not ba desmed to have waived any rights under this Mortgage {or under the Related Documents)
unilage such waiver ia in writing and aigned by Lender. No Calay or omission on tha part of Landar in axarcising any right shall operata as a
waiver of such right or any other right. A weiver by any party of a provision of this Mortgage shall not constitute a waiver of o prejudios
the party's right otharwlsa to demand strict complience with that provision or any other pravision. No priar waiver by Lender, nor any
course of dealing between Lender and Grantor, ehall constitute a waiver of any of Lander’s righta or any of Grantor's obligalions ss to any
future trangactions. Whenaver consant by Lendsr a8 required in this Mertgage, the granting of such consent by Landar in any instanca shall
not constitute continuing coneent to subsequent inastances where such consant is required.

s s* §18,800.00 of the proceeds of this loan have heen applied on thé purchase price of the property describad hergin convayed Lo
mortgagor simultangously herwith, A :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
J. Harrla Davelopment Corporation

{BRAL)

This Moripags prepared by: X

Name of Signer: Loulss Holland
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- CORPORATE ACKNOWLEDGMENT .
STATE o Alabama ) g
} 88 P
COUNTY of___ onelby } a
wi
: L

|, the undersigned authority, a Notary Public in and for aaid county in sgid atate, hereby certity thet Jack A. Hwria, Vics President. of J. Harrla
Developmant Corporation, a corporation, is signed 1o the foragoing Mortgege and who is known to me, acknewledged belore me on this dey
that, baeing infarmed of the contente of said Mortgage, ha or sha, as such officar and with full suthority, executed the same voluntarity tor and %
as the act of maid corporation. E

Glvan undsr my hand and official sesl thia 20th . day of Octqper . 18 97 o

‘ Notary Public
My commission expires MY COMMISSION EYMRES OCTNEER 17, 1008

NOTE TO PROBATE JUDQE

This Mortgage sacures open-end or revolving indebtedness with residential real property or imerssts; thersfors. under Section 40-22-2(1).

Code of Alashama 1&?5.umndnd.ﬂumomlﬂmprlvltnomunﬁilllmwmwnmdl.ﬁfmuchﬂmlnrhm
thereof} of the credit imi of ¢ mmumm,muﬂumwmtﬂnmmmm

Mortgage at any one time.
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