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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS betwesn Denman Construction Co., Inc.. whose address is 2162 Highway 31, South, Peiham,
AL 35124 {referred to below as "Grantor”); and Regions Bank, whose addrass |s 2964 Pelham Parkway, Peiham,
AL 35124 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable conskleration, Grantor mortgages, grants, bargeins, selis and conveys to Lender ail ol Grantor's nght
titls, end intarast in and to the lollowing deacribed real property, together with all existing of subsequently erected or athxed buldings,
impravamanta and fixtures; all easemants, righte of way. and appurtanances, all water, water rights, watercourses and ditch nights pinchiding
stock i utlities with ditch or irrigation rights}; and all othar rights, royalties. and profits relating 1o the real property, including without hrmiiation
all minarals. oit, gas. geotharmal and similar matters, IGEHIECPII'I Spelby County, State o Alabama (ths erll Property ).

Lot 1167. according to the Survey of Brook Hightand, 11th Sector, Phase ||, a3 racorded in Map Book 22
page 36 A & B, in the Probate Office of Shelby County, Alabama; being situated In Shelby County,

Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Resal Property or its address is commonly known as Lot 1167, Brook Highland, Birmingham, AL 3b242. 'he
Real Property tax identification number is BB-03-9-30-0-002-001.038.

Grantor presently sssigns to Lender alt of Grantor's right, title, and interest in and to all leases of the Proparty and all Ranis trom the Proparty
in addition, Grantor grants to Lender a Unitorm Commarcial Cods security interest in the Parsonal Property and Rents.

DEFINITIONS. The tfollowing words shail have the tollowing meanings when used In this Mortgage. Terms nol otherwise detinad in Than
Mortgagn shall have the meanings attributed to such terms i the Uniform Commarcial Code. All reterences to doliar amounts shall mean
amounts 11 lawful monay of the United States of America.

Grantor. The word “Grantor” means Denman Construction Co.. Inc.. The Grantor is the mor1gagos under thus Mortgage.

Guarantor. The word "Guarantor”™ Means and includes without limitation each and ah of the guarantors. suraties, and gecurnmoiaton
partigs In connection with the Indabledness.

Improvements. The word "improvemenis" means and includes without limitation ail existing and fulure improvements, buildings.
struciutes, mobile homes atfixed on the Real Property, tacilities, additions, replacements and other construction on tha Real Proparty

Indebtedness. The word "Indebtedness”™ means all principal and intarest payable under the Nole and any amounts expanded of advanced
by Lender 10 discharge obligsations of Grantor or expenses incurred by Lender to enforce obliganons of Grantot under this Mortgage.
together with interest on such amounts as provided in this Mortgage. In addition to the Note. the word "Indeblednass™ includes all
abligations, debts and liabilities, plus intgrest thereon, of Granter to Lender, or any one or more of them, as well as all claims by Lender
against Grantor, or any one o more of them, whethar now existing or hareatter arising, whether related or unrelatedd o 1he purpose of tha
Nots. whathar voluntary or otherwise, whather due or not due, absolute or contingent, higquidated or unliquidated and wheather Granior may
be liable individually or jointly with others, whethar obligated as guarantor of otherwise, and whether recaovery upan such indebledrass may
bo of hersatter may become barred by any statute of limitations, and whather such Indebledness may be or horeafier may beCore
octherwise unentorceabta. |

Lender. Tha word “Lendar” means Regions Bank, its successors and assigns. The Lender is the morigagee under this Morigsage

Mortgage. The word "Martgage” means this Mortgage hatwesn Grantor and Lander, and includes without hmitation all assnments and
sacurity intarest provisions relating to the Pgraonal Proparty and Ranis.

Note. The word "Nota” means the promissory note of cradit agreement dated October 16, 1997, in the original principhl amount

of $217.125.00 trom Grantor to Lender, together with all renewals of. extensions of, modifications of, relinancings of. consoldations
of. and substitutions for the promissory note of agreemsant, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words ~Personal Property” mean all aquipment, tixtures, and othar articles of perecnal proparly now Of hereafler
owned by Grantor, and now or hereafter attachad or aftixed to the Real Property, together with all acceseOne, parts, and addiiony 1o, Al
replacemants of, and all substitutions for. any of auch property; and together with all proceads lincluding without iimitation all \nsurance
procasds and retunds of pramiuma) rom any saia or other disposition of the Property.

Property. The word "Property” means collactively thae Real Property and the Parsonal Property,
Renl Property. The words "Reel Property” maan the property. interests and nghts describad above in the "Grant of Mortgage™ sachon

Aslated Documents. the words "Related Documents™ mean and include without limitation all promissory notes. credit agresmants. Inan
agreemaents, anvironmental sgreements, guarsnties, sacurity agreamants, mortgages. deeds of trust, arkd all other mnstruments, sgreamanisy
and documents. whethaer now or hareafter axisting. executed in connection with the Indabtadness,

Rents. Tho word "Rents” means all presént gnd future rents, revenues, INCOMe, IBBUES, royaities, profits, and other benatils denved from
tha Propearty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY IS
BIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. TMIS MORTQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! ae otherwise provided in this Morigage. Grantor shall pay to Lender all amounts secured by this
Morigage as they become due, and shall atrictly perform all ot Grantor's obligations under this Maortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Proparty shall by governad by
tha following provisions:

Fosseasion and LUse. Until in detault, Grantof May remain in poasession and control of and operate and manage the Property and collect
the Rante trom tha Propearty.

Duty to Maintain. Grantor shell maintain the Property 1n tenantable condition and promptly partorm all repaws, replacements. nnd
mumntenance necessgary 10 preserve (18 value.

Hazurdous Substances. The terms "hazardous waste,” “hazardous substance,” “disposal,” “release,” and "threatened ralease.” a4 dsed n
this Mortgage. shall have the sama meanings as set torth in the Comprenensive Environmeniai Respongs, Compensation, and Liabihty Act
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of 1980. as smended, 42 U.5.C. Saction 9601, ot seq. {"CERCLA"), the Superfund Ameandments and Reauthorizationt Act of 1988, Pub. |
No. 99.499 {"SARA"}, the Hazardous Materials Tranaportstion Act, 49 U.S.C. Section 1801, et seq.. the Resource Corservation snd
Recovery Act, 42 U.S.C. Section B301, 1 Eeq.. or other appliceble state or Federal laws, rules, or regulations adopted pursuant to any of
tha foregoing. The terme ~hazardous wasts” and "hazardous substance” shall also include, without limitation, petroleum and patroleum
by-producta or any fraction thereof and ashegtos. Grantor represents and warrants to Lender that: (a) During the period of Granioss
ownarghip of the Property, there has been no use, generstion, manutactura, storage, treatment, disposal, ralease or threatenad riiease of
any hatardous waste or substance by any parscn on, under, about or trom the Property: (b) Grantor has no knowladge ol or raason 1o
belinve that there has bean, except as previously disclosed to and acknowledged by Lender in writing, 0 any use, ganeraton,
manufactura, storsge, treatment, disposal, releass, of thraatened release of any hazerdous waste or subatance on, undes, about or trom the
Property by any prior ownar or occupante of the Property or (i} any actusl or threatensd litigation or claims of any kintd by any parech
relating 1o auch matters; and {c} Except ag previously disclosed to and acknowledged by Lender in writing, () aaither Grantor nor Bny
tenant, contractor., agent or other authorized user of the Proparty shall use. generate. manulacture, store, tresal, dispose ot, or relesse any
nazardous waste or substanca cn, under, about or tram the Property and (i} any such .aoliviy apall be conducted in Gcomphance wilth all
applicable fedarsl, gtats, and local laws. ragulations and ordinances, inchuding without limitation those laws. regulations, and orchnances
describad absve. Grantor authorizes Lander and its agents to enter upon the Property 10 make such ingpactions And tagts. st Grantor’'s
BAGONGE, 08 kender may dsem appropriata to derermine compliance of the Property with this se¢tion of the Morigage. Any mapachians nf
18sts made by Lender ohoil be tor Lendar's purposas only snd snsll not be conatrusd to cronto any respensitdity ¢ lislulity s tha part of
Lander to Grantor or to any other person. The repragentations and warfantias containgd hersin are based on Grantor's due diligence &
inveetigating the Property fos hazardous wasle and hezardous substanzes. Grantor hareDy (R) rRlesses AN walvaes any future clewns
against Lender tor indemnity or coniribution in the event Grantor bacomes liable Tor claanup or other cogte under shy such laws. and (b
agress {0 indemnity and hold harmless Lendar agsinst any end all claima, losses, lisbilities, damages, penalties. and expanses which Landet
rmay directly or inchrectly sustain or suffer resulling trom & breech of this sacton of the Morigage or 8s a congequence of sny use
genaration, manufacture, storaga, dispossl, releaae or threatenad releassa occursing prior 1o Grantor's ownership or interast in tha Property
whathar or not tha same waa or should have been known 1o Grantor. The provisions of this section ot the Mortgsge, ingluding the
obligation 10 indemnity, shali survive the payment of the Indebtedness and the satisfaction and reconveyance of the hén of this Morigage
and shall nol ba atfacted by Lender's acquisition of any interest in the Property, whether by foreciosure or ctherwise.

Nulsance. Waste. Grantor shail not cause, conduct or permit any nuisance nor Commit, parmit, or sutfer any siripping of or wasie on ar In
the Property ar any portion of the Proparty. Without limiting the generslity of the foregoing, Grantor will pot remowve, or grant 10 any o1har
party the right tc remove, any timber, minerals lincluding oil and gas). soil, gravel or rock products without! the prior writtan consent of
Lander,

Removal of Improvements. Grantor shall not demotish or remove any Improvements from the Real Proparty without the prior wiitien
consent of Lander. As a condition to the removal of any Imprevemants, Lender may require Grantor to maka arrangemenis satglaciory to
Londer 10 replaca such Improvemaeants with Improvemeants of aMeast aqual value. f

Lender's Right to Enter. Lender and its agents And representatives may entar upon the Real Property at sl ressonablie Tmes 1o atlend 1o
Lander's interssta and to inspect the Property for purpgsas of Grantor's comphiance with the tarms and conditions of thia Morigage

Compliance with Gevernmental Aequiremants. Grantor shall promptly comply with all laws, ordinances, and regulabions, naw of hiraa!ter
in affect, ot all govarnmental authorities appiicable to the use or occupancy of the Property. including without limitation, the Amarncans
With Disabilities Act. Grantor may contest in good faith any such jaw, ordinance, or regutation and withhold comphance dunrk] any
proceading, including appropriate appeasls. 80 long as Grantor has notitied Lender in wnting prior to doing s¢ and so 1ong as, in Lander’s
sole opinign, Lender’'s intaresis in the Property are not jeopardized. Lendar mpy reguire Grantor o post adequate agcunty or a suraty bond.
rpeasonably setistactory to Lender, 1o protedt Lender’s interest,

Dity to Protect. Grantor agress neithar to abandon nor ieave unattended the Property. Grantor shall do all othaer acts, i sddilon 10 thass
acts sat forth above in this gection, which trom tha character and use ol the Property are reasonably necessary to protact And presorve t et
Praporty.

OUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, declare immadiately due and payable all sums secured by this Marigage upaon
the sala of transter, without the Lender's prior wnittan consant, of all or any part of the Real Property, or any inlerest in tha Raal Proparty A
"wale or translar” means the conveyance of Real Properly or any right, title or interest therein: whather lagal. benaticial or equitable: whalher
volunlary or involuntary. whathar by putright sale, deed, instaliment sale contract, iand contract, cantract 'or deed. leasehold miersst wioh o
term greater than thres (3} yaars, isass option contract, of by sale, mssignment. or transter of any benehcial inerast in or 1o any land trusl
holding title to the Resal Property, or by any othar mathed of conveysnce of Aeal Property intarast. If sny Granior is B corparation, partnarshp ¢
limited hiabllity company, tranefer also includes any change in ownarship of mora than twenty-live percant (25%) of the vating stock, partnershug
nterasis of limited liability compsny interests, 88 the case may be. of Grantor. However, this option shall not be exarciied by Lender of such
axarcige is prohibitad by feders! law or by Alsbama bawy .

TAXES AND LIENS. The tellowing provisions ralating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay whan due tand in all events prios to delinquency) all taxes. payroll 1axes. spacial 1axas, AsSEsSMentt. waldl
charges and sewar aarvice chargas lavied against or on account of the Property, and shall pay when due 8l claims tor work done on or for
services randared or material furnishad to the Property. Grantor shall maintain the Property tree of all hens having pnonty aver of agusl 10
the interest of Lender under thia Mortgags, except for ihe lisn of taxes and assessments not dus, and excapt as otherwike proviged in the
tollowing paragraph.

Right To Contest. Granter may withhold payment of any tex, assessment, of claim in connection with a good laith dispute over the
obligation to pey. 8C long as Lander's interest in tha Proparty is nol jebpardized. |1 a lien arises or is liled as a result ol nanpayment.
Grantor shall within fifteen {16} days aftar the hen arisas or. if 8 lien is filed, within fitteen (16] days aftar Grantor has notice of the filing,
secure the discharge of the en, or it requested by Lender, daposit with Lender cash or a sufficient corporate surety bond or othar secunty
satislactory t¢ Lender in an amount gutlicient 10 discharga the lien plus any costs and attorneys’ fees or athar chargas that could accrua as
a rasult of 8 toreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendar and ghall salisty any advarsa judgmant
hetore snforcemeant against the Property. Grentor shall name Lender ag an sdditional obliges under any surety bond furnished o the
contest praceadings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of paymaent ot the taxes or agsessmants and shall
authoriza the appropriste governmental official to deliver to Lendear at any time 8 written statemant of the taxas and assagemenis againsl
the Propearty.

Notlce of Construction. Grantor shall notity Lender at laast hftean (15! days before any work i% commeanced, any services are furmushed, or
ary matariale are supplisd 1o the Property, if any mechanic’s len, materislman’s lien, or other hen could ba asserted on account of the
work, sarvices, or matertala. Grantor wilt upon request of Lender furnish to Lander advance assurances satisfactory to Lender that Grantor
can and will pay the cost of auch improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part ol this Mortgage.

Maintenance of Insursnce. Grantor shall procure and maintain policies of fire insurance with standard extended coverage andarsemans on
s raplacement basis tor the full imsurable value covering all Improvements on the Resl Property 10 an amount sutficient 10 averid applicatn
ol any coinsurance clause, and with A standard mortgagee clause in fevor of Lendar. Grantor shall also procura and mamnian
comprehensive genars! liability insurance in such coverage amounts 8s Lendar may request with Lender baing named as additional «nsureds
in such llabllity insurance policies. Additionally, Grantor shall maintain such cther ingurance, ncluding but not hmited to hazard, business
interruption and boiler ingurance as Lander may requirg. Policies shall be written by such insurance companies and in such torm as may be
repsonably acceptable to Lender. Grantor shall deliver 1o Lander certificates of coverage from each insurer contaiming s stipulsbon thal
coveraga will not be cancalled or diminished withaut a minimum of ten {10} days’ prior written notice to Lendar and nat Gontaming oy
digclaimer of the ingures’'g liability for faliure 10 give such notice. Each ingurandée pohey ales ehall inciude an andorsemant provedeg that
coverage in favor of Lender will not be impairad 101 any WAy by &Ny act, omiagion of default of Grantor or any other parsnn.  Tha Haal
Property is located in an area designated by the Dirnctor ol the Fadaral Emergency Management Agency as o specil flood hazard Aren
Grantor sgrees to obtain and maintain Fedsral Flood Insurance tor the tull unpaid principal balance at the lpan, up to tha maximum pobcy
limits sat under tha Netional Flood Ingurance Frogram, or a8 otharwige requirad by Lender, and to maintain such insurance tor the farm of
the oan.

Application of Procesada. Grantor shall promptly notify Landec of any loas or damage tc the Property. Lender may maka proot of loss it
Grantor falls 1o do a0 within fiftean (15} days of the cesualty. Whather or not Lender’s secunty s impaired, Lendar may. al its alpction,
apply the proceads to the reduction of the indebiedness, payment of any jlen attecting the Property, or the restoration and repsir ot the
Property. Il Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damagod or desiroyaed
improvamants in 3 mannef satisfactory to Lender. Lender shall, upon gatisfactary proo! ot such sxpenditure, pay or remmburae Grantor rom
the proceeda far tha rapsonable cost ot repair or restoration it Grantar is not in detault hereundar. Any proceads which have not been
disbursed within 1B0 days after their receipt and which Lender has not committed to the repair or restoration of the Proparty shall be used
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tirgt 1o pay any amount owing to Lender under this Mortgega. then to prepay accrued interest, and the remainder, H any, ahalt ha apphed e
the principal balance of the Indebtedness. 1t Lender holds sny proceeds after payment in full of the Indebledness, such proceads shall b
paid 10 Grantor.

Unexpired Insurance at Sals. Any unexpired insurance shall inure to the benetit of, and pass 'o. the purchaser of the Property caovrrad by
this Mortgage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sate of such Property.

Grantor’'s Repoert on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furnigh 10 Lender a rapen on
aach existing policy of ingurance ahowing: (8 the name of the insurer; (b) the risks insured; (c) the smaount of the policy. {d) the proparty
ngured, tha then current raplacement valuse of such property, and the mannar of determining that value; and (e) the exmration date of {hr
policy. Grantor shall, upon reques! of Lender, have an independent appraises satistactory to Lender determine the cash vatue replacemen:
coet of the Propearty,

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgage, or it any action or procesding 18 commuanced tha
would materially aftfect Lender's interests in the Property, Lender on Grantor's behall may, but'shd®t not be requirad to, take any actinn that
Landar deems approprista.  Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the data
incurred or paid hy Landsr to the date of repayment by Girantor. Adl such expenass. at Lender's apticn. will (& be payable on demand, (bt b
added to the balance of tha Note and ha apportioned among and be payable with Bny ingtaitmant paymmants o become dug dunng eTher §) the
1erm of any appliceble insurance policy or (i} the ramaining term of the Nota, or (¢} ba treated as p balloon payment which will be dua and
payable at tha Note's maturity. Thia Mortgage elsc will Becure payment of these amounts. The rights provided tos in thie paragiraph khall be o
addition to any other rights ar any ramedies ta which Lender may be entitled on account ot the default. Any such actian by Lender rhall not b
conutrued A curing the detfault s0 as 1o Dar Lender trom any rernedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The lollowing provisions relating to ownership of the Proparty are a part of this Morigage.

Title. Grantor warrents thet: {al Grantor holds good and marketable titie of record 1o the Property in ee simple, Iree and cloar ol all hans
and encumbrances other than those set ftorth in the Real Property description or in any title insurance polcy. title repors, or final utie opmion
wsued in favor of, and accapted by, Lender in connection with this Mortgage, and (bl Granter has the full right, power, and authornty 1
axpcute and deliver this Mortgage to Lender.

Defense of Title. Subject to tha exception in the paragraph above, Grantor warrants and will toraver dalend the title (o the Property against
the lawlul claima of all peraons, In the event any action or procesding i8 commenced that quastions Granior's Litle or the \nterest of Lendnr
unoer this Mortgage. Grantor shall defend the action at Grantor’'s expensa. Grantor may he the nomingl party in such proceaadcing. bul
Lander shall be antitlad to participate in tha proceeding and to be represented in the proceeding by counsel at Landar's aown chowce, and
Grantor will daliver, or cause to be dalivered, to Lander such instruments as Lander may request from tme toc bme {0 germi sudh

parlicipation, .

: |
Compliance With Laws. Grantor warrents that tbe Proparty and Grantod's use of the Property comphes with 8l axisting applicabii laws
ordinances, and regulations of govarnmantal authoritms.

CONDEMNATION. The foliowing provisiona relating to cohdemnation of the Proparty are a part of this Morigage.

Application of Net Proceeds. [t all or sny part of the Property is condemned by eminent domain proceadings or by any procaading or
purchage in lieu of condemnation, Lender may at its slection requireé that sl or any pertion of the net proceeds of the award ba apphed 1o
the Indebtednass or the repair or reatoration of the Proparty. The net proceeds of the award shall maan the award alter payment of ali
reasonable costs, expenses, and attarneys’ feas incurred by Lender in connection with the condamnation.

Procesdings. |f any proceeding in condemnation 1s fited, Grantor shall promptly notify Lender in writing, and Grantar shail promptly take
such steps as may be necessary to defend the action snd cbtain the award. Grantor may be the nominal party in such pracesding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of s pwn choice, and Geanlor
will deliver or cause to be deliverad to Lender such instruments as may be requested by 11 from tirme to time o parmit such parlicipation

IMBPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOQRITIES. The tollowing provisions relauing to govarnmantal 1ages
tens and charges are a part of this Mortgage:

Cutrent Taxes, Fess and Charges. Upon request by Lendar, Grantor shall execute such documents in addition ta this Mortgage and taki
whatever other action is requested by Lander to parlect and continue Lender’s lian on the Real Property. Grantor shall reimburse Lender foor
gl taxes, as deacribed below,. together with all expenses incurred in recording, perfecting or continuing this Mortgage. inciuding without
limitation all taxes, (ees, documentary stamps, and other charges for recording or registering this Mortgage

Taxes. The following shall constitute taxes to which this section apples: (8} a specific tax upon this typa of Mortgege or upan all or any
part of the tndebtedness sscured by this Martgage: (b) a apecific tax on Grantor which Grantor i8 authorized or requirad to deduct from
paymenis on the Indebtedness secured by thia type of Mortgage, (c) a tax on this type of Mortgage chargeable agsinst tha Landat or tho
holdar of the Note: and {(dl a specific tax on all or any partion of the Indebtedness or on paymants of prnincipal and mtersst made by
Grantofs.

Subsequent Taxes. !f any tax to which this section apphes ig enacted subsequent to the date of this Mortgage, this event shall have tha
aame alfect as an Evant of Defsult (as defined below}, and Lander may axarcise any or all of its availsble remadies for an Event ot Dataun
as provided below untess Grantor either ({a) pays the tax before it becomas delinquent, or Ib} contests the tax me provided abowva in tha
Taxes and Lians section and deposits with Lander cash or a sufficient corporate suraty bond or other security sstistactory to Lancder

SECURITY AGREEMENT: FINANGCING STATEMENTS. The following provisidns relating to this Mortgage as a security sgreament pre a part of
thig Maortgage. !

Security Agresment. This instrumant shall constitute a security agreement to the extent any of the Property constitutes hxturis or othar
personal praparty, snd Lander shall have all of the rights of a secured party under the Uniform Commercial Code as amanded brom time (o
tima.

Securlty Interest. LUpon request by Lender, Grantor shall execute tinancing statemants and 1ske whatever other action 18 requasted by
Lander to parfect and continue Lender’'s security intersst in the Aents and Perscnal Property. [n sddition to recording this Mortgege in the
renl properly racords, Lander may, at any time and without further authorization from Grantor, file executad counterparisa, COpies o
reproductions of this Mortgage as & financing statement. Grantor shall reimburse Lender for all expenses incurred in parigcting or
continuing this security interest. Upon detault, Grantor shall assemble the Peragnal Property in 8 manner and nt a place reasonably
conveniant to Grantor and Lender and make it available to Lender within thrae (3) days after receipt of written demand trom Lander,

Addressss. The malling addressas of Grantor (debtor] and Lender (secured partyl, from which information concerning the sacurity inlerast
grantad by this Mortgage may be obtained (each as required by the Uniform Commaercial Code), are os statec on thiv first page ol this

Maortgaga.

EURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to lurther assurances and attorney-in fact are o pan of 1his
Mortgage.

Further Assurances. Al any time, and from time to Uime, upeon request of Landar, Grantor will meke, execute and daliver, of will CAusE 0
be made, executad or delivered, to Lender or to Lender’'s designee, and when requested by Lender. cause to be liled. racorded. ratind. or
rerecorded, 8e the case may be, Bt such times and in such offices and places as Lender may deem appropriate, any and alt such mortgages,
desds pf trust, security deacs. security agreements. tinancing statements, continuation statemsnts, instruments of further assuronce.
cartiticates. and other documents as may. in the sole opinion of Lender, be necessary or desirable in order 10 eftectuste, complela, parkect,
continue, of presarve {(a) the obligations of Grantor under the Note. this Mortgage, and the Related Documents. and () the iwens and
security intarests created by this Mortgage as first end prier lens on the Property, whether now owned or heraatter acquirea by (Grantor
Linlese praohibitad by !mw or agread to the contrary by Lander in wnting, Grantor ahail reimburse Lander for all costs and exponascy wnouieed
in connection with thd mattars raferred 12 in this paragraph.

Attorney-in-Fact. |f Grantor falls 1o do any ot the things referred to in the preceding paragraph. Lender may do so for and in the name 1
Grantor and at Grantor's axpense. For such purposses, Grantor hareby irrevocably appoints Lender as Grantor's attorney-in-tact tor the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable n Lander’'s sole
opinion, to accomplian the mattere referrad to in the praceding paragraph.

FULL PERFORMANCE. If Grantar pays all the Indebtadress, including without limitation ali advances secured by this Mortgage, when due. and
otharwige performs all the obligations Imposed upon Grantar under this Mortgage, Lender shall exacute and debvar to Grantor o swilahie
satisfaction of this Mortgage and suitable astatemants c¢f 1ermination ot any financing statement on tile evidencing Lendar's sacunly intares) in
the Renis and the Personal Property, Grantor will pay, if permitted by applicable law. any reasonable termination 1oe 83 orfermined by Lendes
from tima to tima.

DEFAULY. Each of the following. at tha option of Lendar. shall constitute an event of defeult ("Event of Delauit”™) under this Martqaije:
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Dafault on Indebtednesa. Faiura of Grantor to make any payment when due on tha Indebtedness.

Dafault on Other Paymeants. Fallure of Grantor within the time reguired by this Mortgage tc make any payment far taxes or ingufance. of
any othar payment nacessary to pravent filing of or to eftect discharge ot any lian,

Compliance Default. Failura of Grantor to comply with any other term, cbligation, covenant or gondition containad 1n this Mortgagn, the
Note or in any of the Related Documents,

Default in Favor of Third Partieas. Should Grantor defauilt undear any loan, extansion of cradit, sacurity agresment, purchase or saies
agreamant, of any other agreement, in tavar of any othar creditar or parson that may materially affact any of Grantod’s proparty or
Grantor's ability to repay the Note or Grantor's ebility to perform Grantor’s obligations under this Martgage or any o! the Halsien
Documants.

Falas Statements. Any warranty, rapresontation or statement made or furnishad to Lander by or on bahalf of Grantar undar this Mortgage,
the Note or the Aelated Documents ia false or misleading in any material respect, either néw v ok the me made or furniahed.

Defective Colintarallzation. This Morigage or any of the Ralated Documents ceases to be in full force and eHect Gncluding fature of any
collateral documants to craate B valid and partacied gacurity intarest or lian) at any time and foar any reason.

Insolvency. The dissolution or tarmination of Grantor's exislonce as & going businesg, the ingclvency of Grantos. tha appointment of
raceiver tor any part of Grantor’'s proparty, any assignmant for the benefit of creditors, any type of creditor workayt, or tha commancomaenl
of any procaeding urder Any bankruptcy or insolvancy laws by or againgl Grantor,

Foreclosure, Forfeltura, etc. Commancement ol toreclosure or forfeiture procesedings, whether by juchCial procesdding.  soll bl
rapomsassion or sny other mathod, by any craditor ot Grantor or by any governmental agency against any of the Property. Howaver, this
subasction shall not apply in the avent of & good faith dispute by Grantor sa to tha validity or reascnablanass of 1hea claim which s the basis
of the foreclosura or forefeiture proceeding, provided that Grantor gives Lendar writtan notice of such claim andl furnishes resaerves or &
suraty bond for the claim eatiafsctory to Lender. v

Branch of Other Agresmant. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that 18 not
ramadied within any grace paricd providad therein. inciuding without limitation any agreemant concermng any ndableédnass or other
obligation of Grantor to Lendar, whathar axiating now or later,

Everits AMfecting Guerantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness

Adverse Change. A material adverse change occurs in Grantor's financisl condition, or Lender beiieves the prospect ol paymem or

parformance of the Indebtednese I impaired. j |

Inascurlty, Lender in geod taith deems itsélt insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Evant of Detault and at any time thareafter, Lender. at it oplion, may
axearcise any ons or more of the fellowing rights and ramadias, in addition to any othar rights or remadias provided by law:

Accslerate Indebtedness. Lender ahall have the right at its option without notice to Grantor 1o declare tha entire indebtedness immadiataly
due and payable, Including sny prapayment penalty which Grantor would be required 10 pay.

UCC Remedies. With raepect to all or any part of the Perscnal Property, Lender shall have all the rights and remediies ot a soacurad parly
under the Unitorm Commercial Code.

Colisct Rents. Lendar shall have the right. without notice to Grantor, 10 take possassion of the Property and collect the Rents, (ncluding
amounta past due and unpaid, and apply the net proceeds, over and above Lender’s costs. agsinsi the Indebtedness. | turthesance of thig
right, Lender may require any tenant or other veer of the Property lo make paymaents ot rent or use teps directly to Lender It the Rents atn
collacted by Lender, then Grantor irrevocably designates Lander as Grentor’s attorney-in-tact to endorse instruments tecerved 10 payman
theract in the name of Grantor and to negotiate the same and collect the proceeds, FPaymants by tenants or ather usars [o tender in
response to Lender's demand shall satiefy the obligations for which the payments are made, whether or nol any propet grounds for 1het
demand axiatad. Lander may exercise its rights under this subparagraph either in person. by agent, or through a recewver

Appolnt Recalver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Froperly. with the
powear to protect snd preserve the Property. to operate the Properly preceding foreclosure or gsale, and to collect the Rents trom the
Property and apply the procesds, over and above the cost of the receivership, against the Indebtadness. Tha recerver may serve withauot
bond it parmittad by law. Lender's right to the appointment ot a receiver shall exist whether or not the appargnt valua of the Proparty
axceeds the Indebtedness by a substantial amount. Employment by Lendar shall not disquality a person from serving as a recarvar

Judicisl Forsclosure. Lender may obtain a judicial decree toraclosing Grantor’s interest in all or sny parn of the Property.

Monjudiclal Sele. Lender shall be authorized to take possession of tha Property and, with or without teking such possesmon. slter giving
notice of the tima, place and tarms of sale. together with a description of the Property to be sold, by publcation once s week 1or thros [3)
sUCCeBsive waaks in somp newspapsr published in tha county or counties in which the Real Proparty o be sold is located. to sall the
Praperty lor such part or parts thereof as Lender may trom time to time elect to sell} in front of the front ar man door of the courthouse ol
the county in which the Property 1o be sold, or a subgstantial and matarial part thareot, is located, at pubic outory, to the highast bwdder 1or
cash, If thara ia Real Property 10 he sold under this Mortgage in more than one county, pubtication shall ba made in ail counting where the
Aaal Property to be sold ia located. If no newspapar is published in any county in which any Real Property to be gold 15 looated, the notice
shall be publishad in a nawspaper published in an adjoining county tor thrae (3) successive weeks. The aale shall be hald betwaon [he
hours of 11:00 a.m, ang 4:00 p.m. on the day designated tor the exercisa of the power of asle under 1this Mortgage. Londer may id ot
any sale had under the terms of this Mcrtgage and may purchase the Property if the highest bidder therefore. Grantor hareby walves any
and all righte to have the Property marghalled. In exercising its rights and remadies, Lender shalt be free to sall all or any part ot the
Property together or soparately, in ocne sale or by saparate gales.

Deflciency Judgmant. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remaimng in the Indettednuss dus
to Lender after apptication of all amounts received from the axarcise of the nghts provided in this section.

Tenancy ot Sufferance. If Grantor remaing in possession of the Property atter the Froperly is sold as provided sbove or Lender othetwen
becomes antitled to possession of the Property upon detault of Grantor. Grantor shall bacome a8 tensnt at suftarance of Lender or tha
purchasar of the Property and shall, at Lendar's option, gither ia) pay a ressonable rantal for the use of the Proparty, ot (b} vacate the
Property immediately upon the demand of Lender,

Other Remadies. Lender shall heve all other rights and remeadies provided in this Mortgage or tha Note or avaitable at law or in equity

Sals of the Proparty. To tha extent permittad by applicable law, Grantor hereby waives any and ali nght o have the properly marshalled
In exarcising its rights and remedies, Lender shall be free to sell all ar any part o tha Property together or geparataly, in ang sale or by
separate anlen. iender shall be entitled to bid at any public ssle on all of any portion of the Property.

Notice of Ssls. Lender ehall glve Grentor reasonabie natice of the time and place of any public sale of the Personal Proparty ur of the tane
aftar which any private sale or other intended dispesition ot the Fersonal Property is to be made. Reasonabla notice shall mean nolicn
givan at laast ten (101 days betore the time of the sale or disposition.

Waiver: Elaction of Remadies. A waiver by any party ot a breach of a provision of this Morrgage shall nol Constiitule & waiver af of
prajudica the party’s rights otharwiae to demand stricl compliance with that provision or any othar provigion. Election by Landaer to pursue
any remady shall nol excluwde pursuit of any other remedy, and an election to make expenditures or take sction to perform an obhgatyn oo
Grantor undar this Merigage aftar faiture of Grantor to parform shalt not affect Lender’s right to declare a default and pxarciae 18 remadns
under this Mortgage.

Attarneys’ Fees; Expenses. (f Lender institules any suil or action to antorce any of the terms of this Mortgage, Lender shall he entitied o
racover such sum as the court may acdjudge reasonable as attorneys’ fees at 1rial and on any appseal. Whather ar pot any court action
tnvolved., all reascnable expenses incurred by Lender that in Lender's opinion sre necessary at any 1ime far the protection of {5 mierest of
the enforcemant of ita rights shall become & part of the Indebtedness payable on demand and shall bear interest from the datn ol
expenditure until repaid at the rate provided for in the Note. Expenses coversd by this paragraph include, withgut brutahon, however
subject to any limita under applicable law, Lender’'s attorneys’ tees and Lander's legal axpenses whether or not thera s a Inwsut including
attorneys’ fees far bankruptcy proceedinga lincluding eftorts to modify or vacate any aulomalic stay of iounction). appeals and any
anticipated post-judgmeant collection services, the cost of searching records, obtaining title reperts (ncluding foreclosure repotisi
purveyors’ reports, snd sppraisal fess, and title insurance, to the extent parmitted by applicable law. Grantar alsc will pay any court custs,
tn agtdition to all other suma providad by law.
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NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under 1his Mortgage, including without limitation any notice aof default and any
notice of sale to Grantor, shall be in writing, may be sent by talstacsimile, and shall ba etfective when actually delivered, or whan daposiisd
with a nationally racognized overnight courier, or, it mailed. shall be desmed affective when deposited in the United States mail first class,
certified or registerad mail, postage prepaid, directed to the addresases shown near the baginning of thia Mortgage. Any party may change 3
addrass for notices under this Mortgage by giving formal writtan notice to the othar parties, specitying that the purpose of tha nouice Is to
changs tha party’s addrass. All copias of notices ot toreclosure from the holder of any lian which has priority over this Mortgage shall be sent
to Lendat's address. as shown near the beginning of this Mortgage. For notice purposes, Granior agrees 1o keep Lender intormaed at all times nt
Grantor's cutrent address,

MISCELLANEOUS PROVISIONS. The foilowing miscellaneous provigions are a part of this Mortgage:

Amendmants. This Mortgage, togathar with any Related Documents, constitutes the entire understanding and agreaament of the parhias ps
o the mattars set forth in this Mortgage. No alteration of or amendmant to this Mortgage shall be efective unless givan i whiting and
signad by the party or parties sought to be charged or bound by the altaration or amandmanit, . _

Annual Reporta. !f tha Proparty is used tor purposes othar than Grantor’s regidonce, Grantar shall furnish to Lender, upon requost. a
cerfitied statement of net oparating incoma received trom the Proparty during Grantor's previaus liscal year n such form and detail os
Londer shall require. "Nat cparating incoma” shall méan all cash receipta fram the Property less all cash axpanditured made n connechion
with the operation of the Proparty.

Applicabls Law_ This Mortgage has been delivered to Lender snd accaptad hy Lander in the State of Alsbama, Subject to the provision
on arbitration. this Morigage shalt be governed by end construed In sccordance with the 1aws of the State of Alsbama,

Arbiration. Lender and Grantor agrss that sl disputes, claims and controversiss between them. whaether individusl, joint, or ciass n
nature, arising from this Mortgage or otherwise, including without limitetion contract and tort disputes, shall be arbitrated pursuant 1o the
Aules of the Amaerican Arbitration Assoclation, upon request of sither party. No act to take or dispose of any Collataral shall constituin A
waivar of this arbitration agreement or be prohibited by thig arbitration agraement. This includes, withowt himitation, ghtaming wmunclive
colial or 8 temporery restraining arder; invoking & power of sale under any dead of trust or mortgage. obtaiming a writ ol atthchmant of
imposition of a recaiver; of exercising any rights relating to parsanal properly, including taking or disposing of such property wilh O without
judicial process purauant 1o Article 9 of the Unifarm Commaercial Code. Any disputes, claimg, ar controversies concarning tha lawtulnoss of
regsonablaness of any act, or exercias of any right, concerning any Collateral, including any claim 10 rescund. reform, or cthiirwise mod!ty
any agresment relating to the Collateral, shall also ba arbitrated, provided however that no arbitrator ghall have the right or the powat o
enjoin of rastrain any act of any party. Judgment upon any award rendered by any grhitrator may ba sntered n any couwl having
risdiction.  Nothing in this Mortgage shall preclude any party trom seeking equitable relief from a court ol compatent junsdiction The
atatute of limitations, estoppel, walver, laches. and similar doctrines which would otherwige be applicabla n an action hrought by & party
shall be applicable in any arbitration proceading.. and tha cnmnﬁncamam ol an arbitration proceading shell be deemed tha commencemeant
al an action for thesa purposas, The Fedaral Arbitration Act shall apply 1o the construction, intﬂrpratutinn'. antl anforcemant of 1hn
arbitration provigion.

Caption Headings. Caption headings in this Mortgage 'are tor conveniance purposes only and are not to ba used 10 merpret or delina thu
provisions of this Martgage.

Marger. Theare shall be no mearger of the interest or astate created by this Mortgage with any other interest or astate sn the Propetty al any
nme held by or for the benefit of Lendar In mny capacity, without the written consent ol Landeor.

Saverability. Il a court o} competent jurisgiction finda any provigion of this Mortgage 10 be invalid or unentorceable asg 1o any parson or
circumstance, auch tinding shall notl render that provision invalid or unenforceable as 1o any other persgons or circumstances. |1 feasibie.
any such offending provision aball he deemed to be moditied to be within tha limits ot antorceability or validity; however it tha otfending
provision cannot be so modified, it shall be stricken and all othar provisicns of this Mortgage in all othar respects shall reman vahd and
anforcaable.

Successors and Assigns. Subject to the limitations stated in thig Mortgage on transfer of Grantor's interest, this Maortgage shall He tindirmg
upon and inure 1o the benalit of the parties, thair successors and assigns. (! ownership of the Property bacomeys vasted 10 & persen other
than Grantor, Landar, without natice to Grantor, may deal with Grantor's successors with reterence to this Mortgage and the indebtednans
by way of torbaarance of extansion withou! reteasing Grantor trom the obligations of this Mortgage or liahility under the Indeblednass

Time Is of the Essence. Time is of the gssence in 1he pertormance of this Martgage.

Waiver of Homeataad Examption. Grantor hareby relensas and waives all rights and benetits of the homastead examplion faws nt the Staln
o! Alahama a8 to all Indebtedness secured by this Mortgage.

Whaivers and Consents. Lander shall not be deemed 10 have waived any rights under this Mortgage lor undet ihe Retated Documentsi
unless such waiver is in writing and gigned by Lender. No delay or omission on the part of Lendar in exercising any nght shall operate as o
waiver of such right or any other right. A waivar by any party ot a provision of this Mortgage shalt not constitule B wanas ol or prejudice
the party’'s right otherwise 1o damand strict compliance with that provision or any other provision. No pnor waiver by Lender. nod dny
course of denling betwaan Lender and Grantor, shall constitute a waiver of any ot Lendar’s rights or any ol Grantor's obligations an 10 any
future transactions. Whanever conaent by Lander is required n this Morigage. the granting of such consent by Landar 1n any inglancn shall
not constitute continuing conaent to subsequent instances whare such consent is required.

NAME AFFIDAVIT. Henry Denman, Henry Denman, Jr. and Henry C. Denman,'Jr. is one ang the same.

i
se s 50,000,000 ol the proceeds of this loan have been appled on the purchase price ol the properly descrbad heren convayed to
martgagor simulianscusly herawith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TQITS TEAMS.

GRANTOR:

Denman Constru n Co., Inc.

o IR (SEAL}
n, Jr., President

This Mortgage prepared by: X

Name of Signer:  Louise Holland
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;
- CORPORATE ACKNOWLEDGMENT f
sTateoF __ Alabama
) 88

COUNTYOF _ Shelby . .}

|, the undareignad authority, a Notary Public in and for gald county in said stata. hersby certity that Henry C. Denman, ., Prasident. af Danman
Conatruction Co., Inc., a corporation, is signed to the foregoing Mortgage and who is known ta mg, acknowledged balora me an this day that
being Informed of the contents of said Mortgage, ha or she, as such officer and with tult authotity, exacuted the same veluntarily tor and as the

act of said corporation. 16th
Given under my hand snd official ssal thls t o

COMME ; S OCTORER 17, 1939
My commission #xplres I.h' ESIDMPTRF? J.
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NOTE TO PROBATE JUDGE )

This Mortgage secures open-end or revolving indebtedness with residential real property or interests; thetefors. under Section 40-22-2(1}b,
Code 0! Alabama 19786, as amended, the mortgage filing privilege tax on this Mortgaga should not excesd $.106 for mach #1000 (o fraction
thersof) of the cradht limit of & __ provided for herein. which is the maximum principal Indebtedness to be secured by this

Mortiage at any one time.
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