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THIS MORTGAGE {"Security Instrument™ is givenon  QCTOBER 15, 1997 +. THE gramos is

EDWARD L VAUGHN JR AND WIFE, KAREN E VAUGHN

(Borrower”). This Security Instrumant s given to MAGNOLIA FEDERAL BANK FOR SAVINGS, a corporation, which Is organized: and
existing under the iaws of the United Ststes of America, and acddress ls 130 Waest Front Street, Hattiasburg, M3 36401

{"Lender”). Borrower owes Lender the principat sum of THRER HUNDRED BIGHTY SHVEN THOUSANDy DOLLARS &

NO/CEBNTS F Dollars (U.8. $ 387,000.00 ).
Thi:dabtilwidlnudhyﬂormwnr'lmtidmumlumUMIlmSocuﬁtylmrmm ("Note™, which provides for monthly
payments, with the full debt, if not paid earlier, due and payabla on NOVEMBER 1, 2022 .
This Securty Instrument sacures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renawais,
extengions and modifications of the Nots; (b) the payment of ali other sums, with intarest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Bomower's covenants and agreemeits under this 'Secunty Instrument
and the Nota. For this purpose, Borrower doss hersby morigage, grant and convey to Lender and Lender's SLCCESSO0MS and BBsIgNS.
with power of sale, the following described proparty located in SHELBY County, Alabama:

LOT 43, ACCORDING TO THE SURVBY OF GREYSTONE, 7TH SECTOR, PHASE IV,
AS RRCORDED IN MAP BOOK 21 PAGE 38 A & B IN THE PROBATE OFFICE

OF SHELBY COUNTY, ALABAMA; BRING SITUATED IN SHELBY COUNTY,
ALABAMA .

THE FUNDS DERIVED FROM THE INDEBTEDNESS SECURED BY THIS MORTGAGE HAVE BEEN
ENTIRELY USED TO PAY THE SELLER ALL OR PART OF THE PURCHASE PRICB OF THE
PROPERTY DESCRIBED ABOVE.

which has the address of 7209 NORTH MIGHFIELD LANE, BIRMINGHAM [Birewt. Cty),
Alabama 315242 R Code] ("Property Arddresa”);

TO HAVE AND TC MOLD this property unto Lender and Lender's succesaors and assigns, forever, together with all the

" improvements now of hereafisr srected on the property, and ail easements, appurtsnances, and fixtures now or hereafter a part of the

e ONTLOWMEENEY, T

L

property. All replacements and additions shall aiso be covered by this Security Instument.  All of the foregoing is referred to in this
Security Instrumaent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morgage,
grant and convey the Property and that the Property is unsncumbered, except for sncumbrances of record. Bormower warmants and will
detend ganerally the title to the Property against all claims and demands, subject to any ancumbrances of recorg.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vanations by jurisdiction to constitute a uniform securty instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: i
1. Payment of Principal and Interest; and Late Charges. Borower shall promptly pay when due the prindipal of

and interest on the debt evidenced by the Note and any p and late chayges dus under the Nots, i
2. Tunds for Taxes and Insurancs, Subjest to law or 1o a writhen walver by Lender, Bomower shall pay to Lender on

which may attain priority over this Sacuiity Instrument as & lian on the Property; () yearly lasehold payments or grourst renis on the
Property, it any, (c} yearly hazard or property insurance lums; (d) yearly food insurance premiume, it any; (o) yearly morngege
insurance premiums, if any; and () any sums paysbig by o Lendar, in accordance with the provislons of paragraph 8, in leu
of the payment of mortgage insurance premiums. These Rems wre called “Escrow tems.” Lender may, at any tme, collect and hold
Funds in an amount not to exosed the maximum amount a lender for a federally releted mortgags loan may require for Borrower's
escrow account under the federal Heal Estate Satiement Procedures Act of 1974 as amenced.frgm time to time, 12 U.S.C. Section
2601 et seq. ("RESPA"), unless another iaw that apptiea to the Funds sets a lesser amount. If s0, Lender may, at any time, collect and
hold Funds in an amount not to axcead the lssser amount. Lendsr may estimate the amount of Funds dus on the basia of cument data
and reasonakie estimates of expenditures of future Escrow Itams or otherwise in accordance with applicabie law,

The funis shait be held in an institution whose deposite are insured by a federat agency, instrumentaiity, or entity (nchuding
Lender, it Lender Is such an institution) or in Federal Home Loan Bank, Lender shall apply the Funds t© pay the Escrow tems.
Lander may not charge Bomower for holding applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, uniess Lender pays Borrower interest on the Funds and appiicable law permits Lender to make such a charge. However, Lender
may require Borrower 10 pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this Loan, uniess applicable law provides otherwise. Uniess an agreement is made or applicable |aw requires interest 1o be paid,
Lender shall not be required to pay Bomrower any interast or samings on the Funds. Bomower and Lender may agree in writing,
howavar, that interest shall be paid on the Funds. Lender shall give to Borrowar, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which sach debit to the Funds was made. Tha Funds are pledged as
additional security for all sums secured by this Security Instrument.

if the Funds held by Lander sxcesd the amounts permitted to be held by appiicable iaw, Lender shall account to Bormower for
the excess Funds in accordance with the requiraments of applicable law. H the amount of the Funds held by Lender at any ime is not
sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such cass Bormower shall pay o Lender
the amount nacessary to make up the deficiency. Borrower shall make up the deficiency in nc more than tweive monthiy payments, at
Lender's sole discretion.

Upon payment in full of all sums secured by this S-acurfty*nitrumant, Lender shall promptly refund to any Funds heid
by Lendar. )f, under paragraph 21, Lender shall acquire or pell the Froperty, Lender, prior to the acquisition or of the Property, shail
apply any Funds heid by Lender at the time of acquisition oth as & cradit against tha sums sacured by this Secunty instrument.

3. Application of Payments. Uniess applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 1o any prepayment charges dus under the Nots, second, to amounts payabie under paragraph 2; third, %
interest due; fourth, to principal due; and last, to any late charges dus under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security instrument, and leasshold payments or ground rents, if any. Bomower shail pay these obigations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly fumish to Lender all notices of armounts to be paid under this paragraph. If Bormower makes these
payments directly, Borrowsr shall promptly fumnish o Lender recsipts evidencing the payments.

Borrowsr shall promptly discharge any lien which has priofity over this Security Instrument unisss Bomower. (a) agrees In
writing 1o the payment of the obligation secured by the lian in 8 manner acceptable to Lender, (b) contests in good faith the lien by, or
defends against snforcemaent of the lien in, legal proceedings which in the Lander's opinion cperate to prevent the sniorcement of the
lien; or (¢} secures from the holder of the lien an agresment aatisfactory 1o Lendsr subordinating the lien to this Security instrument. i
Lender detarmines that any part of the Property s subject to a lisn which may atisin priority over this Securty Instrument, Lender may
give Borrower a notice identifying the lisn. Bormower shall satisfy the lien or take one or more of the actions set forth above within 10
days of the giving of notice.

5. MHazard or Property Insurance. Bomower shall keep the improvements now existing or hersafter srected on the Proparty
insured against loss by fire, hazards includad within the term “extended coverage” and any other hazards, inciuding floods or flooding,
for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance camier providing the insurance shall be chosen by Bormower subject to Lender's approval which shall not be unreasonably
withheid. |t Bomrower falis to maintain coverage deacribad above, Lender may, at Lender's option, obtain Coverngs 10 protact Lenders
rights in the Propaerty In accordance with paragraph 7.

All insurance policies and renewais shall be acceptable to Lendar and shall inciude a standard morigage clause. Lender shall
have the right to hold the policies and renewals. |f Lender requires, Borrower shall promptly give to Lender all receipts of pad
premiums and renswal notices. In the event of loss, Borrower shail give prompt notice to the insurance camier and Lender. Lender may
~ make proof of loss if not made promptly by SBorrower. .

Untess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of tha
Property damaged, If the restoration or repalr is sconomically feasible and Lender's sacurity is not lessened. |f the restoration or repaur
is not economically feagible or Lender's security would ba lessened, the insurance proceeds shall be applisd to the sums secured by
this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carier has offered to settle a claim, then Lendar may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums securad by this Security
Instrument, whethar or not then dus. The 30-day period will bagin when the notice is given,

Unless Lender and Borrower ctherwise agres in wriing, any applicaton of proceeds to principal shall not extend or postpone
the due date of the monthly paymaents referrad to in paragraphs 1 and 2 or change the amount of the payments. If uncier paragraph 21
the Property is acquired by Lender, Borrower's right to any insurance policies and procesds resutting from damaga to the Property prior
to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Pressrvation, Maintenance and Protection ot the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Froperty as Borrower's principal residence within sixty days after the sxecution of this
Security Instrumeant and shall continue to occupy the Property as Borrower's principal residence for at [sast one ysar after the date of
- occupancy, uniess Lander otherwise agress in writing, which consent shall not be unreasonably withheid, or unless extenuatng
circumstances exist which are beyond Borrower's control. Borrower shail not destroy, damage or impair the Property, allow the
 Property to deteriorata, or commit waste on the Property. Borrowsr shall be in default it any forfeiture action or proceeding, whether
' civil of criminal, is bagun that in Lender's good faith judgmaent could result in forfeiture of the Propearty or otherwiss materialy impeir the
hen created by tis Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
. paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lendsr's gocd faith determination, preciudes
forfeiture of the Borrower's interest In the Property or other material impairment of the lien created by this Security Instrument or
. Lender's security interest. Bormower shall also be in default if Borrower, during the loan application process, gave materially talse or
inaccurate information or siatermnents to Lender (or failed to provide Lender with any matarial information) in connection with the loan
" avidenced by the Note, including, but not limited to, representations canceming Bormower's occupancy of the Property as a pnncipal
rasidence. |f this Security instrument is on a lsasehold, Borrower shall comply with all the provisions of the lease. |f Borrower scquires
- fae title to the Property, tha leasehold and the fee titte shall not merge uniess Lender agrees to the marger in wnting.

f

tha day monthly payments are dus under the Nots, untl _Mhpﬂmm,hmfﬁ:ﬂ'jhnfﬁ.mm ABGANSITANS
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7. Protection of Lender's Rights In the Proparty. If Borrowsr fails to perform the covenants and Agreamants conained in tNs
Security instrument, or there is & legal procssding that may signiicantty affect Lenders rights in the Property fsuch a8 a proosading n
bankruptcy, probate, for congdemnation or forfeiture or to emforce laws or raguiabions), then adl pay s
necessary to protect the value of the Property and Lender's rights in the Property. Lander's actions may inolude paying any sums secured
by a lisn which has priority over this Security Instrument, appaanng in coun, paying ressonabls attomeys' fese and enterng on he
Property to make repairs. Although Lender may take action under this paragraph 7, Lender doas not have 1o do 80.

Any amounts disbursed by Lender under this paragraph 7 shall becoms sddiional debt of Bomower secured by this
Instrument. Unless Bormower mdmmmmmmwmmmmmmmmm
disbursement at the Note rats and shall be payable, with interest, upon notice from Lendar to Borrower nequesting paymant.

8. MNorigage Insurance. Hwnmwnmwm“nnmmﬂmﬁmmmmwm
Instrument, Borrower shall pay the premiuma required to maintain the morgage insurance in effect. i, for any rexson, the morigage
insurance coverage required by Lender lapses or ceasea to be In eflect, Borrower shall pay the premiums raquired to obtain coverage
substantially equivalent to the morigage insurance pravicusly in effect, at a cost substantially equivalent to the cost Borower of the
morigage insurance previously in effect, from an altemate morgage insurer approved by r.* H substantiaily squivalent morigage
insurance coverage is not available, Borrower shail pay to Lender sach month a sum squal to one.twellth of the ysarly morigage
insurance premium being paid by Borrower when the insurahce coverage lapsed or ceasad to ba in affect. Lender wilt accept, use and
rétain these payments as a loss ressrve in liau of mortgage insurance. Loss reserve paymsnts may no longer be required. at the option of
Lender,  morigage insurance coverage (in tha amount and for the period that Lender requires} provided by an insurer spproved by
Lender again bacomes available and is obtained. Borrower shall pay the premiums required % maintain mortgage insurance in effect, of
to provide a [oss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement batween Borrower
and Lender or applicabla law.

5. Inspection. Lender or its agent may make reasonable entnas upon and inspections of the Property. Lender shall give Borrower
notice at the tima of or prior to an Inspection speciying reascnable cause for the inspecton,

10. Condemnation. The proceeds of any award or claim for damages, direct of consequental, in connection with &ny condemnaton
or other taking of any part of the Property, or for conveyance in liau of condemnation, are hersby assigned and shall ba paid to Lender.

In the event of a total taking of the Property, the procesds shall be applied to the suma sacured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately befors the taking is equal to or greater than the amount of the sums secured by this Securty Instlumant
immediately befors the taking, unisss Borrower and Lender otherwise agree in writing, the sums securad by this Security Instrumaent shall
be reduced by the amount of the proceeds multipied by the following fraction: (a) the total amount of the sums secured mmediately
before the taking, divided by (b} the fair market value of the immaediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in whichk the fair market value of the Property immediatety before the taking is
less than tha amount of the sums secured immediately befpre tha taking, unless Borower and Lender otherwise agres in writing or unless
applicabie law otherwise provides, the proceads shall be applied to the sums secured by this Security Instrument whether or rot the sums
are then due,

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make &n award of
settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
coliect and apply the procesds, at its option, either 1o restoration or repair of the Propsrty or to the sums sacured by this Secunty
Instrument, whethar or not then due.

Uniess Lender and Bomower otherwiss agres in writing, any application of proceeds to pincipl shall not extend of postpone the
due date of the monthly payments refemed to in raphs 1 and 2 or change the amount of such paymants.

1t. Borrower Not Released; Forbsarance Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liabilty of the original Borrower or Borrowar's Buccessors in interest Lender shall not be required o commence
proceedings against any succeasor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums sscured
by this Security instrument by reason of any demand made by the original Borrower or Borrower's sUCCessOrs in intarest. Any forbearance
by Lender In exercising any right or remady shall not be a walver of or praclude the exarcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agresments of this Secunty
Instrument shall bind and beneftt the successors and assigns of Lender and Borrower, subject to the provisions of paregraph 17
Borrower's covenants and agresments shall be joint and several. Any Bomower who co-signs this Security Insttument but doss not
execute the Note: (a) [s co-signing this Security Instrumant only to mortgage, grant and convey that Bomower's intarest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument, and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Bomower's cansent.

13. Loan Charges. If the loan secured by this Secunty Instrument is subject to a law which sets maximum loan charges. and that
law is finally Interpreted so that the interest or other loan charges collectsd or to be collected in connection with the loan excesd the
permitted limits, then: () any such loan charge shall be reduced by the amount neceasary to reduce the charge to the permitted imit, and
(b} any suma already collected from Bomrower which exceeded parmitted limits will be refunded to Borrower. Lender may chooss to make
this refund by reducing the principal owed under the Nota or by making a direct payment o Borrower. |f a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices, Any notice to Bormower provided for in this Secunty Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated heren
or any other address Lender designates by notice to Borrower. Any notice provided for In this Security Instrument shall be deemed to
have been given to Borrower or Lender when given as providad in this paragraph,

15. Governing Law; Severablilty. This Security insttument shall be govemed by federal law and the law of the junsdiction in which
the Property is jocated. in the svent that any provision or clause of this Security instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given sftact without tha conflicting provision.
Ta this end the provislons of this Security Instrument and the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.

17. Transter of m-p;roporty or a Beneficial Intersst In Borrower. If all or any pant of the Propaerty or any interest in it 18 30id or

_transferred (or if a beneficial interast in Borrower is aold or ransferred and Borrower i3 not a natural parson} without Lender's prior written

consent, Lander may, at its option, require immediate payment in full of all sums secured by this Secunty Inatrument. However, this opbon

" shall not be exsrcised by Lender f exercise is prohibited by federal law as of the date of this Sacurity Instrument

1t Lender exercises this option, Lander shall give Borrower notice of acceleration. The notice shall provide a period of not less

than 30 days from the date the notice is delivered or mailad within which Borrowsr must pay all sums secured by this Secunty instrument.
| |f Borrower fails to pay these sums prior to the expiration of this perod, Lender may invoke any remadies permitted by this Secunty
© instrument without further notice or demand on Borrower.

18, Borrowsr's Right to Reinstate. |f Borrower maeets certain conditions, Borrower shall have the right to have enforcement of this

| Security Instrument discontinued at any time prior to the earlier of. (a) 5 days (or such other period as applicable law may specify for

' reinstatement) before sale of the Propetty pursuant to any power of sale contained in this Secunty Instrument; or (b) entry of a judgment
. enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
- Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agresments, {C) pays
~ all expensas incurred In enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d} thkes such
. action as Lender may reasonably require to assure that the lien of this Secunty Instrument, Lander's rights in the Propesty and Bormower's
. obligation to pay the sums secured by this Sscurity Instument shait continue unchanged. Upon reinstatement by Bormrower, this Secunty

Instrument and the obligations secured haeraby shall remain fully effective as it no ascceleration had occurred. However, this aght to
reinstate shall not apply in the case of acceleration under paragraph 17.
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19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may
be soid ane of more times without prior notice to Borrower, A sale may result in a change in the entity (known as the "Loan Servicer)
that collects monthly payments due under the Note and this Secunty instrument. There also may be one or more changes of the Loan
Servicer unrelated to & saie of the Note. |f there is a change of the Loan Servicer, Borower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the naw Loan Servicer and the
address to which paymants should be made. The notice will also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, Or release ol any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone aelse to do, anything affecting the Property that 18
in viotation of any Environmental {aw. The preceding two sentences shail not apply 1o the presance, use, of stormge on the Property of
small quantities of Hazardous Substances that are genaerally recognized to be appropnate to narmal residental uses and 1o maintenance
of the Property.

Borrowar shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other achen by any
govarnmental or regulatory agericy or private party involving the Property and any Hazardous Substance or Environmental Law of which
Borrowsr has actual knowledge. if Borrower leams, or is notified by any govemmantal or regulatory authority, that any remaval or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall bromptly take all necessary remedial
actions in accordance with Environmantal Law.

As used in this paragraph 20, “Harardous Substances® are those subsiances defined as Woxic or hazardous substances by
Environmental Law and the following substances: gascline, kercssne, other flammable or toxic petroleum products, toxic pestcides and
herbicides, volatita solvents, materials containing asbestos or formaldehyde, and radioactive materials.  As used n this paragraph 20,
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety of
gnvironmantal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration tollowing Borrower's breach of any
covenant or agresment In this Securlty Instrument {(but not prior to acceleration under paragraph 17 uniess applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢) » dats, not less
than 30 days from the date the notice is given to Borrower, by which the detauit must be cured; and (d) that tallure to cure the
detault on or before the dete specified In the notice may rasult In accelsration of the sums secursd by this Security Instrument
and sale of the Property. The notice shail further inform Borrower of tha right to reinstate after acceleration and the right to
bring a court action to assert the non-existance of a default or any other defense of Borrower to accelerston and sale. ¥ the

‘default is not cursd on or before the date specified n the notice, Lender, at its option, may require Immedists paymaent In tuil of
‘all sums securad by this Security Instrument without turther demand and may Invoke the power of sale and any other

romadies permitted by applicable law. Lender shall be entitied to collect all expensea incurred in pursuing the remedies
provided in this paragraph 21, including, but not {imited to, reslsonable attorneys' fess and costs of title eyidence.
# Lander Invokes the powsr of sale, Lender shall glve a copy of a notice to Borrower in the manner provided In

paragraph 14. Lender shail publish the notice of sale ohce a week for three consecutive wesks In a newspaper published in

SHELBY County, Alabama, and thersupon ‘shaii sell the Property ta the highest bidder st public auction at the front
door of the County Courthouse of this County. Lender shall daeliver to the purchaser Lander's desd conveying the Property.
Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees that the procesds of the sale
shalt be appiied In the tollowing order: {a) to all expenses of the sale, including, but not limited to, reasonabie atiorney’s feas;
(b) 1o all sums secured by this Security Instrument; and (c} any excess to the person or persons legally entitled 1o it

22. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Secunty instrument 1o
Boower. Borrower shall pay any recordation costs. Lender may charge Borrowar a fee for releasing this Secunty instrument, but onty
if the tee is paid to a third party for services rendered and the charging of the fea is parmitted under applicable iaw.

2. Walvers. Borrower waives all rights of homestead exemption in the Property and relinguishes all rights of curtesy and dower in
the Proparty.

24. Riders to this Securlty Instrument. |f one or more niders are executad by Borrower and recorded together with this Sacunty
Instrument. the covenants and agresments of each such rider shall be incorporated into and shall amand and supplement the covenants
and agreements of this Security instrument as if the rider(s} were a part of this Secunty Instrument.

[Check applicable box(es)]

f:; Adjustable Rate Rider Contdominium Rider 1-4 Family Rider
|| Graduated Payment Rider x| Planned Unit Development Rider Biweakly Payment Hider
Balloon Rider Rate Improvement Rider Second Home Hider
V.A. Rider xx| Othar(g) [ufaclfy] o +
Special Provieion Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instument and In any
rider(s) executad by Borrower and recorded with 1t

=) 5@7 - . Ses) W \Kw £ \)CL‘-*?{——- (Seai)

EDWARD L VAUGHN J Borrawer KAREN E VAUGHN BOr [wer

=) (Seal) = [Seal)

-Borrower -Bort oeenr
Winasass Vinesson
. STATE OF ALABAMA, County ss: SHELBY
On this  15TH day of  ocToBER . 1997 | the undersigned authority, a Notary Public
| in and for said county and in said state, hereby certify that
' SDWARD L VAUGHN JR AND WIFE, KAREN E VAUGHN
. whose name(s) are signed to the
foregoing conveyance, and who are known {0 me, acknowledged before me that, being informed ot the contents

of the conveyance, t hay exacutad the samea voluntarily and as thei act on the day the same bears date.
Given under my hand and seal of office this 15TH day ot ﬂi?%? .

My Commission Expires: g N 9 3 B .:}5 d

This instrument was prepared by
R. ANDREW FERGU3
MAGNA MORTGAGE COMPANY
LOAN CLGSING DEPARTMENT
p.0, BOX 1858
HATTIESBURG, M8 394032
PHONE NO. : EEDI{ESl-EDTﬂ
800)686-2462
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SPECIAL PROVISION RIDER 1'i. ititlésan

This Spacial Provision Rider is made this 15t day of OCTOMIR, 1997 -~ ahd W iNoOMpPONNte
deemed to amend and supplement the Deed of Trust, Morigage or Secunity Deed {the "Security Instrumant’) of oven
the undersigned (hersin "Borrower”) to secure Borrower's Note, of the same dete, 0 MAGNOLIA FEDERAL BANK
"Lender”) and covering the property described In the Security Instrument and located o

i and shall
herewith given

date
POR SAVINGS herein

23

7209 NORTH HIGHPIBLD LANK RGN

i . : ..,
..-“:T"'T'T"'.I f‘:?:-'r"'!l_ |

ADDITIONAL COVENANTS. in additon to the MWMMhM Sacurity Ingtrument, Borrower and Lmd-rum
covenant and agres as follows:

A, lnaddiﬂanmmnuMMMmeMdtwmmmmmmmwpmw.Il'ilacm.rlty
|n:trumntdmmuumywnlmm.oblwm.Hﬁmmu,mﬂmulmmnrmmmm
herein owed to the Lendsr whether now sxisting or hersafer arising at any ime before _ of mcord of thia Security instrument,
and whether the same ba svidenced by Note, opsn sccount, overdraft, assignment, guaranty, pledge or otherwise,
mciudingnnymmnﬂWrrﬂbyhWﬂﬂ&%lmmmhlmmmwwngMhm
hereby conveyed for &y other indebtedness that the Borrower may owe the Lender. At tha time of the smcuton of this Rider,
Borrower may not owe Lendsr any other Indebiedneas of any Kind, However, in the future, other debts, obligations. or Habilittes, dirdct
or contingent, might be owed to the Lender. It i express imsntion of the Lender and the Borower that this paragraph shal spacificaily
caver any such future indebtedness and failurs to pay addfional recording fees at this ime should not ba construed as a rejection of the
intantion of the parties.

B. If the indabisdness secured hereby is now or hersafter further secured by Security Agreements, Financing Statements, chatbel
morigages or deeds of frust, mortgages, securty deads, pledges, contracts of guaranty, assignments of leases. financial :
or other securites: Lender may at ts option, exhaust any one or more of said securities and tha security hersunder? either concumrently
or indepandenty, and in such order as it may determine; and no delay by Lender or Trustes in exercising any rght or remedy
harsunder, or otherwise afforded by law, shall operate as a waiver thersot or preciude the axercise thereof during tha continuance of
any default hereunder, and Lender may probate or file procf of its claim with any court without waiving its rights under this Securnity
Instrument or baing deemed to have slected its remedy.

C. The Borrower agrees that this Security instrumant may be canceled, ltaonomrlcgwm, In any manner permitied by applcable law,
and that this Security Instrument is & renewal and extension all pravious Deeds Mortgages of Security Deeds axecuted by
the Bormower to the Lender covaring all or part-of the nmrnmm;.ndmu.mmmmionamwm
Security (nstrumaents executed by any other Borrower 3p the Lender and the indebtedness secured thersby having been assumad by the
Borrower is the same as {f sakd Security Instrument wag specitcally described herein.

D. Notwithstanding the provisions of Paragraph 2 of the Secunty Instrument, any waiver by Lender of the required deposita may be
revoked by Lender at ks sole discretion upon notice to Borrower. Lender shall not be obligated ¥ disburse said deposits until presented
with a statement by the Borrower. Notwithatanding the provigions of Paregraph 5 of the Security Instrument, the insurance proceeds or
any part therect may be applied by the Lender at ta option either to the reduction of the indebtesdness of the restoration or repair of the
property.

in the evant of foreciosure of this Securlty instrument or other transfer of tite to the Property that extinguishes the indebtedness, all
right, titte and interest of Bormower In and to insurance policies in force shall pass to the purchaser .

E.  Without affecting tha liability of Borrowar or any other parson (axcept any person expressly released In writing) for payment of mny
indebtedness secured hershy or for performance of any obligation contained herein, and without affecting the rights of Lender with
respect to any security not expressly released in writing, Lender may, at any ime and from time to ime, either before or after the
maturity of said Note, and without notice or consant; (1} Releass any psrson liable for payment of all or any part of the indebisdness of
for performancs of any obligation; (2) Make any agreemsnt extending the time or otharwise altering the tefms of payment of all or any
part of the indebtedness or modifying or waiving any obligation, or subordinating, modifying or otherwise dealing with the lisn or charge
hereof; {3) Exercise or refrain from exercising or waive any right Lender may have, (4) Accept additional security of any kind; (5)
Release or otherwise deal with any property, real or personal, securing the indebtadness, inciuding all or any part of the propatty harsn
describad.

F. In the event of ransfer of properties under Paragraph 17 of the Security Instrument, whather the original Bomower i relsased or not
released from liability, In every case, the Lender may charge a transfer fes and any such action on the part of the Lendsr shall not In
any manner be construed as releasing any person from liability for the payment of the indebtedness hereby sacured from such
obligation uniess such release be in writing and agresd to by Lender.

}G. Notwithsianding the limitations of warranty contained in the uniform Segurity instrument, the undersigned(s) warant the tite 0 the real
- and personal propetty hereby conveyed and agree to defend said e and save Lender harmiess from all costs, expenses mnd legsl
fees relating o the same.

H. Tha Lender is hereby subrogated to the rights of all deeds of rust, mortgages, security deads, lisnhoiders and owners paid off by the
proceeds of the loan hereby secured and to the sxtent allowsd by law shall be entitted to all warranties, axpressed or implied, in favor of
Borrower. The covenants and agresments hersin contained shall bind, and the benefts and advantages shall inure to, the respective
heirs, exacutors, administrators, successors and/or assigns of the parties hereto. Wherever used, the singuiar number shall inciude the
plural, the plural the singular, and the use of any gender shall be applicable to sll genders.

1. Thig Security Instrument ls executed in accordance with, and is governed by the provisions of, the Home Owners' Loan Act of 1833, and
amendments thersto, and insofsr as spplicable, the ruies and reguiations of the Office of Thrit Supervision and the Charter and By-
Laws of sald Bank are made a part herect.

<

Each maker and endorser walves the right of axemption under the Constitution and the laws of Alabama, Arkansas, Floride, Geongia,
{ ouiblana, Misalssippi, North Carolina, South Carolina and Tennesses as applicable.

K Borrower and Lender, in addition to the covenants and agraements made in the Security instrument, further covenant and agree as
1. Use of Property; Compliance with Law. Borrower shall not seek, agree 1o or make a change in the use of the property or zoning

classification, uniess Lender has agreed in wiiting to the change. Borrowar ahall comply with ad iaws, ordinances, reguiations and
requirernents of any governmental body appiicable to the proparty.

_ - e e e — —— -

2. Assignmaent of Lasases. Upon Lender's request, Borrower shall assign to Lander all lsases of the property and all sacurity deposita
; made in connection with lsases of the proparty. Upon the assignment, Lender shall have the nght to modify, sxiend or terminats the
. uxilﬂngmlndﬁmuhmwlm.inundlr:mldilcmuon.MMMMW,MMM'MM
"subiease" if the Security Instrumaent is on a leasshold.

| 3. Assignment of Rents. Bomower unconditionmiy assigns and transfers 1o Lender ali the rents and revenues of the proparty.
! Earruw-rlmmmd-rmund#lmmmculmm-mwmmwmmmmmmwm
pay the rents to Lentier's agents. However, prior to Lender's notice to Borrower of Bormower's breach of any covenant of &Qreament
| in the Security Instrument, Borrower shall collect and receive ali rents and revenues of the Property as trustes for the beneft of
Lender and Borrower. This assignmant of rents constitutes an absolute assignment and not an Assignmant for additional security
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. Loan Charges. The Lender may require an escrow account for the payment of taxes and INSUTANCS.

only. | Lender gives notice of breach to Borrower; {i) all mmmwmmmmwm“umuw
of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall be entited to collect and receive ol of

the rents of the property; and (i) sach tenant of the Froperty shail pay ail rents due and urpaid 1o Lender o Lander's agent writhen
demang to the tenant

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph.

Landarlhn!lnutbarnquirtdtumhrupon.hkamnlﬂmmﬂnwnmwmmmummﬂmulbuwhm
Borrower. However, Lender or a judicially appointed receiver may do 80 at any time there is & breach. Any application of rents shail
not cure or waive any default or invalidate any other rigt or remedy of Lender. This sasignment of rents of the Property shall
terminate when the debt secured by the Security instrumant is paid In 1,

 Annual Statement of Account Lendar may in is sole discretion, from tme to tind, provicie Borrowsr with an annual stelement

and accounting of all transactions and charges in conjunction with the Borower's Note. This statament and accounting will describe
the application of all paymants % principal, interswt and escrow, and discioas sl fees charged and any ssctow ransactons. The
annual statement and accounting will also reconcile beginning and ending prnCipal and secrow balances and reflect the cument
interest rate. A saparate annual statemaent will disciose the caiculation of any adjusiable interoet rato changes at the time any rate
changes apply. The Borower agrees to read the annual statements and accounting and immadiately notity Lender of any
discrepancies or of any calculation which Borrower belisves to be incomect.

It is mgreed that the Borower shall have one veal from the date ufmiiptnftrulnnudm-ntmd!nrmunungmnoﬁmm

Lender of any errors or axceptions In fees chasged, or the application of payments including any calkculation required of any
adjustable intereat rate used for the statement period. .

Unless the Lender [s notifled of any errors or sxceptions within ons year om daie of receipt of the statement and accounting or the
adjustable interest rate caiculation, then Borrower agress that the unpald principal and sscrow balances presentsd in the siatement
and accounting shall be deasmed to bs correct and the Borrower agrees that all further requirements for any and all comections,
including interest rate calculatons, shall be forever bared and walved.

The Borrower further acknowiedges that monthly payments originaily determined or fom fime to tm
armortize the loan principal and agrees to pay any unpgid principal balance that may remain aftar
payments have been concluded. .

Ei
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charge
Borrower for holding and applying the Funds, annually analyzing tha sscrow actount, or verilying the Escrow ltems, uniegs Lendaer
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lencer may reguire
Borrower o pay a ane-time charge for an independent real estate tax reporting service usad by Lender in connection with thus loan,
unless applicable law provides otharwise. Unless an agreement is made or applicable law requires interast to be paid, Lender shall
not ba required to pay Borrower any interest or samings on the Funds. Boarower and Lender may agree in writing, however, that

interest shall be paid on the Funds.

The Lendar may aiso coilect reasonabie fees for special ioan services 10 include but not limited to recording, copias of documents,
assumptions, modifications, partal releases, fax transmission services or any other fees or charges permitted by the Govemment-
sponsorsd agencles, FHA, VA, FNMA or FHLMC.

if a law, which applies to this loan and which sets maximum loan charges, is finally interpretsd so that the interest or other loan
charges collected or to be coliectsd in connaction with this loan exceed the permitted limits, then: (i) any such loan charge shall be
reduced by the amount necessary 1o reduce the charge to the permitted limit; and (i) any sums already collected from Bomower
which exceeded permitted limita will be refunded to the Borower. The Lender may choose to make this refund by reducing the
principal Borrower owes under Borrowers Note or by making a direct payment to Borower. If a refund reduces principal, the
raductions will be treatéd as a partal prepayment.

. Construction Agreememt. The Bomower further agrees that if the loan is for the purpose of repairs or construction and there is a

Construction Agresinent entered into by the Borrower and the Lender conceming the real property hersinabove described, than it is
hareby incorporated In this Security instrument for all purposes and default therein shall be a default in the Security Instrument.of
any of the terms and conditions contained therein shall ba a defaultin the Security Instrument.

It is further understood and by and betweer the parties that in the event the Note and Security Instrument raferrad 10 henein are
sold and assigned either to Federal National Morigage Association (FNMA) or Federal Home Loan Morigage Corporation (FHLMC),
than this Special Provision Rider shall not be in effect when owned by FNMA of FHLMC; however, if resssigned by FNMA or FHLMC to
Lender this Special Provision Rider shall be reinstated in full force and effect to the benefit of Lender and its assigns; provided,
howevet, Lander shall have the night to cancel this Special Provision Rider at its sole election. At all imeas when this Rider shall be 1n
affect the provision heteof shall control over those of the Secunty Instrument Time is of the assence to this loan contract.

This Security Instrument is second and subject to a prior Security Instrument to N/A

N/A
N/A
N/A dated

N/A _and recorded in BoolW/Liber/Realinstrument Number N/A

at Page/Folio N/A in the records of N/A County/Parish,

N/A . and it is further understood and agreed by and between the parties hereto that any
dnflulturflﬂurlmmtﬂon'nwmmmbmplywmﬂlmehnnl'mdcondlﬂomofhuldﬂmsﬁumylnmm:rﬂbl
and are default under the terms and conditions of this Security Instrument. Upon such defautt or faliure or any other fadure or
amulthmin.mmwmmmmwudnmmwmmmummwmmwm
immaediately or may exercise any other right hensunder, or take any other proper action as by law provided.

eal(s) of the undarsigned.

oal) "ﬁm;‘—ﬂ@ E..-_.UG'\_J-:%L_L (Seal

(S
Borrows E VAUGHN -BOITower

(Seal) * - {Seal)
-Barrower BT OWeT
PREPARED BY: ﬁi. . CLOSING DEPARTMENT
P.0O. BO) T'T I RABURG, 215403 RPP 8: 70912377
FHgHI %4-2070 m:msas-nu LOAN #: 981011692h



PREPARED BY: R. ANDREW FERGUSON
TOAGE AMY

MAGA. MOR
CLOA ING D!m%ﬂ!ﬂ
P iR PLANNED UNIT DEVELOPMENT RIDER
iy A
THIS PLANNED UNIT-DEVELOPMENT RIDER Is made this  15TH day of OCTOBER, 19837

and is incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Security bﬂ;.l
(the "Security Instrument”) of the same date, givan by the undersigned (the "Borrower”) to securs Borrowsr's Note to
MAGNOLIA FEDERAL BANK FOR SAVINGS (the "Lender) of the same date and covering the Property deacribed in

tha Security Instrument and located at:
7209 NORTH HIGHFIBLD LANE, BIRMINGHAM, AL 35242

[Property Address)

The Property includes, but is not fimited to, & parcel of land improved with a dwelling, together with other such parcels and
certain commeon areas and faclities, as described in e

{the "Declaration”). The Property is a part of a planned unit development known as

GREYSTONE, 7TH SBCTOR, PHASE IV
[Name of Planned Unit Development]

(the "PUD"). The Property alsc includes Borrowsr's interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Association”) and the uses, benefits and proceeds ot
Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made In the Security instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borower's obligations under the PUD's Constituent Documents.
The *Constituent Documents® are the: () Declaration; (il articles of incorporation, trust instrument or any equivalent
document which creates the Owners Association;and (i) any by-laws or other rules or reguistions of the Owners
Association. Borrower shall promptly pay, when due, all dues and assesaments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance camier, a
“master” or "blanket' policy insuring the Property which ia satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the
term "extended coverage,” then;

{) Lender waives the provision in Uniferm Covenant 2 for the monthly payment to Lender of the yearly pramium
instaliments for hazard insurance on the Froperty; and

(il Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
desmed satisfied to the extent that the required coverage is provided by the Owners Associaticen policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, or to common areas and facilities of the PUD, any proceeds payable 1o Borrower are hereby assigned and shall
be paid to Lender. Lender shall apply the proceeds to the sums secured by the Sacurity Instrument, with any excess paid
to Borrower,

C. Public Liabliity insurance. Borrower shali take such actions as may be reasonable to Iinsure that the Owners
Association maintains a public Hability insurance policy acceptable in torm, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award ot claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facliities of
the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lendes. Such
proceads shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written consent,
sither partition or subdivide the Property or consent to:

(} the abandonment or termination of the PUD, except {or abandonmaent or termination required by law in the case
of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;
(i) any amendment to any provision of the "Constituent Documents® if the provision is for the sxpress benefit of
Lendef,
(iii) termination of professional management and assumption of self-management of the Owners Association; of
(iv)any action which would have the effect of rendering the public liabliity insurance coverage maintained by the
Owners Association unacceptable to Lender.
- F. Remedles. |f Borrower doas not pay PUD dues and assessments when due, then Lender may pay them. Any
' amounts disbursed by Lender under this paragraph F shail become additiona! debt of Borrower secured by the Security
" Instrument. Unlese Bomower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of ‘disbursement at the Note rete and shall be payable, with interest, upon notice from Lender 10 Borrower requesting
| payment.

" BY SIGNING BELOW, Bormower

. WITNESS the hehd(s) )
#M

EDWARD L VAUGHN JR

pts and agrees to the terms and provisions contained in this PUD Rider.
undersigned.

! ins
) (Sea) . (Seal
' -Barmower Borrirwer
_24789
MULTISTATE PUD RIDER - Singie Family - Fannie MaeFreddis Mac UNIFORM /71997 Fg:F 1ED Form 3150 /90
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