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CONSTRUCTION MORTGAGE

THIS MORTGAGE IS between Denman Construction Co., Inc.., whose address is 2162 Highway 31, South, Pelham,
AL 35124 {refarred to balow as "Grantor™); and Ragions Bank, whoas address iz 29684 Pelham Parkway, Psiham,
AL 35124 (referred to below as “Lender”).

ARANT OF MORTQAQGE. For veluable consideration, Grantor mortgages, grants, bargaine, sells and corveys to Landesr ali of Grantor's nght.
title, and interast in and to the following daescribed raal property, together with all existing or subsequently eracted or athxed buidings.
improverments and fixtures; sll easements, rights of way, and eppurtenances; al water, water righta, watercourses and ditch rights {including
stock in utilities with ditch or isrigation righte): and all other rights, royalties, and profits relating to the raal property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in dhnlhv County. State of Alabama (the "Real Property™):

Lot 1147, according to the Survey of Brook Highland, 11th Sector, Phase ll. as recorded in Map Book 22
page 36 A & B in the Probats Office of Sheltby County., Alabama; bsing situated in Shelby County,

Alabama.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Resl Property or its addrass is commonly known as Lot 1147 Ashford Lane, Birmingham, AL 35242. 7The Aoa
Proparty tax identification numbear ie 58-03-9-30-0-002-001.038.

Grantor presantly assigna to Lender afl of Grantor's right, title, and interest in and to all lsases of the Property and all Rénts fraom tha Proparty
In addition, Grantor grants ta Lendser a Uniform Commaercial Code aacurity intarest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms nct ptherwise defined v this
Mortgage shall have the meanings sttributed to asuch terms in the Uniform Commercial Coda.  All relerences to dollar amounts shall maan
amounts in lawful money ol the Unitad States of Armerica.

Grantor. The word "Grantor” means Denman Construction Co., Inc.. Tha Grantor is the mortgagor uncer this Marigage.

Guarantor. The word "Guarantor” mseans and includes without lirtation each and all of the guarantors, suraties. and accommodatinn
partigs in connaction with the (ndabtedness.

improvemants. The word "Improvements” means and includes without limitation all existing and future improvements. buwidingy.
structures, mobils hamas attixed cn the Aeal Property, facilities, additions, replacemearnts and cther construction on the Raal Property

Indebtedness. The word "Indeptedness”™ meang all principal and intarast payable under the Note and any amounis axpanded of ddvance:]
by Landar tc diacharge obligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Mortgage,
tegathar with interest on such emounts as provided in thie Mortgage. In addition to the Nota, the word “Indabtedness™ includes all
abligations, debts and liabilitiss, plus interest therson, of Grantor te Lender, or any one or more ¢f them, a3 waell as all claims by Lander
againat Granter, or sany ane or mors of therm, whethat now existing or hareafter arising, whather related or unrelated to the purpose of the
Note, whaether voluntary or otherwisae, whether due or not dua, abaotute or contingent, liquidated or uniiquidated and whather Grantor may
ba liable individually or jointly with others, whether obligated as guarantor or otharwise, and whether recovary upon guch indebtednass may
he or harsafter may bBacome barrad by any statute of limitations, end whether such Indebtedness may be or hereafter may become
otharwiae unenforceabls, ‘

I
Lender. The word "Lender” means Ragions Bank, its successors and assigns. The Lender is 1he mortgages under this Morigage.

Mortgege. The word "Mortgege™ means this Mortgage between Grantar and Lender, and includes without limitation all assignments and
securily intaranst provisions reiating 1o the Peraonal Property and Rents,

Note. The word "Note” means the promissory nota or cradit agresment dated October 16, 1997, in the original principai amount

of $217.126.00 from Grantor toc Lender, together with all renewals of, extensions of, moditications of. refinancings of. consohdations
ot., and subegtitutions tor the promiasory note or agreamant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “Pergonal Property” mean all equipment, tixtures, end other articles of perscnal propertly now or harealle:
owned by Grantor, and now or hereatter attachad or aftixed to the Real Praperty; together with all accessions, parts. and additions to, all
raplacemsnte of, and all substitutions for, any o! such proparty; and together with all proceeds {including without limitation atl insurance
proceads and refunds of premiumal from any sale or other disposition of tha Property.

Property. The word "Property” means collectively tha Real Proparty and the Parsonal Praparty.
Raal Property. The wards "Real Proparty”™ meaan the property, interests and nghts described abowva in the "Grant of Mortgage”™ sechon

Related Documents. The words "Related Documents” mean and inClude withgut limitatien all promissory notes, credit agreemants, loasn
agreements, enviranmantal agreemaents, guarantiss, sacurity agreesments, mortgages. deeds of trust, and all other inatruments, agreamantsy
and documantsa, whathar now or harpattar axisting. executad in connaction with tha Indebtednass,

Rents. The word "Renta”™ means all prasant and future rents, revenues, income, iesyes, royalties, prohits, and other benefita derved trom
the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSCNAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR LINDER THIS
MORTQGAQE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Grantor shall pay to Lender mil amounts securad by this
Mortgage as thay becoma due, and shall strictly perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Property shall e govaeresd bty
the foliowing provisions:

Pogsesasion and Use, Until in datault, Grantor may ramain in passession and control of and operate and managa the Property and collect
the Rents from the Proparty.

Duty to Maintain. Grantor shall maintein the Property in tenantable condition and promptly pertorm all repsirs, replacements. and
MAINIENANCE NeCessdry (O pragarva its vaiue.

Hazardous Substances. The terma "hazardous waste,” "hezardous substance,” "digposal ™ “relgnge,” and "threatenad relesess,” as usad in
this Mortgage, shall have the same meanings as sat forth in the Comprehensive Environmental Response, Compensation, and Labdity Aci
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authorization Act of 1988 Pub. L.

ot 1980, as amended, 42 p.E.C. Section 8801, st seq. "CERCLA"), the Supearfund Amendments and Re

No. 99-498 ("SARAT], the Hazardous Meatarials Transportation Act, 49 U.5.C. Bection 1801, &t 38Q.. the Rescurce Conservation arud
Racovery Act, 42 U.S.C. Section 69801, st seq., OF other spplicable state oF Fadersl laws, rules, Of raguiations adopied pursusnt to any ot
the toregoing. Tha terms “hazsrdous waste™ snd ~hazardous substance™ ehall aiso inciude, withoir Hmitation, petroleum end ptrolaum
by-products or any traction therscf and asbestos. Geantor repressnta and warrants 1o Lander that: (a1 During the period of Grantor's
swnerahip of the Property, thars has bsen no use, genaration, manutacture, storsge, trestment, dispoasl, relassa Of thenatenad releass of
any hazardous waste or substance by any person on, under, sbout or from the Property: (b} Grantos has no knowledge of. or raason to
beliave that thers has hean, except a8 praviousty disciosed to and ascknowledged by Lander in writing, il any usa, QunNerancn,
manutscture, storage, treatment, dispossl, releass, of threstened relagse of any hezardous waste or substance on. under, about ot trom the
Proparty by any prior awnars or occupants of the Property or (W) any actusl or threatened litigation of cigims of any kind by sny person
ralating to such mattars, and [c} Except a8 previously disclosed to and acknowledged by Lender in writing, (il nelther Grantor nor any
tsnant, contractor, sgent of othar suthorized user of the property shall use, genarte, menutacture, store, treat, dispose ol, of rolpasa any
hazatdous Waata Or substance on, under, about or from tha Property and () any such aotivity shall be conducted In comphance with all
applicable tederal, siate, and locsl laws, raguislions and ordinances, including without nitafion? those laws, mgulntinhl. and oriinanceas
desctibed above. Grantor suthorizes Lander and lts agents to anter upon the Proparty 1o make such inspections and lests, at Grantor’'s
axpense, 88 Lender may deair appropriste to determine complianca of the Property with this section of the Morigege. - Any inspections or
teats made by Lender shall be for Lender'a purposss only and shall not be construad to Cresie #vyY reaponsibility or ability on the part of
Lander to Grantor or to 8ny othar parson. 1he rpprasantations srd worranties contained herein ere basad on Grantar’s due diligence in
investigating the Property fof RezarcdoLs waste ard hazerdous subatances. Grantor harsby (8) reloases &0 walves any fulre claims
against Lender for indamnity or contribution in the event Grantor bacomas liable for cleanup or other cosis under sny such lawe, and (b
agraes 1o indemnify and hold harmiess Landar against any and all clalms, losses, llabilitias, damapas, penalties, and axpangas which Lander
may diractly of indirectly sustsin of sutter resulting from a breach of this section of the Mortgage of & # conaetpance of any use.
generatian, manufaciure, BLOrage, disposel, ralesas of threatsned relasse occurnng prior to Grantor's OwWnership or inteyast in tha Property.
whather or not the same was Of should heve been known 10 Grantor. The provisions of this section of the Morlgage. including the
obhgsation o indamnify, shaill survive the payment of the indebtedness and the aatisfaction and reconveyancs of the llen of thia Mortgage
and shall not be aHected by Lender’s acqulsition of sny intarest in tha Froperty, whather by foreciosure of otharwise. *

Nulssnce, Wasts, Grasmor shall not ceuse, conduct or parmit any nuisance nof somrnit, permit, of suffer sny stripping ot of wasts on or 1o
the Property of any portion of the Property. Without Lmniting the generality of tha foregoing, Grantor will not remove, Dr grant 1o BNy othar
party the right to ramave, any timber, minsrala (including oil and gaa). woil, gravel or rock products without the poiar written consant ot

Lendar.

Ramoval of improvements. Grantor shail not demolish or remova any Improvements from the Raal Proparty without the prior writian
consent of Lander. As 8 condition to the removal of any Impro meants, Lendsr may raquire Grantor 10 make srrangements astistactory 10
Lender to rapkacs such improvemants with Improvemants of at ldest equsl valye.

)
Lender's Right to Enter. Lendar and its agants and represaniatives may anter upon tha Real Propeny at all ressonable limes 10 atteand 1O
Lander's intarasts and to inspect the Proparty tor purposes ot Grantor's compliance with the terma and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shail promptly comply with all laws, ordinances, and regulationa, nNOW or harsaltter
in attect, of all governmantal authorities applicabla 10 the use Or OCCUPBNCY ot tha Proparty. including without henitation, the Amarncant
Wwith Disabilities Act, Grentor may contest in good taith any such law, ordinance, Of reguiation snd withhokd complianca during any
proceeding. including sppropriate sppoais, 8o long &8 Grantor has notifled Lender In writing peior 10 doing s0 and 80 long 83, by Lande 4
sole opinion, Lender's interests in the Property are not jecpardized. Lander may require Grantor 1o post adequals sacurity of a suraty bond.
ranganably satisfactory 1o Lender, 1o protect Lancdar's intereat.

Duty to Protect. Grantor sgrees neither 10 abandon nor leave unattended the Froparty. Grantor shell do sit other acts, in addition 10 Thoss
acts set forth above in this section, which from the character and use ot tha Property are reasonably nacessary 10 protect and prosanss the

Froparty.

DUE ON SBALE - CONSENT BY LENDER. Lander may, st jts option, declare immadiately dua snd payable all sums securad by this Mortgage upon
tha sale or transfer, without the Landar's prior written consant, of all or any part of the Raal Froparty, Or any interast n the Foal Property. A
~yple or transfar” means the GoOnNveyance al Repl Proparty or a&ny right. title or interast tharein; whathes rgal, baneficial o equitabe; whather
yoluntary ar involuntary; whathar by outright sale, deed, installmant sale contract, land contract, contract tor dead, legsahold intaraat with 8
term grester than thres (3} years, lesas-option contract, or by aale, asaignment, Of rangfer of any baneticial interest N or 10 BNY land truel
holding title to the Resl Property, or by any athar method of convayenca of Raal Property Interest. it any Grantor s @ corporation, partnarshup of
irnited liabllity cOompany, transfer also Includes any change in ownarghip of more than twanty-five percent (26%} of the voting stock, partnership
intarasts oOfF limited Hability company Interests, as the casa may ba, af Grantor. HOwever, this option shall not ba exercisnd by Landaf it such

axarcisg i prohibited by fadaral law OF by Alsbama law,
TAXES AND LIENS. The following provisions relating to tha 1axes and liens on the Property are B part of this Montgage.

Payment. Gramaor ahail pay when due {and in all events priot 1o delinquency) oil taxes, payroll taxes. ppocial taxes, sanasemants, walter
charges And sewer service charges lavied againat or on sccount of tha Property. and shell pay when due ali claims tor woark done on or far
aervices rendersd of material furnished to the Property. Grantor shall maintain the Property frae of sll lens having priority ovel Of squal 1o
the interest of Lender under this Mortgags, except tor the fian of taxes and ssseasmants not due, and axcapt as otharwie provided in the

toliowing parsgraph.

Right To Contast. Grantos roay withhold payment cf any 18X, assesamant, or claim in connection with a good faith disputs over the
obligation 10 péy. 80 long as Lender’s intarest in tha Property ig not ]gopar:lind. tf a lien arisas or is fliad 8% & reault of nonpayTeN,
Grantor shall within titteen {15) days aftar the llen arises or, if 8 lien ia filad, within fifteen (15} daye after Grantor has nonCe of the tiling.
secure the discharge of the lisn, or If reguested by Lander, deposit with Lander cash or 8 sulficient corporste auiely bond or olher satunty
aatisfactory to Lander in an amount sufticient to discharga tha lien plus any costs and sttorneys’ fees OF other charges that coukd accrue Be
a result of s foraciosure OF sale under the lian. In dny contest, Grantor shall dafend itself and Lander and shall satishy Bny adverss judgment
nalora enforcemant sgaingt the Property. Grantor ghalt name Lendar AL an additional obliges under any surety bond fumished in the

contant proceedings.

Evidencs of Payment. (3rantor shall upon demand furnish 10 Lander satisfactory avidance of paymant of tha 1aXES Of 833H53MENTS and shall
authorize the appropriste nﬂrﬂrnmuntal official to deliver 10 Lender at any time a written statement ot the taxes and asseasments Bgeing!

the Propeny.

Notice of Conatrudtion. Girantor shall notity Landar at lepst fitteen {1 5} days before ony work is commenced, any $orvices a8 furnished. or
sny materisls are supplied to the Property, if any machanic’'a lien, materisimen‘s lien, or other hen could be sssertied O sccount of the
wark, sarvices, of materials. Grantor will upon requent of Lender furnish to Lender sdvance sasurences satisfactory 1o Lender that Grantor

can and will pay the cost of such Improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ara a part of this Morigage.

Malntenancs of NSUFANCS. Grantor ahall procure and maintein policies of tire insurance with standard sxtanded coverage sidorsaments on
s raplacement basls for the full insurable vsiue covering all improvemants on the Real Property in en amount sufficent 10 avoid application
ot any colnsurence ciauss, and with s standard mortgages cisuss in fevor of Lender. Grantor shall also procure and mantan
comprahansive general liabliity Insurance i SUCh COverage amounis a% Lender may ragusst with Lender being namaed s padditional insureds
in such Habliity insurance policies. Additionally, Grantor shalt maintain such other insurance, including byt not hmited to hazard, business
interruption and boller Insurance al Lendar may requirs. Policias ahall be writtan by such insurance companies andg in such form as may be
reasonably acceptable to Lendar. Grantor shall daliver to Lender cartificates ¢f coverage trom sach insurer containing a stipuation that
coverage wil nol ba cancatied of diminiabed without & minimum of ten {10) days' prior written notice to Lender and not containing any
dincipimar ¢f the Insurer's [ability for failure 10 give such notice. Each insurance policy also shall Include an endorsemant providing that
covarage In faver of Lender will not be impaired in any way by any 8¢t omission or defeult of Grantor of any other pereon. The Raeal
Proparty s lgceted n An Aras designated by the Diractor of the Federak Emargancy Management Agency as B spoaciel Hood hazard ares
Grantor agreaa 10 obtain and maintain Faderal FloGd Insurance for the tll unpaid principal balance of the loan, up 10 the maximum pohcy
limita sat undar the Natlonsl Flood Insurance Program, of 88 atherwise caquired by Lender, and 1o maintayn such insurance for the term of

the HOAD.
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of Procesds. GCrantor shall promptly notity Lender of any loss or damagse io the Property. Lender may make proot of ioss
Grantor falls to do 80 within fliteen (15} days of the casuatty, Whether or not Lender's sacufity is impeirsd, Lander may, at its slection,
spply 1ha procesds to the reduction of the Indabtedness, paymant of any lien affecting the Proparty, of the rastocation and repair at the
property. Leandar alacts 10 apply the proceads to rastoration and repair. Grantor shall repair of replacs the damaged of destroyed
Impravemsnts in & Manner satisfactory 10 Landar. Lender shall, upon satistactory proof of such axpenditure, pay of reimburse Grantor from
the procesds for the ressonable cost of repair or reatoration ¥ Grantos is not in detault heraunder. Any procesds which have nol baeh
disbursed within 180 days after their caceipt and which Lerdar has not committed to the repair of restoration of the Property shall be used
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firat to pay any smount owing to Lender under this Mortgage, then to prepay accrusd Interest, and the remainder, it any, shall b sppied to
tha principal balanca &f the Indabtadnass. |t Lander holds any proceads atter payment in full of the indebtadness, such procesds shall be
paid to Gramtor.

Unexpired insurance at Sale. Any unexpired Insurance shall inwe to the benefit of, and pass 1o, the purchaser of the Property covered by
this Morigage at any trustee’s aake or other sale held under tha provigsiona of this Mortgage. or at any forsciosure sale of such Praoperty.

Grantor's Report on nurence. Upon requast of Lender. howaver not mors than once 8 yasr, Grantor ahall furnish 1o Lendsr & report on
asch axisting policy of insurance showing: {a) the namsa of tha Insurer; (b} the risks insurad: (c} the smount of tha policy; (d) the property
insured, the than currant replacement valus of such property, and the manner of determining that value; and (&) the expirstion dste of the
policy. Grantor shall, upon requast of Landar, have an indepandent appraiser satiafactory to Lander datarmine the cash valua replacemant
coet of the Property.

EXPENDITURES BY LENDER. If Grantor feils 10 comply with any provision of this Mortgage,, oy it apy action or proceeding ta commanced tha
would materislly sftect Lander's intarests In tha Property, Lander on Grantor’s behalf may, but shaill not ba raquired to, take any action thal
Lander desma appropriate. Any amount that Lender axpands in 10 doing will basr Intersst at the rate provided for in tha Nola from the date
Ingurred or pald by Lender to the date of repayment by Gramtor. All such sxpandes, at Langer's option, will {8} ba payabls on damand, [b| be
added to the balance &f the Note and be appontionsd emong and be payabie with any ingtaimant paymaentas 1o Become due during sither {1} the
tarm of any spplicable insurance polley or Uil the remeining term of the Note. or (¢} be treated as o belloen payment which will be due ang
pavabim at the Note’'s maturity. This Mortgage slsa will secure payment of thess smounts. The rights provided for in this paragraph shall ba n
acdition 10 any othar rights or any ramaediss to which Lander may be entitled on account of the defsult. Any such action by Landar shall not ba
congtruad 88 curing tha default 80 as to bar Lander from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, Tha lollowing provisions relating to ownarship of tha Property are s part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, frea and cleer of sl lens
and encumbrances other than those set forth in the Real Property deacription or in any tithe insurance polcy, titke repdrt. br final titke opinion
inaued in favar of, and nccepted by, Lender in connaction with this Mortgage, and (D) Gramor has tha full right, powar, and authority to
axacuté and dellver thia Mortgaps to Lander.

Defense of Tide. Subject 10 the axception In the paragragh sbove, Grantor warrants and will tarever dafend the title to the Property against
the lawtul ctaime of all parsona. In the avent any action or proceeding is commencad that questions Qrantor’s title or the intersst of Lender
under this Mortgage, Grantor shall defend the action st Grantor’'s expense. Grantor may be the nominal party in such proceeding, but
Lendsr shall be entitied to participats in tha procesding and to be represanted in the procesding by counsal of Lendsr's own choice, and
Grantor wlll deliver, or cause 10 be dalivered, to Lendsr such Instrurnents as Lendsr may request from time to time to permit such

participation. 1 |

Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complias with ai! axisting spplicable aws.
ordinances, and reguiations ot governmantal authoritisd .

CONDEMNATION. The following provisions relating to condemnation ot the Property sre a part of this Mortgage.

Application of Net Proceeds. It sll or any part of the Property is condemned by sminant domasin procesdings or by any procesding or
purchasza in lisu of condemnation, Lander may at its alsection raquire that all or any portion of the net proceeds of the sward ba apphed 1o
tha indabtedness or the repair or reatoration af the Property. The net procesds of the award shall mean tha awasrd after payment of sl
reagcnable conte, axpansss, and attornays’ feos incurred by Lender in connaction with the condemnation.

Procesdings. |1 any proceeding In condeamnation is filed, Grantor shall promptly notity Lender in writing, and Granior shall promptly take
such ataps as may be necessary to defend tha action and obtsin the award. Grantor may be tha nominal party in such procesding, bul
Lander shall be sntitled to participats in the procasding snd ta ba rapresentad in the proceading by counsal of its own choice, snd Grantor
will delivar or cavee to be delivered to Lander such instruments aa may be requestsd by it rom tima to time to permit such pearticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIER. The following provisions relating tic governmenial taxes,
fees and chargaes are & part of this Mortgage:

Current Taxes, Fess and Chargas. Upon request by Lander, Grantor shall axecuts such documants in addition to this Mertgage and 1ake
whataver othar saction la requasted by Landar to parfact and continus Landst's lian on the Real Proparty. Grantor shall reimburse Lendar for
all taxes, as described below, togethsr with all expanses incurred in recording, parfecting or continuing this Morigaga, including without
limitation all taxes, fees, documantary stamps, and othar charges tor racarding or registering this Morigags.

Taxes. The following shall constitute taxes 1o which this section applies: () a specific tax upon this type of Morigage or upon all ar any
part of the indebtadnass ‘secured by this Mortgage: (bl & specific tax on Grantor which Granior is authonized or reguired to deduct from
paymanta an the Indabtednass secured by this type of Morigage: (¢ a tax on this type of Mortgage chargaable againat the Lender or the
holder of the Nots: and (d) s spacific tax on all or any portion of the Indabtadneas or on paymaents of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies I8 anscted subsaquent to the date of this Mortgage, this even! shall have the
same ettect as an Event of Detault (as defined below), and Lander may exerciss any or all of Its svailable remedias (or an Event of Default
as provided below uniess Grantor sither (&) pays the tax betfors it bacomas delinquent, or {b} contasts the tax as provided above in the
Taxas and Lisna section snd daposits with Lesnder cash or a sufficient corporate surety bond or other sacurity satisfectory to Lander.

BECURITY AGREEMENT; FINANCING STATEMENTS. Tha following pmui:inn" ralating to this Mortgage a3 a security agresment ars & part of
thin Mortgage. : '

Security Agreement. This instrumant shell constitute a security agreement 1o the extent any of tha Froperty constitutas fixturas or othwr
parsonal property, and Lendar shall have all of the rights of a secured party undar the Uniform Commercial Code ss amanded trom fima to
tima. .

Seourity Interest. Upon request by Lender, Grantor shell sxecute financing statements and take whatever other action is requested by
Landar t¢ parfect and continua Lender’s sacurity interest in the Rentas and Personsl Property. In sddition to recording this Mortgage in the
raal property records. Lender may, at sny tima and without further authorizetion from Grantor, file executed counterparia, Coples o
raproductions of this Mortgage as 8 financing statemant. Grantar shall relmbursa Lander for sll axpensas incurred in parfecting or
continuing this sacurity Interest. Upon detault, Grantor shall sssemnble the Paraonal Proparty In 8 manngr and ot a place reasonably
convenient to Grantor and Lender and makea it available to Lendar within three {3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor {debter) and Lender (secured partyl, from which Information concerning the security interast
grantad by this Mortgage may bs obtained (each as required by the Uniform Commerciat Codel, sre as stated on the hrsi page of his

Mortgags.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The tollowing provisions reiating 1o furthar sssurances and sttorney-in-fact are a part of this
Mortgage.

Further Assurances, At any tima, and from tima to time. upon request of Lender, Grantor will make, execute and deliver, or wlll cause to
be made, sxecuted or daliversd. to Landar or to Lendar’s designes. and whan requested by Lander, causs to be filad, recorded, refiled, or
raracorded, as tha case may bs, at such timas and in auch offices and places as Landar may deeam appropriate, any and all such mortgagas.,
desds of trust, sscurlty deeds, security agreemants, financing statemants, continuation statements, instromantas of further sssurancs.
certificates, and other documants as may, in the sole opinion of Landar, be nacessary ar desirable in order to stfectuate, compiate. parfect.
continug, or pleassrve la) the obligations of Grantor undar the Note, this Mortgags. and the Related Documents, and (b} the hans and
ascurity interests craated by this Mortgage as first and prior hans on the Proparty, whether now owned or herealter acquired by Grantor.
Uniean prohibited by law or agresd to tha contrary by Lander in writing, Grantor shall reimbursa Lender for all costs and axpsnses incurrad
in conmaction with the misttars referred to in this paragraph.

Attornay-in-Fact, £ Grantor felis 10 do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the nama of
Grantor snd at Grantor's expenss. For euch purpoass, Grantor haraby irrevocably appoints Landar as Grantor's attomay-in-fact for 1he
purposs of making, exacuting, delivering, tilng. recording. and doing all othar thinga as may be necessary of dasirable, in Lander's sole

epinion, 10 accomplish the mattars raferrad 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation sl advances securad by this Mortgage. when dus, and
gtharwisa parforms all the obligetions imposed upon Grantor undar this Mortgaga, Lender shall exacute and daliver to Grantor 8 swisbie
satistaction of this Mortgage and suitable stataments of termination of any financing statemant on file avidencing Lender’'s security interes! n
tha Hants and the Farsonal Property. Grantor will pay, if permitted by applicabie law, any reasonable termination fee as detarmined by Landar
from tima to time.

DEFAULT. Each of the following, st the option of Lander, shall conathtute an avent of default {"Event of Defauit”) undar this Mortgage:
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Defauit on indebtedness. Fallure of Grantor to make any payment when due on the Indebtednaas.

Defavit on Other Fm. Fallura of Grantor within the time required by this Mortgage t0 make sny payment for tsxas or insurance, os
any athar paymant nacessary to pravent filng of or to atfact discharge of any lien.

Complisnce Default, Fallure of Grantor 10 comply with any other term, obligation, covenant or condition conteined In this Morigage, the
Note or In any of the Related Documants.

Default n Favor of Third Parties. Should Grantor defsuit under any loen, externsion of credit, security agresmént, purchass or sales
agreemant, ar any othsr agreament., in favor of any othar creditor or parson that may matenally aftect sny of Grantor’'s property or
Grantor'd abllity to repay the Note or Grantor's abliity to parform Grantor’s obligations under this Mortgage or sny of the Aalatad
Documants.

Faliss Btatarmemts. Any warranty, représsntation or statemant mads or furnished 1o Lander by or on behalf of Grantar undsr this Mortgage.
the Note or the Releted Documents is false or misleading in any material respect, either now on at ihe time made or furnished.

Dafective Collateralization. This Mortgege or sny of the Aslated Documents cessss to be in full force arnd effect (Including taihsre of any
coliatarsi documents to crests a velid snd perfectad sscurlty intersat or ken) o any time and for sny resson.

insclvency. The dissolution or termination of Grantor's existencs ss a going businass, the insshvency of Grantor, the sppointment of »
receiver for any pert of Grantor's property, any assigriment for the banelit of craditors, any type of creditor workout, or the commencament
of any proceading undsr any bankruptcy or insplvency laws by or sgainat Grantor,

forecloswrs, Forfeiture, mtc. Commancsement of forsciosures or forfeltre proceedings. whether by judicial proceeding, seff-helip.
rapossassion or sny othar method, by sny craditor of Grantor or by sny governmeantal agancy sgsinst any of tha Proparty. However, this
subsaction ahsll not spply In the avent of a good faith dispute by Grantor ss to the validity or reasonablianass of the claim which ia the basa
of the foracioaure or forefalture procesding, provided that Granior gives Lender written notice of such clasm snd tufnuhn reRerves or &
surety bond for the claim satistactory to Lender,

Sreach of Cther Agreement. Any breach by Grantor under the terms of any other sgreement between Grantor and Lander that is not
ramadied within any grace period provided therain, including without limitation any agresment concsrning any indebtedness or other
obligation of Qrantor to Lander, whathar sxisting now or later.

Events Affecting Guarsmtor, Any of the preceding events occurs with respect to any Guarantor of any of the Indabtedness or any
Guarantor dias or bacomen Incompetent, or revokes or disputas the validity af, or liabdity under, any Quaranty of tha Indebtedness.

Adverse Change. A materlal adverss change occurs in Grantor's financial condition. or Lander balieves the prospsct of payment or
performance of the indabtedness la impaired. 1

. I
Insecusity. Lender In good fsith desms |taeif insecure. -

RIGHTS AND REMEDIES ON DEFAULT. LUpon the occurrsnce of any Event of Dafault and at any tima theraatter. Lander. st 13 option. may
sxerciga any one or more of the following rights and remaediks, in addition to any other rights or remedies provided by law:

Accalerate indebtedness. Lander ahall have the right 8t ita option without notice 1o Grantor to declare the sntire Indebiadness immadiately
due and payabia, Including any prepaymaent ponaity which Grantor would be required to pay.

UCC Remedies. With respect to all or sny part of the Peraonal Proparty, Lender shall have all the rights snd remedmws of a secured party
undar tha Uniform Commarcial Code,

Collect Rents. Lander shall have the right, without notice to Grantor, to take passassion of the Proparty and coliect the Rante, including
amounta past dus and unpaid, snd apply the net procesds, over and sbove Lender’'s costs, against tha Indebtedness. in furtheranca of ihis
right. Lendsr may requira ny tenant or othar uasr of the Property 10 make payments of rent or use fees directly 1o Lender. 1t tha Rants are
collected by Lander, then Grantor Irrsvocably desipnates Lender as Grantor's sttomey-in-fact to endorss instruments recaived in paymeni
thersaf In the namae of Grantor and to negotiate tha same and collact the proceeds. Paymaents by tenants or other users 10 Lander in
response 1o Lender'a demand ahall satisty the obligationa for which tha paymaenta are made, whether or not any proper grounds for the
damand sxisted, Lender may exerclss [ts rights undar this subparagraph asither In parson, by agent, or through a recaiver.

Appoint Racelver. Lender shall have tha right to have a receiver appointed to take possession of sll or any pgart of the Proparty. with the
powsr to protact and pressrve tha Property, to operate the Property praceding forecicsurs or sala. and 1o pollect the Rants from the
Property and spply the proceeds, over end above the cost of the receivership, against the Indebtadnass. The recalver may sarve withou!
bond if permitted by law. Lender's right to the sppointment of a receiver shall exist whether or not the apparent value of the Property
axcesds the indabtednesy by & aubstantial amount. Employment by Landar shall not disquality a parson from sarving as a recsiver,

Judicisl Forsolosurs. Landsr may obtsin s judicisl decrae foreciosing Grantor’s Interast in all or any part of the Property.

Nonjudiclel Sale. Lendsr shall be suthorized 10 take posssssion of the Property and, with or without taking such possession, after giving
notice of the time, place and terms of sals, togethar with a description of the Property to be soid. by publication onge a week for three {3)
successive weeks In some newspaper published in the county or countias in which the Real Praperty 1o be sold i located. to sall the
Property {or such part or parts thersof ss Landar may from time to tima elact to sell} in front of the front or main door of the courthousa ot
the county in which the Proparty to bs solkd. or a subatantial and materiel part therso!, is located, at public outcry. to the highest bidder for
cash, If there is Raal Property {0 be sold under this Morigage in more than one county, publication shall ba made in all counties where the
Faal Proparty to be sold is located. |f no nawspaper in published in any obunty in which any Real Property to be sold is located, the notice
ahall ba published In a nawspaper published In an adjoining county for thres (3} successive weeks. The ssle shall be held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the exercise of the powaer of sale under this Mortgasge. Lender may bid a!
any sale had under the terma of this Mortgage and may purchasa the Property if the higheat bidder therslore. Grantor hareby waives any
arid all rights to have the Property marshalled. In exsrcising ita rights »nd remedies, Lender shall be fres to sell aN or any part of the
Proparty together or separately, in one sale or by separate sales.

Deficlency Judgment. 11 permitted by applicabls law, Lender may obtain a judgment for any daficiency remaining in the Indsbtedness due
to Landar after application of all amounts recaivad from the axarcisae of tha rights prowided in this section,

Tenancy mt Sufferance. |f Qrantor remaina in possasslon of the Proparty after the Property |s sold as provided above or Lander otherwiss
bacormas entitied to possession of the Property upon default of Grentor, Grentor shall become a tenant at sutferance of Lender or the
purchaser of the Property and shatl, at Lander's option, either {a) pay a reasonsble rentat for the use of the Property, or b} vacaste the
Proparty immediately upon the deamand of Lender.

Other Remadies. Lander shall hava all othar rights and remedies provided in this Mortgage or the Note or available 8t law or n squity.

Sale of the Property. To the axtent permitted by appllcable law, Grantor hereby waivea any and all right to have the property marshalled.
In axarcising its righta and remadisa, Lander shall be frae to sell all or any part of tha Property together or saparately. in ona sale or by
gaparsts ssias. Lender shall be antitiad to bid at any pubiic sale on all or any portion of the Property.

Notice of Sale. Lander shall give Grantor ressonable notice of the tima and place of any public sale of the Personal Property or of the time
after which any private sale or other Intended disposition of the Personal Property is 10 be mada. Reasonsable notice shall mean notice
giver at least ten (10) days betore the time of the sale or disposition,

Walver: Election of Remedies. A walver by any pstty of & breach of a provision of this Mortgage shall not constituta & waver of or
prejudice the party’s rights otharwles to damand strict complianca with that provision or any othar provision. Elsction by Lander to pursus
sry remady shall not exclude pursuit of any other remady, and an election to make expandituras or take action to perform an obligation of
Grantor undét thia Morngage after faliura of Grantor 1o perform shall not atfect Lander s right to declare a defsuit and axarciss its remadis
under this Mortgage.

Attornays’ Fesd; Expansas. |f Lender institutes any suit or acticn to anforce any of the terms of this Mortgage, Landar shall be antitied 10
racovar such aum as the court may adjudge reasanable as attarnays’ feaa at trial and on sny sppesl. Whether or not any Court action 18
invoived, all reasonablis sxpensas incurrsd by Lendsr that in Lender’s opinion are necessary 8t any time for {he protaction of its nterest or
the enforcament of It rights shall bacome a part of the indebtedness payeble on demand and shall bser interast from tha dats of
expenditure untll repakt at the rate provided for in tha Note. Expenses covered by this paragraph include, without limitation, however
subject to any limite under spplicatde law, Landar's attorneys’ fean and Lander's legsl expsnsas whathar or not thers is & lawesuit. including
attornaye’ fess for bankruptcy procsedings [(including sfftorts to modity or vacHte any automatic stay or injunction), sppests and any
anticipated post-judgmant collection ssrvices, ths Cost ot ssarching redords, obtaining title reports (including foreclosure raports).
survayors’ raporte, and appralaal feas, snd tiths insuranca, 1o the sxtent permitted by applicable law. Grantor slso wil pay any court costs,
in addition to all othar sums provided Dy law,

-
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice wnder this Mortgage, including without fimitation any notice of dafault snd any
notice of sale to Grantor, shall be in writing, may ba sent by raletaceimile. and shall be effective when actuslly deliverad, or when daposited
with a naticnally recognized owvarnight courier, of. if mailed, ahall be deemed sffective whan deposited in tha United States mal first class.
cartltied or registered mail, pestage prepsid, ditected to the addresses ahown near the baginning of this Mortgage. Any party may change s
address for notices under this Mortgage by giving formal written notice to the other parties, specilying that the purpose of the notice & o
change the party’s address. All copies of notices ot torsclosure trorm the holder of any tien which has priority over this Mortgage shall ba sen!
to Landar's address. as ahown near the beginning of this Mortgage. For noticé purposes, Grantor agrees 10 kesp Lender informed at 8!l bmes of
Grantor's current addrass,

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Mortgage.

Amendments. This Mortgage, together with any Ralated Documants, constitutes the entira understanding and agreamant of the parhes as
to the mattars sat forth in this Mortgage, No alteration of or amendment (o this Martgage shall be effective untess given in wnting and
signed by the party or parties sought to be chargad or bound by the ailtersticn or amendmaeng. .

Annual Reports. If the Proparty ia used for purposer other than Grantor’'s residence, Grantor ahall furmish to Lender. upon rggquesl. a
cortitied statemsnt af nat operating income received trom the Property during Grantor's previous fiscal yesr in guch form and datil na
Landar shall raquire. "Net oparating Incoma™ shall mean ali cash receipts from the Property lass oll cesh expendilures made h connuctinn
with the oparation of the Property.

applicabls Law. Thia Maortgage has heen delivered to Lander snd sccaptad by Lender In the State of Alsbama. Subject 10 the provisiens
on arbitration, this Mortgage shali be governed by and cenatrued In acéordancs with tha Iaws of tha Stmte of Alsbama.

Arbitration. Lender and Grantor sgres that all disputes, claims and controversien between tham, whether individusl, joint, or cless in
nature, arlsing from this Mortgage or otharwise, including without limitation contract and tort disputes, shall be arbitrated pursusnt to the
Bulas of the American Arbitration Association. upon réguest of aither party. NG sct 1o take or dispose of any Collataral shall conghituta s
walver of this arbitration agresment or be prohibited by this arbitration agreement. This Includes, without limitation, pbiawing @junctive
ralist Of & temporsry rastraining order; invoking 8 power of sale under eny deed Ol trust or mortgage:; obtaining a writ ol attachment or
imposition ol 8 receiver; or axercising any rights relating to perscnal property, including taking or disposing ol such proparty with or withow!
judicial process pursuant 10 Article 9 ot the Unitorm Commercial Code. Any disputes, claims, of controvarsiag concarnirgg tha [awluiness or
roasonablenese of any act, or exerciga of any right, concerning any Cotlateral, including any claim to rescind, reforem, or otharase Moty
any agreement relating to the Collatersl, shall alao be arbitrated, provided however that no arbitrator shall have tha right or the powar 10
anjoin or restrain any act of any party. Judgment upon any award rendersd by any arbitrator may be snterad in any court hawviry
jurigdiction. Nothiag in this Mortgage shall preclude any party trom seeking equitable relief from a court of competent juriadiction  Thae
atatute of limitations, estoppel. waiver, laches, snd gimilar doctrines which would otherwise be applicable in an pction brought by B party
shall be applicable in any arbitration proceseding, and the commhencerment of an arbitration procesding shall be deemad the commeancement
of an action tor thesa purposesa, The Federal Arbitration Act shall spply to the construction, intarpmtnnm‘a. and eniorceamant of 1his
arbitrgtion provision, -

Caption Headings. Caption headings in this Martgagd are for convenience purposes only and are nat to be used to interpret or detine tho
provisions of this Morigage.

Merger. There shall ba no merger of tha interesat or egtate created by this Martgage with any other interest or estate in the Proparly at any
tima held by or for the benefit ot Lender in any capacity, without the written consent of Lender.

Sovarablity. 1t a court of competant jurisdiction finds any provision of this Mortgage to be invalid or unanforcaable as 10 any person ar
circumatance, such finging shall not render that provision invalid or unenforceable ae to any othar parsons or circumstances. | faasibie.
any such offending provision shall be deamad to ba madifiad to ba within the limits of enforceability or validity; howaver, il the atlending
pravigion cannat be so meditied, it shall be stricken snd all othar provisions of this Mortgage in all other respecis shall romain valid and
anforcenble.

Succewsors and Aasigne. Subject to the limitations stated in this Mortgage on transter of Grantos's interest, thig Marigage shail be binding
upon and inure to the benafit of the partiss. their successors and assigns. If ownership of the Property bacomas vasted in 8 paraon sther
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with retarence to this Morigage and the Ingebtadnoss
by way of forbearsnce ar extension without ratessing Grantor from the obligations of this Mortgaga or liability under the Indebiadress

Time Is of the Ezsence. Time is of the essence in tha performance of this Morigage.

Whaiver of Homestead Examption. Grantor hereby releases and waives all rights and benetits of the homestead exemplion laws of the State
ol Alsbama as to all Indebtedness secured by this Mortgagse.

Waivers and Consents. Lender shail not be deemed ¢ have waived any nights under this Mortgage (or under the Relsted Dacumaents)
unteas such walvar is in writing and signed by Lender. No delay or amission on the part of Lender in exerciing any right shall cperale as a
waiver of such right or any other right. A walver by any party of a provision of this Mortgape shall nol constitute s waivar of or prajudice
the perty’s right otherwise to demand strict compliance with that provision or any cther provision. NO prior waiver by Lendar. nor any
courae of dealing batwaen Lander and Grantor, shall constitute & waiver of any of Lender’s rights or any of Graniot’s obligationg a3 to any
future transactions. Whenaver consent by Lender is raquired in this Mortgage. the granting of such consent by Lender in any mstance fhall
naot constitute continuing consent to subsequent instances where such consent is required.

NAME AFFIDAVIT. Hanry Denman, Henry Denman, Jr. and Henry . Denman! Jr. is one and the same,

ee == AFED.000.00 of the proceeds of this loan have been applied on *t'ha purchase price of the property descriped hermn conveyed 1o
martgagor simultanecusly harewith.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES YO ITS TERMS.

GRANTOH:
Denman Construc Co.. Inc.

ek wirialete bt i

This Mortgags prapared by: X =~
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Namas of Signer;  Louise Holland
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- CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
| b

COUNTY OF Shelby ,

I, the undersigned Il.rthnrlw,- 3 Notery Public in and for sald county In sald state, hereby cortify that Herwy &. Denman. Jv.. President of
Dsnman Conetruction Co., Ine., & corperation, s signed to the foregoing Mortgage and who i3 known 10 me. acknowiedged balore ma on this
day that, being informed of the contents of said Mortgage. he or she, as such btficer and with full authority, sxacuted the same voluntsrily for

and as tha act of sald corporatian. :
l6th October 97

Given under my hand and official seal this day of , 19, e

My commission sxpires MY COMMISSION EXPIRES OCTOBER 17, 1999

NOTE TO PROBATE JUDGE

Tmuonwmwurmukmmmmmummm.mmw—u-am.
Code of Alebama 1975, ss amended, the mortgage fling priviiege tax on thia Morigage should not axcesd $.15 for sach $100 {or fraction

thersot) of the credit Amit of § provided for herein, which is the maximum principal indebtedness 0 be securnd by this
Mortgege ot sny one time.
Regions Bank
‘ By: '
y s
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