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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 23, 1997, betweon HPH Properties, inc., A Corporation, whoss addreas is
P.0. Box 518, Moody, AL 35004 (referred to below as "Grantor”); and Regions Bank, whose address is P. O. Box
10247, Birmingham, AL 35202 (roferred to below as "Lander”).

GRANT OF MORTGAGE. For valuable consideration, Qrantor mortgagea, grants, bargsins, sells and conveys 10 Lendar all of Grantor's right.
title, and interest in and to the following described real property, together with all existing or subsegquently erscted or atfixed buldings.
improvements and fixiures; all easements, rights of way. and appurtanences. ali water, water rights, watercourses and ditch rights lIngluding
stock in utilities with ditch or irrigation righte); and all other rights, royalties, and profits relating 1o the raal property, including without irmitation
all minarals, oit, gas, geothermal and similar matters, located in Shelby County, State of Alabama {the "Rpal Property”):

Lot 8, according to the Survey of Amanda Trace, as recorded in Map Book 23, Pags 18, in the Probate
Office of Shalby County, Alabama, ,
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Property or its address is commonly known as 110 Amanda Place, Pelham, AL 35124, The Real Property tax
identification number 18 13-1-02-1.000-013,

Grantor presently assigne to Lander all of Grantor’'s right, title, and interest in and to all lesses of the Property and all Rents trom the Property
In addition, Grantor grants to Lender a Uniform Commarcial Code security intersat in the Peraonal Property and Rents.

DEFINITIONS. The following worda shall have the following meaninge when usaed in this Mortgage. Terms not otherwise detined in this
Mortgage shball have the meanings attributed to such terms in the Unitorm Commercial Code. All references to doliar amounts shall mean
amounts in lawful money ot the United States of Amarica.

Grantor. The word "Grantor™ means HPH Properties, Inc.. The Grantor is the mortgagor undsr this Morigags.

Guarantor. The word "Guarantor” mesns and inciudes without limitation each snd sil of the guarantors, sureties, and accommodation
parties in connection with the Indebtednesa.

improvements. The word "Improvements” means and includes without limitation all existing and futura improvements. bulldings,
structures, mobile homea aHixed on the Real Proparty, facilities, additions, replacernents and othar construction on the Reasl Propaity.

Incdebtedness. Tha word "Indebtadness” means all principal and interest payable under the Note and any amounts expended or advancad
by Lender to diecharge obligations of Grantor or expenses Incurred by Lender to entorce obligations of Grantor under this Morigsge.
togethar with interest on such amounts as provided in this Mortgage. (n addition to the Note, the word "indebtedrein” includes all
obligations, debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or mora of them. aa wall ss all claima by Lender
against Grantor, or any one or mors of them, whather now sxisting or hareatier srising, whether related or unrelated to the purpase of the
Note, whether voluntary or otherwise, whather due or not due, absolute or contingent, liquidated or unliquideted and whether Grantor may
be iiabie individuslly or jointly with others, whather obligated as guaranior or otherwise, and whather recovery vpon such Indebtecness may
be or hereaftar may bacome barred by any statuta of limitations, and whether such Indebtedness may be or haraafter may become
cotharwise unenforceable.

Lender. The word "Lender” means Regiona Benk, ite successors and assigns. The Lender is the martgagee under this Morigage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all asgignments and
security interest provisione relating 1o the Personal Property and Rents.

Note. The word "Note” means the promingory note or cradit agreement dated Octaober 23, 18997, in tha ﬂriginlll prim‘:lpll amount

of $121,250.00 trom Grantor to Lender. togethar with all renawals of, axtensions of, modlficationa ot, refinancings of, conschidations
of, and substitutions for the promissory note or agresmant. NOTHCE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean all equipment. fixturen, and cther erticles of personal proparty now or horaatier
owned by Grantor, and now or hereafter attached or atfixed to the Real Property; together with all accessiona, parts, and additions to. all
replacements of, and sl substitutions for, any of such property; and togethar with ait proceeds (including without limitation all insurance
proceads and rafunds ot premiums) from sny sale or other diaposition ¢f the Property.

Property. The word "Property” means collactively the Rea! Property and the Parscnal Proparty,
Real Property. The words "Real Property™ mesn the property, interests and rights described above in the "Grant of Morigage”™ section.

Asiated Documents. The wards "Retatad Documents” mean and include without limitation all promissory notesa, ¢radit agresmenty, loan
agreemeants, environmental agreaments, guaranties, security sgreements, mortgages. deeds of trust, and all other instruments, agresments
and documents, whether now or hereatter existing, executed in connaction with the indebtedness.

Rents. Ths ward "Renta” means all presant and future rents, ravenues, incoma, isaues, royaities, profits, and other benefits derivad from
tha Praperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PEAFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exeept ae otharwies providad in thia Mortgags, Grantor shail pay to Lender sl amounts securad by this
Morigage as they become dua, and shall strictly pertorm all ot Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posesesion and use of the Property shall be governed by
tha tolowing provieions:

Possession and Use. Until in detault, Grantor may remain in poassassion and control of and oparate and manage the Praperty and collect
the Rants from tha Proparty.

Outy to Maintain. Granior shall maintain the Property in tenantable condition and promptly parform all repairg. replacements, and
maintenanca NeCAssary o pragarve its value,

Hazardous Substences. The tarmsa "hazardous waste,” "hazsrdous substance,” “disposal,” "release.” and "“threstened relesse.” s used in
this Mortgsge. ahall have the same meanings as sat forth in the Comprehensive Environmental Responsa, Companaation, and Lability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act ot 1988, Pub. L.
No. 59-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et gnq.. the Resource Consgrvation and



- e e = = = = ===

10-23-1997 MORTGAGE Page 2
Loan No 0004 (Continued)

Recovery Act, 42 U.5.C. Sectlon 8801, ot seq.. or other spplicable state or Eedersl laws, rules, of reguistions sdopted pursusnt Th: Nty of
the foragoing. The terms -hezardous waste” and “hazerdous substance” shail siso includs, without limitation, patrdleurn snd
by-products or sny fraction thereof and asbestos. Grantor reprasents and warrants 10 Lendes that: (s} During tha period of Gilentor's
ownership of the Property, thare has been no uas, generstion, manufacture, Storsge, treatment. disposal, releass or threstenad relsase of
any hazardous waste or substance by any peraon on, under, about or from the Praperty; (b} Grantor has no knowisdge of, Or resson to
beliave that there has bean, axcepl as praviously disciosed to end acknowledged by Lander In wiiting, (i} sy usd, genaration,
manufscture, storsge, treatmant, disposal, relaase, of threatensd relsase of any hazerdous waste of Substanca on, under, sbout or from the
Property by Bny prior owners or occupants of the Property or (il sny actual or threatened litigetion o¢ claima of sny xind by any parson
relsting to .such mattars; and ic) Except ae previously disciosed 1o snd acknow'sdged by Lender in writing, (i neither Grantor not any
tanant, contractor, agant or other authorized user of the Property shall use, generate, manufscture, stora, traat, dispase of, or releass any
hazardous waste or substance on, undef, about or from the Property snd lil) any such sctivity shall be conductad ih compilence with all
applicabla federal, atate, and local laws, regulations and ordinances, including whthout limitation those laws, rogulstions, and ordinances
described sbove. Qrantor suthorizes Lendar and its egents to onter upon the Proparty 10 make such inspactions and tests, at Grantor's
axpense, aas Lender may deem sppropriats to detsrmine compllance of the Property with tmid sBction of the Mortgaga. Any Inspections or
tasts made by Lender shall be for Lender's purposes onty snd shall not be construed to create sny responsibility or Eabitity on the part of
Lender to Grantor or to any other parson. The rapresentations and warranties contained harein are based on Gramtor's dus dikgencs in
investigsting the Froperty for hazardous waste and hazardous substancas. Grantor hersby {a) releasos and walivs any futurs ciaims
against Lender for indemnity or contribution in the event Grentor becomes liabla for cleanup or other costs under any such laws, and (B}
agrass to indemnity and hold harmisss Lender against any and all claims, lossos, lisbilities, damages, penaities. and sxpenses which Lendaer
may directly or indirectly sustain or suffer resulting from a breach of this ssction of the Mortgsge or ss & condeguence of sny use,
ganerstion, manufacture, storege, dispousl, relesse of throatened relaase occurring prior to Grantor's ownership or Inferest In the Proparty.
whethar or not the same was or shouid have besn known to Grantor. The provisions of this section of the Magrtgape, including the
abligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the, lien of this Mortgage
and shail not be aftectad by Lender’s scquisition of any imterest in the Property, whather by foraciosure of otherwies, '

Nulsance, Wasts. Grantor shall not cause, conduct Of permit any NUISANCE NOr COMMit, permit, or suffer any stripping oftor waale on or O
the Property or any portion of the Property. Without limiting the genearality of the foragoing, Grantor will not ramove, or grent to any olhes
party the right to remaove, any timber, minerals (including oil and gasl, soil, gravel or rock products without the prior writtan conasnt of
Lander.

Removal of Improvements, Grantor shell not damoliah or remove any improvemsnts from the Real Property without ths prior writtan
consent of Lander. As 8 condition to the ramoval of any improvements, Lender may require Grantor to maks srrangements satistactory to
Lander to raplace such Improvements with Improvemems of at lesst equal value.

Lendar's Right to Ermes. Lander and Ita agents and representatives may anter upon the Real Property at all reasonable times 10 sttand to
Lendar'e interests and to lnspect the Property tor purposes of GPantor's compliance with tha terms and conditions of this Morigage.

Complisnce with Governmerntal Raquirermnants. Grantad shal promptly comply with ail laws, ordinances, and roﬁn.ﬂniur-, now of hareafter
in effact, of sii governmantsl authoritias spplicabls to,the uss oF DoCuUpency of the Property, Including without limitation, the Amenicans
With Dissbllities Act. QGrantor may contest in good feith sny such law, ordinence, of reguistion and withhold compiiancs during any
proceading, including appropriate appsals, 50 long as Grantor has notified Lander in writing prior to doing s and 8o long as, in Landar’s
scls opinion, Lender’s interests In the Property are not jeoperdized. Lendear may require Grantor to post adegquate security of 8 surety bond,
reasonably satisfactory to Lender, to protect Lender’'s interest.

Duty to Protect. Grantor agrees neither to sbandon nor lsave unattended the Propsrty. Grantos shall do ol other acts, in pddition 1o thosa
acts set forth above in this saction, which from the character and use of the Proparty ere ressonably necessary to protect snd pressrve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at Its option, declars immediately dua and payable all sums sacured by this Mortgage upon
the pale or transfer, without the Lender’s prior written consant, of all or any pant of the Real Property, or sny interest in the Real Propeity. A
~guls or transfer* mesns the conveyance of Real Property or any right, title or interast therein: whether lsgal, baneficial or squiteile; whather
voluntary or involuntary; whather by outright sale, deed, Installmant saie contract, land contract, contract for desd, lessahold intereat with a8
term greater than thres (3) years, isase-option contract, of by sala, ssaignment, Or wrensfer of any beneficial interest in or 10 arv lend trust
holding title to the Real Property, or by any other method of conveyance of Resl Property interest, If any Grantor is a corporation, partnership or
limited Hability company, transter aiso Innlm!u any changa In ownerahip of more than twenty-fiva percent {25%) of the voting stock, partnarship
interests or limltad labliity company [nterests, as the cass may be, of Grantor. Howewver, this option shall not be pxercised by Lender if such
axerciss is prohibited by federal law or by Alabama 18w,

TAXES AND LIENS. Thes following provisions ralating 1o the taxes and lena on the Propefty ére a part of this Mortgage.

Payment. Grantor shall pay when dus {and in ali avents prior to delinquency) all taxes, payroll taxss, special Laxas, assessments, watar
charges and sewer service charges lavied against or on account of tha Property, and shall pay when due all claims {or work done on of for
services randsred or matarlsl furnished to the Property. Grantor shall maintain the Property fres ot all liens having priority over or aqual to
the interest of Lender under this Mortgage, axcept for the lian of taxes and sssessmants not due, and except as otharwise provided in the

inllowing paragraph.

fight To Contest. Grantor may withhold payment of any tax, assessmant, Of claim in connection with & good faith disputa over the
obligation to pay, 40 long aa 1 ander's intarast In the Property is not jeoperdized. If a llen arises of in filed aa a rasult of nonpaymaent,
Grantor shait within fitteen (15 deya atter the llen srises of, It & lign ia fijed, within fiftesn (15) daye atiar Grantor has notice of the filing,
ascure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficlent corporats sursty bond or other sscurity
aatlsfactory to Lender in an amount sufficlant to discharge the llan plue any costs and attornays’ fees or other charges that could accrue a3
a result of & foraciosure or ssle under the lien. in any contest, Grantor shall defend itaslf and Lender and shall satisty any adverse judgment
befora enforcement agsinat the Property. Grantor shall name Lender as Bn additional obliges under any sursty bond furnished in the

contest procesdings.

Evidence of Paymant. Grantor shall upon damand furnish to Lender satisfactory avidencs of payment of the taxas of assesamenis snd shall
authorize the sppropriate governmental officlal 1o deliver to Lendar at any time 8 written stetement ot the taxes and aseeasments against

the Property.

Notice of Construction. Grantor shall notlty Lender at least fiftean (15) days before any work is commenced, sny sérvices are fumnished, of
any materisls are suppiiad to tha Property. If any mechanic’s len, materialmen’s lien, or other llan could be assarted on account of the
work, sarvices, of matarisls. Grantor wlll upen request of Lendar furnish to Lender advance sssucances satisfactory to Lender that Grantor

can and wliil pay the cost of such improvemants.
PROPERTY DAMAGE INSURANCE. Tha following pravisions relating to insuring the Property are o part of this Mortgage.

Mairtensnce of insurence, Grantor shall procure and malntain policies of fire insurance with standard axtanded coverage andorseamants of
an sctual cash value basle for the full Insurable value covering ail improvements oh tha Resl Proparty In sn amount sufficlent to avoid
application of any COINGUraNce clause, and with & standard mortgagee clausa in favor of Lander. Grantor ahail slso procure and maintain
comprehensive general llabllity insurance In such coverage amounts Al Lender may request with Landar being namad a8 additional insurads
in auch liability insursnce policles. Additionally, Grantor shall maintain such other insurance. including but not imited to harerd, business
intarruption and boller insurance ae Lender may require, Policies shall ba written by such Insurance companies and in such form ss may b
reasonably acceptable to Lender. Grantor shall dafiver to Lender certificates of coverage from each insurer conteining » stipulation that
covarage wlll not be cancelled or diminished without & minimum of ten (10} days’ prior written notice to Lendsr srd not containing sy
dizclaimar of the insurer’s liabllity for fsllure to give such notice. Each Insurance policy siso shall inchide an endorsament providing that
coverage In favor ot Landar will not be Impalred in any way by any act, omission or defsult of Grantor o7 any othar peraon. Should the Real
Property at any time become located in an srea dealgneted by the Diractor af the Federsi Emergency Managamant AQancy as & npacial
tlood hatard area, Grantor agrees to obtain and meintain Federsl Flood Insurance for the tull unpaid princips! balance of the loan, up 1o the
maximum policy limits set under the National Flood Insurance Program, or B3 otherwise required by Lender. snd 10 maintain such Insursnce

lor the term of the 1o8n.

Application of Procesds. Grantor shall promptly notity Lender af sny loss or damage to the Property. Lander may maks proot of lose if
Grantor feils to do 8o within fiftesn 115) days of the casualty. Whether or not Lander'a sacurity ls impaired, Lender may, al its slpction,
apply the proceeds to the raduction of the Indebtedness, payment of any lion atfecting the Property, of the regtoration and repair of the
Property. |f Lander slecta to apply the proceeda to restoration and rapalr, Grantor shall repair of repiace the demaged or dastroyed
Improvaments in 8 manner satisfactory to Lender. Lendar shall, upon satistactory proof of such axpenditure, pay of reimburse Grantor from
the proceeds for the reasonable coat of repair or restarstion if Grantor is not in default heraundar. Any procasds which have not been
disbursed within 180 days after thekr raceipt and which Lendar has not committed to the repalr or resteration o! the Property shell be used
firat to pay any amount owing to Landar under this Mortgage, then {0 prepay sccrued Interast, and the remainder, It any, shali ba applied 10
the principal balance of the indebtedness. | Lendar holds any proceeds atter payment in full of the Indebtedness, such proceeds shal be
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pald to Grantor.

Unaxpired Insurance at Bale. Any unexpired insurance shall inurs to the bensfit of, and pesa to, the purchassr of the Property covered by
this Mortgage at any trustes’s sais or other sale held under the provisions of this Mortgage. or st any foreciosura sals of such Propeity.

Grantor's Report on insurance. Upon request of Lendar, howaver not more than once a year, Grantor shail furnish i3 Lender & raport on
aach exieting palley of insurance showing: {a) the name of the Insurer; {b} the risks Insured; (o) the amount of the paticy: (d} the property
insurad, the then currant reglacernent value of auch property, snd the manner of determining that vatue; and is) the sxpiration dme aof tha
policy, Grantor shall, upon request of Lender, have an indepsndant sppraisar satisfactory to Lender determine the ceash valus replacement
cost of the Property.

EXPENDITURES BY LENDER. |f Grantor falle to comply with any provision of this Mortgage, or if any action or procesding i commanced that
would materisity affect Lender’s interests in tha Froperty, Lender on Grantor’'s beha!f may, but shall net ba required to. take sny action that
Lendar deema appropriate. Any amount that Lender axpands in 50 doing will bear interast at the rota provided for in thg Note from the date
incurred or paid by Lender to tha date of repsyment by Grantor. All such sxpenses, at Lenders ‘opticnawlll {a) be payable on demand, (b) be
addad to the bstance of the Nota snd be apportioned among and be payable with any instalimant paymants 10 become dué during aither i} the
term of any applicable insurance policy or (i} the remaining term of the Nots, or (¢} ba treatsd as a balipon paymant which will ba Jdue and
psvable at the Note’s maturity. This Mortgags also will secure payment of these amounts. The rights providad for in this paragraph shail be in
addition 1o any other rights or any remadies to which Lender may he sntitied on account of the default. Any such action by Lander shall not ba
canstrued as curing the default 80 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating 10 ownership of tha Property ara a part of this Mortgage.
Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fes simple, frae and claar of oll liena

and sncumbrances other than those set forth in the Raal Property description or in any title insurance policy, title rt, or fingl 1l opinion
issued in favor of. and socespted by. Lender in connection with this Mortgage, and (b} Gramtor has tha full right, powaer, snd authority to
axacute and deliver this Mortgage to Lender. .

Defense of Tite. Subjact to the exception in the paragreph above, Grantor warrants and will forever detend the title to the Proparty againet
the lawful claims of ail parsona. In the evert any action or procseding is commenced that questions Grantoc's titke or the interast of Lende!
under this Mortgage, Grantor shali defend the action st Grantor's expense. Grantor may be the nominal party in such procasding, but
Lender shall be artitied to participste In the procesding and to be represented In the proceading by counssl of Lendec's own cholce, and
Grantor will dellver, or causs t¢ be delivered, 1o Lander such instruments as Lsnder may request from time to tima to permit such
participation.

Compliance With Laws. Grantor warrants that the Proparty snd Grantor's use of the Proparty complias with all axisting applicabla lawe,
ordinancea, and regulations of governmental suthorities, ‘

CONDEMNATION. The following provisions relating to oond?mnntiun of tha Property are & part of this Mortgage. :

Application of Net Procesds. |f all or any pert of Proparty is condemnad by eminent domain proceadings or by any procesding or
purchase in lisu of condemnation, Lender may at its lon require that all or any portion of the net procesds ot the award be applied to
the Indebtednesa or the repair or restoration of the Property. The net procesds of the sward shall mean the sward after paymant of sl
ressanable cOSts, sxpansss, and sttorneys’ fess incurred by Lender in connection with the condemnation.

Procesdings. |f any procseding In condemnation la fiied, Grantor shall prompily notify Lender In writing, snd Grantor shall promptly take
such steps as may be necessary to defend the ection and obtsin the award. Grantor may De the nominal party in such procesding, but
Lender shall be entitied to participate in the proosading and to be reprasentsd in tha procesding by counsel of its own choice, and Girantor
wlill deliver or cause to be delivered to Lender such instruments as may he requested by it from time to time to permit such pATUCIDATION,

IMPOSITION OF TAXES. FEES AND CHMARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmentsl taxes,
fees and chargea are a part of this Mortgege:

Curranmt Taxes, Fees and Charges. Upon request by Lendar, Grantor shall axacute such documents in addition to this Mortgage and take
whataver other action is requeated by Lender to perfact and continue Lender's lien on the Real Praperty. Grantor shall reimburse Lender for
all taxes, =8 dasacribad below, together with all expenses incurred in recording, perfecting or continuing this Mortgags, inchading without
imitation sl taxes, tees, documentary stamps, and other charges tor recording or raegistering this Morigage.

Taxes. The toliowing shall conatitute taxes to which thia ssction applies: () 8 specific tax upon this type of Mortgage or upon all or any
part of the Indebtedneas ssoured by this Morigage: (b} a specific tax on Grantor which Grantor ks suthorlzed or raquirsd o deduct from

paymanis on the Indebtednees seacured by this type of Mortgage: (cl a tax on this type of Mortgege chargesbis sgainat the Lender or the
holdar of the Note: and - {d) 8 spacific tex on sll or any portion of the Indebtedness or on payments of principal and intsrest made by

Grantor.

Subsequent Taxes, |f any tax to which this section applies is enacted subsequent to the date of this Mortgage. this svent shail hava the
same effsct as an Event of Default (as detfined balow), snd Lender may exercise any or all of its available remadies for an Event of Delault
as provided below uniess Grantor sither (a) pays the tax befors It becomes dalinguent, or (b} contests the tax as provided abowve in the
Taxss and Lians saction and deposits with Lender cash or 8 suticlant corporate sursty bond or other security satiafactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions relating to this Mortgage as » sscurity agresmant are a pant of
this Morigage.

)

E, Securlty Agresment. This Instrument shall constitute & security agmmﬂ to the extent any of the Property constitutes fixtures or other
- personal property, and Lander ahalf have all of the rights of & sacured p undar the Uniform Commercial Code as amanded from time to
timea.

Securlty lnterest. Upon requeat by Lender, Grantor shall execute financing stataments and take whatever othaf action is requestsd by
Lander to parfect and continue Lender’s sacurity Interest in the Rents and Personal Property. In addition to recarding this Mortgage in the
raal proparty records, Lender Wnay, 81 any time and without further suthorizetion from Grantor, file exscuted counterpacrtd, Copiss O
reproductions of this Mortgege as o finencing statement. Grantor shall reimburss Lender for ol sxpensas Incurred in parfecting or
continuing this sscurity interest. Upon default, Grantor shall assemble the Personal Property in & manner and at a plece ressonably
convanisnt to Grantor and Lendar and maks it available to Lander within three {3) days sfter recsipt of written demand from Lendar.

Addresses. The malling addressss ot Grantor (debtor) and Lander {secured party), from which Information conceming the seCUrily interest
granted by this Mortgage may bs obtained (aach sa required by the Uniform Commerclal Code), ere a8 stated on the tirst page of this

Mortgage.
FURTHER ASBURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and sttorney-in-fact sre a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon requast of Lender. Grantor wili make, executa end deliver, or will cause 1o
bd mads. executed or delivered, to Lender or to Lender's dssignas, and when requestad by Lender, cause to be filed, recorded, rafiled, or
raracorded, as the cass may be, at such times and in such offices and places sz Lender may deem appropriate, any and all such morgages,
deeds of trust, sacurlty deeds, security agreements, financing statements, continuation stetemaents, instrumants of furthes assUranNca,
cartificates, snd other documents as may, in tha sole opinien of Lander, be necessary or desirsbie in order to effactuate, completa, partect,
continue, or pressrve (s} the obligations of Grantof under the Nots, this Mortgage. and the Related Doouments. snd (b) tha Kens and
escurity interasts created by this Mortgage s first and pror lens on the Froperty, whether now ownad or hereafter scquired by Grantor.
Uniess prohibited by law or agreed to the conirary by Lender in writing, Grantor shall relmburss Lender for all costs and sxpensss ncurred
in connaction with the mattars reterrad to in this paragraph.

Attorney-in-Fact, I Grantor falls 1o GO any of the things referred to in the praceding paragraph, Lender may do so for snd in tha name of
Grantor and at Grantor'a sxpenas, For such purposes, Grantor hareby Irrevocably appoints Lender as Grantor's sttorney.in-tact tor the
purpoas of making, exacuting, dalivaring, fiing, recording, and doing all other things &a may be necassary or desirsble, in Lender's aole
opinion, to accomplish the mattera referred to in tha preceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the indebtednees, including without limitation all edvances sacured by this Morigsges. when due, and
otherwise parforms all the obligstions imposed upon Grantor under this Mortgage, Lendar shall exscuts snd delivaer to Grantor s suitable
} aatisfaction of this Mortgage and suitable statemants of tarmination of any financing statement on file svidencing Landar’s security intarest in
the Rents and the Personal Property. Grantor will pay. i permittad by applicable law, any ressonable tarmination fes as determined by Lendsr

from time 10 time,
DEFAULT. tach of the following, st the opticn ot Lender, shall constitute en event of detault {("Event of Dafault™) under this Mortgage:

Detault on indsbtedness. Faliure of Grantor to make sny payment whan dus on the Indebtacness.
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Defsult o Other Payments. Fallure of Grantor within the time required by this Mortgage to make say paymant for taxse or INELiaNoS, O
any cthar payment nagasaary 1o prevent filing of or to effect diacharge of any llan. : =

Compdance Default. Fallure of Grantor to comply with any other tarm, obligation, covenant or condition contained, in this Mortgage. the
Note or in any of the Ralatad Documenta. :

Defmult in Favor of Third Partles. Should Grantor default under any losn, axtension of cradit, sscurity agresment, purchass or ssis
agresment, or any othar agresment. in favar of any other creditor or person that may materially affect any of Qrantor's proparty oe
Grantor’s sbility to repay the Note or Grantor's abllity to perform Grantor's obligations under this Mostgage or any of the Relsted
Cocuments.

Falss Statements. Any wsarranty, represantation or statemsnt made or furnishad to Lender by or on behal! of Grantor under thia Mortgage.
the Note or the Related Documents ls felse or mislsading in sny materisi respect, sither now or st the time made or furnished.

Dafective Collateralizstion. This Morigage or any of the ftelated Documents cesses to be in full force and effect (Inchuding tellure of any
collatarst documants to crasta a valid and perfacted sacurity interest or lien) at any time and fof any reascn.

insolvency. The dissolution or termination of Grantor's sxsience as 8 going busineas, the Insclvency of Grantor, the appointment of a
raceiver for any part of Grantor's property, any ssslgnment for tha benefit of creditors, sny typa of creditor workout, or the commancemeant
ol any proceeding under any bankruptcy or insolvency taws by or ageinat Grantor.

Foreclosure, Forfelturs, ste. Commancement of foreclosure or forfelture proceedings, whether by judicial procesding, self-help,
repossession or any other method, by any craditor of Grantor or by any governmantal agency sgainst any of the Property. However, this
subsaction shall not apply in the event of a good faith dispute by Grantor as 1o the validity or reasonadiness of tha claim which is tha basis
of the forsciosure or forafelture procesding, provided that Grantor givea Lenger written notice of such cleim snd turnishes reserves of &
suraty bond for the claim satinfactory to Lender. !

Breach of Other Agrsement. Any braach by Grantor under the terms of any other agreament betwaen Grantor #nd Lender that ls not
remedied within any grace perlod provided thersin, Including without limitation any agresmant conceming any indebtedneses Or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarmntor. Any of the preceding svents occurs with respect 10 any Guarantor of any of the Indabtedness or any
Guarantor dies ot bacomes incompatent, or revokes or disputes the valldity of, or Hability under, sny Guaranty of the indebtedness.

Adverss Changs. A matarial sdverse change occurs in Grantor's financial condition, or Lendsr belleves the prospect of payment or
parformance of the indebtedness is impaired.

insacurtty. Lendsr in good feith deamas iteelt insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of ‘ny Evant of Defaull and at any time thersatfter,/Lander. at its option, may
axerciae any one or more of the following rights and remedigs, In addition to any other rights or ramedies provided by law:

Accalerats Indebtstdness. Lender shall have the right st its option without notice to Grantor to declare the sntire Indabtadness Immediately
due and payable, Including any prepsyment penalty which Grantor would be required to pay.

UCC Remaedies. With respect to ali or any part ot the Psrsonal Property, Lender shall have all the rights and ramedias of 8 sacured party
under the Uniform Commwercisl Code.

Collact Rems. Lander shall have the right, without notice to Grantor, to take poassssion of the Property and collect the Rents, ingiuding
amounts past dus and unpaid, and apply the net procesds, over and above Lander’'s costs, against the Indebtadness. In fturtherance ot this
right, Lendsr may raquirs any tensnt or other user of the Property 1o make paymants of rent or use fess directly to Lender. It the Rents are
collectad by Lendsr, then Grentor rrevocably designates Lender as Grantor's attormey-in-fact to sndorsa inatru teceived in paymant
thersof in the name of Grantor and to negotiate the seme and collact the proceeds. Payments by tenants or other users to Lender in
rasponse to Lander’'s deamand shall satlsty the obligations for which the paymants sre made, whethar or not any proper grounds for the
dumand exigted. Lender may axsrcisa lte rights under this subparagraph either In parson, by agent, or through 8 Facajver.

Appoint Recelver. Landsr shall have the right to have s receiver appointed 1o take posssssion of all or any part of the Property. with the
power to protect and preserve the Property, to oparste the Proparty praceding forecloaure or sale, snd to collect the RAents from the
Property and spply the procesds, over and sbove the cost of the receivarship, egeingt tha Indabtadnass. The recsiver mey serve without
bond it parmitted by law. Lenders right to the appointimant of & recesiver shall exiat whether or not the spparent valus ot the Property
exceeds the Indabtednees by a substential amount. Employment by Lender shall not disgquality a parson from sarving as a recaiver.

Judicia! Forsclosure, Landar may obtsin a judiciel decrae foreclosing Grantor’s intersst in all or any part of tha Property.

Nonjudicial Sale. Lender ahall be authorized to take possession of tha Property and, with or without taking such possession, atter giving
notice of the tims, place snd terma of sals, together with a description ot the Property to be sold, by publication once a week lor thres 13!
successive weeaka [y some newsapeaper published in the county or counties in which the Real Property 1o be soid is located, ta sail the
Property {or such part or parts thereo! as Lendar may from time to time alact to sefl} in front of the tront or main door of the courthouse of
tha county in which the Property to be sold, or a subatsntisl snd material part tharaot, is located, st public outcry, to the highest bidder tor
cash. i there is Real Property to be sold under this Mortgage in more than one county, publication shall be made ir sl countiss whare the
Aeal Proparty to ba sold s located. Y no nawspaper is published In any county in which sny Raal Proparty to ba sold is located, the notice
shall be published in a newspaper published In an adjoining county for three {3) successive weeks. The sale shali ba held betweesn the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axarcids of the. power of asie under this Mortgage. Lender may bid al
any sale had under the terma of this Mortgags and may purchase the Proparty if the highest bidder therefors. Grantor hareby waives any
and all rights 1o have the Property marshallad. In exercising ite rights and remsdies, Lender shall be free 1o asit all or any part of the
Proparty together or asparately, in one ssle or by saparate sales.

Deficisncy Judgment. |f permitted by apphicable lsw, Lender may obtain e judgment tor any deficiency remaining in the Indebtedness due
to Lander after spplication of all-amounts recalved from the exercise of the rights provided in this section.

Tenancy at Buffersnce. I Grantor remasina in posssssion of the Property after the Property is s0ld as provided sbove or Lender otharwisa
bacomes entitied to possession of the Property upon default of Grantor, Grantor shakt become a tenant at sufferance of Lendar or the
purchagser of tha Proparty end ahall, at Lender’s option, sither () pay a ressonable rental for the use of tha Property, o (bl vacsts tha
Praoparty immaediately upon the demand of Lander,

Other Remedies. Lender shall have all other righta and remedies provided in this Mortgage or the Note or available at law or iIn sguity.

Sals of the Property. To the axtent permitted by applicable jaw, Grentor hereaby waives any and all right 1o have the property marahsiled.
In exerclsing Its righte and remedians, Lender shall be free to sail all or eny part of the Property together or separately, in ore sale of by
separate ssles. Lender shall ba entitled to bid at any public soie on all or any portion of thae Property.

Notice of Sale. Lender shall give Grantor ressonable notice of the time and place ot any public sele of tha Parsonal Property or of the time
aftar which any privats sale or other Intended disposition of the Personal Property is to ba mads, Resasonsbla notica shall mean notice
given at lsast ten (10) days bafore the time of tha sale or disposition.

walver: Elction of Remadies. A wealver by any party of » breach of a provision of this Mortgage shall not conetituta 8 waiver of or
prejudice the party's rights otharwise 1o demand strict compliance with that provigion or any other provision. Election by Lander to pursus
sny remedy shall not exclude pursult of any other remedy, and sn slaction o maks sxpanditures or take action to perform an obhigation of
Grantor under thly Mortgags sfter tailure of Grantor to parform shall not affect Lendar’s right tc declsra a default and exercise its remechas

under this Morigags.

Attorneys' Fees: Expensas. It Lander institutes sny sult or action to enforce sny of the tarms of this Mortgage, Lender shall be entitlad to
racover such sum as the court may adjudge reasonable ss attorneys’ fees at trial and on any appeal. Wheather or nat any court action s
involvad, all ressonable expenses incurred by Lender that in Lender's opinion are necassary at any time for tha protection of its interast or
the enforcement of its rights shall become a part of the indebtedness payable on demeand and shall basr interest from the date of
axpenditure until repaid st the rete provided for in the Note. Expenses coversd by this paragraph include, without limitation, however
subject to any [Imits under applicable law, Lender's attornays’ fess and Lender’'s legal expensss whether or not there is a Iawsuit, inchuding
sttorneys’ fess for bankruptcy proceedings (including afforts to modify or vecats any automatic stay or injunction), appesis and any
snticipated post-judgment collsction services, the cost of searching racords, obiaining title reports (including foreciosxs reports),
guryeyara’ raports, and appralsal feas, and title insurance, to the extent permitted by applicable lew. Grantor alse wiil pay sny Cowrt costs.
in addition to all other aums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notlce under thia Mortgage, including without limitation any notice of defaudt and sny
notica of ssle to Grantor, shall he In writing, may be sent by telsfacsimile, and shall be etfective when actually deliverad, or when depdaited
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with a nationally recognized overnight courter, or, if mailed, shall be desmed affactive when deposited in the LUinited #w veall W olses,
certified or registered mail, postage prepaid, directed to the addresess shown neer the beginning of this Mortgage. Any party may changs ita
address for notices under this Mortgage by giving forma! written notice to the other parties, spacitying thet the of tha notice s to
change the party’'s address. All copiea of notices of foreclesure from the holder of any llen which has priority over this shall De sent

o Lender's address, as abown near the beginning of this Mortgage. For notice purposas, Grantor agress 10 ksap Lendar informad at sll timaa of
Grantor's current addrass.

MISCELLANEQUS PROVISIONS. The following miscellanacus provisiona are s pant of this Mortgage:

Amendmaents. This Mortgage, together with any Relsted Documents, constitutes the antira unclerstanding and agresment of the parties s
to the mattara set forth in this Mortgage. No aiteration of or amendment to this Mortgage shall be sffective unieal given in writing and
signed by tha party or parties sought ta be charged or bound by the alteration or amendment.

Annual Reports. i the Property is used for purposes other than Grantor’'s residence, Grantor ahall fumish to Lapder, upon request. 8
cartifiod statement of nst operating income received from the Property during Grantor's previeus fiscal year in such form and detail as
Lender shall require. "Net opersting income” shall maan all cash receipts from the Property less all cash sxpenditures made in connection
with the operatien of the Property. -

Applicable Law. This Mortgage has been deliverad to Lender and eccepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, this Mortgage shell be governed by and construed in accordance with the laws of the Btate of Alabame.

Arbitration. Lendet and Grantor sgres that afl disputes, claims and controversies between them, whether individual. joint. or class n
nature, Mﬁmﬁmﬂmm,MMMmemm.thMuh
Rules of the American Arbltration Assoclation, upon raquest of either party. NO act to teks or dispose of shy Colistersl shall conetitute a
waliver of this arblitration sgresmaent or be prohibited by this srbitrstion agresment. This includes, without limitstion, obtaining Injunctive
rallef or a termporsry restraining order; involdng 8 power of ssls under any deed of trust or Mmortgage; obtaining a \writ of sttechmant or
imposition of a racelver; or exercising any rights relating to peraonal property, including taking or disposing of such propegty with o+ without
judicial procaas pursuant 1o Article § of the Unliorm Commerclal Code. Any disputes, claims, or controversias concarning the lawtulness ot
reasonablensas of any act, or exsrcise of sny right, concerning eny Collateral, including any claim to rescind, reform, of otherwiss modity
any agresment reiating to the Collateral, shall also be arbitreted, provided howaver that no arbitrator shsH have the right or the power to
enjoin or restrain any act of any party. Judgment upon any award rendersd by any arbitrator may be entersd in any coult having
jurisdiction. Nothing in this Mortgage shall preclude any party from ssaking sguitable rallaf from & court of competant junisdiction. The
statute of limitations, estoppel, waiver, lachas, and simllar doctrines which would otherwise be aspplicable in an action brought by & party
ahail bs applicable in sny arbitration procesding, and the commencemant of an arbitration proceading shall be deamed tha commencemeant
of an action for these purposes. The Federal Arbitration Act shall spply to the construction, Interpretation. and snforcemant of thia
arhiration provision, 1 ;

Caption Headings. Captlon headings in this Mnﬁguga are for convenianca purposas anly and are not to be used 1o interprat or define the
provisions of this Mortgage. i

Merger. Thers ahall be no marger of the interast or asfate craated by this Morigage with any other intersst or estate in the Property st any
tima held by of for tha benefit of Landar in any capacity, without the written consent of Lender.

Muitipla Parties; Corporate Authority. Al obligetions af Grantor under this Mortgags shall be joint and several. and all referances 1o Grantor
shall mean each and every Grantor. This mesns that each of the peraons signing below i responsible for afl obligations in this Mortgage.

Severability. If 8 court of compatent jurlsdiction finds any provision of this Mortgage to be invaild or unenforcasble os to sny perkon ot
circumsatancs, such finding ehali not rander that proviskan Invalid or unanforceabls as to any other persona or circumstances. | faasible,
any such offending provision shail be deemed to be modified to be within the limits of enforcasbility of validity; however, i thw offending
provision cannot be 8o modified, it shall be stricken end all other provisions of thia Mortgage in all other reapects shatl remain vaelid and
aenforceabla,

Successora and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shak ba tinding
upon and inurs 1o the benefit ot tha parties, their succeasors and assigns. It ownarship of the Property bacomas vested in a peraon othar
than Grantor, Lender, without notice to Grantor, may desl with Grantor's successors with raferance to this Mortgaga and the Indebladness
by way of forbsarance ¢r extension without releasing Grantor from the oabligstions of this Mortgage or liability under the Indebtedress.

Tima |s of the Essence. Time ia of the sasancs in the parformancs of this Mortgage. .

Waiver of Homestead Exemption. Grantor hareby releasss and waives all rights and benefits of the homastesd exemption iaws of the State
of Alabama as to »ll indabtedness sscured Dy this Mortgape.

Waivers and Consents. Lender shall not ba deamed to have waived sny rights under this Mortgsge {or under the Relatad Documents}
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right ahall oparete as »
waiver ot such right or any other right. A waiver by any party of a provision of this Maortgage shall not constitute a walver of or prajudice
the party’s right otherwisa to demand strict complisnce with that provision or any other pravislon. No prior walver by Lendar, nor any
course of dealing betwean Lendsr and Grantor, shall constitute s walver of any of Lender’s rights or any of Grantor’s obligations as 10 any
future transactions. Whenaver consant by Lendar is required in this Mortgage, tha granting of such consent by Lender in any instance shall
not conatitute continuing conssnt to subssquent instances whers such consent ia required.

1
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
HFH Propartias, Inc.

AETE T PETTR HSIRF it TRty o SO L R Fr SR v
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This Mortgege prepared by: X
Name of Signer: Denise Y. Hagan/Real Eatats Department

e e t—————
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CORPORATE ACKNOWLEDGMENT
STATE OF _Alabama R }
) B8
COUNTY OF Jefferson }

. the undersigned authority, 8 Notary Public in and for said county in said state, hereby certify that Alen C. Howned, President; Raiph C. Parker,
Vice Prasidant; and Belvin C. Harper, Jr., Secretary. of HPH Properties, Inc., 8 corperation. are signed to the toragoing Mortgage and who are
known to ma, scknowladged betore mea on this day that, being informed of the contants of said Mortgage, they, as such officers and with {ull
authority, executed the same voluntarily for and as tha act of said corporation.

Given under my hand and official seal this ~ 23rd dayof ___ October N e 87
A/{@ﬁk&:&p_._ .
" LY 22, 1068
My commission sxpires L
NOTE TO PROBATE JUDGE :

This Mortgage secures open-and of revolving indebtedness with residentisl real property or interests; therefors. under Section 40-52-2(1)1
Code of Alabama 1978, as smendsd, the morigage fiing privilege tax on this Mortgage should not sxceed $.15 for soch $100 lor fraction
tharsof) of the cradht limkt of 8 _ provided for hersin, which is the maximum principal indebtedness to be sonured by this

Martgage at any one tima.
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